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AIR LINK GROUP LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present the strategic report for the Year ended 31 December 2017.

Fair review of the business
The directors are delighted to report that the group has continued with its improvement in its trading results in
the year to 31 December 2017.

The group continues to see the benefits of the investment it made in the new premises during 2015.

The greup has maintained its turnover at £25.7m for the year ended 31 December 2017 from £6.71m for the 3
months to 31 December 2016 Pre-tax profit for the year ended 31 December 2017 was £1.6m.

The directors are confident that the improved trading performance will be maintained into 2018.

Principal risks and uncertainties

Competitive pressure in the retaill sector is a continuing risk to the group and in order to manage this sk, the
group continues to focus on the delivery of a quality service to its customers Buiding strong relationships with
existing customers and continuing to expand its customer base and the range of preducts to those customers is
assisting the group in meeting the changing needs of the market place.

The group's business may be affected by fluctuations in the price of and supply of key products although
purchasing practices seek to mitigate this exposure.

The group's policy on liquidity risk I1s to ensure sufficient cash is available to fund on-going operations The group
manages the exposure to liqudity risks predominantly by banking faciities of overdrafts and factoring
arrangements.

The group manages credit nisk of a debtor defauit on contractual obligations by a strict policy of only dealing with
credit worthy customers and ensure that these customers have an appropriate credit history. Strict account Iimits
are adhered to with customers to ensure full collection of debtor funds s achieved

On behalf of the board

Mr M Fletcher
Director

Ast Ly




AIR LINK GROUP LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directars present their annual report and financial statements for the Year ended 31 December 2017

Principal activities
The principal activity of the company and group continued to be that of fit-out operations across the retall,
banking and leisure sectors of industry.

Directors
The directors who held office during the Year and up te the date of signature of the financial statements were as
follows:

Mr M Fletcher
Mr P Fletcher

Mr S Smith

Mr L Higgins

Mr K Fletcher (Resigned 10 May 2017)
Mr P Mousley (Resigned 10 May 2017}

Mr P Barguss

Results and dividends
The results for the Year are set out on page 7.

Ordinary dividends were paid amounting to £55,650 The directors do not recommend payment of a further
dividend.

Auditor
The auditors, Ormerod Rutter Limited, will be proposed for re-appointment in accordance with Section 487(2) of
the Companies Act 2006

Statement of directors’ responsibilities
The directors are respensible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have efected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and farr
view of the state of affairs of the group and company, and of the praofit or loss of the group for that perod In
preparing these financial statements, the directors are required to.

= select suitable accounting policies and then apply them consistently,

= make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financiai statements,

= prepare the financial statements on the going concern basis unless it is inappropnate to presume that
the group and company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




AIR LINK GROUP LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Statement of disclosure to auditor

So far as each persen who was a director at the date of approving this report 1s aware, there 1s no relevant audit
information of which the auditor of the company 1s unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors In order to make themselves aware of all relevant
audit information and to establish that the auditor of the company 1s aware of that information.

Mr M Fletcher

Director
Date: .. 1\ X \'\\\?




AIR LINK GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF AIR LINK GROUP LIMITED

Opinion

We have audited the financial statements of Air Link Group Limited (the 'parent company’) and its subsidiares
(the 'group’) for the Year ended 31 December 2017 which comprise the group statement of comprehensive
income, the group balance sheet, the company balance sheet, the group statement of changes in equity, the
company statement of changes in equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been apphed in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Finarnicial Reporting Standard
applicabie in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
+ give a true and fair view of the state of the group's and the parent company's affars as at 31 December
2017 and of the group's profit for the Year then ended,
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law Our responsibilities under those standards are further descnbed in the Auditor's responsibilities for the audit
of the financial sftatements section of our report. We are independent of the company n accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s
Ethical Standard, and we have fulfiled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the [SAs (UK} require us to
report to you where:
» the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
- the directors have not disclosed in the financial statements any identified matenal uncertainties that may
cast significant doubt about the group's or the parent company's ability to continue to adopt the going
concern basis of accounting for a peried of at least twelve months from the sate when the financal
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprnses the information included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon

In cannection with our audit of the financial statements, our responsibility 1s to read the other information and, in
doing so, consider whether the other information is matenally inconsistent with the financial statements or our
knowledge obtained In the audit or otherwise appears to be materally misstated. If we dentify such matenal
inconsistencies or apparent material misstatements, we are required to determine whether there is a matenal
misstaterment in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there 1s a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.




