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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their Strategic Report forthe year ended 31 December 2018.
Business review

Graphic Packaging Intémational Box Holdings Limited (the “Company®y Is a private company limited by shares
-and incorporated and domiciled in the UK.

The Company is a wholly Indlrectly owned subsidiary of Graphlc Packaging Holding Compariy arid operates as
part of the food packaging division.

The company’s principal activities are that of a holding company for operating companies involved. in the

manufacture and.sale of cartons for the food industry in the UK and Europe. This entity now cantains all’

centralised costs supportlng GPI Bardon, GPI Gateshead and GPi Distribution, these entities are then charged
-a service fe¢ gssociated with the support received. GPI Box Holdings Lid now also holds all centralised
production material. The directors are not, at” the date of this report, aware of any likely major ‘changes in the
company’s. activities in the néxt period atthough every opportumty to rediice costs through further.centrafisation
may océur,

The- directors do not anticipate any sigiificant changes in the Cornpany's activities in the foresegable future.
Principal risks and uncertainties

Slgnxf' icant changes in the.refated parties in the' GPI. group would result in the-need to change the centralised
service offerings held in GPI Box Holdings Ltd-to match the business requirements

Financial key performance indicators
The key financial and other performance indicators during the period were as follows:

2018 2017 Change
£000  £000 %

Turnover : 4,058 3,506 13%
EBITDA 193 204 -5%
(Loss) After Tax -61 B 917%
Average number ‘of employées, 56 53 6%

‘Tumoever has. increased by 13% due to an increase in the service requirements for the sites that GPI Box

Holdxngs seives, ' Turhover for the next fi nancual year is expected to be at:a similar leve! of thatachieved this.

year: Loss After Tax has increased by 917% dueto group tax'refief in 2017'and an Increase in interest payable.
The average number of staff lias increased due to new postions and vacancies being filled in 2018:
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS: LIMITED

_ STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

This report was a proqu' by the board and signed on its behalf.

Date: 13 September 2019
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

DIRECTORS' REPORT .
FOR THE YEAR ENDED 31 DECEMBER, 2018

“The directors present their report.and the financial statements for the year ended 31 December 2018.
Dividends:

The directors do’ not recommend.thé payment of a dividend for the year ended 31 December 2018.
Directors

"The directors who served during the year were:

Stephen Richard Scherger
Lauren Tashma

Eveline Marla Van de Rovaart
Hilde Maria Willy Van Moeseke
Joseph Paul Yost

Environiviental matters

Graphic Packagmg Intemational Box Holdmgs Limjted recagnises the importance of its envuronmental
-adverse impact that might be caUsed by |ts and the operatlng compames activities. lnmatwes aimed at
minimising the-cormpany's impact on the environmient include safe disposal of manufacturing waste, .recyeling
and reducing energy and materials consumption. The company has developed a corporate social responsibiliy.
_programme and s working with customers and suppliers on ways of protecting the environment, through design
and inncvation.of new products that havé an environmental benefit.

Going Concemn

“The company generates an operating profit. The .company has net ligbilities and net current liabilities. due-to
amounts owed to the parent company. The. company has the. support of its-parent undeitaking which has
confirmed ‘it will nof seek repayment of amounts. owed.-and will provide any additional funding. required fof a
period of at least twelve months from the signing of these financial statements, The financial statements have
‘therefore' been prepared on a- -going concern basis:

Ermployee involvement’

Details of the number of employees arid felated costs can be found In note 5 to the financlal statements.

The company pamclpates in Graphic. Packaging Holding Company's policies ‘and practlces to keep employses
informed on matters relevant to them as empoloyees ttirough appropriate means, suc as employee meétings
and newsletters,

The boardl remains committéd t6 ensuring that the working environment within the company is one where.
‘differerices:in people.are recognised and valued. Equality is.the fundamental principle that determines how the
‘¢company treats it's employees-and this is reflected in the companys employment palicies..

