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ADDSECURE HOLDCO LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Introduction
The directors present their Group Strategic Report for the year ended 31 December 2021.

Review of business

The Addsecure Holdco Limited Group provides connected vehicle solutions to commercial fleets in the UK,
Australia and North America. The Group's core solutions include driver behavior, Joumey management, hours
of service, electronic proof of delivery, integrated vision systems and driver connect that integrate with fleets
day to day operations. These solutions enable customers greater driver and vehicle productivity along with
improved safety and regulatory compliance. The Group was formed in 2020 through the acquisition and
consclidation of two well established groups operating in the telematics market, namely Connexas Holdings
Limited group and HT&KR Holdings Limited group. Both groups had well established customer bases and
existing operating models. Throughout the current year the Directors have sought o generate synergy
benefits from these groups combining under the Addsecure Group and develop the Group as a whole given
there have remained a number of trading entities. As the year has progressed, certain processes and
activities have been combined to enable future growth capacity and efficiency of delivery.

As the first full year of trading in this group structure the Directors had anticipated sirong growth. However, the
Covid-19 pandemic continued to impact the group and its customers significantly as whilst it had meant
increased demand for many logistics operators into which the group supplies, there was relatively little
investment and roll out of programmes as many focussed on delivery to customers. Whilst the profit and foss
account indicates significant growth period to period this is due to the comparative being an 8 months
accounting period and 6 month trading period from the date of the main Connexas acquisition. Ensuring a
consistent high level of service within the restrictions caused by the pandemic, alongside dealing with the
economic and inflationary headwinds that filtered through the global economy, meant that the level of new targe
contract wins was restricted. Given the nature of the Group’s business, with many contracts running over
multiple years, then there was some insulation against the pandemic and market challenges but still the
revenue of £20.4m (2020: £9.5m) was below expectations and the operating loss of £49.4m (after an
impairment charge of £43.4m) compared to the prior year of £2m illustrates the challenges faced.

As indicated above the most significant impact on the result for the year was an intangible asset impairment
review undertaken by the Directors resulting in 2 £43.4m charge. This reflected the ongoing chalienges into
2022 and 2023 as a result of legacy impact of the pandemic, the worsening geo-political environment and
inflationary pressures. The Directors have taken a conservative view within their forecasts, underpinning this
impairment, and believe that no further such charges will be required given the current trading performance.
The directors are optimistic that many changes put in place to harmonise processes and procedures within the
Group, as well as a strategic growth plan, will enable future growth and profitability. This is supported through
the group's continued investment in the development of new products and services and the ongoing
harmonisation of the groups activities with a broader service offering to customers.
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ADDSECURE HOLDCO LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties

Competitive risks
The sector in which the group operates is competitive. The group develops its products and services to address
this risk and provide opportunities to win new customers. It also focused on providing good service levels {o its
existing customers.

Asset price volatility

The recent general trend in hardware prices to decrease has reversed during the year. The group does not
manufacture hardware and is therefore insulated from the effects of this to an extent. Contractual terms with
customers average four to five years, which also offers some protection of recurring revenues.

Credit risk

The group trades with recognized creditworthy customers, many of whom are reputable blue-chip companies,
the majority of whom have been customers over a number of years. All new customers who wish to take on
credit terms are subject to credit verification procedures and credit limits and payment performance carefully
monitored on an ongoing basis.

Liquidity risk

Liquidity risk is the risk that the group might encounter difficuty in meeting its obligations associated with
financial liabilities. The group continually monitors this and aims to mitigate liquidity risk by carefully managing
working capital, cash generation and detailed cash forecasting.

Foreign exchange risk

The group buys a number of products in foreign currencies which are typically purchased at spot rate. The
group also receives revenues in foreign currencies in Europe, North America (United States and Canadian
dollar) and Australia. This helps match against costs incurred in those foreign currencies. The group regulary
reviews its foreign currency exposure.

Financial key performance indicators
The directors monitor a number of key performance indicators of the Group. These are detailed below:

Tumnover: 2021: £20.4m (2020: £9.5m)
Operating loss™ 2021:(£49.4m) (2020: (£2.0my)

When reviewing these financial key performance indicators it should be noted that the 2021 figures cover a
12- manth period whereas the 2020 figures are for the B-month period within which there were & months of
trading (commencing from July 2020).

The Operating loss figure per above agrees to the "Operating loss" per the "Consolidated Statement of
Comprehensive Income” which is stated after the "Impairment of intangible fixed assets” of £43.4m that is also
inciuded on the face of the "Consolidated Statement of Comprehensive Income”.
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ADDSECURE HOLDCO LIMITED

GROUP STRATEGIC REPORY (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

This report approved by the hoard and signed on its behalf.

P S Lawrence
Director

Date: \U TJOoLN 26272
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ADDSECURE HoLDCO LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The Diractors present their report and the financial statements for the year ended 31 December 2021,
Directors' responsibilities statement

The Directors are responsible for preparing the Group Strategic Report, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the Directars to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 “The Financial Reparting Standard applicable in the UK and Republic of ireland'. Under
company law the Directors must not approve the financlal siatements unless they are safisfied that they give a
true and fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for
that period.

In preparing these financial statements, the Directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2008. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Results and dividends

The loss for the financial year, after taxation, amounted to £51,377,000 (2020 - loss of £2,929,000).

No dividends will be distributed for the period ended 31 December 2021.
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ADDSECURE HOLDGCO LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Going concern

Whilst the Group has not experienced growth in contracts, revenue and profits in line with expectations, this has
been partly due to the legacy impact of the Covid-19 pandemic and the resulting challenging economic
environment. Whilst the nature of the Group's business, with long term contractual arrangements, has insulated
the Group to some extent, the development of new large customers has been restricted. This continued into
2022 and 2023 with the Covid-19 impact being replaced by challenges arising from the geopolitical environment
and inflationary pressures. Notwithstanding this, the Directors are confident that they have put in place mitigating
factors to facilitate the profitability of the Group going forward.