AIR LINK GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AIR LINK GROUP LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion. based on the work undertaken in the course of our audit
+ the information given in the strategic report and the directors’ report for the financial Year for which the
financial statements are prepared 1s consistent with the financial statements; and
» the strategic report and the directors’ report have been prepared in accordance with applicable legal
reguirements

Matters on which we are required to report by exception

In the hght of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified matenal misstatements in the strategic report and the
directors’ report.

We have ncthing to report In respect of the following matters where the Companies Act 2006 requires us to
report to you If 1n our opinion

+ adequate accounting records have not been kept by the parent company, or returns adeguate for our audit
have not been receved from branches not visited by us; or

» the parent company financial statements are not in agreement with the accounting records and returns, or

« certain disclosures of directors' remuneration specified by law are not made; or

« we have not recewved all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine 1s necessary to enable the preparation of financial statements that are
free from matenal misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reascnable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can anse
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: hitp://Awww.frc.org.uk/auditorsresponsibilities. This description forms part of our
audcitor's report




AIR LINK GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF AIR LINK GROUP LIMITED

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members

those matters we are required to state to them in an auditor's report and fer no other purpose To the fullest

permitted by law, we do not t or assume responsibility to anyone other than the company and the
as a body, fon:f?j/rczzdlt work, for.this report, or for the opinions we have formed.

N \/\>Ar("(
CA (Senior Statutory-Auditor)

for and on behalf of Ormerod Rutter Limited lo\tj“?

Chartered Accountants

Statutory Auditor The Oakley
Kidderminster Road
Droitwich
Worcestershire
WREG gAY




AIR LINK GROUP LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Year Period

ended ended

31 December 31 December

2017 20186

Notes £ £

Turnover 3 25,718,555 6,713,028
Cost of sales {18,641,068) (4,809,682)
Gross profit 7,077,487 1,903,346
Administrative expenses {5493,451) (1,314,367}
Other operating income/(expenses) 18,071 (5.829)
Operating profit 4 1,602,107 583,350
interest receivable and similar income 8 586 100
Interest payable and similar expenses 9 (12,113} (3,581)
Profit before taxation 1,590,580 579,869
Tax on profit 10 (242, 172) (608)

Profit for the financial Year 1,348,408 579,261

Profit for the financial Year 1s all attributable to the owners of the parent company.
Total comprehensive income for the Year 1s all attnbutable to the owners of the parent company,

The Profit And Loss Account has been prepared on the basis that all operations are continuing operations.




AIR LINK GROUP LIMITED

GROUP BALANCE SHEET
AS AT 31 DECEMBER 2017

Notes
Fixed assets
Gaoodwill 12
Tangible assets 13
Current assets
Stocks 16
Debtors 17
Cash at bank and in hand
Creditors: amounts falling due within 18
one year
Net current liabilities
Total assets less current liabilities
Creditors: amounts falling due after 19
more than one year
Provisions for liabilities 23

Net assets

Capital and reserves
Calied up share capital 25
Profit and loss reserves

Total equity

31 December

2017
£ £ £
3,490,434
506,997
3,997,431
378,378 513,324
7,010,031 6.742,750
907,796 329,051
8,296,205 7,585,125
(9,041,594) (10,070,257)
(745,389)
3,252,042
(26.009)
(2,982)
3,223,051
404
3,222,647
3,223,051

31 December
2016
£

3,790,414
708,229

4,498,643

(2,485,132)

2,013,511

(80,336)
(2,982)