The board undéerstands its responsibilities -to encourage and assist in the employment tralning, personal and'
‘career development of disabled people, and employs them whenever suitable vacancies arise.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS: LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE.YEAR ENDED 31 DECEMBER 2018

Disclosure of information to auditors

Each of the, persons who are directors at the timie when this Directors' Report is ‘approved has confirmed that

»  sofaras the director is aware; there is ho relevant audit information of which tie Company’s audifors are
unaware, and

. the director has faken all the steps that ought to have been takeh &s.a director in order to be awate.of any
relévant audit Information-and to establish that the Cempany's auditors are aware of that information,

-Auditors

“The ‘auditors, Ernst’ & Young, will be proposed for reappointrient In accordarice with section 485 of ‘the
Companies Act 2008. '

This report was approved by the board and signed on its behalf,

Hilde Maria Willy Van Moeseke

Director
Date: 13 Septémber 2019
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors are responsnble for preparing the: Strategic ‘Report, the. Directors' Report. and the financial
.statements in accordance with applicable law and regulations.

‘Company law requires the directors-to prepare financial statemerits for €ach financial year. Under that law the
directors have &lécted to prepare the financial statements In dccordance with ‘applicable law and United
Kingdom Accounting Standards (United-Kingdom Gerierally Accepted Accounting Practice), iricludifig Finaicial
Reporting Standard 102 ‘The Firiancial Reporting Standard applicable in the-UK and Republic. of Ireland'. Under
company law the directors must not approve: the financial statements. unless they are satisfied that they give a
true and fair view of thie state of affairs of the Company ahd of the profit:or loss of the Company for that period.

In preparing these financial statements, the direcfors are required to:

. select suitable. accounting policies for the Company's financial statements and then .apply them
consistently,
e make judgments and accounting estimates that‘are reasonable and prudent;

3 staté whether applicable UK Accounting Standards have: been followed, subject to any material
departures disclosed and explained in the ﬁnanc:al statements;

° prepare the financial statements on-the going concem basis Uinless it is inappropriate to presume-that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasohable. accuiacy at -any time the financial position of the
‘Company and to énable’ them to ensure that the financial statements comply with the Companies Act 2006.
'TheK are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and.detection of fraud end other irregularities.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GRAPHIC PACKAGING INTERNATIONAL
BOX HOLDINGS LIMITED.

Opinion

We- have audited the financial statements of Graphic Packaging Intemational Box Holdings Ltd-for the year
ended 31 Decernber 2018 which comprise of the Pjofit and Loss Account, the Balance Shest, the Statement of
Comprehensive Income, the Statement -of Changés in Equity and the related notes 1 to 18, including a
summary of significant -accouhting -policies. The financial repotting framework that has. been applied in their
preparation is applicable law and United Kingdom Accounting Standards including FRS 102 *The Finantial
Reportlng Standard applicable in the UK and Republic. of lreland”.

In our opinion; the financial statements:

. give.a true.and fair view of the company’s affairs as at 31 December 2018 and of its loss for the year

then ended;

. have been properly prepared.in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted. our audit in.accordance with International Stahdards on Auditing (UK) (ISAs (UK)) and applicable.
law. Our responsibilities under those standards are further described ifn the Auditor's mponsibllitles for the audit
of the financial statements section of our report below. We-are independent of the company inaccordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, includirig the FRC'$
Ethical Standard, and we have fulfilied our other ethical responsnbnlmes in-accordance with these réquirements.
We:. believe: that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to golng concern

We have nothing to report in respect of the following matters in relation to which the ISAs: (UK) require usto.

report to you where:
the directors’ use of the going concem basis of accounting in the. preparation of the financial statements
is not appropriate; or

. the directors have not disclosed in the financial statements any.identified material uncertainties that'may
cast significant doubt about the company’s ability to continue to.adopt the going concein basis of
accounting for a-period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

“The other (nformation comprises the information included in the apnual report,. other than the financial
statements and our auditor’s report thereon. The directors are responsible for the. other infermation.

Our opinion on the f nariclal statements does not cover the other information and, except to the extent otherwise.
expltclﬂy stated in this report, we do.not eXpress. any form of assurance concluslon thereon.

In connection with our alidit.of the financial stétements, our responsibiility is. to read.the other information and, in
doing so,. consider whethier the other information is materially inconsistent with the financial statements or our
knowledge obtalfied In. the audit or otherwise appears to be materially misstated: If we identify ‘such material
Inconsistencles or apparent material misstatements,-we are required-to determine whether there Is a material
misstatement in the financial statements or a material misstatement of the. other information. If, based on the
‘work we have performed, we conclude: that there is 4@ material misstatement of the other infoririation, we are
required to. report that fact.

