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- Rose Diamond D Leicester 20_05 Ltd

Directors’ report A ,
for the year ended 31 December 2020

The directors present their report and the audited financial statements of the company for the year end ed 31

. December 2020.

Principal activity

The principal activity of the company continued to be the operation of a hotelin'the United.Kingdom. This hotel
is operated by Mamiott under the name Leicester Marriott Hotel.

Results and dividends ‘
The loss for the year, after taxation, amounted to £4,525,272 (2019: loss of £676,236).

The directors do not recommend the payment of afinal dlwdend for the year ended 31 December 2020 (201 9
£Nil): :

.The operations and business activities of the company have been impacted by the COVID-19 outbreak. The
hotel in the United Kingdom operated under this entity closed in Q1 2020 in line with government restrictions.
The hotel re-opened in Q3 and has remained open since, but has operated at a lower capacity/occupancy
throughout that period in order to oomply with government regulations designed to prevent the spread of
COVID-19.

Whilst the operator -has benefited from -government -support such as the Comnavirus Job Retention Scheme
and the Business Rates relief for Retail, Hospitality & Leisure which have helped to mitigate the operational
losses, working capital funding in the form of equity injections of £1,272,901 have been required in 2020. In
addition, the result has been impacted by actual and. accrued severance payments incurred by the operator
and recharged to the company, related to the restructuring of the operators workforce. .

Polltlcal donations

The company has made no donations to a registered polmcal party or other polrtlcal omanisation in the current
or prior year.

Going concern

The operations and business activities of the company have been impacted by the COVID-19 outbreak. The
balance sheet of the company shows a net current assets position and the parent undertaking, Tamweelview
Eumpean Holdings SA has given a written statement that it has the capacity to continue supporting the
company to allow it to meet its liabilities as they fall due for 12 months from the approval of these financial
statements (“the going concem period”). Therefore, the directors believe that the company has sufficient
financial -resources to meet its liabilities as and when they fall due and accordingly these financial statements
have been prepared on a going concern basis. '

Directors
The directors who held office during the year end up to the date of signing the financial statements were:

S. Al Dhaheri - altemnate

S. Al Darmaki (resigned 8 April 2021)

K. Al Khajeh

M. Al Mansoori

J. Anand

D. Ayyar - alternate

M. Foxon

A. Garrod - alternate (resigned 10 March 2021)
C. Scragg - altemate (resigned 1 January 2020)

- 8. Al Hallami (appointed 8 April 2021)

A. Al Ketbi(appointed 8 April 2021)
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Rose Diamond D Leicester 2005 Ltd

Directors' report (continued)
for the year ended 31 December 2020

Disclosure of informatiorr to auditor
Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

.. so far as the drrector is aware, there is no relevant audit information of which the company's auditor is
unaware; and

. the director has taken all the steps that oughtto have been taken as a director in order to be aware of
any relevant audit information and to establish that the company's auditor is aware of thatinformation.

Auditor o,

The auditor, KPMG LLP, will be proposed for reappointmentin accordanoe with Section 487 of the Companres
Act 2006. .
Small company exemptlon

In preparing this report, the drrectors have taken advantage of the small company exemptions provrded by
section 415A of the Compames Act 2006.

The directors have also taken advantage of the small company exemptions provided by sectlon 414B of the
" Companies Act 2006 and have not prepared a strategic report.

This report was ap proved by the board on 2 August . 2021 and-signed on its behalf
by: . ‘ i .
Marten Foxon : .
Marten Foxon (Aug 2 2021 1811 GViT+4) Majed AlMansouri{Aug 2,2021 18:13 GMT+4)
M. Foxon . ; M. Al Mansoori

Director ' : o Director
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Rose Diamond D Leicester 2005 Ltd

Directors’responsibilities statemeht
-for the year ended 31 December 2020

The directors are responsiblefor preparing the directors' report and thefinancial statements in accordance with
applicable law and regulatlons

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with applicable law and Section 1A of FRS 102
'The Financial Reporting Standard applicable in the UK and Republlc of Ireland' (UK Generally Accepted
Accounting Practice applicable to Smaller Entmes)

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period.

In preparing these audited financial statements of the company, the directors are required to:

. select suitable accounting policies and then abply them consistently; ' ’ \

. make judgements and estimates that are reasonable and prudent; ' '

. assess the company’s ability to continue as a going concem, dlsclosmg, as applicable, matters related to
going concem; and

e - usethe going concem basis of accounting unless they either intend to qumdate the company or to cease

operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements of the company comply with the
Companies Act 2006. They are responsible for such internal control as they detemine is necessary to enable .
the preparation of financial statements that are free from material misstatements, whether due to fraud or error,
and have general responsibility for taking such steps as are reasonably open to them to safeguard the assets
of the company and to prevent and detect fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ROSE DIAMOND D
LEICESTER 2005 LIMITED

Opinion

We have audited the financial statements of Rose Diamond D Leicester 2005 Limited (‘the company”) -
. forthe year ended 31 December 2020, which comprise the Profit and loss account, Balance sheet,
Statement of changes in equity and related notes, including the acoountmg policies in note 3.