1,930,193

404
1,929,789

1,930,193

(< (1%

The financial statements were approved by the beoard of directors and authorised for 1ssue on LR uale

and are signed on its behalf by

Mr M Fletcher
Director




AIR LINK GROUP LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2017

Notes

Fixed assets
Investments 14

Current assets

Debtors 17
Cash at bank and in hand

Creditors: amounts falling due within 18
one year

Net current liabilities

Total assets less current liabilities

Capital and reserves

Called up share captal 25

Profit and loss reserves

Total equity

31 December

2017
£ £
6,920,000
3,253
2,941
6,194
(3,120,314)
(3,114,120)
3,805,880
404
3,805,476

3,805,880

31 December

2016

£ £

6,920,000
3,253
3,034
6,287
(3,828,111)

(3,821,824)

3,098,176

404

3,097.772

3,098,176

As permitted by 5408 Companies Act 2006, the company has not presented its own profit and loss account and

related notes. The company’s profit for the year was £763,254 (2016 - £285,361 profit).

Mr M Fletcher
Director

Company Registration No. 05359254




AIR LINK GROUP LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Share Profit and Total

capital loss

reserves
Notes £ £ £
Balance at 1 October 2016 404 1,350,528 1,350,932

Period ended 31 December 2016:

Profit and total comprehensive income for the penod - 579,261 579,261
Balance at 31 December 2016 404 1,929,789 1,930,193

Period ended 31 December 2017:
Prcfit and total comprehensive income for the period
Dividends 11

1,348,408 1,348,408
(55,550) (65.550)

Balance at 31 December 2017 404 3,222,647 3,223,051

-10 -



AIR LINK GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Balance at 1 October 2016

Period ended 31 December 2016:
Profit and total comprehensive income for the period

Balance at 31 December 2016
Period ended 31 December 2017:
Profit and total comprehensive income for the penod

Dividends

Balance at 31 December 2017

Notes

1

Share Profit and Total
capital loss
reserves

£ £ £

404 2,812,411 2,812,815

- 285,361 285,361

404 3,097.772 3,098,176

- 763,254 763,254

- (55,550) (55,550}

404 3,805,476 3,805,880

-1 -



AIR LINK GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.1

1.2

Accounting policies

Company information

Air Link Group Limited ("the company”) is a prnivate iimited company domiciled and incorporated in England
and Wales. The registered office is Neo Park, Wharfdale Road, Birmingham, West Midlands, B11 2DF.

The group consists of Air Link Group Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (*FRS 102"} and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which 1s the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention The principal
accounting policies adopted are set out below.

The company 1s a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consclidated financial statements, including this company,
which are intended te give a true and fair view of the assets, liabilities, financial position and profit or loss
of the group. The company has therefore taken advantage of exemptions from the following disclosure
requirements for parent company information presented within the consolidated financial statements-

+ Section 4 ‘Statement of Financial Position’ — Reconciliation of the opening and closing number of
shares,

» Section 7 ‘Statement of Cash Flows’ — Presentation of a statement of cash flow and related notes
and disclosures;

+ Section 11 'Basic Financial Instruments’ and Section 12 'Other Financial Instrument Issues’ —
Carrying amounts, interest income/expense and net gains/losses for each category of financial
instrument, basts of determining fair values; details of collateral, loan defaults or breaches, details
of hedges, hedging fair value changes recognised in profit or loss and in other comprehensive
income;

» Section 26 'Share based Payment' — Share-based payment expense charged to profit or loss,
reconciliation of opening and closing number and weighted average exercise price of share
options, how the fair value of options granted was measured, measurement and carrying amount
of habilities for cash-settled share-based payments, explanation of modiications to arrangements,

+ Section 33 'Related Party Disclosures’ — Compensation for key management personnel

Basis of consolidation

In the parent company financial statements, the cost of a business combination 15 the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable to the business combination. The excess of the cost of a business combination
over the fair value of the 1dentifiable assets, liabilities and contingent habihties acquired is recognised as
goodwill. The cost of the combination includes the estimated amount of contingent consideration that is
probable and can be measured reliably, and is adjusted for changes in contingent consideration after the
acquisition date. Prowisional fair values recognised for business combinations in previous periods are
adjusted retrospectively for final farr values determined in the 12 months following the acguisition date.
Investments In subsidiaries, Joint ventures and assoclates are accounted for at cost less impairment

