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Barratt & Cooke Limited

Chairman's Statement
For the year ended 31 March 2013

The chairman presents his statement for the period
2012/2013 has been a year of consolidanon in the UK private chient stockbroking industry, indeed most firms
suffered a fall 1n turnover due to the lack of M&A activity, and expenses rising sharply, especially the Financial

Services Compensaton Scheme

The FTSE 100 stood at 6250 on 5th Aprl 2013 and in bne with other firms our profits fell shghtly However, our
funds under management grew to a record level as more and more clients appreciated

Barratt & Cooke’s scrvice
The lack of a management charge (except on ISAs)

There has been no change in the staff, and this pives me a good opporrunity to thank our staff who all appreciate
that loyalty works both ways, which appears so rare 1n these compeutive days of ‘dog eat dog’

With a strong balance sheet, which has been built up with retamed profits over many years, and the loyalry of our
chents and staff we face the future with considerable optimism

C W L Barratt
Charrman

Date 14 June 2013
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Barratt & Cooke Limited

Directors' Report
For the year ended 31 March 2013

The directors present their report and the financal statements for the year ended 31 March 2013
Principal activities

The principal activity of the company durnng the year was that of an mdependent firm of stockbrokers
Business review

A review of the business can be found 1n the Chairman's statement Key performance indicators are

2013 2012

£ £

Turnover 6,226,392 6,491,381
Operating profit 801,472 1,480,853
Fixed asset investments 8,242,286 6,814,767
Firms' cash 2,509,459 2,594,944
Equity shareholder's funds 12,180,202 11,147,514
Number of employees 49 48

Results and dividends

The profit for the year, after taxation, amounted to £860,513 (2012 - £1,337,505)

A dividend of £142,733 was paid on 27 March 2013 to the parent company, Barrawt & Cooke Holdings Limited
Directors

The directors who served durmg the year were

C W L Barratt

M K Warren

W J Barratt

S C L Barratt

] R Barclay (Non-execuuve)

Principal risks and uncertainties

The company's core acuvities are stockbrolung, and management of mvestments In common with other
businesses carrying out sumilar activity, the principal nisks and uncertanues it faces are fluctuattons 1n the stock
market and loss of consumer confidence in the financial markets The directors believe the company 15 well placed

to successfully deal with any such challenges should they anse

Financial nsk management objectuves and policies

The company uses various financial instruments mcluding depostt accounts, cash and irems such as trade debrors
and trade creditors that arise directly from its operations The main purpose of these financial nstruments 1s to
ensure sufficient finance for the company's operations

The existence of these financial instruments exposes the company to a number of finanaal nisks, which are
descnibed in more detail below The main nisks ansing from the company's financial instruments are credit nsk,
Liqudity risk, and mvestment risk The directors review and agree policies for managing each of these nsks and they
are summansed below These policies have remamned unchanged from the previcus year
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Barratt & Cooke Limited

Directors' Report
For the year ended 31 March 2013

Credit nisk

The company's principal credit nisk relates to the recovery of amounts owed by clients and counterparties In order
to manage credt risk management set lirmts for customers which are reviewed on a regular basis Debts are
tegularly chased

Liquidity nisk

As a result of posiuve cash flows from operating actvity and the net current assct positon, the directors do not
constder hquidity or cashflow risk to be a sigtificant issue During the year the directors decided to realise part of
the net assets to provide increased cash hquudity and minumuse nisk, as these funds may have been required to meet
the chient money requirements, however the funds were not fully utilised and were subsequently remnvested back
mnto the same asset class This area will be closely monitored to ensure the company’s procedures continue to
operate effectvely in order to minimise risk

Investment nsk

The directors contnue to build up the hquid capital of the company with the long term aim of achieving a
munimum of 10 tumes hquidity requirements The directors have chosen to invest in Index Linked Gilts to
minimise, as far as possible, the nsks associated with the mvestments

Directors’ liability insurance

Duning the year the company mamtained habshty insurance for 1ts directors, as permitted by Section 233 of the
Companes Act 2006

