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Report of the directors
for the year ended 31 March 2021

The directors present their report and accounts for the year ended 31 March 2021.

This report has been prepared in accordance with the special provisions of Part XV of the Companies Act 2006
relating to small companies.

Principal activities

The Company is the First General Partner of the Liverpool Seed Fund Limited Partnership and manages a
portfolio of investments throughout Merseyside having completed investment of the fund.

The Company was incorporated on 3 December 2004.

The principal activity of the parent company Merseyside Special Investment Fund Limited is to facilitate the
investment of venture and loan capital investment funds in small and medium sized enterprises (SMEs) and
provide support and monitoring of those investments, thereby assisting to regenerate business in the
Merseyside area.

Financial results

The company had no income or expenditure during the year and as such no profit and loss account is presented.

Dividends
The directors do not recommend payment of a dividend (2020:£Nil) .

Directors
The directors who served during the year ended 31 March 2021, and up to the date of signing the financial
statements, were as follows:

Mr J O'Brien - resigned 11 August 2020
MrJ L Walker

Mr K Khilosia

Mr M Borzomato

Mr M d'Abbadie

Mrs H Pittaway - appointed 11 August 2620

No director of the Company has any interest in the Company or the group within the meaning of the
Companies Act 2006. The ultimate parent company, Merseyside Special Investment Fund Limited, is limited
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Report of the directors
for the year ended 31 March 2021
(continued)

Statement of directors’ responsibilities

The directors are responsible for preparing the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable
law (UK Generally Accepted Accounting Practice), including Section 1A FRS 102 The Financial Reporting
Standard applicable in the UK and Republic of freland .

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period, In preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

« make judgements and estimates that are reasonable and prudent;

state whether applicable UK accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

* assess the company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and

* use the going concern basis of accounting unless they either intend to liquidate the
company or 10 cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and
to prevent and detect fraud and other irregularities.

This report was approved by the Board on Zo pioveppea 2021 and signed on its behalf
by

ML”

M Borzomato
Director
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Balance Sheet
as at 31 March 2021

Notes 2021 2020
£ £

Fixed assets
Investments 3 - -
Current assets
Debtors 4 28,001 28,001
Total assets less current liabilities 28,001 28,001
Capital and reserves
Called up share capital 5 1 1
Profit and loss account 28,000 28,000
Equity Shareholders' funds 28,001 28,001

The financial statements have been prepared in accordance with the special provisions relating to small companies within
Part 15 of the Companies Act 2006.

Advantage has been taken of the audit exemption available for small companies conferred by section 47%9aof the

Companies Act 2006 on the grounds:

a. that for the year ended 31 March 2021 the company was entitted to the exemption from a statutory audit under section
479a of the Companies Act 2006 relating to small companies; and

b. that no notice has been deposited under section 476 of the Companies Act 2006 in relation to the financial statements for
the financial year.

The directors acknowledge their responsibilities for:

a. ensuring that the company keeps adequate accounting records which comply with section 386 of the Companies Act
2006; and

b. preparing financial statements which give a true and fair view of the state of the affairs of the company at 31 March 2021
and of its profit or loss for the year then ended in accordance with the requirement of section 394 of the Companies Act
2006, and which otherwise comply with the requirements of the Companies Act 2006 relating to financial statements so far
as applicable to the company.

The financial statements on pages 4 to 9 were approved by the board of directors on 2021 and
were signed on its behalf by

T L

M Borzomato
Director




Statement of Changes in Equity

Balance at 1 April 2019

Total comprehensive income for the year
Result for the year

Balance at 31 March 2020

Balance at 1 April 2020

Total comprehensive income for the year
Result for the year

Balance at 31 March 2021

AFM Se¢ed Fund Limited

Annual report and financial statements
Registered No. 05303817
31 March 2021

Calledup  Profit and
Share loss Total equity
capital account
£ £ £
1 28,000 28,001
| 28,000 28,001
Called up Profit and
Share loss Total equity
capital account
£ £ £
1 28,000 28,001
1 28,000 28,001
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Notes to the financial statements

1.1

1.2

1.3

Accounting policies

AFM Seed Fund Limited (the “Company”) is a company limited by shares and incorporated, domiciled
and registered in the UK. The registered number is 05303817 and the registered address is 2nd Floor,
Exchange Court, [ Dale Sireet, Liverpool, L2 2PP.

Basiy of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of lreland (“"FRS 1027). The
presentation currency of these financial statements is sterling.

The Company’s ultimate parent undertaking Merseyside Special Investment Fund Ltd includes the
Company in its consolidated financial statements. The consolidated financial statements of Merseyside
Special Investment Fund Ltd are available to the public and may be obtained from the above address. In
these financial statements, the company is considered to be a qualifying entity (for the purposes of this
FRS) and has applied the exemptions available under FRS 102 in respect of the following disclosures:

® Reconciliation of the number of shares outstanding from the beginning to end of the period;
o Cash Flow Statement and related notes; and
» Key Management Personnel compensation.