12 -



AIR LINK GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.3

14

1.5

1.6

Accounting policies (Continued)

The consoldated financial statements incorporate those of Air Link Group Limited and all of its subsidiarnies
(1e entities that the group controls through Hs power to govern the financial and operating policies so as to
obtain econcmic benefits). Subsidianes acguiwed dunng the year are consolidated using the purchase
method. Their results are incerporated from the date that control passes

All financial statements are made up to 31 December 2017. Where necessary, adjustments are made to
the financial statements of subsidiaries to bring the acceounting policies used into line with those used by
other members of the group

All intra-group transactions, balances and unrealised gains on transactions between group companies are
elimnated on consolidation. Unrealised losses are also elminated unless the transaction prowides
evidence of an impairment of the asset transferred.

Going concern

At the time of approving the financial statements, the directors have a reascnable expectation that the
company has adequate resources to continue In operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financtal statements.

Reporting period

These financial statements present the financial information of the Group for the year ended 31 December
2017. Comparative amounts are presented for the previous 3 month period ended 31 December 2016. The
reason for the change in accounting periods 1s to enable more convenient and efficient preparation of the
financial statements at the calendar year end. Due to the change in accounting pericds, comparative
amounts presented in the financial statements and notes are not entirely comparable.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The far
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration
1s the present value of the future receipts. The difference between the fair value of the consideration and
the nominal amount received is recognised as interest income.

Where a contract has only been partially completed at the balance sheet date turnover represents the
value fot he service provided to date on a proportion of the total expected consideration at completion.
Where payments are received from customers in advance of services provided, the amounts are recorded
as deferred income and included as part of crediters due within one year.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It 1s initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful ife and 1s amortised on a systematic basis over its expected life, which is ten and twenty years

For the purposes of impairment testing, goodwli is allccated to the cash-generating units expected to
benefit from the acquisiton. Cash-generating units to which goodwill has been allocated are tested for
impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss 1s allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

13-



AIR LINK GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.7

1.8

Accounting policies (Continued}

Tangible fixed assets
Tangible fixed assets are inihally measured at cost and subsequently measured at cost, net of deprectation
and any impairment losses.

Depreciation 1s recognised so as to wnte off the cost of assets less their residual values over their useful
lives on the following bases

Leasehold improvements 33% on cost and 10% on cost
Plant and equipment 33% on cost and 10% on cost
Fixtures and fittings 33% on cost

The gain or loss arising on the disposal of an asset 1s determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments
that are not publicly traded and whose fair value cannot otherwise be measured reliably, which are
recognised at cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements. investments 1n subsidianes, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses.

A subsidiary is an entity controlled by the group. Control 1s the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-
term interest and where the company has significant influence. The group considers that it has significant
influence where it has the power to participate in the financial and operating decisions of the associate.

Investments in associates are inmally recognised at the transaction price (including transaction costs) and
are subsequently adjusted to reflect the group's share of the profit or loss, other comprehensive income
and equity of the associate using the equity method. Any difference between the cost of acquisition and the
share of the fair value of the net identifiable assets of the associate on acquisition is recognised as
gocdwill. Any unamortised balance of goocdwill is included in the carrying value of the investment in
associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only
when the company has incurred legal or constructive obligations or has made payments on behalf of the
associate.

In the parent company financial statements, investments in associates are accounted for at cost less
impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement
are classified as Jjointly controlled entities.

- 14 -



AIR LINK GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.9

1.10

Accounting policies (Continued)

Impairment of fixed assets

At each reperting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset 1s estimated in order to determine the
extent of the impairment loss (if any). Where it 15 not possible to estimate the recoverable amount of an
individual asset, the company estimates the recoverable amount of the cash-generating umit te which the
asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the tugher of fair value less cests to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the nsks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {(or cash-generating unit} 1s estimated to be less than its carrying
amount, the carrying amount of the asset {(or cash-generating umt) 1s reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset 1s carred at a
revalued amount, in which case the impairment loss 1s treated as a revaluation decrease.