Fixed assets

In the opmion of the directors, the market value of the freehold land and buldings at 31 March 2013 would exceed
the book value included 1n the financial statements but they are unable to quantify this excess in the absence of a
full professional valuation, the costs of which are not considered justfiable 1n view of the company's intention to
retain ownership of the freehold land and buildings for use 1n 1ts exsting business for the foreseeable future

Donations

The company donated £5,860 (2012 £1,644) to local charities during the year and intend to make further
donations i 2013/2014

Barratt & Cooke have also donated to the Norfolk Commumty Foundation to facilitate major donations Dunng
the year £19,500 was donated to chanty from the Barratt & Coocke Norfolk Commumity Foundation fund

Provision of information to auditor

Each of the persons who are directors at the ume when this Dhrectors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit informauon of which the company's auditor 1s
unaware, and

. that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
mformanon needed by the company's auditor in connection with preparing 1ts report and to establish that
the company's auditor 1s aware of that information
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Barratt & Cocke Limited

Directors' Report
For the year ended 31 March 2013

Thss report was approved by the board on 14 June 2013 and signed on 1ts behalf

co. .47

C W L Barratt
Director
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Barratt & Cooke Limited

Directors' Responsibilities Statement
For the year ended 31 March 2013

The directors are responsible for preparing the Directors’ report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounung Practice (United Kingdom Accounung Standards and apphicable law) Under company law the
directors must not approve the financial statements unless they are sausfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that peniod In preparng these
financaal statements, the directors are required to

. select switable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financtal statements on the going concern basis unless 1t 1s inappropriate to presume that the

company will continue 1n business

The directors are responstble for keeping adequate accounung records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any ttme the financial posiuon of the company
and enable them to ensure that the financial statements comply with the Companes Act 2006 They are also
responsible for safeguarding the assets of the company and hence for raking reasonable steps for the prevention
and detection of fraud and other irregularines
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@ Grant Thornton

Independent Auditor's Report to the Member of Barratt &
Cooke Limited

We have audited the financial statements of Barratt & Cooke Limuted for the year ended 31 March 2013, which
comprise the Profit and loss account, the Statement of total recogmsed gains and losses, the note of historical cost
profits and losses, the Balance sheet, the Cash flow statement and the related notes The financal reporting
framework that has been applied in their preparauon 1s applicable law and Umited Kingdom Accounung Standards
(Umuted Kingdom Generally Accepted Accounting Pracuce)

Thus report 1s made solely to the company's member 1n accordance with Chapter 3 of Part 16 of the Compamies
Act 2006 Our audit work has been undertaken so that we might state to the company's member those matters we
are required to state to them min an Auditor's report and for no other purpose To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's member for
our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained mote fully in the Directors' responsibilines statement, the directors are responstble for the
preparation of the financal statements and for being sausfied that they give a true and fair view QOur responsibility
15 to audit and express an optnion on the financial statements m accordance with apphcable law and International
Standards on Audiung (UK and Treland) These standards require us to comply with the Auditing Practices Board's
{APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A descnpuon of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's website
at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opion the financial statements

. give a true and fair view of the state of the company's affairs as at 31 March 2013 and of us profit for the
year then ended,

. have been properly prepared n accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the mformation given 1n the Directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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@ GrantThornton

Independent Auditor's Report to the Member of Barratt &
Cooke Limited

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report
to you 1f, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not in agreement with the accountung records and returns, or
. certain disclosures of directors’ remuneration specified by law are not made, or
. we have not recerved all the information and explananons we require for our audit

Croatr Thonadee Uk LLF

Alson Seekings (Senuor statutory auditor)
for and on behalf of

Grant Thomnton UK LLP

Chartered Accountants

Statutory Auditors

Norwich

Date 14 June 2013
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Barratt & Cooke Limited