In our op|n|on the financial statements:

 give atrue and fair view of the state of the company’s affairs as at 31 December 2020 and of its loss
" forthe year then ended;
. » have been properly prepared in accordanoe with UK accounting standards applicable to smaller
entities, including Section 1A of FRS 102 The Financial Report/ng Standard appllcable in the UK and
- Republic of Ireland, and
o have been preparedin acoordanoe with the requirements of the Compames Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fuffilled our ethical res ponsibilities
under, and are independent of the company in accordance with, UK ethical req uirements including the
FRC Ethical Standard, and the provisions available for small entities, in the circumstances set out in
note 1 to the financial statements. We believe that the audit evidence we have obtained is a sufﬁcuent
and appropriate basis for our opinion.

Emphasis of matter

We draw attention to note 10 to the financial statements which states that the independent external
.valuation of the hotel asset at the reporting date is reported on the basis of material valuation
uncertainty due to the potential economic effect of the Coronavirus pandemic. Consequently, more
subjectlvrty is associated with the valuation of the hotel asset than would normally be the case. Our '
opinion is not. modified in respect of this matter. .

Going concern

The directors have prepared the financial statements on the going concem basis as they do not intend
‘to liquidate the company or to cease its operations, and as they have concluded that the company’s °
financial position means that this. is realistic. They have also concluded. that there are no -material
uncertainties that could have cast significant doubt over its ability to continue as a going concern for at

least a year from the date of approval of the financial statements (“the gonng concemn period”).

In our evaluation of the directors’ conclusions, we consudered the inherent risks to the company’s
business model and analysed how those risks might affect the company’s financial resources or ability
to continue operations over the going concern period.

Our conclusuons based on this work:

e we consnderthatthe directors’ use of the gaing concem basis of acoountung in the preparation of
" the financial statements is appropriate;
e we have not identified, and concur with the directors’ assessment that there is not, a material
uncertainty related to events or conditions that, individually or collectively, may cast significant
~ doubt on the company's ability to continue as a going concern for the going concem period.

However, as we cannot predict all future events or conditions and as subsequent events may result in -

outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
above conclusions are not a guarantee that the company will continue in operation.
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INDEPENDENT AUDITOR'’S REPORT TO THE MEMBERS OF ROSE DlAMOND D LEICESTER 2005
LIMITED (continued)

Fraud and breaches of laws and regulations — ability to detect -
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or condmons
that could indicate an incertive or pressure to commit fraud or provide an opportunity to commit fraud.
Our risk assessment procedures included:

.« Enquiring.of directors and inspection of policy documentation as to the Company’s high-level policies
and procedures to prevent and detect fraud, lncludmg as well as whether they have knowledge of
any actual, suspected or alleged fraud. .

s Reading Board minutes.

. Usmg analytucal procedures to identify any unusual or unexpected relatlonshlps

We communicated identified fraud risks throughout the audlt team and remamed alert to any indications
of fraud throughout the audit.

As required by auditing standards, we perform procedures to address the risk of m'anagement override
of controls, in particular the risk that management may be in a position to make inappropriate
accounting entries. On this audit we do not believe there is a fraud risk related to revenue recognition
because revenue transactions are simple in nature and the average value per transaction is low and
therefore management would have to process a large volume of false revenue transactions to matenalty )
misstate or record revenue in the wrong period. ‘
We did not identify any ad dmonal fraud risks.-

We also performed prooedures including:

. Identlfyung journal entries to test based on risk criteria and comparing the identified entries to
supporting documentation. These included those posted to unusual accounts, those that include key
words in-their descriptions that are unusual and any post close entries.

» Assessing significant acoounting estimates for bias.

Identifying and responding to risks of matenal m/sstatement due to non-compllance with laws and
regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect
on the financial statements from our general commercial and sector experience and through discussion
with the directors and other management (as required by auditing standards) and discussed with the
directors and other management the policies and procedures reg ard ing oompluance with laws and .
reg ulations. .

We commumcated identified laws and regulations throughout our team and remained alert to any
indications of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements -
including financial reporting legislation (including related companies legislation), distributable profits
legislation and taxation legislation and we assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items.

/
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_ INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ROSE DIAMOND D
LEICESTER 2005 LIMITED (contlnued)

Secondly, the Company is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the fmancnal statements, for
instance through the imposition of fines or litigation. We identified the following areas as those most
likely to have such an effect: health and safety, anti-bribery, employment law, regulatory capital and
liquidity and certain aspects of company legislation recognising the financial and regulated nature of the
Company’s activities and its legal form. Auditing standards limit the required audit procedures to identify
non-compliance with these laws and regulations to enquiry of the directors and other management and
inspection of regulatory and legal correspondence, if any. Therefore, if a breach of operational

. regulations is not disclosed to us or evident from relevant correspondence, an audit will not detect that
breach.

