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INTRODUCTION

I, Cameron Frazer Gunn of ReSolve Partners LLP, was appointed Administrator of Aquario plc
(the Company) on 27 October 2009 by the directors of the Company (the Directors) pursuant to
Paragraph 22 of Schedule B1 of the Insolvency Act 1986 (the Act).

This report to creditors and the proposals enclosed together set out the information required by,
and to discharge my duties, pursuant to Paragraph 49 of Schedule B1 of the Act and Rule 2.33(1)
and (2) of the Insolvency Rules 1986 (as amended) (the Rules). This report sets out the
circumstances leading up to the Administration and the steps taken by me to date.

BACKGROUND AND EVENTS LEADING UP TO THE ADMINISTRATION

The Company was incorporated on 18 November 2004 as Naturol Product (Holdings) Plc and
changed its name to SPDG Technologies plc on 16 August 2005. It changed its name to Aquario
pic on 24 October 2008.

The Company was admitted to OFEX (PLUS Market) on 25 November 2005, and with shareholder
approval delisted on 24 December 2007.

Aquario’s strategy was to identify, acquire and develop new, yet proven, agriculturally based
technologies and develop businesses to create sustainable industries in selected countries.

The two main technologies that the Company originally invested in were:

2.41 Bio-composites — involving the production and processing of annual crops and natural
fibres as a source for the manufacture of new, environmentally-friendly materials, and

2.4.2 Natural bio-compound extraction — being an agricultural process (Naturol) that uses
innovative extraction systems whereby natural oils and active ingredients are extracted
from plant material providing the base material for a new range of natural products for the
pharmaceutical and nutraceutical industries.

A summary of the Company's financial statements for the year ended 30 June 2006 and 18 month
period ended 31 December 2007 are detailed at Figure 1.1,

Figure 1.1 — Summary of financial statements

31-De¢-07  30-Jun-06 31-Dec07  30~Jun-06
Audited Auditod Audited Audlted
18 mtha 12 mihs 18 mthas 12 mtha
£ £ £ £
Group tumover 23,432 423,148 | Fixed Assals 412,238 4,950,000
Cost of sales (58,129) {589.992) Current Assats 816,981 2,294 352
Groas loss (34,897) {166,844) | Total Assets 1,229,217 7,244,252
Gross mangin -148% 9%
Administrative Expanses (+,378,753) (0560208) | Current Liablities 616,255 37,373
Group cperating loss (1,413,451)  {2,736,139) | Non current liabilities 582,953 421,770
Excoptional items (4,618,738) - Total Liabilities 1,199,208 739,143
Losa on ordinary actlvities befora Interest {6,032,187) (2,738,133) | Not assats/({deficlency 30,000 6,505,209
Intarest receivable/(payabte) (21,108) 273,011
Loss on ordinary activities after Interost {6,053,293) {2,463,068) | Capital and Reserves
Taxation - 7.382 | Called up shara capital 185,325 121,126
Mingrity interest 10,156 58,234 | Share premium account 7,082,380 6,535.208
Unreallsed gain on revaluation of propertiea - 2,063,188 | Profit and loss account (8,137,898}  (151,225)
Realised loss on disposal of property (2.063,168) . Shareholders Funds 30,009 6,505,209
Gurrancy transtation dilarances on loraign currency 127,301 {187.969}
Tatal recognised gaina and
Insses ralating to the pariod/year (7.979,002) {521,855}

Source: Companies House

In order to fund ongoing losses, the Company raised additional equity funding of £1.5 million and
£1.3 million in 2007 and 2008 respectively.
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However, by early 2009, the Directors realised that the Company could not continue to trade
without further substantial funding. As a result, the Company engaged Bank Monarch Limited / Mr
Alex Gert to raise approximately €6 million to enable the Company to continue to trade,

By summer 2009 it became apparent to the Board that the Company's attempts to raise further
funding would fail and, on 19 October 2009, the Directors resolved to place the Company into
Administration pursuant to Paragraph 22 of Schedule B1 of the Act. | took office as Administrator
on 27 October 2009 with the consent of the Company’s secured creditor.

