DocuSign Envelope ID: 162FE0Q25-09B0-4AD5-BD73-60117A32B6F7

Registration number: 03923327

XLCR Vehicle Management Limited

Annual Report and Consolidated Financial Statements

for the Year Ended 31 May 2021

Hargreaves Brown & Benson

Chartered Accountants and Registered Auditor
1 Bond Street

Colne

Lancashire

BB 9DG

MONDAY

)

28/02/2022 #112
COMPANIES HOUSE



DocuSign Envelope ID: 162FEQ25-09B0-4ADS5-BD73-60117A32B6F7

XLCR Vehicle Management Limited

Contents
Company Information 1
Strategic Report 2
Directors' Report Jto4
Statement of Directors' Responsibilities 5
Independent Auditor's Report 6109
Consolidated Profit and Loss Account 10
Consolidated Statement of Comprehensive Income il
Consolidated Balance Sheet 12
Balance Sheet 13
Consclidated Statement of Cash Flows 14
Statement of Cash Flows 15

Notes to the Financial Statements 16to 31



DocuSign Envelope ID: 162FE025-09B0-4ADS5-BD73-60117A32B6F7

Directors

Registered office

Auditors

XLCR Vehicle Management Limited

Company Information

Mr L Duerden
Mr § O'Neill

XLCR House,
35-43 Albert Road,
Colne,

Lancashire.
BB3 0BU

Hargreaves Brown & Benson

Chartered Accountants and Registered Auditor
| Bond Street

Colne

Lancashire

BB8 9DG

Page |



DocuSign Envelope ID: 162FEQ25-09B0-4AD5-BD73-60117A32B6F7

XLCR Vehicle Management Limited

Strategic Report for the Year Ended 31 May 2021

The directors present their strategic report for the year ended 31 May 2021,

Principal activity
The principal activity of the group is the buying and seiling of motor vehicles and the provision of moter vehicle
finance products.

Fair review of the business
The profit for the year after taxation, amounted to £489,039. Particulars of dividends paid are detailed in note 22
to the financial statements.

The directors consider the result for the year and the position of the group at the balance sheet date to be
satisfactory.

XLCR Vehicle Management Limited has achieved very satisfactory results in what has been a difficult trading
environment due to Covid-19, Turnover has increased and represents a very creditable performance under these
circumstances.

The group's financial position has continued to remain adequate in terms of its ability to meet current obligations
and the level of working capital required to support current and future activities.

The group's key financiai and other performance indicators during the vear were as follows:

Unit 2021 2020
Revenue £m 16,17 11.30
Gross Profit % 20.04 30.35
Operating Profit % 3.68 4.89

Principal risks and uncertainties
The group's directors have overall responsibility for the establishment, development and monitoring of the
groups's risk and risk management policies.

The group's risk management policies are established to identify and analyse the risks they face, to set
appropriate risk limits and controls to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the group’s activities. The group,
through training and management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The principal risks affecting the group are liquidity risk, interest rate risk and credit risk.

Approved by the Board on 25 February 2022 and signed on its behalf by:

DocuSigned by:
@Qﬂemss

Director
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XLCR Vehicle Management Limited

Directors' Report for the Year Ended 31 May 2021

The directors present their report and the for the year ended 31 May 2021,
Directors of the group

The directors who held office during the year were as follows:

Mr L Duerden

Mr S O'Neill

Financial instruments

Objectives and policies

The group holds or issues financial instruments in order to achieve three main objectives, being;
(a) to finance it's operaticns;

(b} to manage it's exposure (o interest and currency risk arising from it's operations and from

it's sources of finance, and;
(c) for trading purposes.

In addition, various financial instruments (trade debtors, trade creditors, accruals and prepayments) arise directly
from the group's operations.

Transactions in financial instruments result in the group assuming from or transferring to another party one or
more of the financial risks described below.
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XLCR Vehicle Management Limited

Directors' Report for the Year Ended 31 May 2021

Price risk, credit risk, liguidity risk and cash flow risk

Interest rate risk

Interest rate risk is the risk of financial loss to the group as a result of fluctuations in the market rate of interest.
The group manages and controls interest rate risk on borrowings within acceptable parameters, whilst
optimising the return on surplus funds.

