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Kellen Acquisitions Limited

Directors’ report

The directors present their report and the audited financial statements for the year ended 31 December
2019.

Results and dividends

- The profit forthe yearis £141,379k (2018:-profit of £22,885k). Dividends of £156,089k were paid-in the -
year (2018: £22,768k).

During the year the company wrote down the carrying value of its investment in its subsidiary PEHL by

£107,852k to book value and subsequently disposed of the entire share capital of £105,069k of PEHL to
its parent company Kelien investments Limited as part of a group reorganisation.

Political and charitable donations
The company made no political or charitable donations during the year (2018: £Ni).
Directors and their interests

The directors who served during the year are shown on page 1. None of the directors have an interest in
the shares of the company.

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they
are each aware, there is no relevant audit information of which the company’s auditors are unaware; and
each director has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of that
information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG will therefore continue in office.

By order of the board

L ———

— =

WFM McKinstry
Director

Date: 18 June 2020



Kellen Acquisitions Limited

Strategic report

The directors present their strategic report for the year ended 31 December 2019.

Principal activities

The company is an intermediate holding company.

" Review of business and future developments

The company (“KAL") is indirectly a 100% subsidiary of Lionrai Investments No.1 Limited and full details

of the business undertaken by the Lionrai group are contained within the annual report and accounts of
that company.

In the year to 31 December 2018, KAL owned Phoenix Natural Gas Limited (“PNG”") and Phoenix Energy
Services Limited (“PES"), via its subsidiary Phoenix Energy Holdings Limited (“PEHL").

PNG is the predominant gas network operatof in Northern Ireland, being the owner of the licence and
distribution network that includes Greater Belfast - its total licence area representing c45% of the
population in Northern [reland.

PNG is responsible for the development of the pipeline network. It also provides a 24/7 operational and
transportation service platform to gas suppliers under the rules of the company's network code.

Thé network currently extends to 3,766 km of intermediate, medium and low pressure mains, making gas
available to up to 342,402 properties throughout its licence area.

PNG manages the construction and operation of the network and is also responsible for the development
of the market within its licence area including the marketing of natural gas to new gas consumers,
together with the related management and support associated to enabling the end consumer to get a
connection to its network and using gas. By the end of 2019, 227,191 customers have aiready been
connected to the natural gas network in the 20 years since natural gas first became available in Northern
Ireland. The business is a natural monopoly and as such is regulated under licence by the Utility
Reguilator (“UR").

PES is a specialist provider of downstream services into the Northern Ireland energy market. PES's remit
includes the provision of a 24/7 emergency response to PNG, together with metering and meter reading
services across the natural gas industry. In addition, PES delivers a range of other services to energy
users on a demand and contract basis.

During 2019, KAL disposed of the entire share capital of PEHL and the associated group; including PNG
and PES, to its parent undertaking, Kellen Investments Limited.

Principal risks and uncertainties

From the perspective of the company, the principal risks and uncertainties are integrated with the principal
risks of Lionrai Investments No.1 Limited. Accordingly the principal risks and uncertainties are discussed
in the annual report and accounts of Lionrai Investments No.1 Limited, which does not form part of this
report.



Kellen Acquisitions Limited

Strategic report

Key Performance Indicators

Given the straightforward nature of the business, the company's directors are of the opinion that analysis

using KPlIs is not necessary for an understanding of the development, performance or position of the
~business. Adiscussion of the development, performance and position of the ‘business in the context of

the Lionrai group as a whole is provided in the Lionrai group's annual report which does not form part of

this report.

By order of the boar

WFM McKinstry 18 June 2020
Director



Kellen Acquisitions Limited

Statement of directors’ responsibilities in respect of the strategic report, the
directors’ report and the financial statements

The directors are responsible for preparing the strategic report, the directors’ report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law they have elected to prepare the financial statements in accordance with FRS102 The Financial =~
Reporting Standard applicabie in the UK and Republic of Ireland.

Under Company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing the financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

¢ make judgements and estimates that are reasonable and prudent;

o state whether applicable Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

e assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or
to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that its financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the UK governing the preparation and dissemination of
financial statements may differ from legislation in other jurisdictions.

On behalf of the board

— -

W F M McKins
Director

18 June 2020
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KPMG

Audit

The Soloist Building
1 Lanyon Place
Belfast BT1 3LP
Northem Irefand

Independent auditor’s report to the members of Kellen Acquisitions Limited
Report on the audit of the financial statements
Opinion

We have audited the financial statements of Kellen Acquisitions Limited (“the company”) for the year
ended 31 December 2019 set out on pages 9 to 21, which comprise the profit and loss account and other
comprehensive income, the balance sheet, the statement of changes in equity and the related notes,
including the summary of significant accounting policies set out in note 1. The financial reporting
framework that has been applied in their preparation is UK Law and FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland.

