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.GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS: LIMITED

 STRATEGIC.REPORT )
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their Strategic Report for the year ended 31 December 2017.
Business review

Graphic Packaging International Box Holdings Limited (thé “Company”) is & private company limited by shares
and incorporatéd and domiciled in the UK,

The- Company is a wholly mdrrectly owned subsidiary of -Graphic Packaging Halding Company and operates as
part of the foad packaging division.

The company's principal activities are that of a ho[dmg -company- for opefating companies’ involved in ‘the
manufacture and sale of cartons for the food industry in the UK and Europe. This entity now contains all
centrallsed costs supporting GPI Bardon, GPI Gateshead .and GPI Distribution, these-entities are then charged
a service fee associaled with the support recéived. GPl Box Holdings Ltd now also- holds all centralised
production material, The directors ‘are hot, at the date of this report, aware of any likely major changes in-the
company's activities in the next period although every opportunity to reduce.costs through further centrafisation
may oceur.,

The directors:do not antlcipate any significant changes in the Company's-activities in the foreseeable future
Principal risks and uncertainties

Stgnmcant changes. in the related parties in the GPI grolip wduld resuit in the need to change the centralised
service offerings held in GP1 Box Holdings: Ltd 10 match the business requ1rements

Financial key performance indicators
The key financial and other performance indicators duiing the period were as follows:

2017 2016 Change.

£000 -£7'000 %
Turriover 3,586 3,760  -4%
EBITDA 204 354 42%
(Loss)/Profit Ater Tax 6) 453 -101%
Average fiumber of employees 53 53 0%

Turnover has decreased by 4% ‘due to a reduction in the sérvice fee. price to the sites: Tumover for the next.
financial year-is éxpected to be at a similar level of that achieved this year. EBITDA has decreased by 42% as a
result of the lower charges to the sites. Profit After Tax has decreased by 101% due tointerest costs from the
Group bankmg arrangements:

foved by the board and sigied on its behalf.

Hilde»Ma/:‘,j/{i’

; fly Van Moeseke:
Director

‘Date: 25 July 2018
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GRAPHIC PAGKAGING INTERNATIONAL BOX HOLDINGS' LIMITED.

DIRECTORS' REPORT ,
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financial statements for the year ended' 31 December 2017.
Dividends.

The directors do not recommenid the payrhent of a dividend for the year ended 31 December 2017.
Directors

The directors who.served during the year were:

Stephen Richard Scherger.
Lauren Tashma

Eveline Marta Van de Rovaart
Hilde Maria Willy Van Moeseke
Joseph Paul Yost

Environmental matters.

Graphlc Packagmg International Box Holdmgs Limited recogmses the importance. of its envuronmental
adverse tmpact that might be caused by. its,. and the operating companles aCtIVItIeS Initiatives aimed at
minimising the company’s impact on the environment mclude safe disposal of manufacturlng waste, recycling
and reducing eriergy and materials consumptioh. The. company has developed a-corporate social responsibility
‘programme and is working with custormers and suppliers on ways of protectirig thé environment, thirough design
-and innovation of new productsthat have an envirorimental bénefit.

Going Cohcern

The company generates an operating profit. The company has net liabilities and net current liabiiities due to
amounts ‘owed- to thie parent-company. The company has the support of iits parent undertaking which has
confirmed. it will not seek repayment of amounts owed and will provide: any additional furiding. required for a
period of -at least fwelve months from the signing of these financial statements. The financial statements  have
therefore been prepared on a going concern basis

Employee involvement

Detail$ of the fitimber of erployees and related costs ‘can be found in note'5 to the financial statements.

The company padimpates in Graphic Packaging ‘Holding.Company's policies and practices to keep employees
informed oh matters relevant to them as employees through appropriate means, such as employee meetings
and newsletters.

The ‘board' remains committed to ensuring that the workmg environment- within the company is one where
differences in people are recognised and valued. Equality is the fundamental principle that determiines how the
company. treats its employees and this'is reﬂepted in the company s,er.nployment palicies.

The board understands its responsibilities to éncourage and assist in the employmerit, training, personal and
career development of disabled people, and employs them whenever Suitable vacancies arise..
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GRAPHIC PACKAGING INTERNATIONAL BOX'HOLDINGS LIMITED.

