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The Bear Hungerford Limited
Directors’ Report

The directors present their report and accounts for the year ended 31 March 2007

Principal activities and review of the business
The company's principal activity duning the period was operating the Bear Hotel in Hungerford

Results and dividends

The trading results for the year, and the company's financial position at the end of the period are shown 1n the aitached
financial statements

The directors do not recommend the payment of a dividend

Ihrectors
The directors who served dunng the year were as follows

J M Thornton
H J A Stanford
R I Burgess (Appointed 8 September 2006)

Directors’ responsibilities

The directors are responsible for preparing the report and accounts 1n accordance with appheable law and United
Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare accounts for each financial penod which give a true and fair view of
the state of affairs of the company and of the profit or loss for that peniod In preparing those accounts, the directors
are required to

- select suitable accounting policies and then apply them consistenily,

- make judgements and esumates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained 1n the accounts

- prepare the accounts on the going concern basis unless 1t 15 inappropnate 10
presume that the company will continue 1n business

The directors are responsible for keeping proper accounting records which disclese with reasonable accuracy at any
time the financial position of the company and 1o enable them to ensure that the accounts comply with the Companzes
Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevennion and detection of fraud and other iregulanties

Disclosure of information to auditors

So far as each director at the date of approval of this report 15 aware

- there ts no relevant audit information of which the company's auditers are unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of
any relevant audit information and to establish that the auditors are aware of that informauon

This report was approved by the board on 297 } 12008

Director




The Bear Hungerford Limited

Independent auditor's report
to the shareholders of The Bear Hungerford Linuted

We have audited the accounts of The Bear Hungerford Limited for the year ended 31 March 2007 which
comprise the Profit and Loss Account, the Balance Sheet and the related notes These accounts have been
prepared under the accounting policies set out theremn

This report 15 made solely to the company's members, as a body. in accordance with Sectton 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required lo state to them in an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opiions we have formed

Respective responsibilities of directors and auditors

As described 1n the Statement of Directors’ Responsibilities the company's directors are responsible for the
preparation of the accounts 1n accordance with apphcable law and United Kingdom Accounung Standards
(United Kingdom Generally Accepted Accounting Practice)

Our responsibility 15 to audit the accounts 11 accordance with relevant legal and regulatory requirements and
International Standards on Audiing (UK and Ireland)

We report to you our opimon as to whether the accounts give a true and fair view and are properly prepared 1n
accordance with the Compames Act 1985 and whether the information given in the Directors’ Report 15
consistent with the accounts We also report to you if, 1n our opinton, the company has not kept proper
accounting records, 1f we have not received all the information and explanations we require for our audit, or 1f
informauon specified by law regarding directors’ remuneratton and transacttons with the company 1s not
disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
musstatements within 1t

Basis of audit opinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Audiung Practices Board An zudit includes examination, on a test basis, of evidence relevani to the amounts
and disclosures m the accounts It also includes an assessment of the sigmficant estimates and judgements
made by the directors 1n the preparation of the accounts, and of whether the accounting policies are appropnate
to the company's circumstances, consistently apphed and adequately disclosed

We planned and performed our audit so 25 to obtain all the information and explanations which we considered
necessary m order 1o provide us with sufficient evidence lo give reasonable assurance that the accounts are free
from matenal msstatement, whether caused by fraud or other wregularity or error In formung our opinion we
also evaluated the overall adequacy of the presentation of 1nformation n the accounts

Opimon

In our opinion
- the accounts give a true and fair view 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 March 2007 and of 1ts loss for the year then
ended,
- the accounts have been properly prepared 1n accordance with the Compames Act 1985, and
- the informauon given in the Dhrectors’ Report 15 consistent with the accounts

Coulthards Mackenzie 39-45 Bermondsey Street
Registered auditors London
3o/ 2008 SEl 3XF

C’c:u/&woto /e
L




The Bear Hungerford Limted
Profit and Loss Account
for the year ended 31 March 2007

18 March 2005
to
31 March 2006
£
691,382
{188,250)
503,132

(858,802)

(355.670)

14.078
(449,740)

Notes 2007

£

Turnover 2 1,349.676
Cost of sales (334 657)
Gross profit W
Administrative expenses (965 531)
Operating profit/(loss) 3 w

Interest receivable 6 450
Interest payable 6 (567.275)
Loss on ordinary activities before taxation (511,337)