Profit and Loss Account
For the year ended 31 March 2013

Turnover

Cost of sales

Gross profit
Admunistrative expenses

Other operating mncome

Operating profit

Income from other fixed asset tnvestments
Loss on disposal of fixed asset investments
Interest recervable and similar income

Interest payable and simular charges

Profit on ordmary activines hefore taxation

Tax on profit on ordmnary activities

Profit for the financial year

All amounts relate to conunung operations

The notes on pages 12 to 23 form part of these financtal statements

10

20

2013 2012
£ L
6,226,392 6,491,381
(14,298) (41,396)
6,212,094 6,449,985
(5,465,622) (5,024,132)
55,000 55,000
801,472 1,480,853
133,763 106,169
(16,274) (2,670)
281,617 216,790
(12,126) (5,655)
1,188,452 1,795,487
(327,939) (457,982)
860,513 1,337,505
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Barratt & Cooke Limited

Statement of Total Recognised Gains and Losses

For the year ended 31 March 2013

Note

Profit for the financial year

Unreahsed surplus on revaluauon of fixed asset investments

12

Total recogmised gains and losses relating to the year

2013 2012

£ £
860,513 1,337,505
314,908 373,748

1,175,421 1,711,253

Note of Historical Cost Profits and Losses
For the year ended 31 March 2013

Reported profit on ordinary activities before taxation

Realisation of quoted mvestments revaluation gains of previous years

Histornical cost profit on ordinary activites before taxation

Histornical profit for the year after taxation

The notes on pages 12 to 23 form part of these financial statements

2013 2012

£ L
1,188,452 1,795,487
153,018 72,973
1,341,470 1,868,460
1,013,531 1,410,478
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Barratt & Cooke Limited
Registered number 05378036

Balance Sheet
As at 31 March 2013

Fixed assets
Tangible fixed assets

Fixed asset investments

Current assets
Debtors
Cash at bank and 1n hand

Creditors: amounts falling due within one
year

Net current assets

Net assets

Capatal and reserves

Called up equity shate capital
Revaluation reserve

Merger Reserve

Profit and loss account

Equity shareholders’ funds

Note

11
12

13

19
20
20
20

21

2013

£ £

2,848,595

8,242,286

11,090,881
2,031,683
6,432,551
8,464,234

(7,374,913)

1,089,321

12,180,202

100,000

881,280

2,697,071

8,501,851

12,180,202

1,052,743
5,561,768

6,614,511

(5,149,915)

2012

2,868,151
6,814,767

9 682,918

1,464,596

11,147,514

100,000

719,390
2,697,071
7,631,053

11,147,514

The financial statements were approved and authorised for 1ssue by the board and were signed on 1ts behalf on 14

o T

June 2013

c,,-,.ﬂ‘W

C W L Barratt
Director

S C L Barratt
Director

The notes on pages 12 to 23 form part of these financtal statements
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Barratt & Cooke Limited

Cash Flow Statement
For the year ended 31 March 2013

Net cash flow from operating activities
Returns on investments and servicing of finance
Taxation

Capital expenditure and finanaal nvestment

Cash mflow/{outflow) before financing
Equty drvidends paid

Increase/(Decrease) 1 cash 1n the year

Note

25

2013 2012

£ L
2,180,119 1,446,968
400,130 318,227
(516,790) (682,481)
(1,192,676) (1,528,732)
870,783 (446,018)

- (124,027)
870,783 (570,045)

Reconciliation of Net Cash Flow to Movement in Net Funds

For the year ended 31 March 2013

Increase/(Decrease) i cash in the year

Movement in net funds 1n the year
Net funds at 1 April 2012

Net funds at 31 March 2013

The notes on pages 12 to 23 formn part of these financial statements

2013 2012

£ £
870,783 {570,045)
870,783 {570,045)
5,561,768 6,131,813
6,432,551 5,561,768
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Barratt & Cooke Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1. Accounting Policies

11

12

13

14

15

16

Basis of preparanon of financial statements

‘The financial statements have been prepared in accordance with applicable Unrted Kingdom
Accounung Standards (United Kingdom Generally Accounting Practice) and under the histoncal cost
convention, except they have been modified to include the revaluanon of quoted investments