. .DIRECTORS" REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Disclosure-of information to auditors
Each of the persons who are directors at the time whenfthisDirect,grs' Report is approved has confirmed that:

° so far as the directar is aware, there is no relevant audit information of which the Company's auditors are
unaware, and’

) the director has taken-all the steps that ought to have been taken as a director in order fo be aware of any
relevant audit information and to establish that the Company's auditofs are aware of that information,

Auditors

Under section.487(2) of the Companies Act 2008, Ernst.& Young will be deemed to have' been reappointed as
auditors 28 days. after these financial statements were sent to members or 28 days after the latest date
‘prescribed for filing the accounts with the registrar, whichever-is earlier.

This report was approved by the-board-and signed on its behalf.

Hilde Mar';:;{f \illy Van Moeseke

Director

Daté: 25.July:2018

Page'3



GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directars are responsible for preparing the Strategic ‘Repart, the. Direttors' Report -and the financial
statements in.accordance with applicable law and.regulations.

Company law requires the-directors to prepare financial statements for each financial year, Under that law the’

directors have elected to prepare the financial. statements in accordance with applicable faw and United
Kingdor:-Accounting Standards (United Kingdom. Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reportlng Standard applicable in the UK and Republic of Ireland’, Under
compahy law the directors must not approve the financial statemenits unless they are satisfled that they give a
true and fair view of the state of affairs of the Company and of the profit or loss. of the. Compaiiy for that period.

In preparing these financial statements, the directors are required ta:

. select: suitable accounting. policies for the Company's financial statements and then apply them
consistently; '

] make judgments and accounting estimates that are reasonable and prudent,

. state whether -applicable UK Accounting Standards have been foliowed, subject to -any material
departures disclosed-and.explained in the financial statements;

. prepare the financial statements on the. going concern basis unless it is inappropriate to présume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records. that are sufficient to show and explain
the Companys transactions and disclose with reasonable’ accuracy at any time the financial position of the
Company. and to enable them to epsure that the financial statements' comply with the Cempanies Act 20086.
They are also responsible for safeguarding the assets of the Company -and hence: for taking reascnable steps
forthe prevention and detection of fratd and other irregularities.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GRAPHIC PACKAGING INTERNATIONAL
BOX HOLDINGS LIMITED

Opmlon

We have audited the financial statements of Graphic Packaging Internatlonal .Box Holdings Ltd for the year
ended 31 December 2017 which comprise the Profit and Loss Account, Statement-of Other Comprehensive
Income, Balance Sheet, Statement of Changes in Equity and-the related notes 1 to 19, including a sumimary of
significant accounting pollcles The financial teporting framework that has been applled in their preparation s
applicabie law and United Kingdom Accounting Standards including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Irefand”.

In our opinion, the financial statements:.

. give a true and fair view of the- company’s affairs. as at:31 December. 2017 and.of its loss for the year
then ended;

. have been properly: prepared in-accordarice with United Kingdom Generally- Accepted Accatinting
Practice; and

. have been prepared in d@ccordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International-Standards on Auditing (UK) (1SAs (UK)) and apphcable-
law. Our responsibiliies-under those standards are further described in the Auditor's reSponsxbllltles for'the audit
of the financial statements section of.our- report below. We are independent of-the company in accordance with
the ethical requirements that are refevant to our audit of the-financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in acgordance with these requirements.
We belleve that the audit ewdence we have obtained is sufficient and appropnate to provide. a basis. for-our
opinion..

Conclusions relating to gomg concern
We have nothing t6 report in respect of the following matters. in relation to which the 1SAs (UK) require us to
report o you where:

. the directors' use of the going concem basis of accoutiting in the preparatiofi of the financial statements
is not appropriate; or
. thie directors have.not disclosed in the financial statements -any identified material uncertainties that may

cast significant doubt about the company's ability o continue to adaopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the. information included in the annual report, other than the financial
statements.and our auditor's réport thereon. The diréctors are tesponsible for the other information.

Our opinion oh the financial staterments does not:cover the other irformation and; except to'the extent otherwise
explicitly stated in-this repott, wé.do not express-any form of assurarice: conclusmn thereon.