Recognised impairment losses are reversed If, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) 1s increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset {or cash-generating unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or {oss, unless the relevant asset is carrted at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated seliing price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct tabour costs and those overheads that have been
incurred i bringing the stocks to their present location and condition

Stocks held for distribution at no or nominal consideration are measured at the lower of replacement cost
and cost, adjusted where applicable for any loss of service potental.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell 1s recognised as an impairment loss
in profit or loss. Reversals of impairment laosses are also recognised m profit or loss.

Cash and cash equivalents

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturites of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current hiabilities.

-15-



AIR LINK GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies {Continued)

Financial instruments
The group has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12
‘Other Finangial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financral instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and labilities are offset and the net amounts presented in the financial statements when
there 1s a legally enforceable right to set off the recognised amounts and there 1s an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are itially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
1S measured at the present value of the future receipts discounted at a market rate of interest Financial
assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidianes, associates
or joint ventures, are Initially measured at fair value, which 1s normaily the transaction price. Such assets
are subsequently carned at fair value and the changes in fair value are recognised in profit or loss, except
that Investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment.

impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the inttial recognition of the financial asset, the estimated future cash flows have been
affected If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impawrment loss 1s recognised in profit or loss.

If there I1s a decrease in the impairment loss arising from an event occurning after the imparrment was
recognised. the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The imparrment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual nghts to the cash flows from the asset expire
or are settled. or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or f some significant nsks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Classification of financial liabilities

Financial habilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.
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113

1.14

Accounting policies (Continued)

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument 1s measured at the present
value of the future payments discounted at a market rate of interest. Financial labilites classified as
payable within one year are not amortised.

Debt instruments are subsequently carmed at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired n the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment 1s due within
one year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initialty
at transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, inciuding Interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Denvatives are inttially recognised at fair value on the date a denvative contract is entered
into and are subsequently re-measured at therr fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting I1s
applied and the hedge 1s a cash flow hedge.

Debt instruments that do not meet the condiions 1in FRS 102 paragraph 11.9 are subsequently measured
at farr value through profit or loss Debt instruments may be designated as being measured at fair value
though profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and
their performance evaluated on a fair value basis in accordance with a documented risk management or
investment strategy.

Derecognition of financial liabilities
Financial liabilittes are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments 1ssued by the group are recorded at the proceeds received, net of direct issue costs
Dividends payable on equity instruments are recognised as liabilties once they are no longer at the
discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable 15 based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible i other years and it further excludes items that are never taxable or deductible. The group’s
hability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.
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1.147

1.18

Accounting policies {Continued)

Deferred tax

Deferred tax habities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it 1s probable that they will be recovered against the reversal of deferred tax
liabilities aor other future taxable profits. Such assets and liabillihes are not recognised f the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a transaction
that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets I1s reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax s calculated at the tax rates that are expected to apply in the period
when the liability i1s settled or the asset is realised. Deferred tax 1s charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabiities are offset if, and only if, there is a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabllities relate
to taxes levied by the same tax authonty.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement 1s recognised in the period in which the employee’s services
are recetved.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the mintmum lease payments. The related liability 1s included in the
balance sheet as a finance lease obligation. Lease payments are treated as caonsisting of capital and
interest elements. The interest 1s charged to the profit and loss account so as to produce a constant
periodic rate of interest on the remaining balance of the hability

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis Is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

Foreign exchange

Transactions in currencies other than pounds steriing are recorded at the rates of exchange prevailing at
the dates of the transactions At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on transtation are included n the profit and loss account for the period.
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2 Judgements and key sources of estimation uncertainty

in the applcation of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and habthites that are not readlly apparent
from other scurces. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate 1s revised where the revision affects only that
pericd, or in the period of the revision and future periods where the revisian affects both current and future
periods

Key sources of estimation uncertainty
The estimates and assumptions which have a signifficant nsk of causing a matenal adjustment to the
carrying amount of assets and liabilities are as follows.

