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HAVI Global Solutions Europe Limited
(Registered number: 05319761)

Annusl report and financial statements

31 December 2017

Strategic report for the year ended 31 December 2017

_The directors present their strategic report on the Company for the year ended 31 December 2017.
Principsl activities

HAVI Global solutions Enrope Limited is a service business that administer and monitors the packaging needs of the
McDonald’s Group in Europe and other customers. The Compeny s sales are substantially with the Eumpam
McDonald’s group, its licensces, or its distributors,

Business review

Thelevel of business was sausfa:tory in2017. While the turnover increased, operating proﬁt and opctatmg profit margin
decreased compared to the prior year due to an increase of employees and shared service expenses. :

Key performance md:cmrs

¢ Tumoverof €9,971,833 (2016: €8,212,785)
= Operating profit of €578,896 (201 6: €1,152,023) : ’ )
«  Operating profit margin of 5. 8% (2016- 14 0%)

— - e A i o it e

Princxpal risks and uncertainties

The management of the business and the execution of the Company’s strategy are subject to a number of risks.

The key business risks and uncertainties affecting the Company arc considered o relate 10 employee retention and the
" fact that the Company’s sales are substantially with the European McDonald’s group, its licensees, or its distributors.
Employee retention

Company palicy is to remuncrate its personne] in line with market rates and practice. In addition to competitive salaries,
ammual bonus schemes and other benefits are offered. Succession planning is considered regularly by management. The

Company is able to offer employees appropriate training and opportunities for advancement and has a demonstrable
track record of internal promotion.

RzIatiomln:ps with McDonald's

The importance of refationships with McDonald’s is recognised and managed by the directors and senior personnel who
have direct and regular access to their counterparts at McDonald’s and ensure that an excellent level of customer service
is maintained.

Future ontlook

Bascd on the latest forecast, the management expects flat turnover as well as operating profit for the financial year
2018 driven by local opcrating conditions. Based on the latest forecast profit op ordinary activities bafoxe taxation
should remain constant for the year ending 31 Decomber 2018

On behalfofth;{?oaxd
e W4 ,
Kcith Damarell

Director ,
January 2019
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HAVI1 Global Solutions Europe Limited
(Registered number: 05319761)

Annual report and financial statements

31 December 2017

Directors’ report for the year ended 31 December 2017 |

The directors present their report and the audited financial statcments of the Company for the year ended 31 Deccrnber
* 2017.

: Fnture developments

Future developments are discussed in the strategic rcport and included in the repont by cross reference.
Results and dividends ' '

The profit for the year amounted to €455.571 (2016: €941.118). A dividend of €941.118 was paid to HAVI Global
Solution Europe GmbH in 2017.

Financial risk management " ' .7

The objectives of the Company are to manage the Company's financial risk. secure cost effective funding for the
Company's operations-and to minimise the adverse effects of fluctuations in the financial markets on the Company's
financia) assets and liabilities, on reportcd profitability and on the cash flows of the Company.

The main risks arising from the Compan\ s financial instruments are liquidity nsk interest rate cash flow risk, credit

risk. and foreign exchange risk. The Board of Directors reviews and agrees policies for managing these risks as
summarised below.

Liquidity risk

The Company finances its operations through a mixture of retained profits, u;orking capital and balances with HAVI

Group LP group companies that are designed to ensure the Company has sufficient available funds for operations and
. future growth. . .

Interest rate cash flow risk

The Company's intcrest bearing assets include cash balances and short term loans from HAVI Group LP group
companies. The Company has a policy of maintaining debt at variable rates. The Company will revisit the
appropriateness of this policy should the Company’s operations change in size or nature.

Credit risk

Credit risk mainly arises from deposits with banks. outstanding receivables from customers and any committed
transactions. For banks, only independently rated parties with a minimum rating of *A" are accepted. The credit *
quality of the customer is assessed taking into account its financial position, past experience and other factors. We
also select insurers with good credit ratings. The amount of exposure to any individual counterparty is revicwed
regularly by management.

Foreign exchange risk

The Company operales internationally and is exposcd to foreign exchange risk arising from various currency exposures.

primarily in respect to Sterling. Foreign exchange risk arises from futurc commercial transactions and recognised assets

or liabilities that are denominated in a currency that is not the Company's functional currency. Mitigation is achieved

by sourcing goods and services in the same currency as the exposure. The Company does not use derivatives to manage
. - its foreign exchange exposure.
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HAVI Global Selutions Europe Limited
(Registered number: 05319761)

Annual report and financial statements

31 December 2017

Directors’ report for the year ended 31 December 2017 (continued).
Directors '

The directors of the Company who beld office diring the year and up to the date of signing these financial statements
unléss otherwise stated are given below:

Keith Damarell
Douglas Moody-Stuart.