The Company proposes te continue to adopt the reduced disclosure framework of FRS 102 in its next
financial statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

Measurement convention
The financial statements are prepared on the historical cost basis.
Going concern

The Directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the forseeable future. Thus it continues to adopt the going concern basis in
preparing the annual financial statements.
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Notes to the financial statements

(continued)

1 Accounting policies (continued)

1.4  Basic financial instruments
Trade and other debtors / creditors
‘I'ade and other debtors are recogmsed initially at transaction price less attributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective interest method,
less any impairment losses in the case of trade debtors. If the arrangement constitutes a financing
transaction, for example if payment is deferred beyond normal business terms, then it is measured at the
present value of future payments discounted at a market rate of interest for a similar debt instrument.

17  Taxation

Tax on the profit or loss for the year comprises current and deferred tax.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax
rates enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in
tax assessments in periods different from those in which they are recognised in the financial statements.
The following timing differences are not provided for: differences between accumulated depreciation
and tax allowances for the cost of a fixed asset if and when all conditions for retaining the tax
allowances have been met; and differences relating to investments in subsidiaries, to the extent that it is
not probable that they will reverse in the foreseeable future and the reporting entity is able to control the
reversal of the timing difference. Deferred tax is not recognised on permanent differences arising
because certain types of income or expense are non-taxable or are disallowable for tax or because certain
tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference,
using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax balances are not
discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable
that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
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Notes to the financial statements
{continued)

2

2(a)

2(b)

2 (c)

Tax on result on ordinary activities

Tax 2021 2020

Current tax on income for the period - UK Corporation Tax - -
Deferred tax asset not recognised 692,168 692,168

Factors affecting tax charge for year

The tax assesed for the year is equal to (2020: equal to) the standard rate of corporation tax in the UK of
19%. The differences are explained below:
2021 2020
£ £
Result on ordinary activities before tax - -
Result on ordinary activities multiplied by standard rate of
Corporation tax in the UK of 19% - -

Effects of :

Profits/(losses) allocated from partnership -

Adjustments to brought forward values - -

Group relief surrendered - -

Adjust opening deferred tax to average rate of 19% - (72,860)
Adjust closing deferred tax to average rate of 19% - -

Deferred tax not recognised - 72,860

Income accrued but taxable in later accounting periods - -

Current tax charge for the period (note 2(a}) - -

Factors affecting the future tax charge

The deferred tax asset at 31 March 2021 has been calculated based on the latest substantively enacted
rate of 19%. A reduction in the UK corporation tax rate from 19% to 17% (effective 1 April 2020) was
substantively enacted on 6 September 2016. The March 2020 Budget announced that a rate of 19%
would continue to apply with effect from 1 April 2020, and this change was substantively enacted on 17
March 2020. In the 3 March 2021 Budget, it was announced that the UK tax rate will increase to 25%
from 1 April 2023, and this change was substantively enacted in May 2021 and will increase the
company's future tax charge accordingly.
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Notes to the financial statements

{continued)
3 Investments
Other investments
£
Cost
At 1 April 2020 and at 31 March 2021 100
Provision at 1 April 2020 and at 31 March 2021 {100)
The investment consists of the company's interest in the Liverpool Seed Fund Limited Partnership
in which it acts as the General Partner.
4 Debtors 2021 2020
£ £
Amount owed by group undertakings 28,001 28,001
The amounts owed by group undertakings are unsecured, repayable on demand and at a nil rate
of interest.
5 Share capital 2021 2020
£ £
Authorised 1,000 1,000
Issued and Fully Paid Ordinary shares of £1 each 1 1
6 Related party transactions
The Company, being a wholly owned subsidiary, has taken advantage of the exemption available under
Sectien 33 of FRS 102 to not disclose transactions with other companies in the group headed by
Merseyside Special Investment Fund Limited.
7 Ultimate parent company

The Company's immediate parent undertaking is Alliance Fund Managers Limited.

The ultimate parent company, the controlling party and the only company to consolidate the results of
AFM Seed Fund Limited, is Merseyside Special Investment Fund Limited which is registered in
England and Wales. A copy of the consolidated financial statements can be obtained from 2nd Floor,
Exchange Court, 1 Dale Street, Liverpool, L2 2PP.
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General Partners' report

The General Partners present their report and the audited financial statements for the year ended 31 March 2021.

Based on its size, the Parmership has met the requirements in the Companies Act 2006 to claim exermption from
preparing a strategic report.

Principal activities

Liverpool Seed Fund Limited Partnership (“the Partership”) was established on 17 December 2004 by Merseyside
Special Investment Fund Limited.