The group maintains borrowing facilities with Barclays Bank Plc. The group places surplus funds on deposit
with reputable banking institutions,

Credit risk

Credit risk is the risk of financial loss to the group if a customer or other party to a financial instrument fails to
meet its contractual obligations and arises principally from amounts receivable from customers. The group
monitors credit risk closely and considers that its current policy of credit checks meet the objectives of
managing exposure to risk.

The group does not carry significant individual credit balances and maintains a high volume of low value client
balances. Credit risk is managed by the application of agreed terms of credit with each customer subject to
monitoring and review. The group has no other significant concentrations of credit risk. Amounts shown in the
Balance Sheet best represent maximum credit risk exposure in the event other parties fail to perform their
obligations under financial instruments.

Liquidity risk

Liquidity risk is the risk that the group will not be able to meet its financial obligations as they fall due. The
approach to managing Jiquidity risk is to ensure that, as far as possible, the group has sufficient liquidity to meet
its liabilities when due, without incurring unacceptable losses or risking damage to the group's reputation.

The group at all times maintains adequate committed credit facilities in order to meet all it's commitments as
and when they fall due.

Disclosure of information to the auditor

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the group's auditor is aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditor is
unaware.

Approved by the Board on 25 February 2022 and signed on its behalf by:

DocuSigned by:

ey
TEORTPeRChENES.
Director
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XLCR Vehicle Management Limited

Statement of Directors’ Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Agcounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that peried. In preparing
these financial statements, the directors are required to:

» select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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XLCR Vehicle Management Limited

Independent Auditor's Report to the Members of XLCR Vehicle Management Limited

Opinion

We have audited the financial statements of XLCR Vehicle Management Limited (the 'parent company’) and its
subsidiaries (the 'group') for the year ended 31 May 2021, which comprise the Consolidated Profit and Loss
Account, Consolidated Statement of Comprehensive Income, Consolidated Balance Sheet, Balance Sheet,
Consolidated Statement of Cash Flows, Statement of Cash Flows, and Notes to the Financial Statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

* give a true and fair view of the state of the group's and the parent company's affairs as at 31 May 2021 and of
the group's profit for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

+ have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the group in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director’s use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's ability to continue as a
going concern for a peried of at least twelve months from when the original financial statements were authorised
for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and cur auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materiatly misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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XLCR Vehicle Management Limited

Independent Auditor's Report to the Members of XLCR Vehicle Management Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic Report and Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

» the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Strategic Report and the
Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

+ adequate accounting records have not becn kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

+ the parent company financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities [set out on page 5], the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the dircctors determine is necessary to enable the preparation of financial
statements that are free from material misstatement. whether due to fraud or error.

In preparing the financial statements, the direclors are responsible for assessing the group’s and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
comparny or 1o cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will abways detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,
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XLCR Vehicle Management Limited

Independent Auditor's Report to the Members of XLCR Vehicle Management Limited

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

The engagement partner ensured that the engagement team collectively had appropriate competence, capabilities
and skills to identify or recognise non-compliance with applicable laws and regulations.

The group is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation. We determined that the following laws and regulations were most significant; The
Financial Reporting Standard FRS 102, the United Kingdom Companies Act 2006 and relevant United Kingdom
taxation legislation. We assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statement disclosures.

We understood how the group is complying with those laws and regulations through discussions with directors
and other group management and from our knowledge and experience of the manufacturing sector in which the
group operates.

We assessed the susceptibility of the group's financial statements to material misstatement, including obtaining
an understanding of how fraud might occur by making enquiries of management as to where they considered
there was susceptibility to fraud and their knowledge of actual, suspected and alleged fraud. We considered the
internal controls in place which would mitigate the risk of fraud and non-compliance with laws and regulations.

We addressed the risk of fraud and misstatement arising through management bias and override of internal
controls by performing analytical procedures to identify any unusual or unexpected relationships and testing
journal entries in the accounting records to identify any unusual transactions. We assessed the judgements and
assumptions made in the determination of significant accounting estimates with particular focus on potential
management bias.

In response to the risk of irregularities and non-compliance with laws and regulations we adopted procedures
which included, but not limited to, agreeing the disclesures in the financial statements to underlying records and,
where appropriate, supporting documentation; enquiring of management as to actual or potential litigation
claims; and reviewing transactions with the group's legal and professional advisor's. We also reviewed the
correspondence with HM Revenue & Customs with regards to the taxation disclosures made by the group.