The company 1s 1tself a subsidiary company and 15 exempt from the requirement to prepare group
accounts by virtue of secton 400 of the Companies Act 2006 These financral statements therefore
present informauon about the company as an mdividual undertaking and not about its group

Going concern

The company has generated sufficient financial resources from 1ts activiues to allow the directors to
believe that the company 1s well placed to manage its business risks successfully in the current economuc
chirnate

Accordingly, the directors have a reasonable expectation that the company has adequate resources to
continue in operational existence for the foresceable future, thus they continue to adopt the gong
concern basts of accounung 1n preparnng the financial statements

Turnover
Credut 1s raken for brokerage, commussions, and scttlement fees on the basis of completed deals and
bought and sold contract notes 1ssued up to the last business day, prior to the year end

ISA management fee income s based on portfoho valuations at two speafied dates dunng the year
Nominee fees are based on a charge per investment held 1n a nominee name on a speafied date
Income from management fees and nominee fees 15 taken to the profit and loss account 1 accordance
with Urgent Issues Task Force Abstract 40, "Revenue Recognition and Service Contracts”

Rental income

Rental income 1s recognised 1n the profit and loss account 1n the year in which the income 15 recervable
Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost or valuation less depreciation Depreciation 1s provided at rates

calculated to write off the cost or valuatton of fixed assets, less their esumated restdual value, over their
expected useful hives on the followang bases

Freehold Buildings - 2% straight line
Short leasehold Property - over the length of the lease
Furniture and Equipment - 25% straight hine

Freehold land 1s not depreciated
Fixed asset investments

Quoted investments are stated at market value Unquoted investments are stated at cost
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Barratt & Cooke Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1.

Accounting Policies (continued)

17

18

1.9

110

11

112

Operating leases
Operating lease payments are charged to the Profit and loss account 1n the year which they accrue
Taxauon

The charge for taxation 1s based on the result for the year and takes into account taxation deferred
because of tmung differences between the treatment of certain items for taxauon and accounting
purposes In accordance with Financial Reporting Standards 19, provision 1s made for deferred tax
assets only to the extent that they are regarded as recoverable Deferred tax is measured using rates of
tax that have been enacted or substantvely enacted by the balance sheet date Deferred tax balances are
not discounted

Conversion of foreign currenctes

Assets and lLiabihittes expressed 1n currencies other than sterhing have been converted at rates of
exchange ruling at the end of the year Profits or losses on exchange arising from trading transactions
have been dealt with mn the profit and loss account

Pension Scheme

Employer's contnbutions to the employees' personal pension schemes are charged to the profit and
loss account 1n the year in which they accrue

Related party disclosures

The company 1s exempt under the terms of Financial Reporting Standard 8 (revised) from disclosing
related party transactions with the Barratt & Cooke Holdings Lunited group as all undertakings in the
group are wholly owned

Financial instruments

Financial liabihittes and equity instruments are classified according to the substance of the contractual
arrangements entered mto An equity instrument is any contract that evidences a residual nterest i the
assets of the entity after deducting all of its financial habihies

Where the contractual obligations of financial instruments (including share caprital) are equivalent to a
stmilar debt mstrument, those financal instruments are classed as finanaal labilities Financial habilities
are presented as such m the balance sheet Finance costs and gains or losses relaung to financial
liabilites ate mncluded 1n the profit and loss account Fimance costs are calculated so as to produce a
constant rate of return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the defininon of a financual

Liability then this 15 classed as an equuty instrument Dividends and distnbutions relating to equuty
instruments are debited direct to equty
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Barratt & Cooke Limited

Notes to the Financial Statements
For the year ended 31 March 2013

Turnover

All turnover arose within the United Kingdom

Other operating income

2013 2012
£ £
Other operating income 55,000 55,000
Thas relates to rental income recervable
Operating profit
The operatng profit 1s stated after charging:
2013 2012
£ £
Depreciation of tangible fixed assets
- owned by the company 83,347 81,207
Auditor's remuneration - audit 27,825 26,500
Auditot's remnuneration - taxation services 6,985 6,450
Auditor's remuneration - other services 11,500 8,000
Operatng lease rental payable 20,400 20,400