We have nothing to repért in'this regard.

Oplmons on othér matters prescribed by the Companies Act 2006

In otir opinion, based on the work-undertaken in the course of the audit:

& the information given in the strategic report-and.the directors’ réport for the financial year for which the.
financial statements are prepared is consistent with the financial statements; and

. the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements,
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INDEPENDENT AUDITORS" REPORT TO THE MEMBERS OF GRAPHIC PACKAGING INTERNATIONAL
BOX HOLDINGS LIMITED

(CONTINUED)

Matters on which we are required to report by exception

In the light of the knowlédge and understanding of the company and its envionment obtained.in the course of

the audit, we have not identified material misstatements In'the- strateglc report: or directors! report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006

requlres us fo-report to you if, inyouf opifion:

. adequate accounting records have not been kept or returns adequiate for our audit have not beeft
received from branches not.visited by us; or

. the financlal statements are:not In agreement with the accounting records and retumns; or

. cextam disclosures of directors' remuneration specified by law are hot made; or

. we have not received all the.information and explanations we require for our audit.

Responsibilifies of directors:

As explained more fully in the directors’ responsnblhtxes statement set out. on page 5, the directors ‘are
responsible for the preparation of the.financial statements and for being'; satisfied that they give a true and fair
view, and for such intemal control as the directors determine is necessary to €nable the preparation of financial
statements that are free from materlal misstatement, whether de to fraud or error.

In preparing the: financlal statéments; the directors' are responsible: for assessing the company's ability to
continue as’a going concern, dlsc[oslng. as applicable, matters related:to going conicern.and using the going
concem basis of accounting unless the directors éither intend to liquidate. the: company or to cease operations,

or have no realistic alternative.but to do so.

Audltor’s. responsibilities for the audit.of the financlal statements.

Our abjectives are to obtain reasonable assurance .about whether the financlal statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of asstrance, but is not a: guarantee that.an.audit conducted in
“accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements. can arise
from fraud or efror and are considered material If; mdlwdually or in the: aggregate, they could reasonably be
expected to:Influence the economic decisions of usets taken on the basis of these financial statements,

A furthier description of ‘our responsibilities for the dudit of the financial statements is located on. the Financlal
Reporting Council's website at htips:/Aww.ftc.org.uk/auditorsrasporisibilities. This description forms part of our
auditor's report.

Use of our repart .

This report is made solely tothe company’s‘members, as a.body, in accordance with Chaptet 3 of Part 16 of the
Companies Act'2006. Our-audit work has been yundertaken so that we might state to the company’s'members
those matters we aré required {o. state to them in an-auditor’s repert and for'no ofher purpose. To'the.fullast
éxtent parmitted. by law, we do not accept or assume responsubnllty to anyone other than the company-and the
company’s members.as a body, for our audit work, for this report, or for the opinions we have formed.

E{AAE‘ - 4 M g

Peter Buckler (Senior statutory-auditor)

for and on'behalf of

Ernst & Young LLP (Statutory Auditor)
Leeds. UK

13 September 2019
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‘GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

PROFIT AND LOSS ACCOUNT

FOR TT-IE"Y_EAR ENDED-31 DECEMBER 2018

Turnover

‘Gross profit

Administrative expenses.

Operating profit-

Interest payable and similar expenses
Loss before tax

Taxon loss

Loss for the firiancial year

Note

3

2018 2017
£000 £000
4,058 3,596
4,058 3,596
{3,865) (3,392)
193 204
(262) (211)
(59} (7)
@ 1
(61) (6)
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

2018 2017

Note £000 £000

Loss for the financlal year- {61)- (6)
Other comprehensive. income. - -
Other comprehensive Income for the year ' i -

Total comprehensive (loss) for the year (61) (6)

— =
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GRAPHIC PACKAGING INTERNATIONAL BOX. HOLDINGS LIMITED.,

REGISTERED NUMBER:05400677

BALANCE SHEET
AS AT .31 DECEMBER 2018

Fixed assets
Investments

Current assets

Stacks
Debtors; amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one year
.Net current liabilities