Tax on loss on ordinary activities 7 -
Loss for the financial year (511,337}

(791,332)

(791,332)

Continuing operations

None of the company's activities were acquired or discontitued dunng the above two financial years

Statement of total recogmsed gains and losscs

The company has no recogmsed gains or losses other than the loss for the above two financial years

The notes on pages 6 to 11 form part of these financial statements




The Bear Hungerford Limited
Balance Sheet
as at 31 March 2007

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and i hand

Creditors amounts falhng due within one
year

Net current habilities

Total assets less current habihtics

Creditors amounts falling due after more
than one year

Net (habilitres)/assets

Capital and reserves
Called up share capital
Share premium

Profit and loss account

Shareholders’ funds

ey

H J A Stanford
Director
Approved by the board on 28/ 1 noos

Notes

10
11

15
16
17

2007
£
3,638,792
16476
80411
47,013
143,900
(698.518)
(554,618)
3,084,174
(3.311,843)
(227 669)
195,000
880,000
(1,302,669}
(227.669)

2006
£
3 486,849
15.488
119,322
64.749
199 559
(443,904
(244,345)
3,242,504
(2.958.836)
283,668
195,000
880,000
(791,332)
283,668

The notes on pages 6 to 11 form part of these financial statements




The Bear Hungerford Limuted
Notes to the Accounts
for the year ended 31 March 2007

1

Accounting policies

Accounting convention

The accounts have been prepared under the histoncal cost conventron and in accordance with apphicable Umited
Kingdom Accounting Standards

Going Concern

The accounts have been prepared on the going concern basis (not withstanding net labilies of £227 669) which
the directors believe 1o be appropriate for the following reasons The company 1s dependent for 1ts working
capital on funds provided te 1t by Close Brothers Venture Capnial Trust plc Close Brothers Protected VCT ple
and Healthcare and Leisure Property Fund plc These companies have provided the company with an
undertaking that they will continue to support the company for the forseeable future and that they will not seek
repayment of the amounts currently owing to them dunng that period This should enable the company to
continue 1n operational existence 1n the foreseeable future by meeung 1ts ongoing habilibes as they fall due for
payment

Cash Flow Statement

The accounts do not include a cash flow statement because as the company 15 a smail reporung entity 1t 15
exempt from the requirement to prepare such a statement

Depreciation

Depreciation 1s provided on all tangible fixed assets other than freehold land at rates calculated to wnte off the
cost, less estimated residual value, of each asset evenly aver uts expected useful hife as follows

Freehold buildings over 50 years

Plant and machinery over 5 years

Stocks

Stock 1s valued at the lower of cost and net realisable value

Deferred taxahon

Full provision 1s made for deferred taxation resulung from timing differences between the recogmition of gains
and losses 1n the accounts and their recogmtion for tax purposes

Deferred tax 1s calculated at the tax rates which are expected to apply in the peniods when the uming differences
will reverse  No deferred tax 1s provided at 31 March 2007

Forelgn currencies

Transactions 1n foreign currencies are recorded at the rate ruling at the date of the transaction Monetary assets
and habilihes denominated in foreign currencies are translated at the rate of exchange ruling at the balance sheet
datc All differences are taken to the profit and loss account

Leasing and hire purchase commutments

Assets held under finance leases and hire purchase contracts. which are those where substanually ali the nsks
and rewards of ownership of the asset have passed to the company are capialised in the balance sheet and
depreciated over therr useful lives The corresponding lease or lure purchase obligation 15 treated 1o the balance
sheet as a Liability

The interest element of the rentat obligations 15 charged to the profit and loss account aver the penod of the lease
and represents a constant proportion of the balance of capital repayments outstanding

Rentals paid under operatng leases are charged to income on a strarght line basis over the lease term




The Bear Hungerford Limited
Notes to the Accounts
for the year ended 31 March 2007

2

Turnover

Turnover represents the mvorced value of goods and services supplied by the company during the year

Tumover 15 attnbutable to one contmuing activity, namely that of hotehers and arose solely within the United

Kingdom

Operating profit

Thts 1s stated after charging

Depreciaton of owned fixed assets

Deprecianon of assets held under finance leases and hire purchase contracts
Amortisation of goodwll