Principal risks and uncertainties facing the business

Details of the principal risks and uncertainties facing the business can be found in the Strategic Report on page 3.
Futuré Outlock

Details of the Company’s future outlook can be found in the Strategic Report on page 3.

Political contﬁbu&ons

The Company made no political donation during the year (2016: f.ml)

Charitable contributions
The Company made no charitable donations during the year (2016: £nil)

Employees

The Company informs their employees quarterly during staff mectings on curvent activities and future plans as well as
on the financial success of the Corapany.

Individual targets are agreed with each employee and achievements reviewed on a regular bass.

Branches
The Company has branches in Paris and Munich.

Statement of disclosure of informatiox to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they each are
aware, thers is no relevant audit information of which the Company’s euditor is unaware; and each director has taken
all steps that they ought o have taken as a director 1o make themselves aware of sny relcvant andit inforration and to
establish that the Company’s auditor is aware of that ioformation.

" Independent Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be rappmnted and
PriccwaterhouseCoopers LLP will therefore continue in office.

On behalf of the board ﬂ

/ff =
Keith Dama:ell "
Director
Japuaary 2019
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HAVI Global Solutions Europe Limited
(Registered number: 05319761)

Annual report and financial statements

31 December 2017

°

Statement of dlrectors rwponsnblhtm in respect of the annual report and the financial
statements.

.

The directors are responsible for preparing the strategic report, the Directors' report and the financial statements in
accordance with applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with UK accounting standards and applicable law (UK Generally

" Accepted Accounting Practice), ‘including FRS 102 The Financial Reporting Standard appltcable in the UK and

Republic of Ireland, and applicable law).

Under company law the directors must not approve the financial statcments unless they are satisficd that they give a
true and fair view of the state of affairs of the Company and of the Profit or Loss of the Company for that period. In
preparing the financial statements, the directors are required to:

sclect suitable accouhtirig policies and then apply them consistently;
make Judgcments and accouriting estimates that are reasonable and prudent;

state whether” applicable UK Accounting_Standards. including have been followed., subject_to.any material .

dcpmures disclosed and explained in the fi nancial statements:
assess the Company’s ability to continuc as a going concem, disclosing. as applicable matters related 6 going ©
concern; and

e usc the going concern basis of accounting unless they either intend to liquidate the Company or ta cease operations.
or have no realistic alternative but (o do so.

The dircctors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with réasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement. whether due to fraud or error. and have general responsibility for taking such steps as arc
reasonable open to them to safeguard the asscts of the Company and to prevent and detect fraud and other irregularities.
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HAVI Global Solutions Europe Limited
{Registered number: 05319761)

Annual report and financial statements
31 December 2017

Independent audttors Teport to the members of HAVI
Global Solutions Europe Limited -

Report on the audit of the financial statements
dpihion A
In our opinion. HAVI Global Solutions Europe Limited’s financial stétements
»  givea true and fair view of the state of the company's affairs as at 31 December 2017 and of its profit for the’
year then ended;
»  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applxcable in
the UK and Republic of Ireland”, and applicable law); and

- »  havebeen prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual _
Report™), which comprise: the Balance Sheet as at 31 December 2017; the profit and loss account for the year ended 31

December 2017, the statement of changes in equity; and the notes to the financial statements, which include a
description of the significant accounting policies.

-Basis for opinion - - : ot TTmTTmTTTTTTTTT T

-We conducted our audit in accordance with International Standards on Auditing (UK) (“I1SAs (UK)") and applicable *~ =~ -~~~ *~
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independeant of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
when:

»  the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
e thedirectors have not disclosed in the financial statements any identified matenal uncertainties that may cast
* significant doubt about the company’s ability to continue to adopt the going concern basis of accountmg for a
_period of at least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company's ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Qur opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to the
extent btherwise explicitly stated in this report, any form of assurance thereon.

. In connection with cur audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there isa material
misstatement of the financial statements or a material misstatement of the other information. If, based on the work we-
have performed, we conclude that there is a material misstatement of this other information, we are required to report

. that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report for the yvear ended 31 December 2017, we also considered
whether the disclosures required by the UK Companies Act 2006 have been included.
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HAVI Global Solutions Europe Limited
(Registered number: 05319761)
Annual report and financial statements

°

. 31 December 2017 - ’

®

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us
also to report certain opinions and matters as described below,

Strategic Report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report
and Directors’ Report for the year ended 31 December 2017 is consistent with the financial statements and has been
prepared in accordance with applicable legal requirements.