In connection with our audit of the financial statements, our fesponsibility js to read the other information and, in
domg so, consider whether the other mformatlon is materially inconsistent with the financial statements or our
knowledge obtained. in the audit or otherwise appears to be materially tisstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there.is a material
misstatement in -the financial ‘statements or a material misstatement of the cther information. If, based -on
'thwork we have performed, we conclude that there is a rnaterlal misstatement of the other irformation, we are
required to repart that fact,

We have nothing ta repart in this regard.

IOmeons on other matters prescribed by the Companiés. Act-2006.
Iri ouf opinion, based on the work undertaken in the course of the audit:.

. the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are-prepared is consistent with the financial statements; and

. the strateglc report and directors’ report have been prepared in accordance wnth applicable legal
requirements.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GRAPHIC PACKAGING INTERNATIONAL
‘BOX HOLDINGS LIMITED

(CONTINUED)

Matteis oh.which we are required to report by exception

Ih the light of the knowledge and understanding of the company- and its -environment obtained in the course of

the audit, we havé not identified material misstatemerits in the strategic réport or directors’ report.

We have nothing. to report in respect of the following Mmatters in relation to which the Companies Act 2006

requires us to report to you if, in cur opiriien:.

. adequate accounting records. have hot been képt or returns adequaté for our audit have. not beén
received from branches not visited by us; or -

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of-directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require:for our-audit.

Responsibilities of- dlrectors
As explained more fully in the difectors' responsibilities statement set out on page 4, the directors -are
respon5|ble for the preparation of the i nancial statements and for belng satisfied that they give a true and.fair

view, and for such internal control as the directors determine is necessary to- enable the preparatlon of financial.

statements that ate free fiom material misstatement, whether due to fraud or érror,

In preparing the’ financial statéments, the directors are résponsible for assessmg the ‘company’s ability to.

continue.as a going concern, disclosing, as applicable, matters. related to going concern and using the going
concern basis_of accounting unless the. directors either intend to liquidate the company or to cease operations;
or have no realistic alternative but to do sa.

Auditor’s responsibilities for the-audit of the financial statements

Our object[ves are to obtain reasonable assurance about whe1her the financial statements as a whole are free
fiom material mlsstatement whether due to fraud or errof, and to issue an audltors report that includes our
opinien. Reasoriable assurance i$ a high level of assurance, buit is not a guarantee that an-audit conducted .in
accordance with ISAs (UK) will always detect-a matercal misstatement when it exists. Mtsstatements ¢an .arise
from fraud or error and are considered matefial if, individually or in the aggregate they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

A further description of our responsibilities: for the. audit of the financial ‘statemients is located on the Financial
Reporting ‘Council's website at hitps:/iwww.frc.org.uk/auditorsrésponsibilities., This deseription forms part of our
auditor's report,

Use-of our report

This report is made solely to the. company's members, as a body, in acgordance with Chapter 3 of Part 16 ofthe
Companies Act 2008. Our audit work has been undedaken so that we might state to the company's members
those mattefs we. are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permltted by law, we do not accept or assume. responsnb:llty to anyone other than the company and the
gompahy's members as a body, for éur audit work, for this report, or for the opinions we have formed.

E{A{,\,l" - 4 %wv g

Peter Buckler.(Semor statutory ,audltor)

for-and on behalf of

Ernst & Young LLP(Statutory Auditor)
Leeds UK

25 July 2018
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

PROFIT AND LOSS.ACCOUNT

'FOR THE YEAR ENDED 31 DECEMBER 2017

Turnover

Gross profit
Administrative expenses
Operating profit

Interest receivable and similar income
Interest payable and similar expenses

(Loss)profit.before tax.

Taxon (Ioss_)/proﬂt

(Loss)profit for the financial year

Note.