Operating lease rentals - plant and machinery

Operating lease rentals - land buildings

Auditor's remuneration

Directors' emoluments

Emoluments

Staff costs

Wages and salares
Social secunty costs
Other pension costs

Average number of employees during the year
Operational staff

Interest payable

Bank loans and overdrafts
Loan Stock
Other finance charges

Finance charges payable under finance leases and hire purchase
contracts

Taxation

The taxation charge 15 based on the profit for the year and represents
Corporation Tax at 30%

Loss on ordinary activities before tax

Loss on ordinary activibes multiplied by the standard rate of corporauen tax in
the United Kingdom at 30%

Expenses not deductible for tax purposes

Excess of capital allowances over depreciation

Effect of tax loss carned forward for the year

Tax on loss on ordmary activiiies

2007 2006
£ £
99 862 94 631
36992 3,011
- 1
6235 4033
4,301 2,547
4 800 5,000
2007 2006
£ £
1.875 12,500
2007 2006
£ £
480,467 400,762
40 123 31,877
2,817 940
523 407 433 579
Number Number
36 26
2007 2006
£ £
. 1,413
429100 325,267
116285 103 842
21,890 19,218
567,275 449,740
2007 2006
£ £
(511337 (791 332)
(153,401) (237,400)
241 23
{8.725) {48 6100
161.885 285987




The Bear Hungerford Limited
Notes to the Accounts
for the year ended 31 March 2007

7 Taxation

Subject to agreement with the Inland Revenue and any group rebef claims the company has £1,491 516 of tax
losses available for relief of future trading profits

Deferred tax has not been provided in the accounts due to the availability of tax lesses Potential unprovided
deferred tax amounts of £447,454 (£285.987) are not recognised

8 Intangible fixed assets £
Goodwall
Cost
At | Apnl 2006 1
At 31 March 2007 1
Amortisation
At 1 Apni 2006 |
At 3] March 2007 1

Net book value
At 31 March 2007 -

9 Tangible fixed assets

Freehold
land and Plant and
buldings machinery Total
£ £ £
Cost
At ! Apnl 2006 3,067 184 517,307 3,584 491
Addiions 274 357 14.440 288,797
At 31 March 2007 3341,541 531 747 3 873,283
Depreciation
At 1 Apnl 2006 31 356 66 286 97,642
Charge for the year 32 469 104 385 136,854
At 31 March 2007 63,825 170,671 234,496
Net book value
At 31 March 2007 3,277,716 361 076 3 638,792
At 31 March 2006 3035828 451 021 3,486,849
2007 2006
£ £
Net book value of plant and machinery included above held under finance leases
and hire purchase contracts 145 522 87 300
Depreciation on assets held under finance leases and hire purchase contracts 36992 3,011




The Bear Hungerford Linted
Notes to the Accounts
for the year ended 31 March 2007

10 Stocks 2007 2006
£ £

Goods for resale 16,476 15,488

11 Debtors 2007 2006
£ £

Trade debtors 19,137 31,232
Other debtors 4,565 16,891
Prepayments and accrued income 56,709 71199

80 411 119322

12 Creditors amounts falling due within one yvear 2007 2006
£ £

Obligations under finance lease and hire purchase contracts 50,570 21,824
Trade creditors 115,506 169,811
Other taxes and social secunty costs 36,705 31,867
Other creditors 1.049 638
Accrued interest 440 655 169,478
Accruals and deferred income 54,033 50 286
698,518 443,904

13 Creditors amounts falling due after one year 2007 2006
£ £

Secured Loan Stock 3,251,427 2,903,812
Obligauons under finance lease and hire purchase contracts 60,416 55,024

3,311,843 2,958,836

£1 365 000 Secured Loan Stock 2005-10 was 1ssued on 23 March 2005, to Close Brothers Venture Capital Trust
ple (£700,000) and Close Brothers Protected VCT plc (£665,000), bears mterest at 14% per annum and 13
repayable on the fifth anmversary of the 1ssue of the stock plus a redemption premium of £341,250

£490,000 Secured Loan Stock 2005-10 was 1ssued on 30 September 2005, to Close Brothers Venture Caputal
Trust ple, bears nterest at 14% per annum and 1s repayable on the fifth anmiversary of the 1ssue of the stock plus
a redemption prermum of £122 500