Liabihty Limitanon Agreement with the auditor - the company has entered into a liabality hrmutation
agreement with Grant Thomton UK LLP, the statutory auditor, 1n respect of the statutory audit for the year
ended 31 March 2013 The proportionate Lability agreement follows the standard terms in Appendix B to
the Financial Reporting Counctl's June 2008 Guidance on Auditor Liabihty Agreements, and was approved

by the shareholder on 15 June 2012
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Barratt & Cooke Limited

Notes to the Financial Statements
For the year ended 31 March 2013

5.

Staff costs

Staff costs, including directors' remuneraton, were as follows

2013 2012

£ £

Wages and salartes 3,381,665 3,177,232
Social sccunty costs 418,512 378,756
Other penston costs (note 17) 410,932 200,980
4,211,109 3,750,968

The average monthly number of employees, mcluding the directors, dunng the year was as follows

2013 2012
No No
Dhrectors 5 6
Administration 44 42

49 48

Directors’ remuneration

2013 2012

£ £

Emoluments 1,385,830 1,170,230
Contributions to directors’ personal pension schemes 218,000 18,000

The highest paid director recerved remuneration of £579,077 (2012 - £350,717) No amounts were pad 1n
respect of the highest paid director's pension scheme (2012 £Nil)

Retirement benefits are accruing to three directors (2012 two directors)
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Barratt & Cooke Limited

Notes to the IFtnancial Statements
For the year ended 31 March 2013

7.

9.

Income from fixed asset investments

Dividends receivable
Overseas mvestments
Interest secesvable

UK investments

Interest receivable

Bank interest receivable

Foreign exchange gan

Interest payable

Interest payable on purchase of fixed asset nvestments
Bank interest paid and bank charges
Interest on late payment of tax

2013 2012

£ L
19,309 11,616
114,454 94,553
133,763 106,169
2013 2012

£ L
274,169 209,845
7,448 6,945
281,617 216,790
2013 2012

£ £

9,403 2,476
2,619 1,968
104 1,211
12,126 5,655
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Barratt & Cooke Limited

Notes to the Financial Statements
For the year ended 31 March 2013

10. Taxation

2013 2012
£ L

Analysis of tax charge 1n the year
Current tax (sec note below)
UK corporatton tax charge on profit for the year 344,441 516,778
Adjustments i respect of prior pertods - {1,442)
Total current tax 344,441 515,336
Deferred tax
Ongination and reversal of nming differences (18,050) (57,354)
Adjustment 1n respect of previous years 1,548 -
Total deferred tax (see note 16) (16,502) (57,354)
Tax on profit on ordmary activittes 327,939 457,982

Factors affecting tax charge for the year

The tax assessed for the vear 1s hugher than (2012 - higher than) the standard rate of corporauon tax m the
UK of 24% (2012 - 26%) The differences are explamned below

2013 2012
£ £
Profit on ordinary activiies before tax 1,188,452 1,795,487
Profit on ordinary activities multiplied by standard rate of
corporation tax in the UK of 24% (2012 - 26%) 285,228 466,826
Effects of:
Expenses not deductible for tax purposes 4,002 965
Deprecation on assets not quabfying for capital allowances 8,890 10,036
Caputal allowances in excess of depreciauon 1,089 {1,976}
Adjustments to tax charge i respect of prior pertods - (1,442)
Short tetm uming dhfference leading to an increase {decrease) in
faxation 48,000 -
Sundry {780) -
Franked mvestment income (3,853) (3,020
Treasury stock adjustments 1,865 43,947
Current tax charge for the year (see note above) 344,441 515,336
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Barratt & Cooke Limited

Notes to the Financial Statements

For the year ended 31 March 2013

10.

11.