There are inherent limitations in our audit procedure described in the above. The more removed that laws and
regulations are from financial transactions, the less likely we are to be able to identify material non-compliance.
Auditing Standards also limit the audit procedures required to identify non-compliance with laws and
regulations to enquiry of directors and other management and the inspection of regulatery and legal
correspondence, if any. Material misstatements that are due to fraud can be more difficult to detect than those
which arise from other errors as they may involve deliberate concealment or collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our

auditor's report.

As part of an audit in accordance with ISAs (UK), we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Page 8



DocuSign Envelepe 1D: 162FE025-09B0-4ADS5-BD73-60117A32B6F7

XLCR Vehicle Management Limited

Independent Auditor's Report to the Members of XLLCR Vehicle Management Limited

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

+ Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
group to cease to continue as a going concer.

= Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the group to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Use of our report

This report is made solely to the group’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the group’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the group and the group’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

en Wood (Senior Statutory Auditor)
For and on behalf of Hargreaves Brown & Benson, Statutory Auditor

1 Bond Street
Colne
Lancashire
BB8 DG

25 February 2022
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XLCR Vehicle Management Limited

Consolidated Profit and Loss Account for the Year Ended 31 May 2021

2021 2020

Note £ £

Turnover 3 16,173,679 11,303,617
Cost of sales (12,931,838} (7,873,172)
Gross profit 3,241,841 3,430,445
Distribution costs (92,530} (75,627)
Administrative expenses (2,596,977) (2,821,655)
Other operating income 4 42,909 20,000
Operating profit 6 595,243 553,163
Other interest receivable and similar income 7 23,743 26,557
Interest payable and similar expenses 8 (35,669) {21,360)
{11,926) 5,197

Profit before tax 583,317 558,360
Tax on profit 10 (94,278) (88.319)
Profit for the financial year 485,039 470,04

Profit/(loss) attributable to:

Owners of the company 465,093 466,513
Minority interests 23,946 3,528
439,039 470,041

The above results were derived from continuing operations.

The group has no recognised gains or losses for the year other than the results above.

The notes on pages 16 to 31 form an integral part of these financial statements.
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XLCR Vehicle Management Limited

Consolidated Statement of Comprehensive Income for the Year Ended 31 May 2021

2021 2020

£ £

Profit for the year 489,039 470,041

Total comprehensive income for the year 489,039 470,041
Total comprehensive income attributable to:

Owners of the company 465,093 466,513

Minority interests 23,946 3,528

489,039 470,041

The notes on pages 16 to 31 form an integral part of these financial statements.
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XLCR Vehicle Management Limited

(Registration number: 03923327)
Consolidated Balance Sheet as at 31 May 2021

2021 2020
Note £ £
Fixed assets
Intangible assets 11 - 3,030
Tangible assets 12 1,956,127 2,057,803
: 1,956,127 2,060,833
Current assets
Stocks i4 975,795 340,038
Debtors 15 3,790,757 3,055,649
Cash at bank and in hand 1,629,816 1,481,067
6,396,368 4,876,754
Creditors: Amounts falling due within one year 17 (2,977,990) (1,425,338)
Net current assets 3,418,378 3,451,416
Tatal assets less current liabilities 5,374,505 5,512,249
! Creditors: Amounts falling due after more than one year 17 (969,185) (1,282,357}
Provisions for liabilities (88,552) (92,163)
Net assets 4,316,768 4,137,729
Capital and reserves
Called up share capital 19 100 100
‘ Profit and loss account 4,264,107 4,109,014
1 Equity attributable 1o owners of the company 4,264,207 4,109,114
Minority interests 52,561 28,615
Shareholders' funds 4,316,768 4,137,729

Approved and authorised by the Board on 25 February 2022 and signed on its behalf by:

i Director

The notes on pages 16 to 31 form an integral part of these financial statements.
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XLCR Vehicle Management Limited

(Registration number: $3923327)
Batance Sheet as at 31 May 2021

2021 2620
Note £ £
Fixed assets
Intangible assets 11 - 3,030
Tangible assets 12 1,916,706 2,031,236
Investments 13 52 32
1,916,758 2,034,318
Current assets
Stocks 14 975,793 340,038
Debtors I5 3,708,005 2,985,107
Cash at bank and in hand 1,485,496 1,302,301
6,169,296 4,627,446
Creditors: Amounts falling due within one year 17 (3,012,338) (1,382,230)
Net current assets 3,156,958 3,245,216
Total assets less current liabilities 5,073,716 5,279,534
Creditors: Amounts falling due after more than one year 17 (838,085) (1,144,357)
Provisions for liabilities (81,062) (87,622)
Net assets 4,154,569 4,047,555
Capital and reserves
Called up share capital 19 100 100
Profit and loss account 4,154,469 4,047,455
Sharcholders' funds 4,154,569 4,047,555

The company made a profit after tax for the financial year of £417,014 (2020 - profit of £452,626).