2017 2016
£000 £000
3,596 3,760.
3,696 3,760
(3,392) (3,406)
204 354
- 102
(211) -
Ul 456.
1 (3)
(6) 453
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‘GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

2047 2016

Note £000 £000

(Loss)/piofit for the financial year (®) 453
Other comprehensive income

453

Total. comprehensive income for the year

@
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED
REGISTERED NUMBER:05400677

BALANCE SHEET

AS AT 31 DECEMBER 2017

Fixed asseis

Investments

Currerit.assets

Stocks
Debtors:.amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabilities

Net liabilities

Capital and reserves

Called up share capital
Share premium account
Profit and loss account

Note

10

1
12

13

15

2017 2016
£000 £000
4,081 4,081
4,081 4,081
1,537 1,287
2,433 2,583

- 678
3,970 4,548
{12,679) (13,251)
(8709) (8,703)
(4,628) (4,622)
(4628)  (4,622)

1 1

102 102
(4,731) (4,725)
(4628)  (4,622)

The financial statements were approved and authorised for issue by the baard and were signed on its behaif by:

.
..
"N,

é s

Kd R
Hilde Maria’Wjlly Van Moeseke
Director ¢ |

Date: 25 July 2018

The.netes on pages 12 to 22 form part of these finarnicial staterrients.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED-

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Share
_ Calied.up premium  Profitand

share capital ‘account loss account. Total equity

£000 -£000 £000 £000

At 1 January2017 . 1 102 (4,725) (4,622)

Comprehensive income for the year
-Loss forthe year - - (6) (6)
Other comprehensive income for the year - - . -

Total comprehensiveé (expense) for the year - - (6) (6)
At-31 December 2017 1 102 (4,731) (4,628)

Profit and Loss account ,
This reserve comprises the balance of the retained earnings carried forward.

Share Preijum

This reseive records the amount abiove the nominal valie received for shares sold, less transaction costs.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

STATEMENT OF CHANGES IN.EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016

Share
Called up premium Profit-and
share capital account loss account. ‘Total -equity
£000 £000 £000 £000

At 1 January 2016 1 102 (5,178) (5,075)
Comprehensive income for the year
Profit for the year - - ‘453 453
Other comprehensive income for the year - - - -
Total comprehensive income for the year - - 453 453
At:31 December 2016’ 1 102 (4,725) (4,622)
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

Accounting policies

1.1

1.2

Basis of preparation of financial statements

The Company-is exempt by virtue of s401 of the Companies Act 2006 from the’ requlrement to
prepare group financial sfatements, These financial statements present information about the
Company as an mdw:dual undertaking and not about its group.

The Cofmpany's -ultimate. parent uridertakihg, Graphic Packaging Holding Comipany includes the
Cormpany-i in its consalidated financial Statemerits. The consolidated financial statements of . Graphlc
Packaging Halding Company are prepared in accordance with US Generally Accepted Accounting

Principles-available to thepublic and may be obtairied from Graphic Packaging Intérnational Limited,

Fiwood Road, Fisliponds, Bristol, BS16 3SB. In these financial statements, the company is
considered to be a qualifying entity (for-the purposes.of this FRS) and has applied-the exemptions
available under FRS 102 in respect of the following disclosures:

» Reconciliation of the number of shares outstanding from.the beginning to end of the period;
+» Cash Flow Statement and.related notes; and
« Key Management Personnel compensation.

As the consolidated finantial -statements’ of: Graphic Packaging: Holding Company include the
equivalent disclosures, the. Company hads also taken the éxemptions under FRS 102 avallab[e in

respect.of the foIIowmg dis¢losures:

- The "disclosures requured by FRS 102.11- Basic Financial [istiuments- and FRS 102.12 Other
Finaricial Instrument lssues .in respect of financial instruments not falling within the fair value
accounting rules of Paragraph 36(4) of Schedule 1.

The Company proposes to confinue to adopt the reduced -di‘sc}osu,r,e"jfram'ework in its next financial
statements:

The accounting policies set cut below have, untess.otherwise stated, been applied consistently to all

‘periods preseited in these financial statements.

The financial ‘statements have been prepared under the historical cost converition unless otherwise

specified within these accounting. policies and in actordanice with Financial Reporting Standard 102,
the Financial Reporting Standard applicableé in the UK. and the Republic of lreland -and the.

Companies Act 2006;

The' preparation..of financial statements in compliance with. FRS. 102 requires the use of tertain

critical accounting estimates. It also requires ‘management to exercise judgment in applying the

Company's accouriting policies (see note 2).