Taxation (continued)

Factors that may affect future tax charges

As a result of the changes implemented by the 2012 Finance Act, the rate of corporation tax in the Umnited
Kingdom 15 being reduced to 23% for the financal year 2013 A further reduction i tax rates to 21% for
2014 and 20% for 2015 15 included in the Budget resolutions for 2013, expected to be substantively enacted

i the Finance Act for 2013

Tangible fixed assets

Cost or valuation

At 1 Aprl 2012
Addions
Disposals

At 31 March 2013

Depreciation

Atl Apnl 2012
Charge for the year
On disposals

At 31 March 2013

Net book value
At 31 March 2013

At 31 March 2012

Short

Frechold land leasehold Furniture and
and buildings property equipment Total
£ £ £ £
2,959,244 29,125 645,630 3,633,999
- - 63,791 63,791
- (29,125) - (29,125)
2,959,244 - 709,421 3,668,665
166,831 29,125 569,892 765,848
37,423 - 45,924 83,347
- (29,125) - {29,125)
204,254 - 615,816 820,070
2,754,990 - 93,605 2,848,595
2,792,413 - 75,738 2,868,151

Freehold land & buildings includes land at cost of £1,079,712 (2012 £1,079,712) which is not depreciated
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Barratt & Cooke Limited

Notes to the I'itnancial Statements
For the year ended 31 March 2013

12.

13.

Fixed asset investments

Investments
n subsidiary Quoted Unquoted
companies Investments investments Total
£ £ £ £
Cost or valuauon
At1 Aprl 2012 300 6,740,036 74,431 6,814,767
Additons - 2,351,737 - 2,351,737
Disposals - (1,239,126) - (1,239,126)
Revaluanons - 314,908 - 314,908
At 31 March 2013 300 8,167,555 74,431 8,242,286
Net book value
At 31 March 2013 300 8,167,555 74431 8,242,286
At 31 March 2012 300 6,740,036 74,431 06,814,767

Quoted investments

The market value of the listed investments at 31 March 2013 was £8,167,555 (2012 - £6,740,036)

The historic net book value of the revalued quoted investments 1s £7,286,275 (2012 £6,020,6406)
Investments in subsidiary companies

The shares in subsidiary undertakings represent the entire 1ssued share capital of three dormant compantes,
Barratt & Cooke Nomunees Limited, Barratt & Cooke GSI Nominees Limited and Barratt & Cooke
Trustees Lamated, all of which are remstered 1 England and Wales  All of the compames have 100 ssued
ordinary shares of £1 each and net assets of £100 The compantes' financial year end 1s 31 March 2013
These compantes exist solely to act as nomunees 1n whose name investments ate held by clients of Barratt &
Cooke Limited They do not trade in their own night

Unquoted investments

The unquoted mvestments are stated at cost

Debtors
2013 2012
£ L
Trade debtors 1,486,809 581,090
Amounts recoverable on contracts 319,699 294,115
Other debtors 14,786 12,436
Prepayments and accrued income 156,748 127,963
Deferred tax asset (see note 16) 53,641 37,139
2,031,683 1,052,743
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Barratt & Cooke Limited

Notes to the Financial Statements

For the year ended 31 March 2013

14.

15.

16.

Cash at bank and in hand

Client settlement money
Client free monices
Firm money

Tortal

Creditors:
Amounts falling due within one year

TFrade creditors

Amounts owed to group undertakings
Corporation tax

Social secunity and other taxes

Client free monies

Accruals and deferred income

Deferred tax asset

At beginning of year
Released durnng year

At end of year

The deferred tax asset 1s made up as follows

Accelerated capital allowances
Other short term tming differences

2013 2012
£ L
1,741,886 476,508
2,181,206 2,490,316
2,509,459 2,594,944
6,432,551 5,561,768
2013 2012
£ £
2,926,944 941,255
142,733 -
94,441 266,790
318,469 292,352
2,209,904 2,498,685
1,682,422 1,150,833
7,374,913 5,149,915
2013 2012
£ £
37,139 (20,215)
16,502 57,354
53,641 37,139
2013 2012
£ L
(5,938) (7,285)
59,579 44,424
53,641 37,139
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Barratt & Cooke Limited

Notes to the Financial Statements
For the year ended 31 March 2013

17.