Total assets less current liabilities

Net jiabilities

.Capital @nd reserves
Called up share capital
Shars premium-account
Profit and loss account

Restafed

2018 2017
Note £000 £000:
g 4,081 4,081
4,081 4,081

10 1,621 1,637
11 2,303 2,433

1 -

3,925 3,970

12 {12;695) (12,679)
(8,770) (8,709)

(4689)  (4,628)

(4,689) (4,628)
T —_—————

14 1 v
102 102

(4,792) (4,731)

{4,689) (4,628)

R

The financial statements were approved ang authdrised for issue by the board and were signed on its behalf by:

Hilde Mafia Willy Van Moeseke
Director

Date: 13 September 2019

The notes an pages 13 to 23 form part of these financial statements.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

STATEMENT OF CHANGES IN.EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

Share )
Called up premlum  Profitand
share capital account loss account Total equity:
£000. E000 ' £000 £000
At 1 January 2018 1 102 (4,731) (4,628)
Comprehensive Income for the year-
Loss for. the year - - (61) (61)
Other comprehensive.income for the year - - - -
Total comprehensive income for the year . - - (61) {61)
At 31 December 2018 1 102 (4,792) (4,689)

Profit and Loss.account
This reserve comprises the balance of the retained earnings carried forward.

Share Prernium

This. reserve records the amount above the nominal.valué received for-shares sold, less trariséction costs.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

STATEMENT.OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

At 1:January 2017

Comprehensive income for-the year
Loss forthe'year

Other compiehensive income for the year
Totdl comprehensive income for the year

At 31 December 2017

Share

Called up premium.  Profit and
share capital account loss account Total equity-
£000 £000 £000 £000
1 102 {4,726} (4,622)
- - (8) (6)
- - (6) (6)
1 102, (4,628)

(4,731)
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

Accounting policies’

1.1

1.2

Basis of preparation of financial statements

The, Company 'is. exempt by virtue of s401 of the Companies Act 2006 from the requirement to
prepare group ﬂnanclal statements. These financial statements présent information about the
Company as an individual undertaking and not about its group.

The Company’s ultimate parent undertaking, Graphic Packaging Holding Company includes the
Company In.its consolidated financial- stafements. The consolidated financial statements of Graphic
Packagmg Holding Company afe prepared in d@ccordance with US Generally Accepted Accounting:
Principles available to the public and may be obtained from Graphic. Packaging International Limited,

Fiwood Road, Fishponds, Bristdl, BS16 3SB. In these financial statements, the company is-
cansidered to be a qualifying: ent:ty (for the purposes of this FRS). and has applied the exémptions
available under FRS 102 in réspect of the followmg disclosures:

» Reconciliation of the-number of shares outstariding from thie beginning to end-of the period;
« Cash Flow Statement and related notes; and
» Key Management Personnel compensation,

As the cansolidated financial statements' of.Graphlc Packaging Holding Company Include the.
equivalent disclosures, the Company has also taken the exemptions under FRS 102 available in
respect of thie following disclosures:

» The disclosurés required by FRS 102,11 Baslc Financial Insttuments .and FRS 102.12 Other
Financial Instrument. Issuas in respect of financial. instruments not falling within' the fair value
accounting rules-of Paragraph 36(4) of Schedule 1.

The Company proposes to continue to adopt the. reduced disclasure framework in its next financial
statements,

The accounting policies set out.below have; unless otherwise:stated, been appiied consis‘lemly to all
periods. presented in-these financial statements.

The financial statements have been prepared underthe historical cost convention unless otherwise
specified within these accountmg policiés and in accordance with Financial Repomng Standard 102,
the Finaricial Reporting Standard applicable in the UK and the Republic of lreland: and. the:
Conipanies Act 2006.

The: preparation of financial statements in compliance with FRS 102 requires thie- use of certain
critical accounting estimates. it also requires management to ‘exercise judgment in applymg the
Company's accounting policies (see note 2).

The amiourits are rounded to the nearest £,000.