In light of the knowledge and understandmg of the company and its environment obtained in the course of the audit,
we did ot identify any matenal misstatements in the Strategic Report and. Directors’ Report for the year ended 31
December 2017.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities set out on page 6, the directors are responsible .
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied that .

- they give a true and fair view. The directors are also responsible for such internal con'trol as they determine is necessary

toenable the preparatxon of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are rasponsible for amlng the company’s ability to continue as a
going concern, disclosing as apphcable. matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no reahsnc
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:.
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into
whase hands it mav come save where expresslv agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

* . we have not received all the information and explanations we require for our audit; or

*  adequate accounting records have not been kept by the company, or returns adequate for our audlt have not
been received from branches not visited by us; or

» * certain disclosures of directors’ remuneration speciﬁeH by law are not made; or

*  the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

O N aARTs

Orla MacAllister (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accoumams and Statutory Auditors
Belfast

! q January 2019
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HAYVI Global Solutions Europe Limited
(Registered number; 05319761)
Annual report and financial statements

31 December 2017

* Profit and loss account and Other Comprehensive Income
for the year ended 31 December 2017

Year cnded Year ended

31 December 31 December

Note 2017 . 2016

€ €

Tumover 2 9,971,833 8,212,785
CostofSales = T e - (250.166) .. (528.964)

Gross profit | 9,721,667 7,683.821
-Administrative expenses e e veniiore it e ADIIRTIN | (6:331.798)

Operating profit . 3 578,896 1,152,023
Intcrest receivable and similar income e ) P S .- ~ N

Interest payable and similar charges 6 - (3.278)

Profit on before taxation 578.896 1.149.589
Tax on profit on ordinary activities A . 7 (123,325) (208.471)_

Profit for the financial year . 455571 941.118

All activitics are derived wholly from continuing operations.

There were no other items of comprehensive income in cither year other than those shown above and therefore
no scparate statement of other comprehensive income has been presented.

The notes on pages 12 to 25 are an integral part of these financial statements.
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HAVI Global Solutions Europe Limited

(Registered number: 05319761)
Amusl report and financial statements
31 December 2017
Balance sheet
as at 31 December 2017
2017 2016
Note <€ €
Fixed Assets
Tengible assets- 8 161,435 222,549
Intangible asscts 9 8 g8
. 161,443 222,557
Debtars . 40 1,866,207 2,350,825
Cash at bank and in hand 2369973 1726417
4,236,180 4 077,242
Creditors — amounts falfing due within one year 1 _ (3,660,796) . (3,077,425)
Net curreat agsets 575,384 999,817
Total assetx less current linbilitles 736,827 1222374
Net assets 736.827 1.22374
Capital and reserves
Called up shere capits] 13 1,470 1,470
*Profit and loss account 3357 1,220,904
Total Shareholders® funds 736,827 1,222,374

The financial statemems were gpproved by the Board of Directors on

%ﬁé&/f"//m

Director
Company registered number: 05319761

January 2019 and signed on its behalf by:
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‘HAVI Global Solutions Europe Limited

(Registered number: 05319761)

Annual report and financial statements

31 December 2017

. Statement of changes in equity

L1

Note Calted-up Profitand Loss . | Total

share capital Account Sharcholders* Fund

) € € €
v Balance as at 1 January 2016, 13 1.470 279.786 281,256
Profit for the year . 941,118 941.118
Dividends 17 - . -

Balance as at'31 December 2016 1470 1,220,904 1,222,374

Balance as at 1 January 2017 13 1.470 1.220,904 !'222:374

Profit for the year . 455.571 455.571
Dividends 17 - (941,118) (941.118)

> f».w—Balanc: as:at-3FDecember 2017———- 1,470 7358337 - o~ 2736827
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"HAVI Global Solutions Europe Limited

(Registered number: 05319761) .
Annual report and financial statements ’
31 December 2017 - . '

Notes to the financial statements
1. Accounting Policies . )

HAVI Global Solutions Europe Limited “the Company™ is a private company limited by sharcs and incorporated and

domiciled in the UK. The registered number is 05319761 and the registered address is One Fleet Place. London EC4M
TWS. S

These financial statcments werc prepared in accordance with Financial Reporting Standard 102 Thé Financial
Reporlmg Standard applicable in the UK and Republic of Ireland (“FRS 102%) The presentation currency of these

financial statements is Euros. All amounts in the financial statements have been rounded 1o the nearest €1.