18.

19.

20.

Pension commitments

Employer's pension contrbuuons to the employees’ personal pension schemes dunng the year were
£410,932 (2012 £200,980) At 31 March 2013 there were £200,000 of outstanding pension contributions

mncluded 1n accruals (2012 £Nil)

Operating lease commitments

At 31 March 2013 the company had a commutment to pay annual rentals under an operaung lease due to

expire as follows

Expiry date
Between 2 and 5 years

Total

Share capital

Allotted, called up and fully paid
100,000 Ordinary shares shares of £1 cach

Reserves

Atl Apnl 2012

Profit for the year

Equity dividends pa:d

Unrealised gain on revaluation of quoted tnvestments
Transfer of gains realised on disposal of quoted investments

At 31 March 2013

2013 2012
£ £
20,400 20,400
20,400 20,400
2013 2012
£ £
100,000 100,000
Revaluation Merger Profit and
reserve reserve loss account
£ £ £
79,390 2,697,011 7,631,053
860,513
(142,733)

314,908
(153,018) 153,018

881,280 2,697,071 8,501,851
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21. Reconciliation of movement in shareholders' funds

Opening shareholders’ funds

Profit for the year

Drividends (Note 22)

Unrealised gamn on revaluation of quoted mvestments

Closing shareholders' funds

22. Dividends

Dividends paid on equity capital

2013 2012

£ L
11,147,514 9,560,288
860,513 1,337,505
(142,733) (124,027)
314,908 373,748
12,180,202 11,147,514
2013 2012

£ £

142,733 124,027

On 27 March 2013 the directors paid a dividend of £142,733, credited to the mtercompany account

23. Related party transactions

The parent undertaking of Barratt & Cooke Limited is Barratt & Cooke Holdings Limited The company 1s
incorporated m England and Wales Consolidated accounts are avalable from Companies House, Cardiff,

CF4 3UZ

Throughout the year, the controlling party remained C W L Barratt by virtue of his 100% interest in the

share capital of Barratt & Cooke Holdings Laruted

In 2012 the company earned commussion of £1,417 from JO Hambro Capital Management Limited, an

entity linked to ] D Hambro, director ] D Hambro resigned as director on 23 March 2012

24. Net cash flow from operating activities

Operating profit

Depreciation of tangible fixed assets
(Increase)/decrease in debtors
Increase/(decrease) i creditors

Net cash inflow from operating activities

2013 2012

£ £
801,472 1,480,853
83,347 81,207
(959,314) 1,902,323
2,254,614 (2,017,415)
2,180,119 1,446,968
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25. Analysis of cash flows for headings netted in cash flow statement

Returns on investments and servicing of finance

Interest reccived
Interest paid

Income from fixed asset investments

Net cash inflow from returms on investments and servicing of

finance

Capital expenditure and financial investment

Purchase of tangible fixed assets
Purchase of fixed asset investments

Proceeds of disposal of fixed asset investments

Net cash outflow from capital expenditure

Fimancing

Equty dividends paid

26. Analysis of changes in net debt

Cash at bank and 1n hand

Net funds

2013 2012
£ L
278,493 217,713
(12,126) (5,655)
133,763 106,169
400,130 318,227
2013 2012
£ £
(63,791) (44,737)
{2,351,737) (2,635,586)
1,222,852 1,151,591
(1,192,676) (1,528,732)
2013 2012
£ L
- (124,027)
Other
non-cash
1Apnl Cash flow changes 31 Masch
2012 2013
£ £ £ £
5,561,768 870,783 - 6,432,551
5,561,768 870,783 - 6,432,551
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Introduction