THE STATUTORY OBJECTIVES OF ADMINISTRATION

Pursuant to Paragraph 3 of Schedule B1 to the Insolvency Act 1986, administrators must perform
their functions with the objective of either:

a) rescuing the company as a going concern, or

b) achieving a better result for the company’s creditors as a whole than would be likely if the
company were to be wound up {without first being in administration), or

c) realising property in order to make a distribution to one or more secured or preferential
creditors.

The objective in this instance was to realise property in order to make a distribution to one or more
secured creditor or preferential creditors. | am in the process of achieving this objective.

PROGRESS OF THE ADMINISTRATION TO DATE

Trading in Administration

Following my appointment as Administrator the merits of continuing to trade the business were
considered. However, in light of the Company’s financial position, and the fact that all staff had

been made redundant by the Directors prior to my appointment, it was not feasible to continue to
trade the Company in Administration.
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Realisation of assets
The Company’s assets consist of various sundry loans and investments in subsidiaries.

Summary of Aquario Plc subsidiaries

Figure 1.2 summarises the Company’s group structure as at the date of my appointment.

Figure 1.2 - Group Structure

Aquario PLC

100% 100% 77.5% 42.68%

Mirage Vortex Global Mirage Vortex
Nattr°|.52303) Rebest Limited Limited Manufactoring inc
imite {Isle of Man) {Us)

Source: Company management

Naturol (2003) Limited

Naturol (2003) Limited is a 100 per cent subsidiary of Aguario Plc. The Company was
incorporated on 11 July 2007 and traded from premises based in Cumbria.

Due to the commercially sensitive nature of my investigations to date, | am unable to provide
further information to creditors in respect of this shareholding, but will do so once my
investigations are completed.

Rebest Limited

Rebest Limited, registered in Australia, is a 100 per cent subsidiary of the Company.

Management advises that Rebest Limited {Rebest) owned two properties in New South Wales
and South Australia. These properties have since been sold and the directors of Rebest are in the
process of winding up this subsidiary.

I am in the process of obtaining an update in respect of this company's asset sales, and the
liketihcod of a dividend from this subsidiary, and will report further to creditors in due course.
However, | do not anticipate any realisations from this source.

Mirage Vortex Global Limited

Mirage Vortex Global, registered in the Isle of Man, is a 77.5 per cent subsidiary of the Company.

| am in the process of obtaining further information in respect of this subsidiary.
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Mirage Viortex Manufacturing Inc

Mirage Vortex Manufacturing Inc is a company registered in the United States of America.
Aquario owns 42.68 per cent of this company.

I am in the process of obtaining further information in respect of this subsidiary.
Bank Monarch / Alex Gert

As advised earlier in my report, in 2009 the Company engaged Bank Monarch / Alex Gert to raise
€6 million.

As part of this fund raising, a blocked cash backed guarantee of €300,000 was required by the
potential funder and the Company agreed to pay €20,000 towards this sum with Bank Monarch /
Alex Gert funding the balance of €280,000.

In the event of the deal not coming to fruition, the €20k was to be refundable to the Company.

The €6 million was not raised by bank Monarch/Alex Gert. | am therefore in the process of
recovering the initial €20k paid. More information will be provided to creditors in respect of this
potential recoverable asset in my next report.

Debtors

The Company's statement of affairs reveals trade debtors of approximately £7k, however
management advise that these are not recoverable.

My investigations in respect of these debtors are continuing.
Cash at bank
The Company’s UK bank account was overdrawn by c£127k,

The Company's statement of affairs reveals cash at bank of £69.91. This is a US based bank
account, and | have requested the funds to be transferred to the administration account.

STATEMENT OF AFFAIRS

In accordance with Paragraph 47 of Schedule B1 of the Act, | requested the Directors to provide
me with a Statement of Affairs of the Company which has now been received from several of the
Company’s directors. Once statements of concurrences are received from the remaining
Directors, the Statement of Affairs will be lodged at Companies House. | attach a copy of this
statement at Appendix Il for your information.