In our opinion, the accompanying financial statements:

» give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its
profit for the year then ended,;

e have been properly prepared in accordance with FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland; and

+ have been properly prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
company in accordance with ethical requirements that are relevant to our audit of financial statements in
the UK, including the Financial Reporting Council (FRC)'s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

We have nothing to report on going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company’s
financial position means that this is realistic. They have also concluded that there are no material
uncertainties that could have cast significant doubt over its ability to continue as a going concern for at
least a year from the date of approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast significant doubt
over the use of that basis for a period of at least a year from the date of approval of the financial
statements. In our evaluation of the directors’ conclusions, we considered the inherent risks to the
company’s business model and analysed how those risks might affect the company's financial resources
or ability to continue operations over the going concern period. We have nothing to report in these
respects.

6

KPMG, an irish partnership and a member firm of the KPMG network of
independent member firms affiliated with KPMG International
Ci ive ("KPMG ionaf), a Swiss entity




Independent auditor’s report to the members of Kellen Acquisitions Limited
(continued)

Report on the audit of the financial statements (continued)
We have nothing to report on going concern (continued)

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the Company
will continue in operation. '

Other information

The directors are responsible for the other information presented in the Annual Report together with the
financial statements. The other information comprises the information inciuded in the strategic and
directors’ report. The financial statements and our auditors’ report thereon do not comprise part of the
other information. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except as explicitly stated below, any form of
assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work we have not identified material
misstatements in the other information.

Based solely on our work on the other information:

we have not identified material misstatements in the directors’ report or the strategic report;
in our opinion, the information given in the directors’ report and the strategic report is consistent with
the financial statements; '

e in our opinion, the directors’ report and the strategic report have been prepared in accordance with
the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in regard to these matters.



Independent auditor’s report to the members of Kellen Acquisitions Limited
(continueq)

Respective responsibilities and restrictions on use
Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are
responsible for: the preparation of the financial statements including being satisfied that they give a true
and fair view; and for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement; whether due to fraud or error; assessing the
company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they intend to liquidate the company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities

The purpose of our audit work and to whom we owe our responsibilities

Our report'is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members, as a body, for our audit work, for this report, or for the opinions we
have formed.

2By

Tom McEvoy (Senior Statutory Auditor)
for and on behalf of

KPMG Statutory Auditor

The Soloist Building

1 Lanyon Place

Belfast

BT13LP

18 June 2020



Kellen Acquisitions Limited

Profit and loss account and other comprehensive income

for the year ended 31 December 2019

Note
Turnover 2
Cost of sales
Gross loss
Net operating expenses 3
Operating profit/(loss) 4
Write down of fixed asset investment 9
Interest payable and similar charges 6
Interest receivable and similar income 7
Profit before taxation ,
Taxation 8

Profit for the financial year

Other comprehensive income for the year,
net of income tax

Total comprehensive income for the year

~The notes on pages 12 to 21 form part of these financial statements.

All of the results of the company derive from continuing operations.

2019
£'000

5
(107,852)
(2,923)

249,268

138,498
2,881

141,379

141,379

2018
£'000

(3,034)
22,941

19,903
2,982

22,885

22,885



Kellen Acquisitions Limited

Balance sheet
as at 31 December 2019

Fixed assets
“Investments " -

Current assets
Debtors: amounts falling due within one year
Cash at bank and in hand

Total current assets

Creditors: amounts falling due within one year
Net current assets/liabilities

Total assets less current liabilities

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds

On behalf of the board of directors

r——

W F M McKins
Director

Date: 18 June 2020

Company registration number 05366060

The notes on pages 12 to 21 form part of these financial statements.
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Note

10
11

12

14

2019
£°000

68
(42)

26

26

26

10
16

26

2018
£'000

212,921

212,921

46,632
19

46,651

(244,836)
(198,185)
14,736

14,736

13,406
1,330

14,736



Kellen Acquisitions Limited

- Statement of changes in equity
for the year ended 31 December 2019

Share Profit and
capital loss account
£'000 £'000
“At 1 January'2018 13,406 1,213

Total comprehensive income for the year
Profit for the year - 22,885
Other comprehensive income - -
Total comprehensive income for the year - ‘ 22,885
Transactions with owners, recorded directly
in equity
Dividends - (22,768)
Balance at 31 December 2018 13,406 1,330
At 1 January 2019 13,406 1,330
Total comprehensive income for the year
Profit for the year - 141,379
Other comprehensive income - -
Total comprehensive income for the year - 141,379
Transactions with owners, recognised
in equity
Capital reduction A (13,396) 13,396
Dividends - (156,089)
Balance at 31 December 2019 10 16

The notes on pages 12 to 21 form part of these financial statements.