The directors have prepared budgets and forecasts, including downside scenarios, for the going concemn
assessment including future funding requirements for the period of one year from approvai of the financiat
statements (the 'going concern assessment pericd'). Whilst the directors are confident that the Group has
sufficient working capital to meet liabilities as they fall due throughout this pariod, they have obtained a letier of
support from their parent company, AddSecure TopCo AB. indicating that they can and will provide financial and
other supportt as necessary for the company and the Group to meet their liabilities as they fall due throughout the
going concern assessment period.

Based on the approved forecasts, including downside scenarios, and taking into account the letter of group
support noted above, with the directors having cobtained sufficient assurance over the ability of AddSecure
TopCa AB to provide said support, the directors consider that the Group and Company has sufficient funding to
support the Group's and Company's continued investment in its software portfolic and to meet their liabilites as
they fali due for the going concern assessment period.

On this basis, and the Group's and Company's ability to manage its discretionary costs should they be required
to, the directors consider it appropriate to prepare these financial statements on a going ¢concern basis.

Directors
The Directors who served during the year were:

R H Pedersen (resigned 15 February 2023)

T S Albertsson (resigned 15 February 2023)

AW Overton (resigned 31 July 2022)

A Shaw (resigned 14 November 2022)

C S8 B Cdman (appointed 3 May 2021)

4 A Frilund (appointed 1 March 2021, resigned 30 Aprit 2021)
J Sumner {resigned 1 March 2021)

Future developments

The directors anticipate the business environment will remain competitive. They belisve that the group is in a
goced financial position and that the risks that have been identified are being well managed. With careful focus on
appropriate diversification and development of new products and services, as well as continuing review of the
state of the markets and the aclivities of competitors, the directors are confident in the group's abillity to maintain
and build on this position, albeit with cautious growth expectatlons.

Qualifying third party indemnity provisions

The Company has arranged an indemnity for ail its Directors to provide cover against liabllity in respect of
proceedings bought by third parties, subject to the conditions set out in the Companies Act 2006. The indemnity,
which constitutes a qualifying third party indemnity provision, was in force during the financiat year and remains
in force at the date of approval of the directors’ report for all current and past directors.
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ADDSECURE HOLDCO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Disclosure of information to auditor

Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

. so far as the Director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

. the Director has taken all the steps that'ought to have been taken as a Director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that
information.

Post balance sheet events
There have been no significant events affecting the Group since the year end.

Auditor

The auditor, Ernst & Young LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 20086.

This report was approved by the board and signed on its behalf.

g7 —

T Ferguson
Secretary

Date: 1y TOWNM 20273
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ANDSECURE HOLDCO LIMITED

INDEPENDENT AUDITOR'S REPORT TC THE MEMBERS OF ADDSECURE HOLDCO LIMITED

Opinion

We have audited the financial statements of AddSecure Holdco Limited (‘the parent company’} and Its
subsidiaries (the ‘group’) for the year ended 31 December 2021 which comprise the group Statement of
comprehensive income, the group and parent company Balance Sheet, the group Statement of cash flows, the
group and parent company Statement of changes in equity, the group analysis of net debt and the related notes
1 fo 31, including a summary of significant accounting policies. The financial reporling framework that has been
applied In their preparation is applicable Jaw and United Kingdom Accounting Standards including FRS 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice).

-

In our opinion the financial statements:

. give a true and fair view of the group’s and of the parent company’s affairs as at 31 December 2021 and of
the group’s loss for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for ppinion

Woe conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK})) and applicable
taw. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibllities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the direclors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collactively, may cast significant doubt on the group and parent company’s abllity
to continue as a going concem for a period of 12 months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibllities of the directors with respect 1o going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the group’s abllity to conlinue as a going concermn.
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ADDSECURE HOLDCO LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ADDSECURE HOL.DGO LIMITED
{CONTINUED}

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained
within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this givas rise to a material misstatement in the financial
statemants themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing te report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the strategic report and directors’ report have been prepared In accordance with applicable fegal

reguirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environmeant
obtained in the course of the audit, we have not identified material misstatements in the strategic report or
directers’ report.

We have nothing fo report in respect of the following matters in relation 1o which the Companies Act 2006
requires us o report {o you if, in our opinion:

. adequate accounting recards have not been kept, or returns adequate for our audit have nol been
received from branches nat visited by us; or

. the parent company financial statements are not in agreement with the accounting records and retumns; or

. certain disclosures of directors' remuneration specified by law are not madea: or

] we have not received all the information and explanations we require for our audit
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ADDSECURE HOLDCO LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ADDSECURE HOLDCO LIMITED
(CONTINUED)

Responsibilities of directors

As explained more fully in the directors’ responsibllittes sftatement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied thal they give a true and fair
view, and for such internal control as the directors determina is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as a going concemn, disclosing, as applicable, matters related to going concem and
using the going concemn basis of accounting unless the directars either intend to liquidate the group or the parent
campany of to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always defect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, thay could reasonably be
expectad to influence the economic decisions of users taken on the basis of these financtal statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, Including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusfon.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
govemance of the entity and management.

Qur approach was as follows:

. We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined that the most significant are those that relate to the reporting framework (FRS 102 and
the Companies Act 2006) and the relevant direct and indirect tax compliance regulation in the United
Kingdom. In addition, the Company has to comply with laws and regulations relating to its operations,
including health and safety, employees and GDPR.

- Woe understood how the group is complying with those frameworks by verifying that material transactions
are recorded in compliance with FRS 102 and where appropriate Companies Act 2006. Compliance with
other operational laws and regulations has been covered through inquiry with management and the
directors, testing the govermnanca and oversight controls operated by management at the entity level,
reading of board minutes and cormespondence with relevant authorities with no indication of non-~
compliance identified.