Context of the ability of the audit to detect fraud or breaches of law or régulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected-
some material misstatements in the financial statements, even though we have properly planned and
performed our auditin accordance with auditing standards. For example, the further removed non- .
compliance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely the inherently limited procedures required by auditing standards would
|dent|fy it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal controls.
Our audit procedures are designed to detect material misstatement. We are not responsible for
preventing non-oompllanoe or fraud and cannot be expected to detect non-compliance with all laws and
reg ulatlons

Directors’ report

The directors are responsible for the directors’ report. Our oplruon on the financial statements does not
cover that report and we do not express an audit opinion thereon.

Our responsibility is to read the-directors’ repor1 and, indoing so, consider whether, based on our
_ financial statements audit work, the information therein is materially misstated or |nconS|stent with the
financial statements or our audit knowledge. Based solely on thatwork:’

we have not |dent|f|ed material misstatements in the directors’ report;
in our opinion the information given in that report for the financial year is consistent with the financial

~ statements; and
¢ inouropinion that report has been prepared in accordance with the Comparues Act 2006

" Matters on which we are required to report by exceptlon
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept or retums adequate for our audit have not been
received from branches not visited by us; or ~

the financial statements are not in agreement with the accounting records and retums; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies exemption from the requirement to
prepare a strategic report. : .

We have nothing to report in these respects.
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‘ INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ROSE DIAMOND D LEICESTER 2005
LIMITED (continued)

Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the company’s ability to
continue as a going concemn, disclosing, as applicable, matters related to going concem; and using the
going concem basis of accounting unless they eitherintend to liquidate the company or to cease
operations, or have no realistic aitematlve buttodo so.

' Au‘ditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue our opinion in-an
auditor'sreport. Reasonable assurance is a high level 'of assurance, but does not guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered matenial if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis. of
the financial statements.

A fuller description of our respbnsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. . - : .

The purpose of our audit work and to whom we owe our responsibilities |

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the’-
company’s members those matters we are required to state to themin an auditor’'s report and for no
other purpose. To the fullest extent permitted by law, we do notaccept or assume responsibility to -
anyone other than the company and the company’'s members, as a body, forour audlt work, for this
report, or for the opinions we have fonned

/

W/

Chrissy Douka (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor’
Chartered Accountants

16 Canada Square

‘London

E14 5GL

2™ August 2021
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Rose Diamond D LeiceSter 2005 Ltd

"Profit and loss account

for the year ended 31 December 2020

Tumover
Costofsales -

Grosé profit .

Administrative expenses

Impairment charge - tangible assets” '

Operating loss

Interest receivable
Interest payable and similar charges

Loss before taxation. i
Taxation on loss for the financial year

Loss for the financial year

Note

5

9

2020 2019
£ £
2,204,070 9,123,455
(1,312,146) (4,266,592
891,924 4,856,863 .
(2,550,998) (3,912,210'
(2,142,437) (1,212,882,
(3,801,511) (268,229
491 1,659
(235,973) (274,349’
. (4,036,993) (540,919’
(488,279) (135,317
(4,525,272) (676,236 -

There were no recognlsed gains and losses for 2020 or 2019 other than those mcluded in the pnoflt and loss

account.

The notes on pages 11 to 23 form part of these financial statements.
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Rose Diamond D Leicester 2005 Ltd -
' ' Regi;tered number: 05374151

Balanée sheet
as at 31 Decem_ber_ 2020

2020 2020 2019 2019

: Note B S £ £ = £
Fixed assets ' . - |
Tangible assets ‘ 10 14,700,000 ' 17,300,000

' ‘ ‘ 14,700,000 17,300,000
Current assets , . ' . _ .
Stocks - _ 11 11,730 - 25,771
Debtors - 12 1,536,149 - 2,404,122
Cash at bank and in hand : 6,544 - 87,719

1,554,423 2,517,612

Creditors: Amounts falling due within one -
year . . o 13 '(698,600) - (1,025,051)
Net currentassets ‘ .. 855823 , 1,492,561
'Total assets less cufrentliabilities ; o ' ‘i5,555,823 1 8,792,561
Creditors: Amounts falling due after more . '
thanoneyear 14 . (8,638,824) - : (8,623,191,
Net assets " 6,916,999- 10,169,370
Capital and reserves . v
Called up share capital 16’ . L 9,631,344 8,358,443
Retained eamings : ' . (2,714,345) : 1,810,927
Total equity = . ‘ . 6,916,999 . 10,169,370
These financial statements have been  prepared in accordanoe . with the provisions applicable to small

companies within Part 15 of the Companies Act 2006 and in accordance with the provisions of Financial
"Reporting Standard 102, 'The Financial Reporting Standard applicable in the United Klngdom and the Repubhc
of Ireland' as amended by Section 1A 'Small Entities".