11

Total
equity
£°000

14,619

22,885
22,885
(22,768)

14,736

14,736

141,379

141,379

(156,089)

26



Kellen Acquisitions Limited

Notes
forming part of the financial statements

1

Accounting policies

Kellen Acquisitions Limited (the “company”) is a company limited by shares and incorporated and
domiciled in the United Kingdom. The registered humber and address are stated on page 1.

The company is exempt by virtue of the Companies Act 2006 from the requirement to prepare group
financial statements on the grounds that its results are included in the group accounts of Lionrai
Investments No.1 Limited which are publicly available. These financial statements present
information about the company as an individual undertaking and not about its group.

Basis of preparation

These financial statements are prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (‘FRS 102"). The
presentation currency of these financial statements is sterling. All amounts in the financial
statements have been rounded to the nearest £1,000.

The company's ultimate parent undertaking, Lionrai investments No.1 Limited includes the
company in its consolidated financial statements. The consolidated financial statements of Lionrai
Investments No.1 Limited are prepared in accordance with FRS 102 and are available to the public
and may be obtained from Company Registry, Linenhall Street, Belfast. In these financial
statements, the company is considered to be a qualifying entity (for the purposes of this FRS) and
has applied the exemptions available under FRS 102 in respect of the following disclosures:

Reconciliation of the number of shares outstanding from the beginning to end of the period;

e  Cash Flow Statement and related notes; and

. Key Management Personnel compensation.

As the consolidated financial statements of Lionrai investments No.1 Limited include the equivalent

disclosures, the company has also taken the exemptions under FRS 102 available in respect of the

following disclosures:

. Certain disclosures required by FRS 102.26 Share Based Payments; and,

e  The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other
Financial Instrument Issues in respect of financial instruments not falling within the fair value

accounting rules of Paragraph 36(4) of Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

Judgements made by the directors, in the application of these accounting policies that have
significant effect on the financial statements and estimates with a significant risk of material
adjustment in the next year are discussed in note 20.

- The financial statements are prepared on the historical cost basis.

12



Kellen Acquisitions Limited

Notes (continued)

1  Accounting policies (continued)
Classification of financial instruments issued by the company

" In accordance with-FRS 102.22, financial instruments issued by the company are treated as-equity
only to the extent that they meet the following two conditions:

o they include no contractual obligations upon the company to deliver cash or other financial
assets or to exchange financial assets or financial liabilities with another party under conditions
that are potentially unfavourable to the company; and

* where the instrument will or may be settled in the entity’s own equity instruments, it is either a
non-derivative that includes no obligation to deliver a variable number of the entity's own equity
instruments or is a derivative that will be settled by the entity exchanging a fixed amount of cash
or other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability.
Where the instrument so classified takes the legal form of the entity’s own shares, the amounts
presented in these financial statements for called up share capital-and share premium account
exclude amounts in relation to those shares.

Basic financial instruments

Trade and other debtors/creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction
costs. Trade and other creditors are recognised initially at transaction price plus attributable
transaction costs." Subsequent to initial recognition they are measured at amortised cost using the
effective interest method, less any impairment losses in the case of trade debtors. If the
arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments discounted at a market
rate of instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

Investments in preference and ordinary shares

Investments in preference and ordinary shares are measured initially at transaction price less
attributable transaction costs. Subsequent to initial recognition investments that can be measured
reliably are measured at fair value with changes recognised in profit or loss. Other investments are
measured at cost less impairment with changes recognised in profit or loss.

Investments in subsidiaries
These are separate financial statements of the company. Investments in subsidiaries are carried at
cost less impairment

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are
repayable on demand and form an integral part of the company's cash management are included as
a component of cash and cash equivalents for the purpose only of the cash flow statement.

13



Kellen Acquisitions Limited

Notes (continued)

1 Accounting policies (continued)
Impairment excluding deferred tax assets

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset,
and that the loss event had a negative effect on the estimated future cash flows of that asset that can
be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset's original effective interest rate. For financial instruments measured at cost
less impairment an impairment is calculated as the difference between its carrying amount and the
best estimate of the amount that the entity would receive for the asset if it were to be sold at the
reporting date. Interest on the impaired asset continues to be recognised through the unwinding of
the discount. Impairment losses are recognised in profit or loss. When a subsequent event causes
the amount of impairment loss to decrease, the decrease in impairment loss is reversed through
profit or loss.