The Parinership's aim 1s to establish, support and monitor investment funds which provide equity and loan capifal to
small and medivm sized enterprises (SMEs) operating in the county of Merseyside, thereby assisting to regencrate
business in the region. In establishing the Partnership for this purpose, Merseyside Special Investment Fund Limited
was supported and part-financed in creating this fund by European Regional Development Funding via the Furopean
Community’s Objective 1 Programme.

Business review

The Parinership is now fully invested and in its realisation phase.

Financial results
The profit for the year before taxation amounted to £172,335 (2020: £676,233),

Going Concern

The financial statements have been prepared on a going concern basis which the Gencral Partners cousider to be
appropriate for the reasons set out below.

The nature of the Partnership's business model is such thal it has very low and stable levels of expenditure or
commitments that are settled in cash and they can be forecast with a high degree of relishility even in reasonably
possible downside scenarios. While the impact of Covid-19 on the Partnership's investments ig harder to assess, this has
no impact on the Partnership's {orecast expenditure or commitments that are setthed in cash, all of which can be met from
existing cash balances. Consequently, the Generel Partners have not required detailed cashflow forecasts to be prepared
but have instead assumed that expenditure is consistent with actua! experience in meking their going concem
assessment, which is for at least 12 months from the signing of these financial statements.

Consequently, the General Partners are confident that the Partnership will have sufficier funds to continue lo meet its
liabilities as they fall due for at least 12 months from the date of approval of the financial statements and therefore have
prepared the financial staternents on a going concern basis.
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General Partners’ report
(continued)

Partners
Partners' interests in the capital of the Partnership are shown below:-

Initial Litited Partner - MSIF Seed Fund Limited (99.060%)
First General Partner - AFM Seed Fund Limited {0.50%)
Secoud General Partmer - LVL Seed Fund Limited (.505%)

AFM Seed Fund Limited is & 100% subsidiary of Alliance Fund Managers Limite (Registered Number 03099944)
LVI. Seed Fund Limited is a 100% subsidiary of Merseyside Speciat Investment Fund Limited (Registered Number
02981031)

The directors who served during the year ended 31 March 2021 and up to the date of signing the financial statements,
were as follows:

Directors of the First General Partner

Non Executive Directors

Mr J O'Brien - resigned 11 August 2020
Mr ) L Waker

Mr K Khilosia

Mrs H E Pittaway - appointzd 11 August 2020

Executive Directors
Mr M Borzomaito
Mr M d'Abbadie

Directors of the Second General Partner

Ms G Sioan - resigned 10 November 2020
Mr M Borzomate - appoinied 4 December 2020
Mr M d'Abbadie - appointed 19 January 2021

Disclosure of information to auditor

The General Partners confirm that, so far as they are aware, there is no relevani audit information of which the
Partnership's auditor is unaware; and has taken all the steps that it ought to have taken as General Partners 10 make
themselves aware of any relevant audit information &end to establish that the Partnership's auditor is aware of hat
information.

Political contributions

The Parinership made no political donations and incurred no political expenditure during the year.

Auditor
KPMG LLP are deemed to be reappointed as auditor under section 487 of the Companies Act 2006.

For and on behalf of the First Genersl Partner
2nd Floor Exchange Court
,{ 1 Dale Stroet
Liverpool

M Borzomato L2 2pPP
AFM Seed Fund Limited S poemesl. 2021
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Statement of General Pariners' responsibliities in respect of the General Partners' report and financial
statements

The General Partners are responsible for preparing the Geperal Panners’ Report and the financial statcments in
accordance with applicable law and regulations.

The Parinerships (A ccounts) Regulations 2008 require the general partners o prepare qualifying partnership financial
statements for each financial year in accordance with Part 15 and Chapter 1 of Part 16 of the Companies Act 2006.
Under that law the general partners have elected 1o prepare the financial statements in accordance with UK Accounting
Standards and applicable law (UK Generally Accepted Accounting Practice}, including section 1A of FRS 102 Tke
Financial Reporting Standard applicable in the UK and Republic of Ireland .

Under company law the general partners must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the qualifying partnership and of the profit or loss of the qualifying
partnership for that period. In preparing these financial statements, the general partners are required to:

»  sclect suitable accounting policies and then apply them consistently;

¢ make judgements and estimates that are reasonable and prudent;

»  assess the qualifying partnership’s ability 1o continue as a going concern, disclosing, as applicable,
matiers related 1o going concern; and

*  use the going concern basis of accounting unless they either mtend to liquidate the qualifying
partnership or to cease operations, or have no realistic allernative but to do so.

