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Directors’ report

Ihe directors present their report and financial statements for the period trom | January 2011 to 30 June 2011

Change of name
On & September 2011 Arvato Mobile UK Limited changed its name to Mondia Media (UK) Limited

Principal activities

The principal activities of the company are to provide mobile phone data content such as ring tones to mobile
aperators supported by group companies

Director
The directors who held office during the year were
Ralf Priemer

Volker Glaeser (appownted 01/12/12)

Issue of share capital

On 15 June 2810, 499,999 add:tional £1 Ovdinary shares were 1ssued at par to the immediate parent company Arvato
Mobile GmbH and the consideration was by way of capitalismg part of the inter company account

On 1 May 2011, 500,000 additional £1 Ordinary shares were 1ssued at par and fully pmd On 1 June 2011, a further
500,000 additional £1 Ordinary shares were 1ssued at par and fully paid The consideraton for this addiyonal share
caprtal was paid by way of capitalisation of part of the inter-company account

Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for preparing the Direciors’ Report and the financial statements in accordance with
appheable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected 10 prepare the financial statements in accordance with Financial Reporting Standards for Smaller Entities
(effective Apnil 2008) and applicable law (UK Generaily Accepted Accounting Practice applicable to smaller
entihies) Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affars of the Company and of the profit or loss of the Company for that
period In prepanng these financial statements, the directors are required to

« select suitable accounting policies and then apply them consistently,

+ make judgments and estimates that are reasonable and prudent,

o prepare the financial statements on the gomng concern basis unless 1t 1S snappropriate to presume that the
Company wili continue in busiress

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the
Company's transactions and disclose with reasonable accuracy at any time the financial positton of the Company
and enable them to ensurc that the financial statements comply with the Companmies Act 2006 They are also
responsible for safeguarding the assets of the Company and taking reasonable steps for the prevention and detection
of fraud and other sregulanties




Directors’ report (continued)

Disclosure of information to auditor
The directors who held office at the date of approval of this directors’ report confirms that,
- so far as they are aware, there 1s no relevant audit information of which the Company's auditor 1s unaware, and

- the directors have taken all the steps that they ought to have taken as directors to make themselves aware of any
retevant audit information and to establish that the Company’s auditor 1s aware of that information

Auditors

Pursuant to section 487 of the Companies Act 2006, the auditors will be deemed to be re-appointed and KPMG LLP
will therefore yontinue n office

Volker Glies
Managing Directo

)_1 / 0¥ / { A 60 Cannon Street, London




Independent auditor’s report to the members of Mondia Media (UK) Limited
(formerly Avarto Mobile UK Limited)

We have audited the financial statements of Mondia Media (UK} Limited for the period from 1 January 2011 to 30
June 2011, set out on pages 6 to I1 The financial reporting framework that has been apphed n their preparation 1s
apphcable Jaw and the Financial Reporting Standard for Smaller Entities (effective Apnl 2008) (United Kingdom
Generally Accepted Accounting Practice apphicable to Smaller Entities)

This report 1s made solely to the Company's members, as a body, m accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state 1o the Company's members those
matters we are required to state to them i an Auditor's Report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibthty to anyone other than the Company and the Company's
members as a body, for our audit work, for this report, or for the opintons we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTOR AND AUDITOR

As explamed more fully in the Statement of Director's Responsibihitics set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far view
Our responsibility is to audit, and express an opinion on, the financial statements 1n accordance with applicable [aw
and International Standards on Auditing (UK and Ireland) Those standards reqguire us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

A description of the scope of an audit of finaacial statements 1s provided on the APB’s website at
www frc org uk/apb/scope/private cfin

OPINION ON FINANCIAL STATEMENTS
In our opm1on the financial statements

s give a true and far view of the state of the Company's affairs as at 30 June 2011 and of 1ts loss for the year then
ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
apphcable to Smaller Entities, and

+ have been prepared in accordance with the requirements of the Companies Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given wn the Director's Report for the financial year for which the financiai statements
are prepared 15 consistent with the financial statements

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion

» adequate accounting records have not been kept, or returns ddequate for our audit have not been recerved from
branches not visiwted by us, or

» the financial statements are not 1n agreement with the accounting records and retumns, or

e certain disclosures of director's remuneration specified by law are not made, or

* we have not recetved all the information and explanations we require for our audit, or

s the directors are not entitled to prepare the financial statements and the Directors® Report in accordance with the
small compan:es regime

Nicole Martin (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants
8 Salisbury Square, London, EC4Y 8BB
7 4 August2012




Profit and Loss Account
Jor the period from I January fo 30 June 2011

Nate
Turnover yi
Cost of sales
Gross profit 3
Admirnustrative expenses
Operating (loss) / profit 3
Interest payable and sirnular charges 4
Loss on ordinary activities before taxation
'ax on loss on ordinary activities 5

Loss for the financial year

The notes an pages 8 — 11 form part of these financinl statements

1 January to
30 June 2011
£

340,930

(166.072)

174,858
(262,486}

{87,628)
(5,610}

(93,238)

(93,238)

I January to
3! December 2010
£

1,125,847

{402.931)

722,916
(722 189)

727
113 249)

(12 522)

(12.522)



Balance Sheet
As at 30 June 2011

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors.
amounts falling due within one year

Net current habilihes

Total assets less current hzbhihties

Net liabilities

Capital and reserves
Called up share capital
Profit and loss account

Shareholders® deficit

Note

As at 30 June 2011
£ £

1,177
412,131
328,567
740,698

261

{182.563)

(181,386)

( 1311386!