. We assessed the susceptibifity of the Company's financial statements to material misstaternent, including
how fraud might occur by obtaining and reading internal policies and making enquiries of management
and the directors to complement our understanding surrounding the entity's policies and procedures on
fraud risk areas.
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ADDSECURE HQLDCO LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ADDSECURE HOLDCQ LIMITED
{CONTINUED)

- Based on this understanding we designed our audit procedures to identify noncompliance with such laws
and regulations. Our procadures involved:

o Assessing the susceplibility of the company's financial statements to material misstatement,
including how fraud might occur by meeting with management and the directors to understand
where they considered there was susceptibility to fraud, alongside our own independent
considerations. We considsred the procedures and conlrols that the company has established to
address risks identified, or that otherwise prevent, deter and detect fraud. We gained an
understanding as to how those procedures and controls are implemented and monitored. in
addition, we completed procedures to conclude on the compliance of the disclosures in the financial
statements with all applicable reporting requirements.

o Reading minutes of meetings of those charged with governance where avallable.

o Reviewing financial statement disclosures and testing to supporting documaentation to assess
compliance with applicable laws and regulations.

o Auditing the risk of management override of controls, including through testing journal entries and
other adjustments for appropriateness. This included consideration of the fraud risk relating to the
improper recognition of revenue, through performing audit procedures on gales and manual
joeurnals posted in this area.

0 Evaluating the business rationale of significant transactions outside the normal course of business;
and

o Challenging judgements made by management. This included corroborating the inputs and
considering contradictory evidence.

A further description of our responsibilities for the audit of the financial statements is located on the Finangial
Reporting Council's websile at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 18 of the
Companies Act 2008. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the

}Wﬁ members as a body, for our audit work, for this report, or far the opinions we have formed.
Fraser Bull {Senior Statmmtor)

for and on behalf of
Ernst & Young LLP, Statutory Auditor

- Wi, 228
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ADDSECURE HOLDCO LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover
Cost of sales

Gross profit -
Administrative expenses

Impairment of intangible fixed assets
Other operating income

Operating loss

interest receivable and similar income

Interest payable and similar expenses

Loss before taxation

Tax on loss

Loss for the financial year

Total comprehensive income for the year

{Loss) for the year attributable to:
Owners of the parent Company

Total comprehensive income for the year attributable to:

Owners aof the parent Company

The notes on pages 20 to 45 form part of these financial statements.

Note

10

12

8 month
12 months to period to
31 December 31 December
2021 2020
£000 £000
20,440 9,510
{10,123) {4,598)
10,317 4,912
{16,454) {7,032)
{43,424) -
196 85
(49,365) (2.035)
9 4
(2,245) (972)
{51,601) (3,003}
224 74
(51,377} (2,929)
(51,377} (2.929)
{51,377) {2,929)
(51,377) (2,929)
{61,377) (2,929}
(51,377) (2,929)
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ADDSECURE HOLDCO LIMITED
REGISTERED NUMBER: 12591006

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets

Intangible assels
Tangible assels

Current assets

Stocks -
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: armounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred taxation

Net (liabilities)/assets

Capital and reserves

Called up share capitat
Other reserves
Profit and loss account

P S Lawrence
Director

Date: \lb JuM 2021

Note

13
14

16
17
18

19

20

23

24
25
25

2021
£000
6,444
103
6,547
2132
14,214
859
17,205
{12,813)
4,392
10,939
{29,192)
{602)
(602)
(18,855)
35,451
{54,306)
(18,855)

The notes on pages 20 to 45 form part of these financial statements.

2020
£000
56,781
139
58,920
1,813
13,389
2,285
17,497
{11.484)
8,033
62,053
(20,474)
(957)
(957)
32,522
35,451
(2,929)
32,522

atements were approved and authorised for issue by the board and were signed on its behalf by
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ADDSECURE HOLDCO LIMITED
REGISTERED NUMBER: 12591006

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021

2021 2020
Note £000 £000
Fixed assets
investments 15 6,444 44,002
6,444 44,002
Current assets
Debtors: amounts falling due within one year 17 23,188 23,706
Cash at bank and in hand . ~ 18 59 1,019
23,247 24,724
Creditors: amounts falling due within one
year 19 (5.470) (5.075)
Net current assets 17,777 19,648
Total assets less current liabilities 24,221 63,651
Creditors: amounts falling due after maore
than cne year 20 (29,192) (29,429)
Net (liabilities)/assets {4,971) 34,222
Capital and reserves
Called up share capital 24 - -
Other reserves 25 35,451 35,451
Profit and loss account brought forward (1,229) -
Loss for the year {39,193) (1,229)
Profit and loss account carried forward {40,422} {1.229)
{4,971) 34,222
The fi ial statements were approved and authorised for issue by the board and were signed on its behalf on

Director 1Y Joct w21

The notes on pages 20 to 45 form part of these financial statements,
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ADDSECURE HOLDPCO LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Comprehensive income for the
period

Loss for the period

Total comprehensive income for
the period

Capital contribution

Total transactions with owners

At 1 January 2021

Comprehensive income for the
year

Loss for the year

Total comprehensive income for
the year

At 31 December 2021

Equlty
attributable
to owners of
Share Other Profit and parent
capital reserves loss account Company Total equlity
£000 £000 £000 £000 £000
- - (2,929) {2,929) (2,929)
- - {2,929) {2,929) {2,929)
- 35,451 - 35,451 35,451
- 35,451 - 35,451 35,451
- 35,451 (2,929) 32,522 32,522
- - (51,377) (51,377) (51,377)
- - (51,377) (51,377) (51,377)
- 35,451 {54,308) {18,855) {18,855)
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ADDSECURE HOLDCO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Comprehensive income for the period
Loss for the perlod

Total comprehensive income for the period

Cantributions by and distributions to owners
Capital contribution

Total transactions with owners

At 1 January 2021

Comprehensive income for the period
Loss for the year

Total comprehensive income for the year

At 31 December 2021

Share Other Profit and

capital reserves loss account Total equity
£000 £000 £000 £000
- - {1,229) (1,229}
- - {1,229) (1,229)

- 35,451 - 35,451

- 35,451 - 35,451

- 35,451 (1,229) 34,222
- - (39,193) (39,193}
- - (39,193) (39,193)
- 35,451 (40,422) (4,971)