The general partners are responsible for keeping adequate accounting records that are sufficient to show and explain the
qualifying partnership’s transactions and disclose with reasonable accuracy at any time the financial position of the
qualifyring partnership and ensble them to ensure that the financial statements comply with the Companies Act 2006 as
applied 1o qualifying partnerships by The Partnerships (Accounts) Regulations 2008. They are responsible for such
internal control as they determine is necessary to enabie the preparation of financial statements that are free from material
misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are reasonably open
lo them 1o safeguard the assets of the qualifying partnership and to prevent and detect fraud and other wregularities.



Independent suditor's report to the members of Liverpoel Seed Fund Limited Partnership

Opinion

We have audited the finencial staterents of Livapool Seed Fund Limiled Partnership (“the qualifying partnership™) for the year ended 31 March 2021 which
comprise the Profit and Loss Account and Other Camprehensive Income, Balance Sheet, Statement of Changes in Pariners’ Capital, Cash Flow Siatement and
related notes, inclugling the acoounting policies in note 1.

In our opinien the Gmancia) slatemnents;

»  give s true and fair view of the state of the qualifying pertmership’s effairs os at 31 March 2021 and of the qualifying parnership’s profit for the year
then endqi;

»  heve been properly prepared in accordance with UK sccounting stendards, including section 1A of FRS 102 The Financial Reporting Stendard
applicable in {he UK and Republic of Ireland; and

¢ have been preparad in acvondance with the requirements of the Companies Act 2006 a5 applied to qualifying partnerships by The Partnerships
{Accounts) Regulations 2008,

Bagls for apiniom

We condueted our aydit in acoondince with Ditemstional Standards on Auditing (UK) (I5As (UK)™) and applicablc lew. Our responsibilities are described
below, We bave fulfilled our ethical responsibilities under, and ere independent of the group in accordance with, UK ethical requirements including the FRC
Ethical Standard. We believe that the sudil evidence we have obtained is & sufficient and sppropritc basis for our opinion.

Going concern
The General Pariner have prepared the finandie! staternemts on the going concern basis ms they do not intend to liguidate the qualifying partnership or to coase
their cpesations, ind us they have concluded thit the qualifying parinership’s fimanciel position means that this is realistic. They have also concluded that there
are no material uncertainties that could have cast significant doubt over their ability to continue as 2 going canoan for a beast a year from the date of approval
of the financial st@tements (“the going concem peried'”).
In our evaluation of the Genesal Partners” conclusions, we considered the inhesent risks 10 the qualifying parinership’s business model and mnalysed how those
risks might affect the qualifying partnarship’s financial resgurces or ability to continue operations over the going concem period.
Our condlusions based on this work:

»  wecoonsider that the General Partners” use of the going concem basis of sccounting in the preparation of the financial statements is approprizte;

*  wehave pot identifisd, and coneur with the Genemsl Partners’ assessment that thede is not, a matesial unoortsinty Telated to events or conditions that,
individualty or collectively, may cast significant doubt on the qualifying partnership's ability 1o continue a5 a geing concem for the going concem
period.

However, a5 we canngt predict all fiture events or conditions and as subsequent events may result in outcomes that are inconsi with jud te that were
reasoneble gt the time they were made, the shove condusions are not a pusrantes that the qualifying patnership wili continue in opaation.

Fraud and breaches of laws and regulations — abilty to deteet
ldentifying and responding to risks of material misstatenent due to frowld

To identify risks of material misstatement due to freud (“fraud riske™) we assessed events of conditions that could indicaie =n incontive or pressure (o commit

friusd or provide an gpportunity to commit frasd Our risk assessment procedures inchuded:
s Enquiring of General Periners end inspection of policy documentation as 1c the qualifying partnership’s highJevel policies und procedures to
prevent gnd detect fraud, including the qualifying partnership’s charmel for “whistleblowing a5 well us whether they have knowledpe of any actoal,

suspected or alleged fraud.
. Reading board minutes.

¢ Congidenng remuneration incentive schemes and performance targets for management,
e Using anplytical provedures to identify any unusual or unexpected relaticnships.

W communicated jdentified fraud risks throughout the sudit team and remained alen to eny indications of frand throughoul the sudit

As required by auditing stenderds, and taking into eocount possible pressores to meet profit 1argets and our ovenall knowledge of the control environment, we
paform procedures 1o address the risk of mansgement ovaride of controls, in particular the nisk that menagement may be in a position to make insppropuste
accounting entries. On this audit we do not believe there is 8 fraud risk related to revenue recognition because there are few judgmental elements to reveauc and
revenue recognilion js not complex.

We also identified 3 fraud sk related to the valuation of equity investments in responss to possible pressures 10 enhance the asset position of the Parinesship,

In determining the audit procedures we took into sccount the results of our evalualion and 1esting of the opemating effectivoness of some of the pantaership-wide
fraud risk management controls.