The following principal accounting policies have been applied:

Going ‘concern

The company generates an. operating profit. The company has net liabifities and net cuiient
liabliities- dueto amounts owed to the parent company. The company has the support of its parent’
undertaking which *has confirmed it will.not seek repayment of amounts owed and will. provnde any

additional funding required for a period of at least twelve months from the signing -of these financial
statemems The fi nancual statements have therefore been prepared on a going concern basis.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER: 2018

1. Accounting policies (continued)

1.3

14

15

1.6

1.7

Foreign currency translation

Functional @nd presentation currency

Ttie Company'’s. functional and.preseniational currency is GBP.
Transactions and balances

Foreign cuirency transactions are translated into the functional currency using the spot exchange
rajes at the datés of the transactions,

At each period end foreign currency monetary items’ aré translated using the clasing rate, Non-
monétary items measured at historical cost are translated usihg the exchange rate at the date of the
transaction arid non:monetary items medsured at falr value .are méasured using thie exchange rate
‘when fair value was determined.

Non-monetary assets and liabilities that are. measured in terms of historical cost In a foreign
currency are translated uslng the exchange rate at the date of the transagtion. Non-monefary assets
and liabilities denominated in foreign currencies that are stated at fair value are-retranslated to the
functional currency at foreign exchange rates ruling at the dates the fair value was determined.
Foreign exchange differences arising on translation are recognised in the profit-and loss:account.

Turnover

Tumoveér represents the .amounts generated from management fee charges to relidfed entities.
excluding value added tax and is recognised whéen the significant risks and rewards of ownershlp of
the services Wave been transfeired to the related entity.

Operating leases: the Companiy as lesses

Rentals paid under gperating: leases are charged to-the Profit and Loss Account on a stra|ght line
basis over the lease term,

Benefits received and receivable as an in¢éntive to. sign an operating lease are recognised on a
straight Jine basis over the lease term, un|ess another systematic basis is representative of the time
pattérn of the lesseé's benefit from the Uss of the leased asset.

Interest Receivable & Similar income

Interest income is recognised in the Profit and Loss Account using the effective interest method.
Finance costs

Finance costs are charged to the Profit and'Loss Account over the term of the. debf using the,
éffective interest metkod so that the amount charged s- at a constant rate on the carrying amount.

Issue costs are initially' recognised as :a reduction in the proceeds of the. assoc:ated capltal'
instrument.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 DECEMBER 2018

1.

Accounting policies (continued)

1.8

1.9

Pensions
Defined contributicn pension plan

The Company operates a defined contribution plan for its efnployees, A defined contribution’plan isa
pension plan under which the Company pays fixed contributions into a separate eritity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense.in the Profit and Loés Account when they fall due.
Amounts not paid are shown In accruals as a llabmty in the.Balance Sheet. The assets of the plan
are held separately from-the Company in-ihdependently admiinistered funds.

Current and deferred taxatlgn

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Profit and
Loss Account, éxcept that a charge attributable to an itern of income and éxpense recognised as.
othef comprehensive income or to-an item recognised directly in equlty i5 also recognised in other’
comprehensive. |n(:ome or directly in equity respectively.

The: current income_ tax charge _|s caiculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balahce sheet date in the countries where the GCompafiyf
operates: and.generates income.

Deferred tax balances-are recognised in respect of all timing differences that have oﬂginated but not

reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited. to the extent that.it is probable that they will
be recovered-against the reversal of deferred tax liabilifies or other future taxable profits; and

. Any deferred tax. bafances are reverséd if and when all conditions:for retaining sissociated tax
allowances have been rriet,

Deferred tax balances are not recognised in respec't of permanent differences -except in respect of
business. combinations, when deferred tax Is. recognised on the differences betwéen the fair values

of assets acquired and the future tax deductions available for them and the diffetences between the’

fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax Is
determined using tax rates and laws that have been .enacted or substantively enacted by the balance.
sheet date:

The. group arangement for corporation tax, for which this company is a part of, has expanded to
include other Graphic Packaging entities and their’ accumulated tax fosses which will reduce the
current and future tax liability of thls company. The tax losses utilised under this group. arrangement
gre not paid for by the entities-benefiting from a-reduced. tax position.

1.10 Valuation of investments

Investments in subsidiaries.are ineasured at cost less accumulated impairment.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Accounting policies (continued)
1.11 Stocks

Stocks ate .stated ‘at-the lower of cost and et realisable value. Cost répresents materials, ditect
labour and appropriate production overheads. Work in. progress incltides a poition of direct labour
and appropriate production overheads- based on, the stage of completion reached at the balance
sheet date. Provision is made for-obsolete slow moving and defective stocks.