1,500,000

{1,681,386)

(181,386)

As at 31 Dec 2010

£ £
234
403,666
290.007
693 673
(L.782,055)
(1,088,382)
(1,088,148}
(1.088.148)
500,000
(1.388,148)
(1.008.148)

The financial staternents have been prepared 1n accordance with the special provisions relating to compames subject
to the small companies regime within Part 15 of the Companies Act 2006 and m accordance with the Financial

Reporting Standard for Smaller Entities (effective April 2008)

The notes on pages 8 ~ 11 form part of these financial statements

These financial statements were approved and avthorised for 1ssue by the board and were signed on i1ts behalf

on (date) 22/%/ 221
by (person)

i

Volker Gla s{r
Director

Company registered number 05338629




Notes to the Financial Statements

L.1

13

16

17

ACCOUNTING POLICIES

Basis of preparation of financial statements

The financial statemnents have been prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smaller Entities (effective April 2008)

Gomg Concern

The financial statements bave been prepared on a going concern basis, notwithstanding net current liabilities of
£182,563 (year end 31 December 2010 £1,088,382) which the directors believe to be appropniate for the
following reason The shareholders of the company’s ulumate parent entity Mondia Media FZ-LLC have
provided a letter of support stating that they will continue to support the company for a penod of at least 12
months from the signmng of the accounts  As with any company placing rehance on its ultimate controlling
party fur financial support the direclors achnowledge that there can be no centainty that this support will
continue although at the date of approval of these financial statements, they have no reason to belheve that n
will not do so

Cash flow

The Company, being a subsidiary undertaking where 90% or more of the voting rights are controlled within the
group whose consolidated financial statements are publicly avatlable, 1s exempt from the requirement to draw
up a cash flow statement in accordance with FRS |

Related Parties

As the company 15 2 wholly owned subsidiary of Mondia Media FZ-LLC the company has taken the advantage
of the exemption contained m FRS 8 and has therefore not disclosed transactions or balances with whoily
owned subsidiariecs which part of the group

Turnover

Tumnover comprises revenue recognized by the Company n respect of goods and services suppled, exclusive
of Value Added Tax and trade discounts

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciatton Deprectation 1s provided at rates calculated to write
off the cost of fixed assets, less their estimated residual value over ther expected useful lives on the following
bases

Office equipment - 4 years siraight lime

Deferred taxation

Full provision 15 made for deferred tax assets and hiabilities arising from all timing differences between the
recogmition of gains and losses 1n the financial statements and recognition m: the tax computation

A net deferred tax assct 15 recogmzed only 1f 1t can be regarded as more likely than not that there will be
suitabie taxable profits from which the future reversal of the underlying timing differences can be deducted

Deferred tax assets and habilities are calculated at the tax rates expected to be effective at the time the ttming
differences are expected {o reverse

Deferred tax assets and habihties are not discounted




Notes to the Financial Statements (continued)

1.8 Foreign currencies

Monetary assets and Labilinies denomunated in foreign currencies are translated ito sterling at rates of
exchange ruling at the balance sheet date

Transactions in foreign currencies are translated into sterhing at the rate ruling on the date of the transaction

Exchange gams and losses are recogmzed 1n the Profit and Loss Account

2 TURNOVER

35 % of the Company's turnover (2070 ~ 32 6%) 1s atributable to geographical markets outside the United
Kingdom

3. OPERATING LOSS

The operating loss is stated after charging

Six months period Year to
ended 31" December 2010

30" June 2011
£ £
Depreciation of tangible fixed assets 245 1,997
Auditors’ remuneration 5,000 7,500
Difference on foreign exchange {36,482} (37,399

During the year, no director received any emoluments (2070 — £ NJL)

4. INTEREST PAYABLE

Six months period Year to
ended 31¥ December 2010
30" June 2011
£ £
On loans from group undertakings 3610 13,249

5. TAXATION
Facters that may affect future tax charges

The Company estimates taxable losses carned forward of approximately £1,125,240 (2010 £1,032,000) which may
reduce future tax halhties No accrual for deferred tax has been made on this amount




8.

Notes to the Financial Statements (contnued)

TANGIBLE FIXED ASSETS

Cost
At 3| December 2010

Additions
At 30 June 2011

Depreciation
At 31 December 2010

Charge for the period
At 30 June 2011

Net book value
At 30 June 2011

At 31 December 2010

DEBTORS

Trade debtors

Prepayments and accrued income

CREDITORS

Trade creditors

Amounts owed to group undertakings
Social security and other taxes
Accruals and deferred wcome

30™ June 2011
£

111,641
300,490
412,131

30" June 2011
£

15,063
734,828
173.370
223,261

Office
Equipment

234

31* December 2010
£

157,658
246,008

403,666

31% December 2010
£

63,193
1,426,804
20,799
271259
1782.053




10.

11.

Notes to the Financial Statements (contimved)

SHARE CAPITAL

30" June 2011 31* December 2010
Allotted, called up and fully pad £ £
Ordinary shares of £1 each 1,500,000 500,000

On 15 June 2010, 499,999 additional £1 Ordinary shares were issued at par 10 the immediate parent company

Arvato Mobile GmbH and the consideration was by way of capuitalising part of the inter company account

In May and June 2011, £,000,000 additional £1 Ordinary shares were i1ssued at par to the immediate parent company

Mondia Media GmbH The consideration was pawd by way of capitalizing part of the mtercompany account

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' DEFICIT

30" June 2011 31 December 2010

£ £

Opening shareholders deficit (1,088 148) (1,575.625)
L.oss for the year {93,238) (12,522)
Shares 1ssued during the year 1.000,000 499,999
(181.386) (1,083,14%)

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The Company's immediate parent company is Mondia Media GmbH (a company ncorporated 1n

Germany) and the ultrmate parent company 1s Mondia Media Middle East FZ-LLC (a company

incorporated in United Arab Emirates)