The Company's ultimate parent undentaking, HAVI Global Solutions Europe GmbH, includes the Company in its
consolidated financial statements. The Consolidated financial statements of HAVI Global Solutions Europe GmbH are
available to the public and may be obteined from Schifferstrasse 166. 47059 Duisburg, Germany. In these financial
statements. the Company is considered to be a qualifying entity for the purposes of this FRS and has applicd the
cxemptions available under FRS 102 in respect of the following disclosures:

*  Reconciliation of the Wimber of shares outstanding from (he beginning to end of (he period:
e Cash Flow Statement and related notes: and
» Key Managecment Personnel compensation.

As the consolidated financial statements of HAVI Globa! Solutions Europe GmbH include the cquivalent disclosures.
the Company has also taken the exemptions under FRS 102 available in respect of the following disclosures:

¢ The disclosurcs required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of
Schedule 1. : ‘

The accounting policies set out below have, unless otherwise stated. been applied consistently to al! periods presented
in these financial statements,

Judgements made by the directors. in the application of thesc accounting policies that have significant effect on the
financial statements and estimate with a significant risk of material adjustment in the next ycar are discussed in note
18.

1.1 Change in accounting policy

In these financial statements the Company has not changed its accounting policics nor has there been any prior year
adjustments.

1.2 Measurement convention

These financial statements arc prepared on the historical cost basis, as modified by the recognition of certain financial

asscts and liabilities measured at fair value through profit and loss. The principal accounting policies. ‘which have been
applicd consistently throughout the ycar. are set out below.

1.3 Going concern

The Company meets its day-to-day working capital requirements through its bank facilities. The Company"s forecasts
and projections. taking account of reasonably possible changes in trading performance. show that the Company should
be able to opcrate within the level of its current facilities. After making enquiries. the directors have a reasonable
expectation that the Company has adequatc resources to continue in operational existence for the-foresceable future.
The Company therefore continucs to adopt the going concern basis in preparing its financial statements.
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HAVI Global Solutions Europe Limited ‘
(Registered number: 05319761) '
Annual report and financial statements

31 December 2017

Notes to the financial statements (continued)

1. Accouhting policies (continued)

14 Foreign currency

v

Transactions in foreign currencies are translated to thc Company'’s functional currency at the foreign exchange rate

ruling at the-date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
shect date arc retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities denominated in foreign currencies that are stated at fair value are retranslated to the functional
currency at foreign exchange rates ruling at the dates the fair value was determined. Foreign exchange differences

arising on (ranslation are recognised in the profit and loss account.

1.5 Classification of financial instruments issued by the Company

that they meet the follown ng two condmons

e They include no contractual obligations upon the Company 10 Jeliver cash or other financial asscts or 10 exchange .

financial assets or financial liabilities with another party under conditions that are potentially unfavourable to the

Company:; and

*  Where the instrument will or may be settled in the Company s own equity instruments, it is either a non-derivative
that includes no obligation 1o deliver a variable number of the Company's own equity instruments or is a derivative
that will be scttled by the Company's exchanging a fixed amount of cash or other financial assets for a fixed

number of its own equity instruments.

To the extent that this definition is not met. the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the Company’s own shares. the amounts presented in these financial

statements for called up share capital and share premium account exclude amounts in relation to those sharcs.

1.6 Employee benefits

The Company provides a range of benefits to employees. including annual bonus arrangements, paid holiday

arrangements and a defined contribution pension plan,

Contributions to the pension plan are charged to the profit and loss account as they become payable in accordance with
the rules of the scheme. Any difference between contributions payable and contributions paid arc included as either a

prepayvment or an accruel in the balance sheet.

Pasc 13
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HAVI Global Solutions Europe Limited

(Registered aumber: 05319761)

Annual report and financial statements '
31 December 2017 '

- Notes to the financial statements (continued)

1. Accounting policies (continued)

17 Taxation .

¢

Tax on the profit or loss for the year comprises curvent and deferred tax. Tax is recognised in the Profit and Loss
Account except to the extent that it relates 10 items recogniscd directly in equity or other comprehensive income. in
which case it is recognised directly in equity or other comprehensive income:

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates

cnacted or substantively enacted at the balance sheet date. and any adjustment to tax payable in respect of previous
years. .
Deferred tax.is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods differcnt from those in which they are recogniscd in the financial statements. The following
timing differences are not provided for: differences between accumulated depreciation and tax allowances for the cost

-of.a-fixed-asset-if-and-when-all-cenditions for retaining the tax allowances have-been-met:-and differencesTelating to

investments in subsidiaries, associates, branch, joint ventures] to the extent that it is not probable that they will reverse
in the forcseeable future and the reporting entity is able to control the reversal of the timing difference. Deferred tax
is not recognised on permanent differcnces arising because certain types of income or expense are non-taxable or are

disallowable for tax or because certain tax charges or allowances are greater or smaller than the corresponding income
or expense.