The notes on pages 20 to 45 form part of these financial statements,
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ADDSECURE HOLDCO LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash flows from oparating activities

Loss for the financial year
Adjustments for:

Amortisation of intangible assets
Impairment of intangible fixed assets
Depreciation of tangible assets

Loss on disposal of tangible assets -
Interest paid

Interest received

Taxation charge
(Increase)/decrease in stocks
{Increase) in debtors
Increasef(decrease) in creditors
Differences on foreign exchange
R&B expenditure credits

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets

Purchase of tangible fixed assets

Purchase cf fixed asset investments

Interest received

HP intarest paid

Cash at bank and in hand on acquisition of subsidiaries

Net cash from investing activities

2021 2020
£000 £000
(53,377) (2,929)
7,312 3,063
44,641 -
70 95
4) -
2,245 972
©) )
(224) (74)
(319) 383
(778) (5,415)
1,348 {15,376)
(123) -
(196) .
2,586 (19,285)
(1,616) (643)
(38) (15)
- (44,002)
9 4
(6) 3
- 2,305
(1,651) (42,354)
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ADDSECURE HOLDCO LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020

£000 £000
Cash fiows from financing activities
New secured loans - 45
Repayment of loans (109) -
Other new [oans - 29,429
Repayment of/fnew finance leases (23) (22)
interest paid - (2,239) (969)
Capital contribution - 35,451
Net cash used in financing activitifes (2,371) 63,934
Net (decrease)fincrease in cash and cash equivalents (1,436) 2,285
Cash and cash equivalents at beginning of year 2,295 B
Cash and cash eguivalents at the end of year 859 2,295
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand 859 2,295

859 2,295
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ADDSECURE HOLDCO LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2021

Cash at bank and in hand
Bank overdrafts

Debt due after 1 year
Debt due within 1 year
Finance leases

At1 At 31
January FX December
2021 Cash flows movements 2021
£000 £000 £000 £000
2,295 (1,436) - B59
(22) 22 - -
(29,474) 45 237 {29,192)
{108} 64 - (44)
(36) 23 - (13)
(27,345) (1,282) 237 (28,390)
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.  General informaticn

AddSecure Holdco Limited is a private company, limited by shares, registered in England and Wales. The
Company’s registered number and registered office address can be found on the Company information
page.

2. Accounting policies

21

2.2

23

Basis of praparation of financial statements

The financial statements have been prepared under the historical cost convention unless otharwise
specified within these accouriting policies and in accardance with Financial Reporting Standard 102,
the Financial Reporling Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial staterments in compliance with FRS 102 requires the use of certain
critical accounting estirmates. It also requires Group management to exercise judgment in applying
the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements. The company incurred a loss in the year of £39,193,000.

The following principal accounting policies have been applied:

Basis of consolidation

The consclidated financial statements present the results of the Company and its own subsidiaries

("the Group") as if they form a single entity. intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquire's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acqguisition date. The resuits of acquired
operations are inciuded in the Consolidated statement of comprehensive income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

Going concern

Whilst the Group has not experienced growth in contracts, revenue and profits in line with
expectations, this has been parly due to the legacy impact of the Covid-1¢ pandemic and the
resuiting chaflenging economic environment. Whilst the nature of the Group's business, with long
term contractual arrangements, has insulated the Group to some extent, the development of new
large customers has been restricted. This continued into 2022 and 2023 with the Covid-19 impact
being replaced by challenges arising from the geapolitical environment and inflationary pressures.
Notwithstanding this, the Direclors are confident that they have put in place mitigating factors to
facilitate the profitability of the Group going forward.

The directors have prepared budgets and forecasts, including downside scenarios, for the going
concemn assessment including future funding requirements for the period of one year from approval
of the financial statements (the 'going concern assessment period”). Whilst the directors are confident
that the Group has sufficient working capital to meet fiabilities as they fall due throughout this peried,
they have obtained a letter of suppert from their parent company, AddSecure TopCo AB. indicating
that they can and will provide financial and other support as necessary for the company and the
Group to meet their liabilities as they fall due throughout the going concern assessment period.
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting poelicies (continued)

23

24

Going concern (continued)

Based an the approved forecasts, including downside scenarios, and taking into account the letter of
group support noted above, with the directors having obtained sufficient assurance over the abllity of
AddSecure TopCo AB to provide said support, the directors consider that the Group and Company
has sufficient funding to support the Group's and Company's continued investment in its software
portfolio and to meet their liablities as they fall due for the going concem assessment period.

On this basis, and the Group’s and Company's ability to manage its discretionary costs should they
be required to, the directors consider it appropriate to prepare these financiaf statements on a going
coricern basis.

Foreign currency translation

Functional and presentation currancy

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rale at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liablliies deneminated In foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidaled Statement of Comprehensive Income within finance income or costs',
All other foreign exchange gains and losses are presented in profit or loss within 'other operating
income’.

On consolidation, the results of overseas operations are translated into Stefing at rates
approxirnating to thase ruling when the transactions took place. All assets and liabifities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net asseis at opening rate and the resulls of overseas operations at actual
rate are recognised in other comprehensive income.
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.5

2.6

2.7

Revenue

Turnover represents amounts chargeable, net of value added tax, in respect of the sale of goods and
services {o customers.

Revenue is recognised to the extent that the Group obtains the right to consideration in exchange for
its performance. Revenue is measured at the fair value of the consideration recsived and receivable,
excluding discounts, rebates, VAT and other sales taxes.

When the Group enters into a contract with a customer, the separate performance obligations of the
contract are identified. The goods andfor services required to be delivered under the contract are
identified as separate performance obligations if the customer can benefit from the goods/services in
the contract. Performance obligations under the contract can include the sale of hardware, installation
services, pravision of telematics services and development/project management work.