Depreciation

The annual depreciation charge for tangible fixed assets 1s sensitive to changes in the estimated useful
econamic lives and residual values of the assets. The useful lives and residual values are reassessed
annually. They are amended when necessary, to reflect current estimates.

Deferred tax

Deferred tax assets conly recognised to the extent to which it can be regarded as more likely than not that
the group will generate sufficient future taxable profits from which the reversal of the underlying timing
differences can be deducted.

3 Turnover and other revenue
An analysis of the group's turnover s as follows:

Year ended Period ended
31 December 31 December

2017 2016
£ £
Turnover
Provision of services 25,718,555 6,713,028
Other significant revenue
interest Income 586 100

Turnover analysed by geographical market
Year ended Period ended
31 December 31 December

2017 2016

£ £

United Kingdom 25,663,988 6,704,572
Republic of Ireland 54,567 8,456

25,718,555 6,713,028
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4 Operating profit

Operating profit for the period 1s stated after charging/(crediting):

Exchange losses

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases
Amortisation of intangible assets

Cost of stocks recognised as an expense

Operating lease charges

5 Auditor's remuneration

Fees payable to the company's auditor and associates

For audit services
Audit of the financial statements of the group and company

Audit of the financial statements of the
company's subsidianes

For other services
Taxation compliance services
All other non-audit services

Year ended Period ended
31 December 31 December
2017 2016

£ £

186,728 5,060
195,595 30,381
9,427 1,748
299,980 74,995
6,087.072 1,396,947
83,325 500,082

Year ended Period ended
31 December 31 December
2017 2016

£ £

8,000 2,025

14,500 10,646
22,500 12,671

500 250

1,000 1,000

1,500 1,250
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6

Employees

The average monthly number of persons (including directors) employed by the group and company during

the Year was

Directors
Warehouse and Administration

Their aggregate remuneration compnsed

Wages and salaries
Social security costs
Pension costs

Directors' remuneration

Remuneration for qualifying services

Company pension contributions to defined contnbution schemes

Group

Year ended Period ended
31 December 31 December

Company
Year ended Period ended
34 December 31 December

2017 2016 2017 2016

Number Number Number Number

6 7 6 7

81 76 - -

87 83 6 7
Group

Year ended Period ended
31 December 31 December

2017 2016

£ £
3,004,227 685,848
252,318 67,906
15,399 3,431
3,271,844 757,185

Year ended Period ended
31 December 31 December

2017 2016

£ £
251,595 90,665
773 186
252,368 90,851

The number of directars for whom retirement benefits are accruing under defined contribution schemes

amounted to 2 (2016 - 2)
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7

10

Directors' remuneration

{Continued)

Remuneration disclosed above includes the following amounts paid to the highest paid director

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

Interest receivable and similar income

Interest income
Interest on bank deposits
Investment income includes the following

Interest on financial assets not measured at fair value through profit or loss

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans

Interest on finance leases and hire purchase contracts

Other interest on financial liabilities

Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Year ended

Period ended

31 December 31 December

2017
£

81,000
355

Year ended
31 December
2017

£

586

586

Year ended
31 December
2017

£

7.931
4,130
52

12,113

Year ended
31 December
2017

£

237,459
4,713

242172

2016
£

19,700
93

Period ended
31 December
2016

£

100

100

Period ended
31 December
2016

£

2,305
1,246
30

3,581

Period ended
31 December
2016

£

1,104
(496)

608
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10

(3

12

Taxation

(Continued}

The actual charge for the Year can be reconciled to the expected charge based on the profit or loss and

the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK

of 19.25% (2016. 20 00%)

Tax effect of expenses that are not deductible in determining taxable profit
Tax effect of utilsation of tax losses not previously recognised
Depreciation on assets not gualifying for tax allowances