Approved and authorised by the Board on 25 February 2022 and signed on its behalf by:

DocuSigned by:

FLDTEtR

Director

The notes on pages 16 to 31 form an integral part of these financial statements.
Page 13



DocuSign Envelope 1D 162FE025-09B0-4ADS-BD73-60117A32B6F 7

XILCR Vehicle Management Limited

Consolidated Statement of Cash Flows for the Year Ended 31 May 2021

2021 2020
Note £ £
Cash flows from operating activities
Profit for the year 489,039 470,041
Adjustments to cash flows from non-cash items
Depreciation and amortisation 6 286,963 321,302
{Profit)loss on disposal of tangible assets 5 (2,770} 8,105
Finance income 7 (23,743) (26,557)
Finance costs 8 35,669 21,360
Income tax expense 10 94,278 88,319
879,436 882,570
Working capital adjustments
Increase in stocks 14 (635,757) (3,932)
Increase in trade debtors 15 (736,196) (155,339)
Increase in trade creditors 17 1,331,445 241,899
Cash generated from operations 838,928 965,198
Income taxes paid 10 (72,396) {86,560)
Net cash flow from operating activities 766,532 878,638
Cash flows from investing activities
Interest received 23,743 26,557
Acquisitions of tangible assets (253,320) (691,470)
Proceeds from sale of tangible assets 73,833 89,387
Net cash flows from investing activities (155,744) {575,526)
Cash flows from financing activities
Interest paid 8 (35,669) {21,360)
Proceeds from bank borrowing draw downs (60,606) 800,000
Repayment of other borrowing 151,923 247,894
Payments to finance lease creditors (207,687) 129,019
Dividends paid (310,000) {220,000}
Net cash flows from financing activities {462,039) 935,533
Net increase in cash and cash equivalents 148,749 1,238,665
Cash and cash equivalents at 1 June 1,481,067 242402
Cash and cash equivalents at 31 May 1,629,816 1,481,067

The notes on pages 16 to 31 form an integral part of these financial statements.
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XLCR Vehicle Management Limited

Statement of Cash Flows for the Year Ended 31 May 2021

2021 2020
Note £ £
Cash flows from eperating activities
Profit for the year 417,014 452,626
Adjustments to cash flows from non-cash items
Depreciation and amortisation 6 281,744 316,833
{Profit)/loss on disposal of tangible assets 5 (2,770) 8,105
Finance income (23.720) (26,404)
Finance costs 35,359 21,360
Income tax expense 10 76,634 83,633
784,261 856,153
Working capital adjustments
Increase in stocks 14 (635,757) (3,932}
Increase in trade debtors 15 (722,898) {(211,738)
Increase in trade creditors 17 1,422,509 287,071
Cash generated from operations 848,115 927,554
Income taxes paid 10 {72,397) (76,567)
Net cash flow from operating activities 775,718 850,987
Cash flows from investing activities
Interest received 23,720 26,404
Acquisitions of tangible assets {235,247) (673,787)
Proceeds from sale of tangible assets 73,833 89,387
Net cash flows from investing activities (137,694) (557,996)
Cash flows from financing activities
Interest paid (35,359) (21,360)
Proceeds from bank borrowing draw downs (60,606) 800,000
Repayment of other borrowing 158,823 109,894
Payments to finance lease creditors (207,687) 129,019
Dividends paid (310,000) {220,000)
Net cash flows from financing activities (454,829) 797,553
Net increase in cash and cash equivalents 183,195 1,090,544
Cash and cash equivalents at | June 1,302,301 211,757
Cash and cash equivalents at 31 May 1,485,496 1,302,301

The notes on pages 16 to 31 form an integral part of these financial statements,
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XLCR Vehicle Management Litmited

Notes to the Financial Statements for the Year Ended 31 May 2021

1 General information
The company is a private company limited by share capital, incorporated in England and Wales.

The address of its registered office is:
XLCR House,

35-43 Albert Road,

Colne,

[Lancashire.