Each performance obfigation is allocated a transaction price. Where available, this transaction price
is based on the stand-alcne selling price of the product/services provided. If the stand-afone selling
price is not available, the selling price is determined by a cost plus margin method. Marmin is
determined by reference to the margins the Group would achieve by selling the same product/service
to a similar customer.

Revenue is recognised for each performance obligation in a contract as follows:

Sale of equipment - Ravenue from the sale of equipment is recognised when the significant risks and
rewards of ownership of the equipment have been passed to the buyer, usually on the delivery date.

Installation of equipment - Revenue from the installation of equipment is recognised when the
installation of work is performed.

Provision of services - Revenue from telematics services and the provision of general services s
recognised over the pariod in which the service is provided, starting from when the service was made
available for use. The methad for determining the stage of completion for transactions involving the
rendering of services is based upon the underlying contractual agreement held with the relevant
customer,

Sales commissions

The Group holds commission costs associated with the securing of contracts as a current asset and
defers recognition of the operating cost to match the revenue recognised. Any commission relating to
a lost customer are immediately taken to operating costs. Commissions can be clawed back at the
discretion of management.

Operating leases: the Group as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the
lease term.
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.8 Leased assets: the Group as lesses

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful {ives. Finance leases
are those where substantially alt of the benefits and risks of ownership are assumed by the company.
Otligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to profit or loss so as to produce
a constant pericdic rate of charge on the net obligation outstanding in each period.

2.9 Government grants
Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited fo profit or loss at the same rate as the depreciation
on the assets to which the grant relates. The deferred element of grants is included in creditors as
deferred income.

Grants of a revenue nature are recognised in the Consolidated Statement of Comprehensive Income
in the same period as the related expenditure.

2.10 Interest income
Interest income is recognised in profit or loss using the effective interest method.

2.11 Finance costs
Finance costs are charged to profit or loss over the term of the debt using the effective Interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.12 Borrowing costs
All borrowing costs are recognised in profit or loss in the year in which they are incurred.

213 Pensions
Defined contribution pension plan
The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension ptan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment cblgations.
The contributions are recognised as an expenze in profit or ioss when they fall due. Amounts not paid

are shown in accruals as a fiability in the Balance Sheet. The assets of the plan are held separately
from the Group in independently administered funds.
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.14 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge aftirbutable to an item of income and expense recognised as other
comprehensive income or fo an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculeted on the basis of tax rates and |laws that have been
enacted or substantively enaeted by the balance sheet date in the countries where the Company and
the Group cperate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that;

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
aliowances have been met; and
. Where they relate to timing differences In respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred fax is determined
using tax rates and [aws that have been enacted or substantively enacted by the balance sheet date.
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.15 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the falr value of the Group's share of its identifiable assets and liabllities of
the acquiree at the date of acquisition. Subsequent fo initial recognition, goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Congolidaled Statement of Comprehensive Income over its useful economic
life.

Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost medel, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful lifa. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Patents and licences - 5 - 12 years straight line basis

Development costs - 5 years straight line basis

Goodwill - 10 years straight line basis

Computer software - 3 years straight line basis
Computer software

Computer software licences are shown at historical cost. Computer software licences have a finite
useful life and are carried at cost less accumulaled amortisation and any accumulated impairmant
losses.

Development costs

Development cosis that are directly attributable to the design and testing of idantifiable and unique
software products controlled by the Group are recognised as intangible assets when the following
critenia are met:

- It is technically feasible to complete the products so that they will be available for use;

- Management intends to complete the products and use them or sell them;

- There is an ability 1o use or sell the products;

- It gcan be demonstrated how the products will generate probable future economic benefit;

- Adequate technicat, financial and other resources to complete the development and to use or sell
the products are available; and

- The expenditure attributable to the products during their development can be reliably measured.

Patents and licences

Trademarks, licences (including software) and customer-related intangible assets acquired
separately are shown at historic cost. These assets have finite useful lives and are carried at cost
less accumulated amortisation and any accumulated impairment losses. Trademarks, llcences
{including software) and customer-related intangible assets acquired in business combinations are
recognised af fair value at acquisition date.
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

216 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the [ocation and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives. - °

Depreciation is provided on the following basis:

Leasehold improvemaents - Over the life of the lease

Engineering equipment - Over the life of the contract {3 - 5 years straight
line)

Motor vehicles - 4 years reducing balance

Fixtures and fittings - 4 years straight line basis

Revenue earning equipment - 2 years straight line basis

Computer equipment - 3 years straight line basis

The assets’ residual values, useful lives and depreciation methods are reviewad, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reperting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.17 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.18 Stocks

Stock relates to telematics hardware and is stated at the lower of cost and net realisable value, after
due regard for cbsolete and slow moving stocks. Cost includes all costs incurred in bringing each
product to its present condition and 'ocation. Net realisable value is based on selling price less
anticipated costs to complefion and selling costs.

2.19 Debtors

Short term debtors ars measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest methad, less any impairment.
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL. STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.20 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
onh notice of not more than 24 hours. Cash equivalents are highly liguid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on démand and form an integral part of the Group's cash management.

2.21 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of iransaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.22 Provlsions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires setlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or lass in the year that the Group hecomes aware of
the obligation, and are measured at the best estimate at the Balance Sheet date of the expenditure
required to sattle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Shest.

2.23 FInancial instruments

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a shori-term Instrument constitule a financing
transaction, like the payment of a trade debt deferred beyond narmal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or Hability is measured, initially
at the present value of future cash flows discounted at a market rate of interast for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairmeant is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies {continued)

2.23 Financial instruments (continued)

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the Impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group wouild receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilities are offset and the net amount reporied In the Balance Sheet when
there is an enforceable right fo set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial slatements requires management t0 make judgments, estimates and
assumptions that affect the amounts reporting for assets and liabilities as at the balance sheet date and
the amounts reported for revenues and expenses during the year. However, the nature of estimations
means that actual outcomes could differ from those estimates. The most significant areas of estimation
for the Group and the Company are as follows:

Impairment of goodwill and investments

Annually, the Group considers whether its goodwill and investments are impaired. Where an indication of
impairment is identified the estimation of recoverable value of the investment is considered. This requires
estimation of the future cash flows from the relevant CGUs and also selection of appropriate discount
rates in order to caiculate the net present value of those cash flows.