£405 000 Secured Loan Stock 2005-10 was 1ssued on 23 December 2005, to Close Brothers Venture Capital
Trust ple (£260 000) and Close Brothers Protected VCT ple (£145,000), bears interest at 9 8% per annum and 15
repayable on 31 March 2010 plus a redemption prenuium of £70,875  On 14 September 2006 this loan stock was
subsututed by the 1ssue of an equal amount of Secured A Loan Stock to the existing holders which bears interest
at 9 8% per annum and 1s repayable on the fifth anniversary of the 1ssue of the stock plus a redemption prermum
of £70 875

Secured Loan Stock 2005-10 was issued to Healthcare and Leisure Property Fund plc for a discounted 1ssue price
of £420 000 on 23 March 2005 It 1s repayable in monthly mstalments of £4,900 with a final repayment of
£424 900 on 31 March 2010 plus a redemption premium of £105 000

Secured Loan Stock 2005-10 was 1ssued to Healthcare and Leisure Property Fund ple for a discounted 1ssue price
of £95000 on 23 December 2005 It 15 repayable in monthly nstalments of £776 with a final repayment of
£95 776 on 31 March 2010 plus a redemption prermum of £16 625

£200,000 Secured Loan Stock was 1ssued on 14 September 2006 to Close Brothers Venture Capital Trust plc
{£128 000) and Close Brothers Protected VCT plc (£72 000) bears interest at 9 8% per annum and 1s repayable
on the fifth anmversary of the 1ssue of the stock plus a redemption premium of £35,000

In accordance with FRS4 loan stock amounts are shown at theiwr discounted 1ssue price less amounts repaid
together with a finance charge comprising the discount accruing at a constant rate over the peniod of 1ssue to final
repayment  All loan stocks are secured by a fixed and floating charge over the assets of the company




The Bear Hungerford Limited
Notes to the Accounts
for the year ended 31 March 2007

14 Obhgations under finance leases and hire purchase contracts
Amounts payable

Within one year
Within two to five years

15 Share capital

Authonsed
Ordinary shares of 10p each

2007 2006
No No

Allotted called up and fuily pard
Ordinary shares of 10p each 1,950,000 1,950,000

16 Share premium
At | Apnl
Shares 1ssued

At 31 March

17 Profit and loss account
At ]l Apnl
Loss for the financial year

At 31 March

18 Reconcihation of movement in shareholders' funds

At l Apnl
Loss for the financial year
Shares 1ssued

At 31 March

2007 2006

£ £

50,570 21,824
60,416 55,024
110,986 76 848
2007 2006

£ £
240,000 240,000
2007 2006

£ £
195,000 195,000
2007 2006

£ £

880 000 -
- 830 000
880,000 880 000
2007 20606

£ £
(791,332) -
(511,337) (791 332)
(1,302,669) {791,332)
2007 2006

£ £

283 663 -
(511,337) (791,332)
- 1 075,000
(227.669) 283,668




The Bear Hungerford Limited
Notes to the Accounts
for the year ended 31 March 2007

19 Transactions with related parties

During the peniod mterest and redemption premia were patdfaccrued to Close Brothers Venture Capital Trust ple
of £271,006 (2006 £191,896) on loans totalling £1,578,000 (2006 £1,450,000), a company which holds a 26%
mterest i the ordinary share capital of the company The balance of accrued interest outstanding together with
accrued redemption premium at 31 March 2007 was £354,724 (2006 £142,894)

Dunng the penod interest and redemption premia were paidfaccrued to Close Brothers Protected VCT ple of
£158,094 (2006 £133,372) on loans totalling £882,000 (2006 £810,000), a company which holds a 14% nterest
1 the ordinary share capital of the company The batance of accrued miterest outstanding together with accrued
redemption prermum at 31 March 2007 was £205,186 (2006 £86,822)

Duning the penod interest and redemption premua were paidfaccrued to Healthcare and Leisure Property Fund ple
of £102 597 (2006 £103,842) on loans with a discounted 1ssue price totalling £515,000, a company which holds
a 9% nterest in the ordinary share capital of the company The balance of accrued interest outstanding together
with accrued redemption premium at 31 March 2007 was £127,393 (2006 £54,338)

During the penod fees were paid to the Considered Property Company Limited totalling £N1l (2006 £60.,430) in
respect of project management services This company 1s a 75% subsidiary company of The Considered Group
Limuted which 1 turn holds 75% of The Constdered Hotel Company Limated, a company which holds a 50%
interest i the ordmary share capital of the company

11