Provisions

A provision is recognised in the balance sheet when the entity has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provisions are recognised at the best
estimate of the amount required to settle the obligation at the reporting date.

Expenses

Interest receivable and Interest payable
Interest receivable and similar income includes interest receivable on funds invested. Interest
payable and similar charges includes interest payable on intercompany borrowings.

Interest income and interest payable are recognised in profit or loss as they accrue, using the
effective interest rate method. Dividend income is recognised in the profit and loss account on the
date the entity’s right to receive payments is established.

Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the
profit and loss account except to the extent that it relates to items recognised directly in equity or
other comprehensive income, in which case it is recognised directly in equity or other comprehensive
income.

Current tax is the expected tax payable or receivabie on the taxable income or loss for the year,

using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

14



Kellen Acquisitions Limited

Notes (continued)

1  Accounting policies (continued)
Taxatien (continued)

- Deferred tax-is provided on timing-differences which arise from the inclusion of income and expenses
in tax assessments in periods different from those in which they are recognised in the financial
statements. The following timing differences are not provided for: differences between accumulated
depreciation and tax allowances for the cost of a fixed asset if and when all conditions for retaining
the tax allowances have been met; and differences relating to investments in subsidiaries to the
extent that it is not probable that they will reverse in the foreseeable future and the reporting entity is
able to control the reversal of the timing difference. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable or are disallowable
for tax or because certain tax charges or allowances are greater or smaller than the corresponding
income or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences
between the amount at which an asset (other than goodwill) or liability is recognised in a business
combination and the corresponding amount that can be deducted or assessed for tax. Goodwnl is-
adjusted by the amount of such deferred tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related
difference, using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax
balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.

Going concern

The company'’s business activities, together with the factors likely to affect its future development
and position, are set out in the strategic report on page 3.

The company is expected to continue to generate positive cash flows for the foreseeable future after
taking account of the current finances available to it from within the Lionrai Investments No.1 Limited
Group. The company forecasts and projections, after taking account of reasonable levels of possible
changes in trading performance, show that it is capable of operating well within the level of the
current cash resources available to it.

As a result of the above, the directors consider it appropriate to prepare the financial statements on a
going concern basis.

2  Analysis of turnover

The company is a holding company and has made no supply of goods or services in the year.

3 Net operating expenses

Net operating expenses were all considered to be administrative expenses.

15



Kellen Acquisitions Limited

Notes (continued)

4 Expenses and auditor’s remuneration

Included in profit and loss is the following:

2019 2018
C e : e I £'000 £'000
Auditors’ remuneration 2 2

KPMG were paid £Nil for non-audit related services (2018: £Nil).

5 Employee information

The company had no employees during the year (2018: Nil). The directors did not receive any
remuneration from the company in the year (2018: £Nil).

6 Interest payable and similar charges 2019 2018
£000 £000

Interest payable on inter-company balances 2,923 3,034
2,923 3,034

7 Interest receivable and similar income 2019 2018
£000 £000

Interest receivable on inter-company balances 157 173
Dividend income 249,111 22,768
249,268 22,941

During the year the company received cash dividends from its subsidiary PEHL of £45.7m as well as
a dividend.in specie of £203.4m.

16



Kellen Acquisitions Limited

Notes (continued)

8 Taxation ) 2019 2018
£000 £000

Current Tax
-UK corporation taxfor the year - : -
Group relief : (2,881) (2,982)

Total current tax credit (2,881) (2,982)

Deferred tax
Origination/reversal of timing differences ' ) - -

Total deferred tax charge - -
Total tax credit (2,881) - (2,982)

The tax credit for the year is lower (2018: lower) than the standard rate of corporation tax in the UK.
The differences are explained below:

2019 2018

£'000 £'000
Profit on ordinary activities before tax 138,498 19,903
Current tax at 19% (2018: 19%) 26,315 . 3,782
Effects of:
Non-taxable dividend income (26,840) (4,326)
Expenses not deductible for tax purposes - -
Difference in value of group relief surrendered (1,493) (1,575)
Transfer pricing adjustments (863) (863)
Total tax credit ' (2,881) (2,982)

All tax is recognised in the profit and loss account.