The financial statements on pages 8 to 23 were ap proved énd authorised for issue by the board on

2 August _ 2021 and were signed on its behalf by:
Marten Foxon _ .
Marten Foxon {Aug 2 2@1 1811 GMT+) . Majed AIMansouri {Aug2,202118:13 GMT+4)
M. Foxon M. Al Mansoori '

- Director- . : _ Director

The notes on pages 11 t0-23 forfn part of these financial statements.
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Rose Diamond D Leicester 2005 Ltd

Statement of changes in equity
for the year ended 31 December 2020

~

At 1 January 2020

Comprehensive expense for the year
Loss for the financial year '

‘Contributions by and distributions to owners
Issue of share capital '

At 31 December 2020

Statement of changes'in éqdity
for the year ended 31 December 2019

~At1January 2019

Comprehensive expense for the year
Loss for the financial year -

At 31 December 2019

Called'up Retained
share capital  earnings 'Total equity
£ £ £
8,358,443 1,810,927° 10,169,370
- (4,525,272) (4,525,272)
1,272,901 - 1,272,901
9,631,344  (2,714,345) 6,916,999

Called up

share Retained
capital earnings Total equity
£ £ £
8,358,443 2,487,163 10,845,606
- (676,236) (676,236)
8,358,443 1,810,927 10,169,370

The notes on‘pages 11 to 23 form part of these financial étatements.
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Rose Diamond D Leicester 2005 Ltd

Notes to the financial statements
for the year ended 31 December 2020

1.

‘General information

Rose Diamond D Leicester 2005 Ltd (‘the company') operatés a hotel in the United Kingdom. This hotel
is operated by Marriott under the name Leicester Marriott Hotel. .

The company is a private company limited by shares and is incorporated in the United Kingdom. The
address of its registered office is Tmf Group 8th Floor, 20 Farringdon Street, London, EC4A 4AB, United
Kingdom. .

Statement of com pllance

The individual financial statements of. Rose Diamond D Leicester 2005 Ltd have been prepared in
oomplrance with United Kingdom Accounting Standards, comprising Financial Reporting Standard 102,
'The Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland’, as
amended by Section 1A ‘'Small Entities' (FRS 102') and the Companies Act 2006.

Accounting policies

3.1 Basis of preparation of financial statements

The financial statements have been prepared on a going concem basis, under the historical cost
convention as modified by the revaluation of land and buildings. The preparation of financial
statements in conformity with FRS 102 requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the company's
accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in note 4. -

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applled to all years presented, unless otherwise
stated. .

Going concem:

The financial statements have been prepared on the going concem basis for the following reasons.
The operations and business activities of the company have been impacted by the COVID-19

* outbreak. A hotel in the United Kingdom operated under this entity closed in Q1 2020 in line with
government restrictions. The hotel re-opened in Q3 and has remained open since but has operated
at a lower capacity/occupancy throughout that period in order to comply with government
regulations designed to prevent the spread of COVID-19. :

The company is part of a cross-collateralised pool of assets that secures a £466m debt facility with
Credit Agricole Corporate and Investment Bank for which £8.7 million is allocated to the company.

The financial covenants on this cross guaranteed debt facility are loan to value, debt to EBITDA and
interest cover ratio, and these are required to be obliged on a quarterly basis and are assessed by
the bank on a combined porffolio basis. A covenant waiver was provided by the bank from 26 March

2020 to and including 31 December 2020 subject to certain conditions. A new waiver letter has
been signed on 18 March 2021 extending the waiver period to March 2022 and for which
Tamweelview European Holdings SA (an intermediate parent undertaking) has provided a 12
months interest shortfall guarantee. The waiver avoids any breach of the debt to EBITDA and
interest-cover ratio covenants until the first quarter of 2022, preventing any event of default. The
loan is repayable in August 2022. .

. The parent undertaking, Tamweelview European Holdings SA, has given a written statement that it
will not seek repayment of the intercompany payables if it ‘woud prevent the company. from
continuing its operations for a period of 12 montl’s from the approval of these financial statements
(‘the going concem period”).
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Rose Diamond D Leicester 2005 Ltd

Notes to the ffnancial statements
for the year ended 31 December 2020

3.

3.1

3.2

. Accounting policies (continued)

Basis of preparation of financial statements (continued)

Tamweelview European Holdings SA has current liabilities owed to Silver Holdings SA and Silver
Holdings SA is an immediate parent entity of Tamweelview European Holdings SA. Tamweelview
European Holdings SA is considered a going concemn and has sufficient resources and reserves to
continue the operations and provide support to the company. Without considering the payables
towards Silver Holdings SA, there would be an excess of cument assets over current liabilities which
is sufficient to provide support to the company, including the repayment of the portfolio debt if
required (i.e. under-severe but plausible downside scenarios of ‘a covenant breach after the period
covered by the waiver or in the event of the loan not being extended after August 2022).

Sllver‘HoIdlngs SA has confirmed it will not request its subsidiary to repay the above-mentioned
intercompany payables if it would prevent its subsudlary from continuing to carry on its business and
continuing its operations.