BB8 0BU

These financial statements were authorised for issue by the Board on 25 February 2022,

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Finangial
Reporting Standard applicable in the UK and Republic of [reland’ and the Companies Act 2006..

Basis of preparation
These financial statements have been prepared using the historical cost convention except that as disclosed in
the accounting policies certain items are shown at fair value.

Summary of disclosure exemptions

The parent company has taken advantage of section 408 of the Companies Act 2006 and has not included its
own Income Statement in these financial statements. The parent company's [oss for the year is disclosed on page
13 as a note to it's individual Statement of Financial Position,

The financial statements of the group and company are presented in the currency of the primary economic
enivironment in which the group and company operate (its functional currency). For the purposes of the financial
statements the results and financial position of the group and company are presented in Sterling (£).

Basis of consolidation

The consolidated financial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up to 31 May 2021.
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XLCR Vehicle Management Limited

Notes to the Financial Statements for the Year Ended 31 May 2021

A subsidiary is an entity controlled by the company. Control is achieved where the company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account
from the effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with
those used by the group.

The purchase method of accounting is used to account for business combinations that result in the acquisition of
subsidiaries by the group. The cost of a business combination is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the business combination. Identifiable assets acquired and liabilities and contingent liabilities
agsumed in a business combination are measured initially at their fair values at the acquisition date. Any excess
of the cost of the business combination over the acquirer’s interest in the net fair value of the identifiable assets,
liabilities and contingent liabilities recognised is recorded as goodwill.

Inter-company transactions, balances and unrcalised gains on transactions between the company and its
subsidiaries, which are related parties, are eliminated in full.

Intra-group losses are also eliminated but may indicate an impairment that requires recognition in the
consolidated financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the group. Non-controlling interests in the net assets of consolidated subsidiaries are identified
separately from the group’s equity therein, Non-controlling interests consist of the amount of those interests at
the date of the original business combination and the non-controlling shareholder’s share of changes in equity
since the date of the combination.

Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision
of services in the ordinary course of the group’s activities. Turnover is shown net of sales/value added tax,
returns, rebates and discounts and after eliminating sales within the group.

The group recognises revenue when:

The amount of revenue can be reliably measured;

it is probable that future economic benefits will flow to the entity;
and specific criteria have been met for each of the group's activities.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that
4 change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the group operates and generaies taxable
income.
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XLCR Vehicle Management Limited

Notes to the Financial Statements for the Year Ended 31 May 2021

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the
consolidated financial statements.

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date and that are expected to apply to the reversal of the timing difference.

Tangible assets
Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and
subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and
installation.

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under construction
over their estimated useful lives, as follows:

Asset class Depreciation method and rate
Pland and machinery 25% Reducing balance

Fixtures and fittings 10% Reducing balance

Motor vehicles 25% Reducing balance
Equipment 15% Reducing balance
Leasehold improvements 5% Straight line

Business combinations

Business combinations are accounted for using the purchase method. The consideration for each acquisition is
measured at the aggregate of the fair values at acquisition date of assets given, liabilities incurred or assumed,
and equity instruments issued by the group in exchange for control of the acquired, plus any costs directly
attributable to the business combination. When a business combination agreement provides for an adjustment to
the cost of the combination contingent on future events, the group includes the estimated amount of that
adjustment in the cost of the combination at the acquisition date if the adjustment is probable and can be
measured reliably.

Goodwill

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the group’s
interest in the net fair value of the identifiable assets, liabilitiecs and contingent liabilities of the entity recognised
at the date of acquisition. Geodwill is initially recognised as an asset at cost and is subsequently measured at
cost less accumulated amortisation and accumulated impairment losses. Goodwill is held in the currency of the
acquired entity and revalued to the closing rate at each reporting period date. Goedwill is amortised over its
useful life, which shall not exceed ten years if a reliable estimate of the useful life cannot be made.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over
their useful life as fallows:

Asset class Amortisation method and rate
Development costs Ovwer 4 years
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XLCR Vehicle Management Limited

Notes to the Financial Statements for the Year Ended 31 May 2021

Investments
Investments in equity shares which are publicly traded or where the fair value can be measured reliably are
initially measured at fair value, with changes in fair value recognised in profit or loss. Investments in equity
shares which are not publicly traded and where fair value cannot be measured reliably are measured at cost less
impairment.