- The company has unrecognised deferred tax assets of £2,297,132 (2018: £2,297,132) relating to
unused tax losses. :

17



Kellen Acquisitions Limited

Notes (continued)
9 Fixed asset investments

Shares in subsidiary undertakings

2019 2018
£000 £000
Cost and net book value 1 January ) 212,921 212,921
Write down of fixed asset investment | (107,852) -
Disposals (105,069) -
Cost and net book value at 31st December - 212,921

During the year the company wrote down the carrying value of its investment in its subsidiary
Phoenix Energy Holdings Limited and subsequently disposed of the entire share capital of Phoenix
Energy Holdings Limited to its parent company Kellen Investments Limited as part of a group
reorganisation. '

10 Debtors 2019 ‘ 2018
£'000 £000

Amounts falling due within one year
Amounts owed by parent company - 32,803
Amounts owed by subsidiary undertaking 67 13,828
Prepayments and accrued income ’ - 1
67 46,632

Amounts owing by subsidiary undertakings are repayable on demand, and carry interest at Libor plus
variable rate margin. These transactions were entered into at market value.

11 Cash and cash equivalents 2019 2018
£'000 © £'000

Cash at bank and in hand 1 19
Cash and cash equivalents 1 19

There were no significant non-cash transactions in the year. There are no restrictions on cash and
cash equivalents held.

18



Kellen Acquisitions Limited

Notes (continued)

12

13

Creditors

Amounts-falling due-within-one year -
Amounts owed to parent company
Amounts owed to subsidiary undertaking
Accruals and deferred income

Interest-bearing loans'and borrowings

2019
£'000

42

42

2018
£000

34,547
206,372
3,917

244,836

This note provides information about the contractual terms of the company’s interest-bearing loans
and borrowings, which are measured at amortised cost.

Creditors: amounts falling due within less than one year

Amounts owed to parent company
Amounts owed to subsidiary undertakings

Terms and debt repayment schedule

Nominal

Interest

Currency rate

Libor +

Amounts owed to variable rate
parent company £GBP margin
Amounts owed to Libor +
subsidiary variable rate

. undertakings -£GBP " margin

Year of Repayment
maturity schedule

On demand

On demand -

19

2019
£'000

42

42

2019

42

2018
£'000

34,547
206,372

240,919

2018

34,647

206,372

42

240,919




Kellen Acquisitions Limited

Notes (continued)

14 Called up share capital 2019 2018
' £ £

Allotted and fully paid:
791,745 A Ordinary shares of £0.01 each 7,916 7,916
---41,671--B Ordinary-shares of £0.01 each - 417 - 417
41,671 C Ordinary shares of £0.01 each 417 417
41,671 D Ordinary shares of £0.01 each 417 417
41,671 E Ordinary shares of £0.01 each 417 417
41,671 Z Ordinary shares of £0.01 each 417 417
13,396,092 Preference shares of £1 each - 13,396,092
10,001 13,406,093
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The preference shares are not redeemable.
The B, C, D, E and Z ordinary shares are all non-voting. A class ordinary shares carry one vote per
issued share.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and
are entitled to one vote per share at meetings of the company.

During the year the company undertook a share capital reduction of £13,396,092 £1 preference
shares. ‘

Dividends paid 2019 2018
£°000 £000

Equity dividends on ordinary shares - 22,768
Dividend in specie 156,089 -
156,089 22,768

The aggregate amount of dividends proposed-and not recognised as a liability at the year-end is £Nil
(2018: £Nil).

Contingent liabilities

" At 31 December 2019 the company had no contingent liabilities (20718: £Nii).

Financial commitments

At 31 December 2019 the company had no annual commitments under non-cancellable operating
leases (2018: £Nil). “
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Kellen Acquisitions Limited

Notes (continued)

17

18

18

19
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Related party disclosures

in accordance with FRS 102.33.1A, the Company is not required to disclose transactions between
wholly owned subsidiaries.

Ultimate controlling party

The immediate parent company and controlling company is Kellen Investments Limited, a company
incorporated in the United Kingdom, with registered office address One Silk Street, London, EC2Y

8HQ. Group accounts are not prepared at this level.

Lionrai Investments No.1 Limited is the parent company of the largest group of companies of which
Kellen Acquisitions Limited is a member and for which group accounts are drawn up and are
available from 197 Airport Road West, Belfast, BT3 9ED.

Ultimate controlling party
The directors regard Lionrai Investments No.1 Limited to be the ultimate parent company and Utilities

Trust of Australia & Royal Bank of Scotland Group Pension Fund (Main Fund Section) to be the
ultimate controlling parties.

Subsequent Events

There were no events subsequent to the balance sheet date. The Directors have considered the
effects of the ongoing coronavirus pandemic upon the operations of the Company and do not belleve
there are likely to be any material adverse impacts on the financial position.

Accounting estimates and judgements

There are no critical judgements in applying the company's accounting policies.
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