The company is ultimateiy controlled by Abu Dhabi Investment Authority, a sovereign wealth fund,
registered in United Arab Emirates. The directors have no reason to believe that the Abu Dhabi
Investment Authority would not continue to support the group. _ _ '

As with any company placing reliance on other group entities for financial support, the directors
acknowledge that there can be no certainty-that this support will continue although, at the date of
approval of these financial statements, they have no reason to believe that it will not do so.

Therefore the directors belie\}e that the company has access to sufficient financial resources to
support the business to meet its liabilities as and when they fall due for at least 12 months from the

date of approval of the financial statements and accordingly these financial statements have been

prepared on a going concem basis.
Turnover

Turmover is the .value of serices and goods sold, within the United Kingdom, as part of the

.company'’s continuing ordinary achvmes after deductmg value added taxes.

‘ (i) Sale of services

3.3

Turnover is reoognlsed on room sales and guest services when rooms are occupied and servnc&s
have been rendered.

(i) Sale of goods - retail

Sales of goods are recognised on sale to the customer which is considered the point of delivery.
Retail sales are usually by cash, credit or payment card.

Exceptional items

. The company classifies certain one-off charges" or credits that have .a material impact on the

company’s financial results as ‘exceptional tems’. These are dlsclosed separately to prov:de further
understanding of the financial pefformance of the company. . ,

Gains or losses which are recognised in the profit and loss account on the impaiment or reversal of

" ‘impairment of land and buildings are treated as exceptional items..
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Rose Diamond D Leicester 2005 Ltd

Notes to the financial statements
for the year ended 31 December 2020

3.

Accounting policies (continued)

34

3.5

3.6

Interest receivable

Interest receivable is recognised in the profit and loss acoouﬁt using the effective interest method.
Interest payable and similar charges

Interest payable is charged to the profit and loss account over the termn of t‘he debt using the

effective interest method so that the amount charged is at a constant rate on the carrying amount.
Issue costs are mltlally recognised as a reduction in the proceeds of the associated capital

- instrument.

Taxation

Taxation é(pense for the period ocjmprises current and defeﬁed tax recognised in the reporting
period. Tax is recognised in the proflt and loss account, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case tax |s also reoogmsed
in other co mprehenswe income or directly in eq U|ty respectively.

Current or deferred taxation assets and Ilabilmes are not discounted.

(i) Current tax

. Cuh’ent tax is the amount of income tax payable in respect of the taxable profit for the year or prior

years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end.

Management periodically evaluates positions taken in tax retums with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes prov;snons where appropriate on
the basns of amounts expected to be paid to the tax authorities.

(ii) Deferred tax '

Deferred tax arises from timing differences that are differences between taxable profits and total -
comprehensive income as stated in the financial statements. These timing differences arise from
the inclusion of income and expenses in tax assessments in periods different from those in which
they are recognised in financial statements. . .

Deferred tax is reoegnised on all timing differences at the reporting date. Unrelieved tax losses and
other deferred tax assets are only recognised when it is-probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits. .

Deferred tax is measured using tax rates and laws that have been enacted or substanﬁvely ehacted

. by the period end and that are expected to apply to the reversal of the timing difference.
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Rose Diamond D Leicester 2005Ltd

Notes to t'he‘ financial statements

3,

' for the year ended 31 December 2020

Accounting policies (centinued)

3.7 Tangible assets

3.8

3.9

Tahglble assets include freerbld hotels. Land and hotel buildings are stated at fair value, and hotel
fixtures and fittings are stated at cost. Hotel refubishment costs are capitalised in the period |n
which they are incurred. Repairs and maintenance costs are expensed as incurred.

‘A full valuation is carried out by a qualified external valuer every year. 'Revaluation gains are taken

to the statement of other oomprehenslve income unless reversing .a previously recognised
impaiment, ‘when 'they are recognised in the profit and loss account. ‘Revaluation losses are
recognised in the statement of other comprehensive income to the extent that they offset prewous
revaluation gains. All other losses, including those incurred by a clear consumption of economic
benéfit, are charged to the profit and loss account. On revaluation of assets carried at fair value,

- accumulated depreciation at the date of valuation is taken to the statement of other oomprehenswe

|ncome

Freehold land is not depreciated. Depreciation on hotel buildings, fixtures and fittings is provided at
rates calculated to .write off the value/cost less estimated residual value of each asset over its
expected useful life.

Major refurbishments would be classified as construction in progress and stated at cost. They would
be reclassified and depreciated when the related assets are made available for use.

Depreciation is provided onthe folldwing basis:

Freehold buildings ) - Lesser of estimated useful life and 50 years
Fixtures and fittings : - Between 3 and 25 years

The canying value of fixtures, fittings and equment is reviewed for impair;neht if events or
changes in circumstances indicate that the carrying value may not be recoverable as well as at the
end of each reporting period. Any impaiment in the value of assets below depreciated cost is

- charged to the proflt and loss account.

Stocks .