Deferred tax is measured at the tax rate that is expected 1o apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance shect date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they will be
recovered against the reversal of deferred tax liabilitics or other future taxable profits.
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HAVI Global Solutions Europe Limited

{Registered number: 05319761)

Annual report and financia) statements

31 December 2017 . N :

Notes to-the financial statements (continued)

L}

1.  Accounting Policies (continued)

©18 Tangible assets
Tangible fixed asseis are stated at historic purchase cost less accumulated depreciation and accumulated impairment
losses. Cost includes the original purchase price of the asset and the costs attributable to bringing the asset to its working
condition for its intcnded usc. Depreciation is calculated o write off the cost of tangible fixed assets, less their residual
values. over their expected useful lives using the straight line basis. The expected useful lives of the assets to the
business are reassessed periodically in the light of experience.

- Straight linc annual rates of depreciation most widely used are: o °
: Office equipment ‘ 200 %
Computer equipment ’ 20.0-33.3%
TTTTTNS Intangiblie assets T

Other intangiblé assets that are acquired by the Company are stated at cost lcss accumulated amortisation and less
accumulated impairment losses.

Amortisation is charged to the profit or loss on a straight-line basis over the estimated useful lives of intangibie assets.
Intangible asscts are amortised from the date they are available for use. The estimated useful lives are as follows:

Computer software ) 33.3%

1.10 Expenses

Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and loss
account on a straight-line basis over the term of the lease unless the payments to the lessor are structured to increase in
line with expected general mﬂauon in which case the payments related to the structured increases are recognised as

incurred. Lease incentives received are recognised in profit and loss over the term of the lease as an lntegral part of the
total lcasc expensc

Interest receivable and Interest Pavable ’ ’

Interest payable and similar charges include interest payable. finance charges and net foreign exchange losses that are
recogniscd in the profit and loss account (see foreign currency accounting policy)

Other interest receivable and similar income include interest reccivable on funds invested and net foreign exchange
gains.

1.11 ° Dividends

Dividend distribution to the Company's shareholders is recogniscd as a fiability in the Company's financial statements
in the period in which the dividends are paid or are approved by the Company®s sharcholders. These amounts aré
recognised in the statement of changes of equity.
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HAVI Global Solutions Europe Limited

(Registered number: 05319761)

Annual report and financial statements

31 December 2017 . '

Notes to the financial statements (continued)

1.  Accounting Policies (continued)

.12 ‘Impairment of non-financial assets
At cach balance sheet date non-financial assets not carried at fair value are assessed to determine whether there is an

indication that the'asset may be impaired. [f there is such an indication the recoverable amount of the asset is compared
to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value icss costs to sell and value in use. Value in use is
defined as the present value of the future cash flows before intcrest and tax obtainable as a result of the asset’s continued

use. These cash flows are discounted using a pre-tax discount rate that represents the currcnt market risk-free rate and
the risks inherent in the asset. v

.

If the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying amount is reduced
to its recoverable amount."An’ impairment loss is recoomsed in the profit and loss account. unless the asset has been

revalued When the amount 1s recogniscd in other comprehensive income to the extent of any previously recogmscd
revaluation,

.Thereafter any excess is recognised in profit or loss. 1 an impairment loss is subsequently reversed, the carrying amount
of the assct is increased to the revised estimate of its recoverable amount, but only to the extent that the revised carrying
amount does not cxceed the carrying amount that would have becn determined (net of depreciation or amortisation)
had no impairment loss been recognised in prior periods. A reversal of an impairment loss is recognised in the profit
and loss account. : ‘

1.13 " Provisions and contingencies

Provisions are recognised when the Company has a present legal or constructive obligation as a rcsult of past cvents;
itis probable that an outflow of resourccs will be required to settle the obligation; and the amount of the obligation can
be estimated reliably.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using
a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the obligation:
The increase in the provision due to passage of time is recognised as a finance cost.

Contingent liabilities are not recognised. Contingent liabilities arise as a result of past cvents when (i) it is not probable

.that there will be an outflow of resources or that the amount cannot be reliably measured at the reporting date or (ii)
when the existence will be confirmed by the occurrence or non-occurrence of uncertain future events not wholly within
the company’s control. Contingent liabilitics arc disclosed in the financial statemcnts unless the probability of an
outflow of resources is remote. .