Research and development tax credit
Under/(over) provided in prior years
Depreciation 1n excess of capital atlowances
Goodwill amortisation

Other short term differences

Taxation charge for the period

Dividends

Interim paicg

Intangible fixed assets
Group

Cost
At 1 January 2017 and 31 December 2017

Amortisation and impairment
At 1 January 2017

Amortisation charged for the Year

At 31 December 2017

Year ended Period ended
31 December 31 December

2017 2016

£ £
1,590,580 579,869
306,187 115,974
4,919 1,606
(131,122) (137,189)
31,015 -
(36,917) -
4713 (496)
5,257 5714
57,746 14,999
374 .
242,172 608

Year ended Period ended
31 December 31 December
2017 2016

£ £

55,550 -

Goodwill

£
6,129,969
2,339,565
299,980

2,639,535
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12 Intangible fixed assets (Continued)

Carrying amount
At 31 December 2017 3,490,434

At 31 December 2016 3,790,414

The company had no intangibie fixed assets at 31 December 2017 or 31 December 2016.
13 Tangible fixed assets

Group Leasehold Plant and Fixtures and Total
improvements equipment fittings
£ £ £ £
Cost
At 1 January 2017 905,321 37,506 356,898 1,299,725
Additions - - 3,790 3,790
At 31 December 2017 905,321 37,506 360,688 1,303,515

Depreciation and impairment

At 1 January 2017 262,571 35,200 293,725 591,496
Depreciation charged in the Year 161,118 1,817 42 087 205,022
At 31 December 2017 423,689 37,017 335,812 796,518

Carrying amount
At 31 December 2017 481,632 489 24,876 506,997

At 31 December 2016 642,750 2,306 63,173 708,229

The company had no tangible fixed assets assets at 31 December 2017 or 31 December 2016.

The net carrying value of tangible fixed assets includes the following in respect of assets held under
finance leases or hire purchase contracts,

Group Company
31 December 31 December 31 December 31 December
2017 2018 2017 2016
£ £ £ £
Leasehold improvements 48,632 62,340 - -
Depreciation charge for the Year In respect of
ieased assets 9,427 1,748 - -
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14 Fixed asset investments

Group Company
31 December 31 December 31 December 31 December
2017 20186 2017 2016
Notes £ £ £ £
Investments in subsidiaries 15 - - 6,920,000 6,920,000
Movements in fixed asset investments
Company Shares in
group
undertakings
£
Cost or valuation
At 1 January 2017 and 31 December 2017 6,920,000
Carrying amount
At 31 December 2017 6,920,000
At 31 December 2016 6,920,000
15 Subsidiaries
Details of the company's subsidiaries at 31 December 2017 are as follows.
Name of undertaking Registered Nature of business Class of % Held
office shares held Direct Indirect
Air Link Services Limited  That of the Maintenance and servicing of Ordinary A
parent retaif systems 9975 100.00
Air Link Systems Limited  That of the Supply and installation of Ordinary
parent retall systems 100.00 100 00
European Retall That of the Dormant Ordinary A &
Engineering Limited parent B 100.00 100.00
16 Stocks
Group Company
31 December 31 December 31 December 31 December
2017 2016 2017 2016
£ £ £ £
Raw materials and consumables 378,378 513,324 - -
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17