Impairment of debtors

The Group makes an estimate for the recoverable value of trade and other deblors. When assessing
impairment of frade and other debtors, management considers factors including the ageing profile of
debtors and historical experience.

Valuation of inventory

The Group sells advanced vehicle tracking and camera units. As technology develops, management
believe it is necessary to consider the recoverability of the cost of inventory and the associated
provisioning required. When calculating whether inventory should be provided for, management considers
the nature and condition of the inventory, as well as applying assumptions around anticipated seliing price
of the products.

Recoverability of capitalised developmsent cost

Development costs that are directly atfributable to the design and testing of identifiable and unique
software products controlled by the Group are recognised as intangible assets. Where factars, such as
technological advancement or changes in market price, indicate that residual value or useful life hava
changed, or that the costs cannot be recovered, then the amortisation rate is amended to refiect this. The
current life of 5 years is deemed by menagement to be a prudent estimate of the useful life of products
developed.
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ADDSECURE HOLDCO LIMITED

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

4, Turnover

An analysis of turnover by class of business is as follows:

Sale of goods
Rendering of services

Analysis of tumover by country of destination:

United Kingdom
Rest of Europe
Rest of the world

5. Other operating income

R&D expenditure credits
Government grants receivable

12 months 8 month
to period to

3 3
December December
2021 2020

£000 £000
7,337 4,148
13,103 5,362
20,440 9.510

12 months 8 month
to period to

3 31
December December
2021 2020

£000 £000
18,901 8,510
346 393

1,193 607
20,440 9,510

8 moenth

12 months to pericd {o
31 December 31 December
2021 2020
£000 £000

196 -
- 85
196 85
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ADDSECURE HOLDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

6. Operating loss

The operating foss is stated after charging/{craditing):

Impairment of intangibles (note 13)
Goodwill amortisation (note 13)

Patents and licences amortisation (note 13)
Development costs amortisation {note 13)
Computer software amortisation (note 13}
Depreciation (note 14)

Exchange differences

Other operating lease rentals (note 29)

7. Auditor's remuneration

Fees payable to the Group's auditor and its associates for the audit of the

Group's annual financial statements

Fees payable to the Group's auditor and its associates in respect of:

All other services

12 months to
31 December
2021
£000

44,641
5,121
2
2,484
5
70
(123)
217

8 month pericd
to

31 December
2020

£000

2,395

665

3

85
(61)

118

8 month perlod

12 months to to
31 December 31 December
2021 2020

£000 £000

108 100

- 740

- 740
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ADDSECURE HOLDCO LIMITED

NCTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

B. Employees

Staff costs, inciuding Directors’ remuneration, were as follows:

Group Group Company Company

12 month 8 month 12 month 8 month

period to pericd to period to period to

M 31 3 31

Dacember December December December

2021 2020 2021 2020

. £000 £000 £000 £000
Wages and salaries 4,908 2,645 - -
Social security costs 482 241 - -
Cost of defined contribuﬂon scheme ra 61 - -
5,461 2,947 - -

The average monthly number of employees, including the Directors, during the year was as follows:

12 month 8 month

period to period to

31 Ky

December December

2021 2020

No. No.

Corporate services 17 13
Customer services and Operations 66 51
Development and IT 33 25
Sales and Marketing 22 18
138 107

The Company has no employees other than directors. The directors did not receive any remuneration in
respect of services to the company but do receive remuneration in relation to the services to the group.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

9.

10.

11.

Directors’ remuneration

Directors' emofurments

Group contributions to defined contribution pension schemes

8 month

12 months to perind fo
31 Decembar 31 Dacembar
2021 2020

£000 £000

324 348

3 1

327 349

During the year retirement benefits were accruing to 2 Directors {2020 - 2) in respact of defined

contribution pension schemes.

The highest paid Director received remuneration of £180,000 (2020 - £200,000).

The value of the Group's contributions paid to a defined contribution pension scheme in respect of the

highest paid Director amounted to £2,000 (2020 - £1,000).

There were no amounts paid to or receivable by directors in relation to long term incentive schemes.

Interest receivable

Interest recaivable from group companies

Interest payable and similar expenses

Other loan interest payable
Interest payable to parent company
Finance leases and hire purchase contracts

8 month
12 months to period to
31 December 31 December
2021 2020
£000 £000
9 4
8 menth
12 months to period to
31 December 31 December
2021 2020
£000 £000
2,003 969
238 -
6 3
2,245 972
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

42. Taxation

Corporation tax

Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax

Taxation on loss on ordinary activities

8 month
12 months to pariod to
31 December 31 December
2021 2020
£000 £000
131 -
13 -
(355) {74)
{355) 74)
(224) (74)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

12.

Taxation (continued)

Factors affecting tax charge for the year/period

The tax assessed for the year/period is higher than (2020 - higher than) the standard rate of corporation

tax in the UK of 19% (2020 - 19%). The differences are explained below:

Loss on ordinary actlivities before tax

Loss on ordinary activities muiltiplied by standard rate of corporation tax in
the UK of 19%

Effects of:

Non-tax deductible amortisation of goodwill and impairment

Expenses not deductible for tax purposses, other than goodwill
amertisation and impairment

Capital allowances for year/period in excess of depreciation
Utilisation of tax losses

Adjustments to tax charge in respect of prior periods
Unrelieved tax losses carried forward

Capitalised revenue expenditure

Total tax charge for the year/period

Factors that may affect future tax charges

8 moanth
12 months to period to
31 December 31 December
20 2020
£000 £000
(51.601) {3,003)
(9,804} {570}
9,154 125
68 118
(60) 18
(156) -
131 -
743 234
(300) -
(224) (74)

The Finance BHll 2021 had its third reading on 24 May 2021 and was then conslidered to be substantively
enacted: the Finance Act 2021 receiving Royal Assent on 10 June 2021. This Included 25% as the maln
rate of corporation tax relevant for periods on or after 1 April 2023 to be reflected in gains on any asset

sales or timing differences expected to reverse after that date.
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NOTES TO THE FINANCGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

13.