The amiounts are rounded to the nearest £,000.

The foilowing;'principal,.accounti‘ng policies:have been-appliéd:

Going concern

The company generates an operating profit. The company has net liabilities. and. net current
liabilities due to amounts. owed, to:the.parent company. The company has the suppart of its parent
undertaking which. has confirmed: it will not seek:repayment of amounts owed and will provide any

additional funding required for a period of at leaist twelve months from the s;gmng of these financial
statements: The financial statéments have therefore beer prepared on'a going toncern basis.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLGINGS. LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies {continiied)

1.3

14

1.5

1.6

1.7

18

Turnover

Turnover represents the -amounts generated from management fee charges to related entities
excludmg valué added tax and is recoghised when the significant risks and rewards of ownership of

the services have been transferred to the related entity.

Valuation of investments

Investments in subsidiaries are measured at cost [ess accumulated impairment.

Stocks

Stocks are stated at the lower of cost and net realisable value, Cost represents materials, direct

Iabour ‘and appropriate productlon overheads. Work. in -progress includes a. partion of direct labour
and appropnate production overheads based on the stage of completlon réached at the balance

-sheet date. Provision is.made for obsolete. slow moving and defective stocks.

Debtors

Shiart-term debtors aré measufed at transaction price, less any impairment. Loans receivable are

measured initially. at fair value; net of transaction costs, and.are measured subsequently at
‘amortised cost using the effective interest:-method, less any |mpa|rment

Cash and cash equivalents

Cash is represented by cash 'in hand and deposits. with financial institutions repayable withouf

penalty on nctice of not more than 24 hours; Cash equwalents -are highly Ilqmd investments. that
‘nature in no more than three months fiom the date of acqmsmon and that are readily convertible to

known amounts ‘of cash with msugmf cant risk of change in value.
Creditors

Short-terin creditars -are measured at the transaction price. Other financial liabilities, including bank
loans; gre measured initiatly at fair vatue, net of transaction costs,; and are measured. subsequently

-at-amortised cost using‘the effective interest method.
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GRAPHIC. PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1. Accounting policies (continued)
1.9 Foreign currency translation
Functional and presentation currency
The Company's. functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are transiated into the functional currency usingthe spot exchange
rates at the-dates of the transactions.

At each ‘period end foreign cutrency monetary . items are translated using. the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
fransaction and non-monetary iteris measured at fair valie are measured using the. exchange rate
when fair valué was determined.

currency are-transiated usmg the'exchange rate atthe date of the transactson Non~monetary assets:
and liabilities"denominated in foreign currencies that are stated at fair value are rettanslated fo the
functional currency at foreign exchange rates ruling at the dates the fair value was determined.
Fore|gn exchange differences arising on translation are recognised in the.profit and loss accaunt.

Foreign: exchange gatns and losses are presented in ‘the Profit and Loss Account within
‘Administrative expenses'.

1.10 Finance costs

Finance costs are charged to.the Profit and Loss Account over the tefm of the debt using the
effective: Interest-method -so that the amount charged is at a constant rate on the carrying amount.
Issue costs. arg initially recognised as..a reduction in the proceeds of the associated capital
instrument. ‘

1.11 Operating. leases: the Company as lessee

Rentals paid under operating leases are -charged to the Profit:and Loss Account on. a straight fine.
basis-over the lease tefm.

Benefits received and receivable as an incentive 1o sign an operating. lease are recognised on a
straight line basis over the lease term,. unless another, systematic. basis is representatlve of the time:
pattern of the lessée’s benefit fram the usé of the leased-asset.

1.12 Pénsions
Defined contribution pension-plan.
The Company operates a defined contribution plan for its employees. A defined contribution plan is-a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paidthe Company has no further payment obllgattons
The contributions are-recognised as:an expense in the Profit and Loss Account when they fall due.