Independent auditor’s report to the members of Liverpool Seed Fund Limited Partnership
(continued)

We also performed procedures ineluding:
. Identifying joumsl entrics and other adivetments to test based on risk criteria and comparing the identified entries o supporting documentation.
These included 1hose with descriptions that epuld indicate frudulent posting or unusual journal combinatious to investments and cash.
s Repaforming mansgement’s fiir value calculation for @ sample of equity investments, vouching key inputs {o supportieg docurmentation and
essesging whether the valuation method ip appropriste. Discussion with the investment menugers and investment panel also formed part of this
assessment.

Identifiing and responding io risks of materiol misstarement due to non-complianee with laws and regulations

Weo identified areas of laws end repulations that could reasonsbly be expeciec to have a material cffect on the finmncial statements from our geneml commercial
and sector experience and though discussion with the Gencra) Pariners and other management {as required by mditing dards), and from inspection of the
qualifying partnership's regulstory and legal comespondence end discussed with the (eneral Partnens and other menagement the policies and procedures
regarding complisnce with lews and regulations,

We comnmmicated identified laws end regulations throughout our team and romeined elert to any indications of nopcompliznes throughout the audit. The
podential effect of these laws aad reguidtions on the fnancial gtatements varies considansbly.

Firstly, the qualifying partnefship i subject 1o laws and regulations that directly affect the fi ial wtat including £ ial reporting legislation
(including rcleted penics legistation), distributebie profits legislation, taxation legielation md we assessed the extent of complisnce with these laws and
regulations as part of our procedures on the relzted financial sialement items.

Secondly, the qualifying partnership is subject to many other laws and negulations where the consequences of non-compliance obuld have a matetial effect on
emounts or disclosures in the financial , for instymee through the imposition of fines of litigation or the loss of the qualifymg parinership’s license
1o operate. We identified the Bllowinp aress as those mast likely m have such an effect: health ang eafety, snti-bribery, employment law, aed financial
conduct authority regulations mecognising the naure of the Patnewhip’s sctivities, Auditing standards limit the required audit procedwres to identify non-
compliance with these laws and regulations 10 enquiry of the General Partners and other mansgement and inspection of regulatory and legal comespondence, if
any. Therefore if & breach of opational regulations is not disclosed to us or evident from relevant corespondence, an sudit will not detect that breach

Context of ke abifity of the audit fo deteci fraud or breaches of law or regulation

Owing to the inherent limitalions of an audit, thoe is an unavoidable sk that we may not bave detected somc material misstalements in the finxncial
statements, even though we have propedy plamaed and pecformed our sudit in accondsmee with suditing standands. For example, the further menoved pon-
complignce with laws &nd regulations is from the events and transactions meflected in the financial statements, the less likely the ind ly limited p d
required by aditing stendards would identify it.

In .d:unon, 88 with sny sudit, there remnined o higher risk of non-detestion of fraud, ss these mey involve collusion, forgery, intentionsl omissions,
presentations, or the ide of intemal controls. Our mudit procedures are designed to defect meterial misstatanent. We are not responsible for
preventing non-compliance or fraud end cannot be expected to detect non-complisnce with all lews end regulations.

General Partoens’ report
The General Parmners are responsible for the Genersl Partness' report, Our opinion on 1he financial statements does not cover that report and we do not express
&n axdit opinion thereon.

Qur responsibility is to read the General Pariners” report and, in doing so, consider whether, based on our finascial statements eudit work, the information
theroin is materially misstmed or i istent with the financial or our audit knowledge. Based solefy on tha work:

» wr have not ideptified mataris) misstatements in the Generm) Periners® report;
& in our opinion the information given in that report for the financial year is comsstent with the finamdal statements; and
¢ in our opinion that report hes been prepared in ascordanee with the Companies Act 2606.

Matters om which we are required & report by exception
Under the Companies Act 2006, we are required 1o report to you if, in our opiniom
«  adequate scocounting reconds bave not been kept by the Panership, or wtums adequate for our andit have not boen recsived from
branches not visited by us, or
¢ the Pannenhip financial statements are not in agreement with the accoumting records and retums; or
¢ cottain disclosures of member's remuncration specified by (aw arc not made; or
¢ wehave not neceived a]l the infoemalion end explanations we require far cur audit; or

»  the geneal partners were not entitled to take sdvaniage of the small companies exemption flom the requirement to prepare A Btrategic
feport.

‘We have nothing to report in these Tespects.



Independent auditor's report to the members of Liverpool Seed Fund Limited Partnership
(continued)

Genera) Partners’ responsibilities

As explzined more fully in their statetnent set cut on page 6, the General Partners ar: responsible for: the prepamtion of the financial statements and for being
satisfied thel they give a true md fir view; such intsmal control s they determine is necessary to enable the preparation of financial slatements that are free
frorn material misstatement, whether due 10 fraud or enor, assessing the qualifying pantnemship’s ability to contioue #s a poing concerm, disclosing, &
applicable, matters relatad to going voncem; md asing the going conen basis of accounting 1mless they either 1ntend to Kguidate the qualifying partoership or
o cease cperations, of have no realistic alfemetive bus to do so.

