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Director’s report 31 December 2005

The director presents his report and financial statements for the period ended
31 December 2005

Prinapal activity

The principal acovity of the company in the penod under review was that of paying agent
The company was itcorporated on 22 November 2004

Directors’ interests

The directors 1n office dunng the period and thewr beneficial interests tn the 1ssued ordinary
share capital were as follows

N
December
Appointed/Resigned 2005
Glassmult Limited Appointed 22 Novernber 2004 —
Resigned 30 February 2005
Park Limited Appointed 10 February 2005 —
Resigned 9 August 2005
C M Group Services Limited Appointed 9 August 2005 —
Resigned 12 December 2006
CM Management (UK) Limited Appointed 12 December 2006 —

Director’s responsibilities

Company law requires the dircctor to prepare accounts for cach finanaial pened which give
a true and farr view of the state of affairs of the company and of the profic or loss of the
company for that peried In preparing those accounts, the director 15 required o

¢ select suitable accounung policies and then apply them consistently,

¢ make judgements and estimates that are reasonable and prudent,

¢ prepare the accounts on the going concern basis unless 1t 15 mappropriate to presume
that the company will continue 1n business
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Director's report 31 December 2005

Director’s responsibilities {continued}

The director 1s responsible for keeping proper accounung records which disclose with
reasonable accuracy at any ame the financial posiion of the company and to enable him 1o
ensure thar the accounts comply with the Compames Act 1985 He 15 also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other nregulanities

This report has been prepared m accordance with the special provisions of Part VI of the
Companies Act 1985 relating to small companies

Signed by the director

e

(2 /067

CM Management (UK) Lumted
Dhrector

Approved by the director on
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Chartered Accountants’ report 31 December 2005

Chartered Accountants’ report to the Director on the unaudited accounts of

Pan European Logistic Service Limited

In accordance with the engagement letter daced 28 July 2006 and m order to assist you to
fulfil your duties under the Compames Act 1985, we have compiled the accouns of the
company on pages 4 to 8 which compnise the Profit and Loss Account, the Balance Sheet
and the related notes from the accounting records and information and explanations you have
EIven to us

This report 1s made to the Director 1n accordance with the terms of our engagement Qur
work has been undermaken so that we might compile the accounts that we have been
engaged to comple, report to the director that we have done so and state those matters that
we have agreed to state to them 1n this report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the
Company and the Director for our work or for this report

We have carmed out this engagement in accordance with techmcal guidance ssued by the
Insutute of Chartered Accountanes i England and Wales and have complied with ethical
guidance laid down by the Insutute relating to members undertaking the compilation of
accounts

You have acknowledged on the balance sheet for the penod ended 31 December 2005 your
dury ro ensure that the company has kept proper accounting records and to prepare accounts
that gmve a crue and fair view under the Companies Act 1985 You consider that the
company 1s exempt from the statutory requirement for an audit for the penod

We have not been instructed to carry out an audit of the accounts For this reason, we have
not venfied the accuracy or completeness of the accountng records or mformauon and
explanations you have given to us and we do not, therefore, express any opunion on the
accounts

&)'}%btoH

Buzzacort

Chartered Accountants l S‘ ’\')‘U e 230?‘

12 New Fetter Lane

London
EC4A 1AG
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Profit and loss account Penced to 31 December 2005

Period ended
31 December

2005
Notes €
Turnover 1 33,287
Administrative expenses (8,265}
Other mnterest recevable 678
Profit on ordinary actvities
before taxation 25,700
Taxation 2 {2,653)
Profit on ordinary activities
after taxation 23,047
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Balance sheet 31 December 2005

2005 2005
Notes € €
Current assets
Debtors 3 192,220
Cash at bank and in hand 28,500
221,120
Creditors amounts falling due
within one year 4 198,072
Net current assets 23,048
Total assets less current
habuities 23,048
Net assets 23,048
Caprtal and reserves
Equity interests
Called up share capital 5 1
Profit and loss account 23,047
Shareholders’ funds 6 23,048