Contingent asscts arc not recognised. Contingent assets are disclosed in the financial statements when an inflow of
economic benefits is probable. ,

1.14 Share capital

Ordinary shares are classified as equity.
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. Such assets are subsequently carried at amortised cost using the effective interest method. )

HAVI Global Solutions Europe Limited

(Registered number: 05319761)
Annual report and financial statements
31 December 2017

Notes to the financial statements (continued) )

1. Accounting Policies (continued) )

1.15 Financial instruments

(i) Financial assets

Basic financial assets, including trade and ather receivables, cash and bank batances and investments in commercial
paper, are initially recognised at transaction price. unless the arrangement constitutes a financing. transaction, where
the transaction is measured at the present value of the future reccipts discounted at a market rate of interest.

At the end of each reporting period financial assets measured at amortiscd cost are assessed for objective evidence of
impairment. If an asset is impaired the impairment loss is the difTerence berween the carrying amount and the present

value of the estimated cash flows discounted at the assct’s original effective interest rate. The impairment loss is
rccognised in profit or loss. ;

. subsequently measured at amortised cost using the effective interest method.
- o

& Gmm G o s sma————— i e ey

If there is decrease in the impairment loss arising from an cvent occurring afier the impairment was rccoghiscd the
impairment is reversed. The reversal is such that the current carrying amount docs not exceed what the carrying amount

would have been had the impairment not prekusly been recognised. The impairment reversal is recognised in prof‘ t
or loss.

Other financial assets, including investments in equity instruments which are not subsidiaries. associates or joint
ventures, are initially measured at fair value. which is normally the transaction price.

Such assets are subsequently carried at fair value and the changes in fair valuc are recognised in profit or loss, except
that investments in equity instruments that are not publically traded and whose fair values cannot be measured reliably
are measured at cost less impairment.

Financial assets are derecogmsed when (a) the contractual rights to the cash flows from the asset expire or arc settled,
or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party or (¢) control
of the assct has been transferred to another party who has the practical ability to unilaterally sell the asset to an unrclated
third party without imposing additional restrictions.

' (il) Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group companies and
preference shares that are classificd as debt, are initially recognised at transaction price, unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Trade payables are obligations 10 pay for goods or services that have been acquired in the ordinary course of business

from suppliers. Accounts payable are classified as current liabilities if payment is due within one year or less. If not,
they are prescnted as non-current liabilitics. Trade payables are recognised initially at transaction price and

>

Derivatives, including intcrest rate swaps and forward forcign exchange contracts, are not basic financial instruments.
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HAVI Global Solutions Europe Limited
(Registered number: 05319761)

Annual report afid financial statements

31 December 2017

Notes to the financial statemcnts (continued)

1. Acéounting Policies (continued)

“1.16 Financial instruments (continued)

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and arc subsequently
re-measured at their fair value. Changes in the fair value of derivatives arc recognised in profit or loss in financecosts
or incomc as appropriate.

The Company does not curremly apply hedge accounting for intcrest rate and fmeign exchange derivatives.

.....

discharged, cancelled or expires.
- (iii) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to sct ofT the recogniscd amounts and there is an intention to settl2 on a net basis or 1o realise
the asset and settle the liability simultaneously.

B R - ane

2. Turnover

The Company provides services in the packaging and procurement business. All turnover originates in the UK.
Tumover for services by destination is as follows:

Year ended ' Year ended
31 December 31 December
2017 2016
€ R €
UK 1,523,117 1.855.418
Germany ‘ 3,254,704 1.480.384
France . 1,080,574 1.179.893
Russia 527,393 432202
Austria 335,930 413,706
Other 3,250,115 2.351.182
) ) 9,971,833 8212785
3. Operating profit
Year ended Year ended
31 December 31 December
B - 2017 2016
€ €
Opérating profit is stated aficr charging:
Loss on disposal of tangible fixcd assets 37.649 4204
Foreign exchange loss - 18.987
Depreciation of fixed assets 90,542 132.358
Operating leases 234,574 . 296.592
A'udilor's remuncration: ¢
Audit of thesc ﬁnancinl_ Statements 30,000 29250
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(Registered number: 05319761)

Aunual report and financial'statements

31 December 2017

Notes to the financial statements (continued)

4. Staff numbe‘rs and costs

The average monthly number of persons (excluding directors) during the year analysed by category, was as follows:

: Number of Employees
N ) 2017 2016
Administration 4 4 !
Salcs and distribution 45 36
49 R - 40

The aggregate payroll costs of these persons were as follows:

” Year ended Year ended
31 December 31 Deeember
. 2017 2016
€ €
Wages and salaries 3,968,216 3,808.642
Sacial security costs 676,308 683,959
Other pension costs "~ 189.862 187.764
4.834.386 4.680,365
Year ended Year ended
; 31 December 31 December
‘ 2017 2016
€ €
Aggregate directors’ cmoluments 177,110 535,252
Total emoluments of highest paid director 112,659 ' 268.005