Auditor’s responsibilies

(uor chjectives are to obiain Masonable assurance about whether the Anancial Batoments as & whole are fec fiom material misstatement, whether duc to frud or
eror, and to issue our opiniom in an asditor’s report. Reasonsble assurance ie 8 high Jevel of assuranos, but does not guarantee that en audit canducted in
accordimee with 1SAs (UK) will abways defect a material misstatament when il exists. Misstatenents can grise from fraud o1 ayor and sie considered mateaial
if, individually or in aggregate, they could reasonzbly be expected to influence the economic decisions of users taken on the basis of the finmcial statements.

A fuller description of our responsibilities is provided oa the FRC's website at www.fic.org. uk/auditorsresponsibilities.
The purpose of our awdit work and to whom we owe our responsibilitiss

This repart is made solely to the Paninership’s members, as = body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has
been undertsken so thal we might state to the qualifying partnarskip’s members thase matters we are required to state 10 them in an mditor's Tepord and Kr no
otber purpase.  To the fullest extent permitted by law, we do not socept or mssume responsibility to snyone other then the gualifying partnership and the
qualifying parinership’s members, a5 a body, for our audit work, for this report, ar for the opinions we have formed.

X'.,Q'Lfﬁ 7(':"14 W —

Caria Kennangh (Semlor Statutory Anditor)

for and on behalf of KPMG LLF, Statuiory Auditor
Chariered Ascountanty

8 Princes Parade

Liverpool

11 1GH

30 November 2021



Liverpool Seed Fund Limited Partnership
Annual report and financial statements
Registered No. LP010176

31 March 2021
Profit and Loss Account and Other Comprehensive Income
for the year ended 31 March 2021
Notes 2021 2020
£ £
Turnover
Investment income 56,162 33,114
Fees and other income 12,036 10,833
68,198 43,947
Administrative expenses 2 (10,154 (5,544)
Amounts written off investments 4 (250,000) (622,798)
Movement in provision 4 364,290 1,260,628
Profit for the financial year 172,334 676,233

The results shown above derive from continuing operations in both the current and preceding
year,

The Partnership has no other recognised income other than those included in the results above
and therefore no separate Other Comprehensive Income statement has been presented.

The accompanying notes on pages 14 to 18 form part of these financial statements,
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Liverpool Seed Fund Limited Partnership
Annnal report and financial statements
Registered No, LP§10176

31 March 2021
Balance Sheet
as at 31 March 2021
Notes 2021 2020
£ £
Fixed assets
Investments 4 797.000 864,728
Current assets
Cash and cash equivalents 9 356,078 110,022
356,075 110,022
Creditors: amounts falling due within one year 5 (10,988) (4,999)
Net current assets 345,087 105,023
Net assets 1,142,087 969,751
Partners’ capital represented by
Partners’ capital accounts 6 17,535,200 17,535,200
Partners’ current accounts 6 (16,393,115) {16,565,449)
Total Partners' equity 1,142,085 969,751

These financial statements were approved by the First Geperal Parter on .50 novermeas?.
2021 and were signed on its behalf by:

M7

M Borzomato
for the First General Partner
AFM Seed Fund Limited

The accompanying notes on pages 14 to 18 form part of these financial staternents.
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Statement of Changes in partners' capital, loan and income accounts
for the year ended 31 March 2021

Balance at ¥ April 2019
Total comprehensive lncome for the year

Profit for the year

Liverpool Seed Fund Limited Partnership
Annual report and financial statements
Registered No. LP010176

Balance at 31 March 2020

Balance at 1 April 2020
Total comprehensive income for the year

Profit for the year

Balance at 31 March 2021

31 March 2021

. Partuers' Total

Partmfrs current Partners'
capital .

accounts equity

£ £ £

17,535,200 (17,241,682) 293,518

676,233 676,233

17,535,200 (16,565,449) 969,751

. Partnexs’ Total

Pagneitr:! current Partners’

P Accounts equity

£ £ £

17,535,200 (16,565,449) 969,751

- 172,334 192,334

17,535,200 (16,393,115) 1,142,085

The accompanying notes on pages 14 to 18 form part of these financial statements.