Stocks are stated at the lower of cost and net realisable value being the estimated selllng price Iess
coststosell..

At each balance sheet date, stocks are assessed for impaiment. F stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impaimment loss is
recognised |mmed|ately in the profit and loss account.

Cash
Cash is repfesented by cash in hand and deposits with financial institutions rep‘ayable without

penalty on notice of not more than 24 hours. Bank overdrafts, when appllcable are shown within
borrowings in current liabilities. - .
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Rose Diamond D Leicester 2005 Ltd

‘Notes to the financial statements

for the year ended 31 December 2020

3.

Accounting policies (continued)

3.10Financial instruments

(i) Financial assets

. Basicfinancial assets, including trade and other debtors, amounts owed by group undertakings and

cash and bank balances are initially recognised at transaction price. Such assets are subseq uently
measured at amortised cost using the effective interest method

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the profitand loss account.

(i) Financial liabilities

Basic financial instruments, including trade and other creditors, amounts owed to group
undertakings, loans from fellow group companies and bank loans are intially recognised at
transaction price. )

Trade creditors are obligations to pay for goodé and services that have been acquired in the
ordinary course of business from suppliers. Trade creditors are recognised intially at transaction
price and subsequently measured at amortised cost using the effective interest method.

(iii) Offsetting
Financial assets and liabilties are offset and the net amount reported in the balance sheet when

there is an enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to realise the asset and settle the liability simultaneously.

3.11 Foreign currency translation '

The company's functional and presentational cutrencyis péuhd sterling.

Monetary assets and liabilties denominated inforeign currencies are translated into stering at rates
of exchange ruling at the balance sheet date

Transactlons in foreign cumencies are trarslated into sterling at the rate mllng on the date of the
transactlon

Exchange gains and losses are recognised in the profit and loss accourt. -

3.12Operating leases: lessee

Leases that do not transfer all the risks and rewards of ownership are classified as operating
leases. Payments under operating leases are charged to the profit and loss account on a stralght
line basis over the period of the lease.

3.13 Management fees

Management fees are paid to the hotel's operator and include a,base fee based upon a percentage
of hotel revenue and recognised in the year in which the revenue is incurred.
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Rose Diamond D Leicester 2005 Ltd

Notesto the financialstatements
for the year ended 31 December 2020

‘4.

Critical accounting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other

_factors, including expectations of future events that are believed to be reasonable under the

circumstances.
(i) Tangible assets
Tangible assets are revalued annually by independent valuers to "assess the fair value of the hotel

assets.
The annual depreciation chamge for tangible assets is sensitive to changes in the estimated useful

"~ economic lives and residual values of the assets. The useful economic lives and residual values are re-

assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic-utilisation and the physical condition of the .
assets. See note 10 for the camying amount of tangible assets. : :

(i} Impairment of trade debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impaiment of trade and other debtors, management considers factors including the current credit rating
of the debtor, the ageing profile of debtors and historical experience. See note 12 forthe net carrying
amount of the debtors and associated impairment provision.

(iii) Taxes

. Determining income tax provisions involves judgetnents on the tax treatment of certein transactions. '

Deferred tax is recognised on tax losses not yet used on temporary differences where it is probable that
there will be taxable moome against which th&se can be offset. See note 15 for details of deferred tax
recognised.

(iv) Contingent liabilities A A
The company considers the potential obligations which may be incurred as a result of past events and
the uncertainty of the impact on the company. Where the company identifies a present obligation for

which payment is probable and the amount can be reliably estlmated appvision is rwognlsed See note
17 for details.

Tumover

The total tumover of the company for the year has been derived from its principal activity wholly
undertaken in the United Kingdom.

An analysis of tumover by class of business is as follows:

2020 . 2019

‘ . . S £

Room revenue A : . 1,209,993 5,001,842
Food and beverages : 888,565 3,696,936
Otherincome - ' ' 105,512 424,677

- 2,204,070 9,123,455
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Rose Diamond D Leicester 2005 Ltd

Notes to the financial statements

for the year ended 31 December 2020

6.

Exceptional items - N
‘ 2020 2019
. N ., £ £
Impaiﬁnent charge - tangible assets (note 10) - , (2,'1 42,437) (1,212,882)

Impairment charge - tangible assets A

The directors have considered the carrying value of the oompany's hotel asset following a valuation by
CBRE Hotels Ltd dated 31 December. 2020 carried out in accodance with the RICS valuation -
Professional Standards effective from January 2017. This resulted in a charge of £2,142,437 (2019:
£1,212 882) .

Operating loss

The audit fees for the year were £48,205 (2019: £31,852). There were no non-audit fees for the current
or previous financial year.

Staff costs

The company had no employees other than the directors during the year ended 31 December 2020 or.

_the previous financial year.

- The directors did not receive or waive any emoluments in respect of thelr services to the company dunng
the year ended 31 December 2020 or the previous financial year.
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_ Rose Diamond D Leicester 2005Ltd

Notes to the financial statements
for the year ended 31 December 2020

9.