Directors' emoluments for two dircectors are paid by the Company. Emoluments (including pension) for the other
director are paid by the parent company, HAVI Global Solutions Europe GmbH and the portion relating to his UK
services recharged at cost to the Company as part of a management charge. One director (2016: onc) has accrued
bencfits under the Company's defined contribution scheme. and in 2017 the Company paid contributions of €39,666
(2016: €24.869) for this dircctor. One (2016: one) of the dircctors who is employed by the parent company has accrued
benefits under the HAVI Global Solutions Europe GmbH defincd benefit scheme. The entirety of this pension bencfit
- is payable by HAVI Global Solutions Europe GmbH and as stated above is included in the management charge.
“The highest paid director is not a member of any group or company pension scheme.
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HAVI Global Solutions Europe Limited
(Registered number: 05319761)

Annual report and financial statements

31 December 2017

Notes to the financial statements (continued) -

5. Interest receivable and similar income

Year ended Year cnded

. 31 December 31 December

2017 2016

€ -

Other interest - 844

i i - . 844

6. Interest payable and similar expenses .

. : Year ended Year cnded

31 December 31 December

) 2017 2016

e mmiomE 0D T N . - € e ~‘€
Intercst payable to group undertakings - 1505 )

Other interest . . 1.973
- 3.278 B

~
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(Registered number: 05319761)

‘Annual report and financial statements

31 December 2017 -

Notes to the financial statements (continued)
7. Taxon profit

Tax expense included in profit or loss

Year ended Year ended

: . 31 December 31 December
Analysis of tax charge for the year ) 2017 2016

oL € . €
Current tax
UK corporation tax on profit for the year . 130,062 235.135
Adjustments in respect of previous years 5,028 (11.419)
Double tax relief” - -
Overscas tax - ©_(6.746)
Total curreat tax . 135,090 216970
Deferred tax ;
Origination and reversal of timing differences (5.934) 269
-Adjustment in respect of prior periods - - - (5.8331) (10.594)
Impact of change in tax rate - 1,826
Total deferred tax (sce note 12) (11,765) (8,499)
Tax on profit on ordinary. activitics ) 123.325 208.471

Factors affecting tax charge for the year

The tax asscssed for the year is higher (2016: lower) than the standard rate of corporation 1ax in the UK applicable 1o the

Company of 19.25% (2016: 20%). The differences are explained below:

Year ended Year ended
31 December 31 December
2017 2016
€ €
Profit before taxation 578.896 1.149.589
Profit before taxation multiplied by the relcvant standard rate of corporation tax in the UK )
at 19.25% (2016: 20%) 111,418 229918
Fixed asset differences - -
Expenses not deductible for tax purposes 14,183 6,023
Foreign tax credits - (5.397)
Adjustments in reSpect of prior years — deferred tax : (5,831) (10.594)
Adjustments to tax charge in respect of previous periods 5,028 (12.595)
Adjust closing deferred tax to average rate of 20% - 5.621. 5,430
Adjust opening deferred tax to average rate of 20% (4.837) (3.652)
Exchange difference arising on movement between . .
opening and closing spot rates ) (2.257) (662)
< Total tax charge 123,325 208,471
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Notes to the financial statements (continued)

-

8. Tax on profit (continued)

Factors affecting the tax rate changes

A reduction in the UK corporation tax rate from 21% to 20% (effective from 1 April 2015) was substantively enacted on

2 July 2013. Further reductioh to 19% (cffective from 1 April 2017) and to 18% (effective 1 April 2020) were substantively
" enacted on 26 October 2015. and an additional reduction to 17% (effective 1 April 2020) was substantively enacted on 6
September 2016. This will reduce the Company’s future current tax charge accordingly.

8. Tangible assets

Computer Office Total
equipment cquipment ’
; € € €
Cost o e -
At | January 2017 401,113 422482 | 823,595
Additions 29.428 - 29.428
At 31 December 2017 430,541 422,482 853.023
Accumulated Depreciation .
At 1 January 2017 239.326 361.720 601.046
Charge for the year 64212 26.330 90.542
At 31 December 2017 303.538 388.050 691,588’
Net Book Amount
At 31 Dccember 2017 127,003 34,432 161,435
At 31 December 2016 161.787 60.762 222.549
9. Intangible assets
Compute;' Total
Software
€ €
Cost '
At 1 January 2017 39,184 39.184
Additions - . -
Disposals - -
At 31 December 2017 39,184 39.184
Amortisation and impairment
At 1 January 2017 39.176 39.176
Charpe for the year - -
At 31 December 2017 39,176 39,176
Net Book Amount
At 31 December 2017 8 8
A1 31 December 2016 3 .8
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Notes to the financial statements (continued)

‘

10. Debtors
2017 2016
€ ) €
Trade debtors 439,664 - 765.272
*Amounts owed by group undertakings © 820037 879.514
Other debtors 355,728 544,373
Deferred tax asset (note 12) ' 42,538 30.773
Prepayments and accrucd income 208240 130.893
' : 1,866.207 .. 2.350.825

8

All amounts due from group undertakings are unsccured, interest free and repayable on demand.