Arounts not paid are shown in accruals. as a liability-in the Balance Sheét. The assets of the plan
are held separately from the Company in independently administered funds.
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GRAPHIC. PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TG THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

Accounting policies (continued)
1.13 Interest Receivable & Similar Income -

Interest income is recognised.in the Profit.-and Loss Account.using the effective interest methdd'.
1.14 Current and deferred taxation

The tax expense for the year comprises current and.deferred tax. Tax'is recognised in the Profit and
Loss Account,. except that a charge atiributable to.an item of incoie and éxpense recognised as.
othef compreherisive income or to an item recognised directly in equity is also recognised in other-
comprehensive income -or directly in equlty respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantwely enacted by the balance sheet date in. the countries where the ‘Company
operates and generates income..

Deferred tax balarces are recognised in respect of all timiing differences that have-originated but not
reversed by the: Balaiice-Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against-the reversal of deferred tax liabilities or other futiire taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax.
dllowances have been met.

Deferred-tax balances. are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fairvalues
of assets acquired and the future-tax deductions available for them and-the differences between the
fajr values of liabilitties acquired and the- amount that will be assessed for-tax. Deferred tax is
deterrmned using tax rates and laws that have been enacted or substantsvely enacted by the balance
sheet tate,

The gfoup arrangemerit for ‘cofporation-tax, for which this company is a part of, has expanded to
include. othier Graphic PacKaging entities and their accumulated tax losses which will reduce’ the
current-and future tax Ilabll_lty of this comipany.

Judgments in applying accounting policies-and key sources. of estimation uncertainty

The only key accounting estimate refates to the. carrying value of invéstments. The performance of the
applicable subsidiaries.are reviewed continually to ensure there:are no indicators of lmpa|rrnent

Turnover
2017 2016
£000 £000
United Kingdom 3,596 3,760

3,596 3,760
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2017

Operating pro'fit

The operating profit is stated after charging:

Fees payablé to the Company's auditor and its associates for the audit of
the-Company's annual financial statements

Other operating lease rentals

Emplayees and Directors

Staff costs, including directors’ remuneration, were-as follows:

Wages and salaries
Social'security costs
Cost of defined contribution scheme

2017 2018
£000 £000
12 14
157 165
2017 2016
£000 £000
2,303 2,233
255 247
102 98
2,660 2,578

The average morithly number of employees, including the directors; during: the year was a§ follows;

Manufacturing .
Sales and-distribution
Admiinistration

2017 2016
No. No.
24 24
25 23

4 6

53 53
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Directors' remuneration

2017 2016

£000 £000

Directors' emaoluments - 114
Company contributions to defined contribution pension schemes - 7
- 121

During the year retirement benefits ‘were accruing to no directors (2016 = 1) in respect -of defined

contribution pension schemes,

In 2017-all the directors are also directors of other group companies.. Their emoluments are paid by other
group companies. The qualnfymg services provided by the directors to this Campany during the year.
were negligible compared to their total group wide- responsibilities and"so Ho value has been apportioned

to those services.

interest receivable

2017 2018
£000 £000
‘Interest receivable fiom group companies . 98
Other interest receivable - Exchange Gain . - 4
- 102
Interest payable and similar expenses

2017 ‘2016
£000 £000

Interest payab]e on :intercompany banKing facility 211 -

211 -
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Taxation

Total current tax

Deferied tax

Originatibn énd‘rever,Sal"df"ti,ming differences
Changes to tax rates

Total deferred tax

2017 2016
£000 £000
(1) 2
- 1
(Y 3
(1 3

Taxation on (loss)/profit on ordinary activities

Facto r$ affecting tax chaige for the year

The tax assessed for the year is the same.as (2076 - Jower than) the standard rate -

the UK of 19.25% (20716 - 20%). The differences are'explained bélow:

{Loss)/profit on ardinary activities before tax

of -corporation tax in

(Loss)/profit on-ordinary activities multiplied by standard rate of corporation
tax in the UK of 19.25% (2016 - 20%)

Effects of: :

Expenses not deductible for tax purposes, other than goodwill amottisation-
and impairment

Other differences leading-to an increase (decreasé) in the tax charge
Group relief

Transfér pricing adjustments

Total tax charge for the year

2017 2016
.£000 £000
(7} 456
M 91
7 6

{3) -
- 13
(4) (107)
() 3
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

Taxation {continued)

Factors that-may affect future tax changes

A reduction in the UK corporation tax rate from 20% to 19% took effect from 1 April 2017. Thé 2015
‘Summer Finance Act enacted UK. corporation tax- reductions to’ 18% from 1 April 2020. The 2016
Finance Act thien superseded this, iritroducing -a reduction inthe UK corporation tax rate to 17% from 1
-April 2020.