In prepaning these accounts

{a) The director 15 of the opimon that the company 15 entitled to the exempnon from audic
conferred by Section 249A(1) of the Companies Act 1985,

(b) No nonce has been deposited under Secnion 249B(2) of the Companies Ace 1985, and
(¢} The dircctor acknowledyes his responsibilinies for

(1) Ensuring thac the company keeps accounning recards which comply wath Secuon
221 of the Compantes Act 1985, and

() Preparing accounts which give a true and far view of the state of affairs of the
company as at the end of the financial period and of 1ts profit or loss for the financial
peniod 10 accordance with the requirements of Section 226, and which otherwise
comply with the requirements of this Act relating to accounts, so far as applicable o
the company

The accounts have been prepared in accordance with the special provisions of Part VII of the

Compames Act 1985 relaung to small compamies and with the Financial Reporting Standard
for Smaller Ennues (effecuve January 2005)

A

CM Management (UK} Limited - Directer

Approved on /Z /964 7

Signed by che director,
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Principal accounting policies 31 December 2005

Basis of accounting
The accounts have been prepared under the histonical cost convention and n accordance
with the Financial Reporting Standard for Smaller Entines (effective January 2005)

The accounts have been prepared on a going concern basis which assumies the company
will conunue 1n operational existence for the foreseeable future

Turnover
Turnover relates solely to the company’s principle activity and 1s stated excludmg VAT

Deferred tax

Deferred tax 15 provaded n full on oming differences which resule 1n an obliganion at the
balance sheet date to pay more tax, or a nght to pay less tax, at a future date, at races
wapected to apply when they crystallse based on currene tax rates and law Tinung
differences anise from the inclusion of wems of ncome and expenditure n raxation
computanons in pertods different from those 1n which they are included in the accounts

Deferred tax assets are recogmsed to the extent that 1t 1s regarded as more likely than not

that they will be recovered  Deferred rax assers and habidines are not discounted

Monetary unit
The accounts are presented i Euro € This 1s the underlying currency in which the
transactions of the company are undertaken
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Notes to the accounts 31 December 2005

1 Turnover
The percentage of turnover that 15 attributable to geographical markets outside the UK s

100%
2  Taxation
2005
€
Tax at 23 75% 2,653
3 Debtors .
2005 !
Due within one year €
Trade debiors 192,219 !
Called up share capital not paid 1
192,220
4 Creditors amounts falling due within one year
2005
€
Trade creditors 192,513
Taxatign & Social Secunty 2,653
Other creditors 2,906
198,072
5 Called up share capital
Allotted and
Authorised called up
2005 2005
£ £
1 Ordinary share of £1 each 1,000 1

One ordinary share was 1ssued at par on incorporanon
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Notes to the accounts 31 December 2005

6 Reconcthation of movements in shareholders’ funds

2005
€

Equity Funds
Profit for the financial period after taxation 23,047
Shares issued 1n period 1
Closing shareholders funds at 31 December 2005 23,048

7 Ultimate holding company and control
Harbour Limuted, a company regutered on the Isle of Man holds 100% of the ordmary
1ssued share capital of Pan European Logistic Service Ltd in a nomunee capacity Harbour
Limited acquired the shares on 10 February 2005, from Eden Nomimees Ltd

The ulumate controlling party is considered to be Ms A Frackowiak
8 Related party transactions
The company acts as an agent for Discovery Systems LLC, a company which the directors

consider to be connected to Ms A Frackowiak

The directors are not aware of the prease natere of the rdlationship and therefore they have
decided to disclose the transactions

Dunng the penod the company has entered o transacnions totalling 41,347,820 on
behalf of the principle, carned fees of £33,287 1n respect of agency services supphes

Ac 31 December 2003 the balance due to the principle was £187 413
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