Taxation

There is no cuirtent tax for the financial year ended 31 December 2020 or the previous financial year. '

2020 2019,
£ £
Deferred tax
-Origination and fever_sal of timing differences 545,733 151,210
Impact of change in tax rate - (57,445) - (15,918) -
Adjustment in respect of prior periods o (9) .25
Taxation on loss on ordinary activities . A : 488,279 135317

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2019: higher than) the standard rate of corporation tax in
the UK of 19% (2019: 19%) The differences are explained below: )

2020 2019

; ' 5 | £ £
Loss on ordinary' activities before tax ' o . A . (4,036,993) (540,919)
Loss on ordinary activities multiplied by standard rate of oorporation taxin .
the UK of 19% (2019: 19%) _ (767,029) (102,775)
Effects of: L .' ‘ ' '
Expenses not deductible fortaxpurposes o ) 10 209
Adjustment in respect of prior periods \ (9) 25
Impact of change intaxrate - g o (57,445) - (15,918)
Group relief . . ' - 8,208
Impairment of assets - 421,305 245,568
Unrecognised deferred tax . C 891,447 -
Total tax charge for the year . v . 488,279 135,317

Factors that may affect future tax charges

. In the Spring Budget 2021, the Govemment announced that from 1 April 2023 the oorporation tax rate

will increase to 25%. As the proposal to increase the rate to 25% had not been substartively enacted at
the balance sheet date, its effects are not included in these financial statements.

Page 18 -



| Rose Diamond D Leicester 2005 Ltd

Notes to the financial statements
for the year ended 31 December 2020

10.

Tangible assets

Freeholdland - Fixtures -Construction
and buildings and fittings  in progress

(At valuation) (At cost) (At cost) - Total
i 3 £ . £ £
Valuation/cost . o :
At 1 January 2020 . 14,772,098 10,172,234 15,563 24,959,895
Additions . © 13,250 47,902 44,586 105,738
- Reclassification 28,299 31,850 - . (60,149) -
Revaluation : (2,142,437) - : - (2,142,437)
Reversal of depreciation on revaluation (74,957) - - (74,957)
At 31 December 2020 12,596,253 10,251,986 " . 22,848,239
Accumulated depreciation .
At1January 2020 - - 7,659,895 T 7,659,895
Charge for the year ‘ 74,957 488,344 - 563,301 ‘
Reversal on revaluation (74,957) - - (74,957) -
- At 31 December 2020 ‘ - 8,148,239 - 8,148,239
Net book value '
At 31 December 2020 12,596,253 2,103,747 - 14,700,000
At 31 December 2019 14,772,098 2,512,339 15,663 17,300,000

Following a valuation by CBRE Hotels Lid dated 31 December 2020, the directors have revalued the
company’s hotel asset to £14,700,000 (2019: £17,300,000). The valuation was carried out in accordance
with the RICS Valuation - Professional Standands effective from January 2017. As at the valuation date, -
there continues to be an unprecedented set of circumstances caused by COVID-19 and an absence of
relevant market evidence on which to base our judgements. The valuation is therefore reported as being
subject to ‘material valuation uncertalnty as set out in VPS 3 and VPGA 10 of the RICS Valuation —
Global Standards

The valuatlon has been incomporated into the financial statements; the resulting impairment charge has
been taken to the profit and loss account. The revaluation during the year ended 31 December 2020
resulted in a revaluation deficit of £2,142, 437.

If land and buildings had notbeen revalued they would have been included at the following amounts: -

2020 2019

. £ £

Cost : - 27,100,056 27,058,507
Accumulated depreciation/ impairment (14,503,§03) (12,286,409)

Net book value based on historical cost v 12,596,253 14,772,098 -
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Rose Diamond D Leicester 2005 Ltd

-Notes to thef-inancia'l statements
. for the year ended 31 December 2020

11. Stocks
2020 2019
_ £ £
Finished goods and goods for resale ~ . 11,730 - 25,771
12. Debtors A
2020 2019
. £ £
Due after more than one year . '
Deferred tax asset (note 15) . 488,279
Due within one year ' ' '
Trade debtors o ‘ | . 16,742 384,884
Amounts owed by group undertakings . R : L '1,245,412 1,319,170
Other debtors ' C 181,808 35,827
Prepayments and accrued income : . _ - 71,976 168,762

Tax recoverable . ' - 20,211 " 7,200
‘ ‘ 1,536,149 2,404,122

Amounts owed by group undertakings are unsecured, interest free ar{d repayable on-demand.

Trade debtors are stated after provisions for impairment of £122 (2019: £7,253). .