Interest income on debt securities, where applicable, is recognised in income using the effective interest method.
Dividends on equity securities are recognised in income when receivable,

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary
course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the group will not be able to collect all amounts due
according to the original terms of the receivables.

Stacks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is
determined using the first-in, first-out (FIFO)} method.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour
costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. At each reporting date, stocks are assessed for impairment. If stocks are impaired, the carrying
amount is reduced to its selling price less costs to complete and sell; the impairment loss is recognised
immediately in profit or loss.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts pavable are classified as current liabilities if the group does not have an
unconditional right, at the end of the reporting period, to defer seitlement of the creditor for at least twelve
months after the reporting date. If there is an unconditional right to defer settlement for at least twelve months
after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.
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XI.CR Vehicle Management Limited

Notes to the Financial Statements for the Year Ended 31 May 2021

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing
borrowings are subsequently carried at amortised cost, with the difference between the proceeds, net of
transaction costs, and the amount due on redemption being recognised as a charge to the Profit and Loss
Account over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest methed and is included in interest payable
and similar charges.

Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of
the liability for at least twelve months after the reporting date.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over
the period of the lease.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease and the
present value of the minimum lease payments. These assets are depreciated on a straight-line basis over the
shorter of the useful life of the asset and the lease term. The corresponding liability to the lessor is included in
the Balance Sheet as a finance lease obligation.

Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction of the lease
obligation so as to achieve a constant periodic rate of interest on the remaining balance of the liability.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Dividends
Dividend distribution to the company’s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are declared.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and
the group has no legal or constructive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due, If

contribution payments exceed the contribution due for service, the excess is recognised as a prepayment,

3 Revenue

The analysis of the group's revenue for the year from continuing operations is as follows:

2021 2020
£ £
Sale of goods and the provision of services 16,173,679 11,303,617
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XLCR Vehicle Management Limited

Notes to the Financial Statements for the Year Ended 31 May 2021

4 Other operating income

The analysis of the group's other operating income for the year is as follows:

2021 2020
£ £
Government grants 42,909 20,000
5 Other gains and losses
The analysis of the group's other gains and losses for the year is as follows:
2021 2020
£ £
Gain (loss) on disposal of property, plant and equipment 2,770 (8.105)
6 Operating profit
Arrived at after charging/(crediting)
2021 2020
£ £
Depreciation expense 283,933 306,144
Amortisation expense 3,030 15,158
Research and development cost 93,010 116,779
Operating lease expense 154,666 99,571
{Profit)/loss on disposal of property, plant and equipment (2,770) 8,105
7 Other interest receivable and similar income
2021 2020
£ £
Interest income on bank deposits 335 5,053
Other finance income 23,408 21,504
23,743 26,557
8 Interest payable and similar expenses
2021 2020
£ £
Interest on bank overdrafts and borrowings 310 -
Interest on obligations under finance leases and hire purchase contracts 33,756 21,360
Interest expense on other finance liabilities 1,603 -
35,669 21,360
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Notes to the Financial Statements for the Year Ended 31 May 2021

9 Directors’ remuneration

The directors' remuneration for the year was as follows:

2021 2020
£ £
Remuneration 75,000 12,300
10 Taxation
Tax charged/(credited) in the income statement
| 2021 2020
£ £
Current taxation
UK corporation tax 96,802 74,919
UK corporation tax adjustment to prior periods 1,087 -
; 97,889 74,919
} Deferred taxation
Arising from origination and reversal of timing differences (3.611) 13,400
Tax expense in the income statement 94,278 88,319
Deferred tax
Group
‘ Deferred tax assets and liabilities
| Liability
} 2021 £
|
| Accelerated tax depreciation 88,552
Liability
2020 £
Accelerated tax depreciation 92,163

Page 22



DocuSign Envelope ID: 162FE025-09B0-4AD5-BD73-60117A32B6F7

XLCR Vehicle Management Limited

Notes to the Financial Statements for the Year Ended 31 May 2021

Company
Deferred tax assets and liabilities
Liability
2021 £
Accelerated tax depreciation 81,062
Liability
2020 £
Accelerated tax depreciation 87,622
11 Intangible assets
Group
Internally
generated
software
development
costs Total
£ £
Cost or valuation
At ! June 2020 109,134 109,134
At 31 May 2021 109,134 109,134
Amortisation
At 1 June 2020 106,104 106,104
Amortisation charge 3,030 3,030
At 31 May 2021 109,134 109,134
Carrying amount
At 31 May 2021 - Z
At 31 May 2020 3,030 3,030