Accordingly, these:rates have been applied in the measurements of the deferréd tax assets and liabilities

at 31 December 2017. Deferred tax has been provided at 17% being the rate-at which timing differences
are expected to reverse.

Fixed asset-investmerits

Investments:
in
subsidiary
companies
£000
-Cost ,
At 1 January 2017: 4,081
At31 December 2017 4,081
Net book value
At 31 December 2017 4,081
At 31 December 2016 4,081

Direct subsidiary undertakings

The following-were direct subsidiary undertakings of the Company:

Name. Class. of shares Holding
Graphic Packaging International Bardon Ltd Ordinary.£1 share 100 %
Graphic Packaging International Gateshead Itd.-  Ordinary £1 share: 100 %
Graphic Packaging International Distribution Lid  Ordinary £1 share 100 %
Print Design & Graphic Ltd Ordinary £1.share 100%

The regjsfere"d office for all investments is'the.same -as Graphic Packaging l-ntern,at'.ibnal' Box Holdings Ltd
— see Company Information page
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES. TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

12.

13.

Stocks.

Raw materials:and consumables

Stack recognised in cost of sales during the year as an expense was -£0. (2016 - £0).

Debtors: Amounts failing due within one year

Amounts owed bysubsidiary companies
Amounts owed, by parent companies

Amounts owed by associated group companies
Prepayments and accrued income

Deferred taxation (Note 14)

Creditors: Amounts falling due within one year

Bank overdrafts’

Trade creditors

Amounts owed to subsidiary.companies
Amounts owed to parent companies:

“Amounts owed to associated group coffpanies

Other'taxation.and social security
Accruals-and deferred income

2017 2016
£000 £000
1,537 1,287
1,537 1,287
2017 2016
£000 £000
1,413 1,114
- 245
1,256 1,157
55 59

9 8
2,433 2,583
2017 2016;
£000 £000

11,153 -.

334 144;
23 3

- 91801
541 3,032
297 94
231 177
12,679 13,251
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED-31 DECEMBER 2017

14:

15.

16.

Deferred taxation

2017 2016
‘£000 £000
At beginning of year 8 11
Charged to profit or loss 1 {3}
At end of year 9 8
The deferred tax asset is made up as follows:
2017 2016
£000 £000
Accelerated capital allowances 5 6
Short term timing differences 4 2

The net reversal of the deferred tax asset expécted to cccur in the year.ended 31 December 2018-is riof
expected to be material. This reversal relates to the reduction in the corporation tax. rate -and the
unwinding- of the timing difference -between the tax writtén down valué of .capital assets and their

-accbunting net book value.

Share capital
Allotted, called up and fully paid

133,375 Ordindry.Shares-shares of £0.01 €ach
15,000 Preferred Ordinary Shares shares of £0.01 each

Pension commitments

{2016 £98,022) and represents the contributions payable. by the company to the fund.

2017 2016

£000 £000
1 1
1 1

“There is a-defined contribution scheme operated inthe UK. The charge for the year amourits te £101,830.
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‘GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

17.

18.

18.

Gommitments under opérating leases

At.31 December 2017 the: Company had future minimium leaseé payments under non-cancellable
opeérating leases as follows:.

2017 2016

£000 £000
Within one-year 73 119
Within two to five years. : 84 &1

187 170

Related-party transactions

The Company has taken advantage of the exemption, as permitted by paragraph 1{A) of chapter 33 of

‘FRS 102, not to disclose related party transactions between fetlow whofly owned subsidiaries within the

group. There have been no related pafty transactions in the year other than those with wholly owned
subsidiaries within'the group,

Ultimate parent company aiid controlling party
Shoo 553 Limited is the immediate: parent company, incorporated iri England.

The ultimate parent company and ultimate controlling party is Graphic Packaging Holding Cempany, a
company mcorporated in the United States of America. The smallest and largest group of which the
company is a member and for which group flnanmal statements are prepared is. Graphic: Packaging.

Holding Company
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