13. Creditors: Amounts falling due within one yéar

2020 2019
_ A £ £
Bank overdrafts S 2,556 -
Trade creditors , . 83,807 269,857
Amounts owed to group undertakings 131 , 776 _ -
Other creditors ] o : 11,773 g 7,-131

_ Accruals and deferred income - : © . 468,688 748,063
' ’ ' 698,600 1,025,051

Amounts owed to group undertakings are unsecured, interest free and repayable ondemand.
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Rose Diamond D Leigester 2005 Ltd

Notes to the financial statements
for the year ended 31 December 2020

14. Creditors: Amounts falling due 'after more than oneyear

2020 2019
. £ £
Bank loans (net of issue costs) . 8,638,824 8,623,191

The bank loan is repayable on 3 Augbst 2022, the directors intend to renegotiaie with the lender in due
course and anticipate a full refinance of this facility.

Interest is payable quarterly at LBOR 3mGBP plus 2.15% and included within accruds in creditors due
within one year. Loan arrangement fees of £81,889 were capitalised and are being amortised over the
loan tem. The loan is shown net of these deferred fees. At 31 December 2020 the unamortised
arrangement fees were £23, 494 (2019: £39,127). .

During the year, an amount of £Nil (2019: £Nil) was repaid on the prinicipal amount of the bank loan.

As a result of the changing economic and business cicumstances due to the COVID-19 outbreak the
directors of the company have considered the impact on the company's ablllty to meet |ls loan oovenants -
as well as jts obligations as they falldue. . ,

A covenant waiver was provided by the bank from 26 March 2020 to and mcludlng 31 December 2020
subject to certain conditions. A new waiver letter has been S|gned on 18 March 2021 extending the
waiver period to March 2022 and for which Tamweelview European Holdings SA has provided a 12
months interest shortfall guarantee. The waiver avoids any breach of the debt to EBITDA and interest
cover ratio covenants until the first quarter of 2022, preventing any event of default.

The parent undertaking, Tamweelview European Holdings SA, has given a written statement that it has'

the capacity to continue supporting the company to allow it to meet its liabilities as they fall due for 12
months from the approval of these financial statements (see note 3.1 for further details)."
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Rose Diamond D Leicester 2005 Ltd

" Notes tb the financial statements

for the year ended 31 December 2020

“15.

16.

17.

Deferred taxati oh

2020 2019 -
y £ .
At 1January ) , o 488,279 - 623,596
~ Charged to the profit and loss account ' (488,279) . (135,317)
At 31 December - - IR 488,279
The defered tax assetis made up as follows:
2020 . 2019
£ £
Fixed asset timing differences : | - 488,279
- 488,279

A deferred -tax asset of £2,278,709 (2019 £870 470) arising from capital and trading losses has not

been recognised as there is insufficient evidence of future taxable profits to confirm recoverability in the -

foreseeable future.
‘Share cépital
2020 2019
4 : 4 £ £
Allotted, called up and fully paid _ ‘
9,631,344 (2019: 8,358,443) ordinary shares of £1 each o - 9,631,344 8,358,443

On 17 December 2020, the company issued 1,272,901 ordinary shares of £1 each, for a total
consideration of £1,272,901. '

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at meetings of the company.

Cépttal commitments

At 31 Décember the company had capital commitments as follows:

2020 2019
£ £
‘Contracts placed for future capital expendlture not provided in the financial . ' :
statements 35,709 52,144
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Rose Diamond D Leicester 2005 Ltd

Notes to the financial statements
for the year ended 31 December 2020

18.

18.

20.

21.

Contlngent Ilabllltles

The company and several fellow group undertakings entered into afacnllty agreement with a number of
third parties, in respect of abank loan.

This ‘loan is secured by way of a fixed and fbating charge over the present and future property and
assets of this company and the property and assets of the fellow group undertakings.

The directors do not anticipate the security being called in.

Related party transactions

The company is exempt from disclosmg related party transactions with companies that are wholly owned
within the Tamweelview Euro pean HoIdlngs SA group. )

Immediate and ultimate pareniun,derlakings and controlling party

The immediate pdrent undertaking is Silver Diamond TEHC24 Sar, a company registered in
Luxembourg. Silver Diamond TEHC24 Sarl is the parent undertaking of the smallest group to
consolidate these financial statements.

Tamweelview European Holdings SA, a company registered in Luxembourg is the parent undertaking of
the largest group to consolidate these financial statements, copies of which are available from 2C rue
Albert Borschette, L-1246 Luxembourg, Grand Dutchy of Luxembourg.

The ultimate parent undertaking is Silver Holdings SA, a company reg istered in Luxembourg.

The ultimate controlling entity is the Abu Dhabi.Investment Authority, registered in United Arab Emirates.

Post balance sheet events
As a result of the\_UK nationwide lockdown the hotel opefated under this entity was operéﬁng ata Ibwér
capacity, catering only to essential business during the first months of 2021. The hotel fully. re-opened in
May 2021.

The UK Govemment's vaocme programme provides corfidence that the end of the pandemlc is in sight
and that the hotels will gradually recover to previous levels of occupancy.

in the Govemment's Budget statement of 3 March 2021, the extension of Business Rates relief for
Retail, Hospitality & Leisure and Coronavirus Job Retention Scheme was announced.
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