The aggregate amount of research and development expenditure recognised as an expense during the period is
£93,010 (2020 - £116,779).
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XLCR Vehicle Management Limited

Notes to the Financial Statements for the Year Ended 31 May 2021

Company
Internally
generated
software
development
costs Total
£ £
Cost or valuation
At | June 2020 109,134 109,134
At 31 May 2021 109,134 109,134
Amortisation
At 1 June 2020 106,104 106,104
Amortisation charge 3,030 3,030
At 31 May 2021 109,134 109,134

Carrying amount

At 31 May 2021 - -

At 31 May 2020 3,030 3,030

The aggregate amount of research and development expenditure recognised as an expense during the period is
£93,010 (2020 - £116.779).
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12 Tangible assets

Group
Furniture,
Land and fittings and
buildings equipment  Motor vehicles Total
£ £ £ £
Cust vr valuation
At 1 June 2020 635,399 1,860,691 1,444,126 3,940,216
Additions - 149,008 104,312 253,320
Disposals - - (151,562) (151,562)
At 31 May 2021 635,399 2,009,699 1,396,876 4,041,974
Depreciation
At 1 June 2020 102,655 935,831 843,927 1,882,413
Charge for the year 22,835 117,586 143,512 283,933
Eliminated on disposal - - (80,499) (80,499)
At 31 May 2021 125,490 1,053,417 906,940 2,085,847
Carrying amount
At 31 May 2021 509,909 956,282 489,936 1,956,127
At 31 May 2020 332,744 924,860 600,199 2,057,803

Included within the net book value of land and buildings above is £289,400 (2020 - £295,357) in respect of
freehold land and buildings and £220,509 (2020 - £237,387) in respect of long leasehold land and buildings.
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XLCR Vehicle Management Limited

Notes to the Financial Statements for the Year Ended 31 May 2021

Company
Furniture,
Land and fittings and
buildings equipment  Motor vehicles Total
£ £ £ £
Cost or valuation
At 1 June 2020 635,399 1,825,911 1,444,126 3,905,436
Additions - 130,935 104,312 235,247
Disposals - - (151,562) (151,562)
At 31 May 2021 635,399 1,956,846 1,356,876 3,989,121
Depreciation
At T June 2020 102,655 927,618 843,927 1,874,200
Charge for the year 22,835 112,367 143,512 278,714
Eliminated on disposal - - (80,499) (80,499)
At 31 May 2021 125,490 1,039,985 906,940 2,072,415
Carrying amount
At 31 May 2021 509,909 916,861 489,936 1,916,706
At 31 May 2020 532.744 $98,293 600,199 2,031,236

Included within the net book value of land and buildings above is £289,400 (2020 - £295,357) in respect of
freehold land and buildings and £220,509 (2020 - £237,387) in respect of long leaschold land and buildings.

13 Investments

Group

Details of undertakings

Details of the investments in which the group holds 20% or more of the nominal value of any class of share
capital are as follows:

Proportion of voting rights

Undertaking Registered office Holding and shares held
2021 2020
Subsidiary undertakings
Intelligent Vehicle Residence 2 Royal William Yard, Ordinary 50% 50%
Finance Ltd* Plymouth, England, PL1t 3RP
England and Wales
Xfleet Vehicle Retail Ltd* X L C R House, 335-43 Albert Ordinary 100% 100%

Road, Colne, BB8 0BU
England and Wales

* indicates direct investment of the company
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Notes to the Financial Statements for the Year Ended 31 May 2021

Subsidiary undertakings

Intelligent Vehicle Finance Ltd
The principal activity of Intelligent Vehicle Finance Ltd is the lease of motor vehicles. Its financial period end is
31 August.