Intangible assets

Group

Patents & Development Computer

Licenses costs software Goodwill Total

£000 £000 £000 £000 £000

Cost
At 1 January 2021 . -11 11,473 217 50,541 62,242
Additlons - 1,560 56 - 1,616
Adjustment to cost of
business combinations - - - {1,217) {1,217)
At 31 December 2021 11 13,033 273 49,324 62,641
Amortisation
At 1 January 2021 6 2,869 177 2,409 5461
Charge for the year on
owned assets 2 2,184 5 5121 7,312
Impairment - 4,630 - 41,794 43,424
At 31 December 2021 8 6,683 182 49,324 56,197
Nat book value
At 31 December 2021 3 6,350 91 - 6,444
At 31 December 2020 5 8,604 40 48,132 56,781

Amortisation costs in respect of intangible assets have been charged to administrative expenses in the
period.

During the year, the Group considered that the internal development costs being incurred in respect of
the development of new products met the necessary criteria for recognition as intangible assets detailed
in the accounting policiea in note 2. Accordingly, additions of £1,560,000 were recognised which are
being amortised over a five year period.

Individually material intangible assets

At the year end, the Group assessed that the carrying amount of the Goodwill that arose on the
acquisition of Connexas Holdings Limited and HT & KR Holdings l.imited should be fully impaired to £nil,
based on an impairment review undertaken by the directors, resulting in an additional charge recognised
in the profit and loss account of £41,784,000. A further impairment of £1,630,000 was recognisad on
capitalised development costs.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

14.

Tangible fixed assets

Group
- Fixtures Revenue
Leasehold Engineering  Motor and earning Computer
improvements equipment vehicles fittings equipment equipment Total
£000 £000 £000 £000 £000 £000 £000

Cost or valuation
At 1 January 2021 1 1‘ . 210 85 233 233 774 1,546
Additions - - 3 5 - 30 38
Disposals - - (13) - - - (13)
At 31 December
2021 11 210 75 238 233 804 1,571
Depreciation
At 1 January 2021 3 206 60 173 211 754 1,407
Charge for the
year 8 1 2 23 4 32 70
Disposals - - (9) - - - 9)
At 31 December
2021 1" 207 53 196 215 786 1,468
Net book value
At 31 December
2021 - 3 22 42 18 18 103
At 31 December
2020 8 4 25 60 22 20 139
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15. Fixed asset investments

Company
Investments
in
subsidiary
companies
£000
Cost or valuation -
At 1 January 2021 T “44,002
At 31 December 2021 44 002
Impairment
Charge for the period 37,558
At 31 December 2021 37,558
Net book value
At 31 December 2021 6,444

At 31 December 2020 44,002
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15. Fixed asset investments (continued)

Subsidiary undertakings

The fellowing are subsidiary undertakings of the Company:

Connexas Holdings Limited
AddSecure Smart Transport UK Ltd*
Veriiocation Limited*

Alcolock GB Lid*

Seven Transcan Limited™ (™ See note below)

Isotrak Inc*

Isotrak Solutions Canada Limited*

Isotrak Solutions Australia Pty Limited*

Seven Eye Limited* (** See note below)

Transcan Limited* (™ See note below)

Structured Systems Limited* (* See note below)

Seven Telematics Limited*

HT&KR Holdings Ltd

Rainkine Thompson Limited*

Hubio Fleet Limited*

Reglstered office

3B Queensbridge,
Northampton, NN4 7BF,
England

36 Queensbridge,
Northampton, NN4 7BF,
England

36 Queensbridge,
Northampton, NN4 7BF,
England

36 Queansbridge,
Northampton, NN4 7BF,
England

36 Queensbridge,
Northampton, NN4 7BF,
England

3455 Peachtree Road,
Suite 500, Atlanta, GA,
30326, USA

1200 Waterfront Cenfre,
200 Burrard Street, PO
Box 48600, Vancouver,
BC V7X1T2, Canada

18 Manufacturer Drive,
Molendinar, Queensland
4214, Australia

36 Queensbridge,
Northampton, NN4 7BF,
England

36 Quesansbridge,
Northampton, NN4 7BF,
England

36 Queensbridge,
Northampton, NN4 7BF,
England

36 Queensbridge,
Northampton, NN4 7BF,
England

36 Quesnsbridge,
Northampton, NN4 7BF,
England

36 Queensbridge,
Northampton, NN4 78F,
England

36 Queensbridge,
Northampton, NN4 78F,
England

Class of
shares

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Crdinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Holding
100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%
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15.

16.

Fixed asset investments (continued)

Subsidiary undertakings (continued)

Class of
Name Registered office shares Holding
Rainkine Thompson Australia Pty Ltd* 501 Church Street, Ordinary 100%

Richmond, Melbome,
P 3121, Australla

* Indirect holdings
* After the year end, on 16 May 2023, these companies have been formally struck off.

The principal activity of Connexas Holdings Limited and HT&KR Holdings 1td is that of a holding
company.

The principal activity of Isofrak Limited, Isotrak Inc, Isotrak Solutions Canada Lirnited, Isctrak Solutions
Australia Pty Limited, Verliocation Limited, Rainkine Thompson Limited, Rainkine Thompson Australia
Pty [td and Hubio Fleet Limited is the provision of transport management systerns and services.

The principal activity of Alcolock GB Limited is the retail of mobile alcohol detection units.

Seven Transcan Limited, Seven Eye Limited, Transcan Limited and Structured Systems Limited are all
dormant,

The principal activity of Seven Telematics Limited Is the production of temperature monitoring industrial
instrumentation, together with asset tracking solutions.