Crsh Flow Statement
for the year ended 31 March 2021

Net cash inflow from operating actlvities and
before financing

Returns on investments and servicing of
finance
Investment Redeemed

Cash flows from financing activities

Partners loans repaid

Increase in cash for the year

Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

The accompanying notes on pages 14 to 18 fo
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Liverpool Seed Fund Limited Partmership
Annual report and financial statements
Registered No. LP010176

31 March 2021

Notes 2021 2020
£ £

8 64,033 41,202
182,020 -

246,053 41,202

110,022 68,820

9 356,075 110,022

rm part of these financial statements,
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Liverpool Seed Fund Limited Partnership
Annual report and financial statements
Registered No. LP010176
31 March 2021
Notes to the finaucial statements

Accounting policies

Liverpool Seed Fund Limited Partnership (the “Partnership”) is registered in England s & Limited Partmership
under the Limited Parmerships Act 1907. The registered number is LP010176 and the registered address is 2nd
Floor, Exchange Court, 1 Dale Street, Liverpoel, L2 2PP.

Basis of preparation

These financial statements were prepared in gecordance with section 1A of Financial Reperting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (“FRS 7102”). The presentation
currency of these financial statements is sterling.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

Measurement convention
The financial staternents are prepared on the historical cost basis except for equity investments which are stated at
their fair value.

Going concern

The financial stalements have been prepared on a going concern basis which the General Partners consider to be
appropriate for the reasons set out below.

The nature of the Partnership's business model is such that it has very low and stable levels of expenditure or
commitments that are settled in cash and they can be forecast with & high degree of reliability even in reasonably
possible downside scenarios, While the impact of Covid-19 on the Partnership’s investments is harder to assess,
this has no impact on the Partmership's forecast expenditire or commitments that are settled in cash, all of which
can be met from existing cash balances. Consequently, the General Partners have not required detailed cashflow
forecasts to be prepared but have instead assumed thal expenditure i3 ¢consistent with aciual experience in making
their going concem essessment, which is for at least 12 months fram the signing of these financial statemnents.

Consequently, the General Partners are confident that the Partnership will have sufficient funds to continue to
meet its liabilities as they fall due for af Jeast 12 months from the date of approval of the financial statements and

therelore have prepared the financial siaternents on a going concern basis.

Basic fingndlal Instruments

Other debtors/Other creditors

Other debtors ate recognised initielly at transaction price less atributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method. If the arrangement constitutes
a financing transaction, for example if payment is deferred beyond normal business terms, then it is measured at
the present vahue of future payments discounted at a market rate of instrument for a similar debt instrument.

Interest-bearing borrowings clussified as basic financial instruments

Interest-bearing borrowings are recoghised initially at the present value of future payments discounted at a market
rate of interest. Subsequent to initial recognition, interest-bearing bormowings are stated et amortised cost using the
effective interest method, less any impairment fosses.

14
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Liverpoo! Seed Fund Limited Partnership
Annual report and financial statements
Registered No. LP010176
A1 March 2021
Notes to the financial statements
(continued)

Accounting policies (continued)
Basic financial instruments {continued)

Investments in preference and ordinary shares

Investments in equity instruments are measured initially at fair value, which is normally the transaction price.
Transaction costs are exchided if the investments are subsequently measured at fair value through profit and loss.
Subsequent to initial recognition investments that can be measured reliably are measured at fair value with changes

recognised in profit or loss; such changes are non cash items.

Fair vafue measurement

Fair value is the amount for which an asset could be exchanged, a liability settled, or an equity instrument granted
could be exchanged, between knowledgeable, willing parties in an arm’s length transaction. The following
hierarchy is used to estimate fair values;

(a) The best evidence of fair value is a quoted price for an identicel asset in an active market. Quoted in au active
market in this context means quoted prices are readily and regularly available and those prices represent actual and
regularly occurting market transactions on an arm’s length basis. The quoted price is usually the current bid price.
(b) When quoted prices are unavailable, the price of a recent transaction for an identical asset provides evidence of
fair value as long as there has not been a significant change in economic circumstances or a significant lapse of
time since the transaction tock place. If the entity can demonstrate that the last transaction price is not a good
estimate of fair vatue (e.g. because it reflects the amount that an entity would receive or pay in a forced transaction,
involuntery liquidation or distress sale), that price is adjusted.

(c) If the market for the aszet iz not active and recent transactions of an identical asset on their own are not a good
estimate of fair value, an entity estimates the fair value by using a valuation technique. The objective of using a
valuation technique is to estimate what the transaction price would have been on the measurement date in an arm’s
length exchange motivated by normal business considerations.

The General Partners determine the fair value of the investrents with reference {o the hierarchy.

Classification of capital called and loans advanced by the Limited Partners to the Parinership

In accordance with FRS 102.22 capital called and loans advanced by the Limited Partners to the Partnership are
treated as part of the partners' equity as they include no contractual obligations upon the Parnership to deliver
cash or other financial assets or o exchange financial assets or fmancial liabilities with another party under
conditions that are potentially unfavourable to the Partnership,

Cash and cash equivalents
Cash and cash equivalents comprise cash belances and call deposits. There are no bank overdrafts,

Impairment excluding deferred fax assets

Financial assets (including other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates
that a loss event has occurred after the initial recognition of the asset, and that the loss event had a negative effect
on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s
original effective interest rate. Interest on the impaired asset continues to be recognised through the unwinding of
the discount. Impairment losses are recognised m profit or loss. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

15
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Liverpool Seed Fund Limited Partnership
Annual report and financial statements
Registered No. LPO10176
31 March 2021
Notes to the financial statements
{continued)

Accounting polickes (continued)

Turnover

Investment income represents dividends and profit on disposal of fixed asset investments. Fees and other income
inctude fees received for monitoring Mmvestments.