Xfleet Vehicle Retail Ltd
The principal activity of Xfleet Vehicle Retail Ltd is the sale of used cars and motor vehicles,

For the year ending 31 May 2021 the following subsidiaries were entitled to exemption from audit under section
479A of the Companies Act 2006 relating to subsidiary companies:

Xfleet Vehicle Retail Ltd
Intelligent Vehicle FInance Ltd

Company
2021 2020
£ £
Investments in subsidiaries 52 52
Subsidiaries £
Cost or valuation
At | June 2020 52

Carrying amount
At 31 May 2021 52
At 31 May 2020 52

14 Stocks
Group Company
2021 2020 2021 2020
£ £ £ £
Other inventories 975,795 340,038 975,795 340,038
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15 Debtors
Group Company
2021 2020 2021 2020
Note £ £ £ £
Trade debtors 2,024,453 1,440,953 1,970,553 1,378,753
Amounts owed by related parties 23 - - - 24,000
Other debtors 1,685,901 1.517.324 1,673,828 1,517,178
Prepayments 80,403 96,284 63,624 65,176
Income tax asset 10 - 1,088 - -
3,790,757 3,055,649 3,708,005 2,985,107
16 Cash and cash equivalents
Group Company
2021 2020 2021 2020
£ £ £ £
Cash on hand 8,071 5,371 3,081 381
Cash at bank 1,621,745 1,475,696 1,482,415 1,301,920
1,629,816 1,481,067 1,485,496 1,302,301
17 Creditors
Group Company
2021 2020 2021 2020
Note £ £ £ £
Due within one year
Loans and borrowings 21 549,857 353,055 549,857 353,055
Trade creditors 1,907,835 582,674 1,991,607 583,599
Social security and other taxes 366,786 363,981 333,311 322,082
Outstanding defined contribution
pension costs 3,392 2,254 3,392 2,254
Other payables 45,048 43,457 45,007 42,873
Accruals 8,270 7,520 5,970 5,970
Income tax liability 10 96,802 72,397 83,194 72,397
2,977,990 1,425 338 3,012,338 1,382,230
Due after one year
Loans and borrowings 21 969,185 1,282,357 838,085 1,144,357
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18 Pension and other schemes

Defined contribution pension scheme

The group operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the group to the scheme and amounted to £23,215 (2020 - £18,329).

Contributions totalling £3,392 (2020 - £2,254) were payable to the scheme at the end of the year and are

included in creditors,

19 Share capital

Allotted, called up and fully paid shares

2021 2020
No. £ No. £
Ordinary share of £1 each 100 100 100 100
20 Minority interests
The minority interests relate to:
Intelligent Vehicle Finance Ltd of which 50% (2020 - 50%) of the voting rights are held outside of the group.
21 Loans and borrowings
Group Company
2021 2020 2021 2020
£ £ £ £
Non-current loans and borrowings
Bank borrowings 593,939 800,000 593,939 800,000
Hire purchase contracts 244,146 337,990 244,146 337,990
Other borrowings 131,100 144,367 - 6,367
969,185 1,282,357 838,085 1,144,357
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Group Company
2021 2020 2021 2020
£ £ £ £
Current loans and borrowings
Bank borrowings 145,455 - 145,455 -
Hire purchase contracts 95,062 208,905 95,062 208,905
Other borrowings 309,340 144,150 309,340 144,150
549,857 353,055 549,857 353,055
22 Dividends
Final dividends paid
2021 2020
£ £
Final dividend of £3,100 (2020 - £2,200) per each Ordinary share 310,000 220,000
23 Related party transactions
Group
Transactions with directors
Advances to Repayments At 31 May
At 1 June 2020 directors by director 2021
2021 £ £ £ £
Mr 8 O'Neill
718.337 187,298 (155,000) 750,635
Mr L Duerden
190,882 176,899 (155,000) 212,781
Advances to Repayments At 31 May
At 1 June 2019 directors by director 2020
2020 £ £ £ £
Mr S O'Neill
669,989 180,065 (131,717) 718,337
Mr L Duerden
141,114 181,485 (131,717) 190,882

Interest has been charged on the overdrawn balances at a rate of 2.5%.
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Dividends paid to directors

2021 2020
£ £
Mr S O'Neill
155,000 110,600
Mr L Duerden
155,000 110,000

Summary of transactions with all associates
Duerden & O'Neill Estates
(A business operated by the directors)

During the year the company paid £112,300 rent to the property rental business (2020 - £112,500).
There is a charge over XLCR Vehicle Management Limited to secure borrowings made by the partners of
Duerden & O'Neill Estates,

At the batance sheet date the amount due to Duerden & O'Neill Estates was £nil (2020 - £nil).

Summary of transactions with other related parties
Road Engineering Ltd
(A company of which Mr L Duerden is the majority sharcholder)

The company advanced loan facilities to Road Engineering Ltd during the year. The amount due at the balance
sheet date from Road Engineering Ltd was £476,052 (2020 - £382,918).
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