Stocks
Group Group
2021 2020
£000 £000
Finished goods and spares 2,132 1.813
2132 1,813

inventories are stated after a provision for slow moving and obsolete stock of £514,000 (2020 -
£817,000).
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17. Debtors
Group Group Company Company
2021 2020 2021 2020
E000D £000 £000 £000
Trade debtors 2,753 3,993 - -
Amounts owed by group undertakings 135 322 20,662 20,894
Other dabtors 3,125 6,317 550 418
Prepayments and accrued income 8,201 2,757 1,976 2,392
14,214 13,389 23,188 23,705
Trade debtors are stated after provisions for impairment of £442,000 (2020 - £437,000).
18. Cash and cash equivalents
Group Group Company Company
2021 2020 2021 2020
£000 £000 £GOO £000
Cash at bank and In hand 859 2,295 59 1.019
859 2,295 59 1,019
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19.

20.

Creditors: Amounts falling due within one year

Bank loans

Bank overdraft

Trade creditors

Amounts owed to group undertakings
Corporation tax -
Cther taxation and social security

Cbligations under finance lease and hire
purchase contracts

Other creditors
Accruals and deferred income

Group Group Company Company
2021 2020 2021 2020
£000 £000 £000 £000

44 108 - -

- 22 - 22
2,773 3,033 22 625
4,838 3,777 5,170 3,369

26 50 - -
3.029 1,793 - -

13 36 - -

23 868 6 721
2,067 1,777 272 33e

12,813 11,464 5,470 5,075

The bank loan is secured by way of a fixed and floating charge over the undertaking and all property and
assets present and future of Rainkine Thompson Limited.

Obligations under finance lease and hire purchase contracts are secured on the fixed assats to which

they relate.

Creditors: Amounts falling due after more than one year

Bank loans
Other loans

Group Group Company Company
2021 2020 2021 2020
£000 £000 £000 £000

- 45 - -

29,192 29,429 29,192 29,429

29,192 29,474 29,192 29,429

The other loans are secured by way of a fixed and floating charge over all the property and undertakings

of the Company.

The bank loan is secured by way of a fixed and floating charge over the undertaking and all property and
assets present and future of Rainkine Thompson Limited.
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2.

Loans

Amounts falling due within one year
Bank loans

Amounts falling due after 1 year but less
than 5 years - -
Bank ipans

Amounts falling due after more than §
years

Other loans

Group Group Company Company
2021 2020 2021 2020
£000 £000 £000 £000

44 108 - -

- 45 - -
29,192 29,425 29,192 29,429
29,236 29,582 29,192 29,429

Other loans are borrowings through Ares Management Limited. Other loans are repayable after 5 years
and have interest of between 3.13% and 7.95%. The weighted average interest rale is 6.69%. Interest is

paid quarterly.

Hire purchase and finance leases

Minimum leasa payments under hire purchase fall due as follows:

Within one year

Deferred taxation

Group

At beginning of year
Charged to profit and loss account

At end of year

Group Group
2021 2020
£000 £000

13 36
13 36
2024
£000
957
{355)
602
eee———
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23. Deferred taxation (continued)

Group Group
2021 2029
£000 £000
Valuation of intangibles 602 957
602 . 957
24. Share capital
2021 2020
£000 £000
Allotted, called up and fully pald
2 (2020 - 2} Ordinary shares of £0.01 each - -

Rights, preferasnces and raestrictions

There are no restrictions on the distributions of dividends and the repayment of capital.

25. Reserves
Other reserves
The other reserves represent a capital contribution made to the Company.
Profit and loss account

The profit and loss account includes all current period retained profits and losses.

26. Contingent liabilitles
The Company has guaranteed the liabilities of its subsidiaries as at 31 December 2021 under s479A of
the Companies Act 2006 as detailed in note 28.

27. Pension commitments
The Group operates a defined contribution pension scheme.

Contributions of £13,004 (2020 - £25,000) ware payable to the schema at tha end of the pariod and are
included in creditors.
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28, Exemption from audit by parental guarantee

The following subsidiaries are exempt from the requirements of the Companies Act 2008 relating to the
audit of individual financial statements by virtue of s479A;

Company name Company number Company name Company number
Connexas Holdings Limited 08598266 Transcan Limited 04759843
AddSecure Srmart Transport UK Lid 03769508 Structured Systems Limited  §1993323
Verilocation Limited 03885568 Seven Eye Limited 04947597
Alcolock GB Ltd 05690015 Seven Transcan Limited 05800101
Seven Telematics Limited . 02541365

HT&KR Holdings Ltd 11149957

Rainkine Thompson Limited 04378098

Hubio Fleet Limited 05293374

29. Coemmitments under operating laases

At 31 December 2021 the Group and the Company had future minimum lease payments due under non-
cancellable oparating leases for each of the folowing perlods:

Group Group

2021 2020

£000 £000

Not later than 1 year 156 137
Later than 1 year and not later than 5 years 196 204
Later than 5 years 18 48
370 389

The amount of non-cancellable operating lease payment recognised as an expense during the period
was £217,000 {2020 - £118,000).
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30.

.

Related party transactions
Transactions with controlling entities

Management fees of £1,380,934 (2020 - £408,000) have been charged by AddSecure Smart Transport
AB. At the balance sheet date the amount due to AddSecure Smart Transport AB was £1,078,911 (2020
- £408,000),

Key managemaent compensation
The key management personnel of the Group are considered to be its directors. Details of directors'
compensation is given in note 9. ) .

Transactions with directors

Fees of £33,500 (2020 - £122,000) have been paid by the the Group to J Sumner Limited, a company in
which J Sumner is a director, in respect of consultancy services provided by him. At the balance sheet
date the amount due to J Sumner Limited was £Nil (2020 - £54,000).

The Group has taken advantage of exemptions, under the terms of Financial Reporting Standard 102
'The Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related
party transactions with wholly owned subsidiaries within the group.

Controlling party

The directors consider that the ultimate controlling party is Castik Capital Partners. The company is
consolidated into the financia! statements of AddSecure Topco AB, a company incorporated in Sweden.
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