Judgements and estimates

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the application of the accounting policies and the reported emounts of assets and lisbilities and revenue
and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are regularly evaluated and are based on historical experience and other
factors, mecluding expectations of future events that are reasonable under the ciroumstances. Revisions to
accounting estimatos are recognised in the period in which the estimates are revised and in any future periods
affected.

The key judgements and estimates made by the General Partners in the application of these accounting policies are
in respect of the valation of investments.

Taxation

The Partiership is exempt from paying income taxes with the partners being ultimately responsible for any tax

Expenses and auditor's remuncration 2021 2020
Included in profit/loss are the following: £ £
Auditor's remuneration:

Audit of the company 8,400 5,439

The Parmership has no employees (2020: Nil).

Tax on profit on ordinary activities

The tax charge in relation to the partners in the Partnership is disclosed within the statutory financial statements
for the individual parmers.



Notes to the financial statements
(continued)

Fixed asset investments

Cost or valuation
At1 April 2020
Investment disposels
Written off in year
At 31 March 2021

Net amounts provided

At} April 2020

Relcased on disposal

Movement in provision for the year
At 31 March 2021

Net book value
At 31 March 2021

At 31 March 2020

Liverpool Seed Fund Limited Partnership
Annual report and financial statements
Registered No. LP310176

31 March 2021

Total

Equity Non-equity investments

£ £ £
1,509,006 1,011,515 2,610,521

(450,000) - (450,000)

(100,000) (150,000) (230,000)
1,049,006 861,515 1,910,521
734,278 1,011,515 1,745,793
(267,982) - (267,982)

(45,290) (319,000) (364,290)
421,006 692,515 1,113,521
628,004 169,000 797,000
864,728 - 864,728

‘The General Parmers believe that the carrying value of the investments is supporied by their undertying net assets.

At 31 March 2021 the Partnership did not hold more than 20% in any investments.

Creditors: amounts falling due within one year

Amounts owed to group undertakings
Accruals

Partners’ accounts

Capital accounts

MSIF Seed Fund Lirmited
AFM Seed Fund Limited
LVL Secd Fund Limited

Current Accounts

MSIF Seed Fund Limited
AFM Seed Fund Limited

2021 2020

£ i

908 -

10,080 4,999

10,988 4,999

At 1 April Capital At 31 March
2020 distributed 2021

£ £ £
17,535,000 17,535,000
100 - 100
100 - 100
17,535,200 - 17,535,200
At1 April Share of profit At 31 March
2020 for the year 2021

£ £ £
(16,565,449) 172,334 {16,393,115)
(16,565,449) 172,334 (16,393,115)
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Liverpool Seed Fond Limited Partnership
Annual report nd financial statements
Registered No. LP010176
31 March 2021
Nates to the financial statements
{continued)

Partners’ accounts (continued)
Any ultimate surpluses would be distributed as follows:-

Full repayment to the Initial Limited Partner - MSIF Seed Fund Limited
Thereafier all distributions shall be made in proportion to the respective capital contributions of the partners,

Financial instruments
The carrying amount of the financial assets include:
2021 2020
£ £
Assets measured at fair value though profit or loss 628,600 864,728
Assets measured at cost less impairment 356,075 110,022
Liabilities measured at amortised cost (10,988) (4,999)
973,087 969,751

Investment in debt and equity securities

The fair value of finencial assets at fair value through profit or loss is determined by reference to an established,
and consistently applied, valuation technique.

The objective of using such a valpation technique is to estimate what the transaction price would have been on the
measurement date ic an arm’s length exchange mativated by normal business considerations.

Recondlizgtion of operatimg profit to net cash inflow from operating activities

2021 2020
£ £
Profit for the year 172,334 676,233
Increase in creditors 5,989 2,799
Net amounts written off investments 250,000 622,798
Movement m provision (364,290) (1,260,628)
Net cash inflow from operating activitics snd before inancing 64,033 41,202
Cash and cash equivalenty 2021 2020
£ £
Cash at bank and in hand 356,075 110,022

Capital commitments
The Partnership had capital commitments of £N11 (2020: £Nil).

Related party transactions

All transactions with the partners that are considered to be related parties are shown in note 6.
There are no other related party transactions.

Ultimate parent company
In their opinion the General Partners consider there to be no ultimate parent company.

8