1.12 Debtors

Shoit terin debtors are measured at transaction price, less any impaliment. Loans recelvable are
‘méasured mnt:ally at fdir value, net of transaction costs, and” are. measured subsequently -at
amortised cost-using the effective interest methad, less-any impairment.

1.13-Cash and cash equivalents

Cash is represented by cash in hand and deposits. with financial institutions repayable without
penalty on notice of not: more. than 24 hours, Cash equivalents are highly liquid investments that
‘mature in no'more than three months from the date ‘of acquisition and that are readily convertible to
known amounts:of cash with insignificant risk-of change in value.

1.14 Greditors.

Short term creditors are measured at the transaction price. Other financial liabilitles, incltiding bank
(6ans, are. measured initially -at fair valus, net of transaction ‘costs, and are measured subsequently
at amortised cost using the éffective interest method.

1.18 Prior Year Restatement

Within Creditars, Cash has heen restated from Bank overdrafts to amdunts owed to parent
-undertakings. The balance reflects the amadunt owed to the parent company through the Cashpool
facility. The total infer company balance restated Is £10,171k (which Includes interest). There is no
impact on the profit and loss or net assets, This restatement has been made to bring the accounts
in line with other European GPI entities.

Judgments In applying accounting policies and key Sources of estimation uncertainty

The only key accounting estimate relates to the casmying value of investments. The performance of the
applicable subsidiaries are reviewed. continually to énsure there.are' no indicators of impairment.

Turnover
2018 2017
£000 £000
United Kingdom. 4,068 3,596
4,058 3,596
somen e}
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
-FOR THE YEAR ENDED 31 DECEMBER 2018

Operating profit

The-operating profit is stated after charging:

2018 2017

£000 £000
Fees payable to theé Comparniy's auditor and ifs associates for the-audit of ,
the Company's-annual financial statements 16 12
Other operating lease rentals 165 157.

Employees and Directors

Staff costs weré as foliows:

2018 2017
£000 £000.
Wages and salaries 2,605 2,303
Secial security costs 384 255
Cost of-defined contribution scheme 122 102
3.m 2,660,

Thé average monthly number of employees, including the directors, during the year was s follows:

‘2018 2017

No. No.

Manufacturing 25, 24
Sales and disfribution .26. 25
Administration 5 4
56 53

e ———

Directors' remuneration

th 2018 all the'directors are also directors-of other group companies. Their emoluments are paid by other
group. cornpaniés. The qualifying services provided by the directors to this Company during the year
were negllg'ble compared. to- their total group wide responsibilities and so ho value has been a@pportioned
to'those services.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS:
FOR THE YEAR ENDED 31 DECEMBER 2018

Interest payable and similar expenses

Interest payable on intercompany banking facility -

Taxation

Corporation tax

Current tax oh loss for the'ye'ar‘

Total current tax

Origiriation arid reversal of timing differences

Total deferred-tax

Taxation on profit/{loss) on ordinary-activities.

2018 2017
£000 £000
252 211
262 211
2018 2017
£000 £000
2 -
2 -
2. -
- (1)
- (1)
(——————

2 (1
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES: TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year Is higher than (2017 - the same as) the standard rate of corporation tax in
the UK-of 19% (2017 - 19.25%). Tie differences are.expiained below:

2018 2017
:£000 £000
Loss before tax’ : (59) )
) -}
Loss multiplied by standaid rate of corporation tax In the UK of 18% (2017 -
19.25%)- (11) {1)
Effects of: ‘
Expenses not dediictible fortax purposes, other than goadwill amortisation '
and impairment 6 7
Other differences leadifig to an increase (decrease) in the tax charge 7 (3)
Transfer pricing adjustrnents - (4)
Total tax charge/(credit) for the.year 2 (1)
B . LA - - m .