11=-Creditors - Amounts-falling'due within one year - - B

2017 2016

€ €

Trade creditors . 32,211 109.058
Amounts owed 10 group undertakings 711,002 40.266
Corporation tax - ’ 312,158 227,020
Other taxation and social sccurity 523,839 116.441
Other creditors 8,062 235,781
Accruals and deferred income ) 2.073.524 2,348.859
3,660,796 3,077.425

All other amounts due to group undertakings are intercst free, unsecured and repayabic on demand.

12. Deferred taxation

2017 2016

€ €

At | January 30773 2274

{Charge) Credit for the year 11,765 . 8499

At31 December . . 42,538 30.773
The deferred tax asset is madc up as follows:

. ) 2017 2016

€ €

Capital allowances less than depreciation : 17,020 11,085

Short term timing differences : 25.518 19,688

) . 42,538 30.773

The directors consider that it is more likely than not that there will be sufficient taxable profits in the futurc such as to
realise the deferred tax asset. and thercforc the asset has been recognised in these financial statements.
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Notes to the financial statements (continued) E

13. Called up share capital

.

2017 . 2016
€ , €
Authorised '
1.000.(2016: 1,000) ordinary shares of £1 each ) . o .. 1,470 . 1.470
Allotted and fully paid }
1,000 (2016: 1.000) ordmaLhures of £1 each . 1,470 1 470

The Company was lncorporated on 22 December 2004 with an authorised share capltal of €1,000 madc up of 1,000
ordinary shares of £1 each. On 22 December 2004, 1,000 ordinary shures were issucd for cash of £1, 000 The share
capltal was convertcd to Euros at the rate of €1.47/£1 on 22 December 2004.

14. Operanng feases -

Non-cancellablc operating lease rentals arc payable as follows:

2017 2016
€ €

Not later than one year ) 15,672 321451
Later than one year and not latcr than five years 218,902 1.537.012
Later than five years : - " 76218
v 234.574 1.934.681

15. Related party transactions

During the year ended 31 December 2017, the Company purchased management services tor €1,119.268 (2016:
€97.122) from fellow subsidiaries of the ultimate parent company. HAVI Group LP. which are not part of the HAVI

Global Solytions Europe GmbH group. The payable outstanding as at 31 December 2017 was €7 19 560 ("016
€10.470). *

During the year ended 31 December 2017, the Company made sales of €5,657.172 (2016: €5,750.270) to fcllow
subsidiaries of the ultimate parent company. HAV1 Group LP. which are not part of the HAV] Global Solutions Europe *
GmbH group. The receivable outstanding as at 31 December 2017 was €826.236 (2016: €20,447).

16. Pension commitments
The Company operates a defincd contribution penﬁion scheme. The assets of the scheme are held separately from those
of the Company in an independently administered fund. The pension cost charge represents contributions payable by

the Company to the fund and amounted (0 €191,943 (2016: €187.764) for the year. There were no amounts receivablc
or payable at the year-end,
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- Notes to the financial statements (continued) ¢

17. Equity dividend
. 2017 2016

Final dividends paid in respect of 2017 (2016: ENil)
per £1 share ¢ .

941,118 -

18. Accounting estimates and judgements

" Estimates and judgements are continually evaluated and are based on historical cxperience and other factors.

including expectation on future cvents that are believed to be reasonable under the circumstances.

19. Ultimate parent undertaking and coutrolling party

The immediate pareniundertaking:“which"is-also"the parent-undéiaking ot thesmall¢sT group to consolidate these
financial statements is HAVI Global Solutions Europe GmbH. Copies of HAVI Global Solutions Europe GmbH's
consolidated financial statements can be obtained from Schifferstrasse 166, 47059 Duisburg, Germany.

The ultimate parent undertaking, which prepares group financial statements for the largest group of undertakings of
which the Company is a member. is HAV1 Group LP, incorporated in the United States. HAV! Group LP does not
publish its consolidated financial statements.

On | January 2015 ultimate control was passcd from Theodore F. Perlman to Russell P. Smyth and the Directors regard

Russell P. Smyth as the ultimate controlling party through his controlling interest in HAVI Group LP.
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