18

19

Debtors
Group Company
31 December 31 December 31 December 31 December
2017 2016 2017 2016
Amounts falling due within one year: £ £ E £
Trade debtors 5,848,478 5,223,427 - -
Gross amounts due from contract customers 589,491 691,474 - -
Corporation tax recoverable - 70,182 - -
Amounts due from group undertakings - - 3,253 3,253
Amounts due from undertakings in which the
company has a participating interest 228,015 308,452 - -
Other debtors 65,318 180,287 - -
Prepayments and accrued income 280,731 268,928 - -
7.010,031 6,742,750 3,253 3,253
Creditors: amounts falling due within one year
Group Company
31 December 31 December 31 December 31 December
2017 2016 2017 2016
Notes £ £ £ £
Obligations under finance leases 21 14,345 16,406 - -
Other borrowings 20 43 367 86,762 - -
Payments received on account 53,297 245 095 - -
Trade creditors 4,355,835 4,495 234 - -
Amounts due to group undertakings - - 2,118,760 1,642,460
Corporation tax payable 237,459 1,104 1,594 -
Cther taxation and social security 818,511 1,032,451 - -
Other creditors 2,956,860 4,039,261 992,960 2,178,651
Accruals and deferred income 561,820 153,944 7.000 7.000
9,041,594 10,070,257 3,120,314 3,828,111
Crediters: amounts falling due after more than one year
Group Company
31 December 31 December 31 December 31 Becember
2017 2016 2017 2016
Notes £ £ £ £
Obhgations under finance leases 21 26,009 37,104 - -
Other borrowings 20 - 43,232 - -
26,008 80,336 - -
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20

21

Loans and overdrafts

Other loans

Payable within one year
Payable after one year

Finance lease obligations

Future minimum lease payments due under
finance leases

Within one year
In two to five years

Less future finance charges

2016

£

December
2016
£

Group Company

31 December 31 December 31 December 31 December
2017 2016 2017
£ £ £
43,367 129,994 .
43,367 86,762 -
- 43,232 -
Group Company

31 December 31 December 31 December 31

2017 2016 2017
£ £ £
17,286 17,286 -
27.980 45 266 -
45,266 62,552 -
(4.812) (9,042) -
40,354 53,510 -
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22 Secured debts
Group Company
31 December 31 December 31 December 31 December
2017 2016 2017 2016
£ £ £ £
Other loans 129,994 150,800 - -
Lioyds TSB Commercial Finance 1,565,440 1,969,973 - -
Natwest Commercial Cards 39,302 44 503 - -
1,734,736 2,165,676 - -
Lloyds TSB Commercial Finance Ltd holds an all assets debenture over a subsidiary within the Group,
securing all monies due, secured on specific charges over leased property, plant, machinery, computers
and other equipment, book debts, goodwill of company, uncalled share capital, intellectual property and
any insurance claims due an a floating charge over the undertaking an d all assets not covered by specific
charges.
NatWest holds a morigage debenture over a subsidiary within the Group, securing all monies due,
secured on specific charges over leased property, plant, machinery, computer and other equipment, book
debts, goodwill of company and intellectual property and a floating charge over the undertaking and all
assets not covered by specific charges.
23 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements thereon

Liabilities Liabilities
31 December 31 December

2017 2016
Group £ £
Accelerated capital allowances 2,982 2,982

The company has no deferred tax assets or liabilities.

There were no deferred tax movements in the Year.
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24 Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

31 December 31 December

2017
£

15,388

2016
£

3,431

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

25 Share capital

Ordinary share capital
Issued and fully paid
400 Ordinary A of £1 each
1 Ordinary B of £1 each

1 Ordinary C of £1 each

1 Ordinary D of £1 each

1 Ordinary E of £1 each

Ordinary A shares carry voting nghts but carry no night to fixed income.

Group and company
31 December 31 December

2017 2016
£ £
400 400
1 1

1 1

1 1

1 1
404 404

All other classes of share do not carry voting nghts nor do they carry rights to fixed income.

26 Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments

under non-cancellable cperating leases, which fall due as follows.

Group

Company

31 December 31 December 31 December 31 December

2017

£
Within one year 333,300 333,300
Between two and five years 1,166,550 1,333,200
In over five years - 83,325

2017
£

2016
£

1,499,850 1,749,825
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27 Related party transactions
Transactions with related parties
During the Year the group entered into the following transactions with related parties
Sale of goods Purchase of goods
Year ended Period ended  Year ended Period ended
31 December 31 December 31 December 31 December
2017 2016 2017 2016
£ £ £ £
Group
Other related parties 54 567 8,456 640,041 36,220
The following amounts were owed by related parties at the reporting end date
2017 2016
£ E
Group
Other related parties 266,015

308,452
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