Factors that may affect future tax changes
Thé 2016 Firiance Act introduced. a reduction in the UK corporation tax rateto 17% from 1 April 2020,
Accordingly, these rates have been applied in the measuréments. of the deferredtax assets’ arid liabilities

at 31 December2018. Deferred tax has been provided at 17% being the rate:at which timing differences.
are expected to reverse,
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED,

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Fixed asset investments

Investments:
~in
subsidiary’
companies
£000
Cost
At 1 January 2018 4,081
At-31 December 2018 4,081
Net.book value
At-31 December 2018 4,081
At.31 December 2017 4,081
Subsidiary undertakings
The followirig were subsidiary undertakings of the Company:
h Class of
Nanrie shares Holding
Graphic Packaging International Bardon Ltd Ordinary £1 100%.
share L
Graphic Packaging International Gateshead Ltd Ordinary-£1 100%
share
Graphic Packaging Intemational Distribution Ltd ‘Ordinary £1 100%
share
Print-Deslgn & Graphic Ltd ‘Ordinary £1 100%
share

The registered office for all investments Js the same as. Graphic Packaging. International Box Holdings Ltd
- see Coiiipany Information page.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED:

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

1.

12.

Stocks

Raw materials and consumables

Debtors: Amounts falling due within one year

Trdde Debtors

Amounts owed by parent undertakings
Amounts-owed by associated group undertakings
Amounts owed by subsidiary undertakings
Prepayments and accrued income-

Deferred taxation (Note' 14)

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to subsidiary undertakings:
Amounts owed to parent undertakings

Amdunts owed to assoclated group undertakings
Other taxation and social security

Accruals and defetred income,

2018 2017
£000 £000
1,621 1,537

1,621 1,537

‘Stock recqgnised In cost of sales during thie yéaras an expense was £0 (2017 - £0) ..

. Restated
2018 2017
£000 £000

2 -

982 1,169
145 87
1,102 1,113
85 55

7 9
2,303 2,433

-——————————

, Restated
2018 2017
£000 £000

371 334

14 21
11,863 11,791
13 5
107 207
327 231
12,695 12,679

I

Bank overdraft has besh restated to Amounts. owed to pafent undertakings. - see note 1.15 for further

detalls,
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GRAPHIC.PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

'NOTES TO THE FINANCIAL STATEMENTS'
FOR THE YEAR ENDED:31 DECEMBER 2018

13.

14.

15.

Deferred taxation
2018 2017
£000 -£000
At beglhning of year 9
Chaiged to profit or [oss (2 h
At end of year . 7 9
The deferred:tax asset is made up as foliows:
2018 2017
£000 £000
-Accelerated caplta'l_ allowances. 5 5
Snon,tenh'ﬁming differences 2 4
7 9

The net reversal of the defered tax-asset expected to occur in'the year ended 31 December 2018 is not
expected fo be material. This reversal relafes to the reduction in the .corporation tax rate. and. the
unwinding of the timing difference between the tax wiitten down valug .of capital assets and their
accounting riet-book value:

.Share capital

2018 2017
. , £000 £000
Allotted, called up and fully paid
133,375 (2017 - 133,375) Ordinary Shares of £0.01 each 1 1
1 5,000 (2017 - 15,000) Pi‘efér_‘réd Ordinary Shélres of £0:01_ each - -

Pension commitments

“There Is- a defined contribution scheme operated in the UK. The charge for the year amounts to
£121,829 (2017: £101,930) and represents the contributions-payable by the company.to the fund.
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GRAPHIC PACKAGING INTERNATIONAL BOX HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS:
FOR THE YEAR ENDED 31 DECEMBER 2018

16.

17,

18.

Commitments under operating leases

At 31 December 2018 the Company had future minimum lease payments under non-cancellable
operating leases as follows:

2018 2017
£000 £000
Within éne year ' ‘ 96 73
Within two fo five years . 98 84

194 157

Related party transactions

The Company.has aken advantage of the exemption, as permitted by paragraph 1(A) of chapter 33 of
FRS 102, not o disclose related party transactions between fellow wholly owned subsidiaries within the
group. Théré have been no telated party trénsactions in the. year othier than those with wholly owned.
subsidiafies within the group.

Ultimate parent coripany and controlling party
‘Shoo 553 Limited is the immediate’ parent company, incorporated in England.

The ultimate parent company and ultimate. controlling party‘is Graphic Packaging Halding, Company, a
company: incorporated in the United States of America. The smallest and largest group of which the
.company Is.a member and for whlch group financial statements are prepared is Graphic Packaging

Holding Company.
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