Barratt and Cooke Ltd 1s a member of the London Stock Exchange and s authorised and regulated by
the Financial Conduct Authonty The Company has performed an Internal Capital Adeguacy
Assessment Plan (iCAAP) which highlights the financial risks to the business

The capstal requirement directive has three pillars these are

1) Pillar 1 - This s a variable capital requirement based upon the market, credit and
operational nsk The firm must maintain capital that 1s equal to or greater than this
requirement

2) Pillar 2 - Requires firms to assess the additional capttal that must be retained in order to
cover the risks that may not be covered under Pillar 1

3) Pillar 3 - A firm has to publish key information on 1ts risk exposure and its risk
management This must be updated at least annually

Background of the Firm

Barratt and Cooke Ltd 1s an incorporated company which has been providing traditional stockbroking
advice for over 120 years Situated in the heart of Norwich, the firm has approxamately £1bn under
management and although 1t has clients from all over the country the majority originate from
Norfolk and East Angha

Barratt and Cooke focus on providing bespoke advice whereby they tailor individual portfolios to the
requirement of each client In order to meet chent’s objectives, whether their prionty is for growth,
income or capital preservation, the expenenced team of investment managers construct balanced
diversified portfolios

Risk Management Objectives.

This document has been prepared under the requirements of Pillar 3 to provide information about
the risk management under taken and the implications on the Capital requirements The Board of
Directors meet on a regular basis and they determine the risk appetite of the firm and are constantly
reviewing and updating the processes and procedures to reduce the risks

Risk Categories and Definitions

The ICAAP 15 reviewed and approved by the board half yearly, but will be revised should there be any
material changes to the Company’s business or risk profile The ICAAP outlines the rnisk in 8IPRU 11,
the following risks have been identified as matenal to the business and can be divided into four
categories

Operational Risk Credit Risk

Market Risk Liguidity Risk




Each of these risks have been addressed in the ICAAP, however the nsks can never be completely
eliminated

Operational Risk

Operational Risk can be defined as “the risk of loss resulting from inadequate or failed internal
processes, people and systems or from external events”

Pracesses and procedures are in place and available to all staff and are updated constantly The
compliance department do numerous checks and monitoring and in addition Professional Indemnity
Insurance 1s held

Credit Risk

Credit Risk 1s the risk that a client or counterparty will fail to complete a financial transaction
according to the terms of the contract, resulting in a loss to the financial institution The largest risk
to the business i1 if counterparty was to default while the firm had outstanding unsettled stock/
funds with them, however the majonty of the business 1s traded using the deliver versus payment
process

Market risk

The firm does not proprietary trade and therefore has very lmited market risk In the event that any
position was held for any reason then it would be monitored according to a level of degree of risk
agreed with by the directors The firm does hold Index link Gilts for security reasons, the price
movement of these 1s minimal

Liquidity Risk

Liquidity risk 1s where a firm’s cash flow 1s insufficient to meet its payment obligations as and when
they fall due The firm invests the profits twice yearly into Index Linked Gilts which can be released
on a T+0 basis if needed The board are constantly reviewing and ensuring that there 1s sufficient
hquidity held in the business, the firm does not rely on any debt financing and also owns its own
property

Capital Resources
Barratt and Cooke hold sufficient monies to cover the capital requirement
Remuneration Code

Barratt & Cooke are classified as a Tier 3 firm for remuneration purposes as specified in the Financial
Authority rules A remuneration committee, consisting of the Directors, deals with all decisions
regarding remuneration and identifying the ‘code staff’ {members of staff whose activities have a
matenal impact of the firms risk profile) The Barratt & Cooke code staff are the Directors, Non-
Executive Directors and the Associate Directors




The number of Code Staff (s 7 these are categonsed as semor management and staff who's
professional activities have a material impact on the firms risk profile { BIPRU 11 5 18R) The total
ageregated remuneration (n respect of code staff 1s £1,408,131 fixed remuneration 1s £782,916 and
variable 1s £625,215 in addition to this there was a one off payment of £500,000 The disctosures
within this document will be updated at least annually