The statutory format for the Statement of Affairs makes no allowances for the costs of the
insolvency procedure and costs of realising the assets and therefore cannot be relied on for an
indication of any likely dividend.
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RECEIPTS AND PAYMENTS

A receipts and payments account is enclosed at Appendix HI for your information.
DIVIDEND PROSPECTS

The Prescribed Part

What is the Prescribed Part?

Pursuant to Section 176A of the Act, where a floating charge is created after 15 September 2003
a "Prescribed Part” of a company’s net property shall be made available to unsecured creditors.
The Prescribed Part is calculated at 50 per cent of net realisations up to £10,000 and 20 per cent
of the property that exceeds this amount.

N

The Prescribed Part and Aquario

In respect of the Company, a guarantee and debenture was granted in favour of General Capital
Venture Finance Limited on 26 January 2006. As the creation of this charge follows the
commencement of the provisions of Section 176A of the Act, | am required to set aside a
“Prescribed Part” fund specifically for unsecured creditors.

However, it is anticipated that there will be insufficient net realisations in the Administration for me
to consider making a prescribed part dividend to the unsecured non-preferential creditors of the
Company.

General dividend to creditors

Based on present information, there will be insufficient funds available in the Administration to
enable a dividend to be paid to any class of creditors of the Company.

EC REGULATION

EC Regulations apply and these proceedings are main proceedings as defined in Article Three of
the EC Regulation. The centre of main interest of the Company is in England within the EC.

ADMINISTRATOR'S REMUNERATION

In accordance with Rule 2.106 of the Insoivency (Amendment) Rules 2003, it is proposed that the
basis upon which my remuneration should be fixed be by reference to the time properly spent by
me and my staff in attending to matters arising in the Administration.

My firm’s time costs for the period 19 October 2002 to 9 December 2009 in respect of the
Administration total £27,148.50. A schedule of these time costs is set out at Appendix IV.

General Capital Venture Finance Limited, in its capacity as secured creditor, has been asked to
approve my time costs.
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ADMINISTRATOR’S PROPOSALS

Pursuant to Paragraph 49 of Schedule B1 of the Act, enclosed with this report at Appendix Vare
my propaosals for achieving the purpose of the Administration.

CREDITORS’ MEETING

| propose that there will be no meeting of creditors for the Company pursuant to Paragraph 51(1)
of Schedule B1 of the Act because the Company has insufficient property to enable a distribution
to be made to unsecured creditors.

However, creditors may cause me to summon an initial creditors meeting where:

11.2.1 At least ten per cent of the creditors, measured against the Company's total debts,
request a meeting, and

11.2.2 The request is made on Form 2.21B (available upon request) and made within 12 days of
the date of this document. 1t must also include a list of the creditors concurring with the
request, showing the amounts of their respective debts, and confirmation of concurrence.

Piease note that the expenses of summoning and holding the mesting shall be paid by that
creditor, in advance of the meeting.

ADMINISTRATOR'’S INVESTIGATIONS

Under the insolvency legislation, | have a duty to consider the conduct of those who have been
directors of the Company at any time within the three years preceding the Administration. | am
also required to consider whether any civil proceedings should be taken. Please advise me if there
is any matter of which you befieve | should be made aware when considering the Directors’
conduct. Please note that this request for any information forms part of the Administrator's normal
investigation proceedings and does not imply any wrongdoing.

END OF THE ADMINISTRATION
The options available to exit the Administration are:

a) Petition the Court to have the Company compulsorily wound up

b) File the necessary documentation to have the Company placed into Creditors’ Voluntary
Liquidation

¢) Call a meeting of creditors to place the Company into a Company Voluntary Arrangement

d) Return control of the Company to its Directors, or

€) Apply to have the Company dissolved (ie struck off at Companies House).

In the event that there will be sutficient property ot the Company to enable a distribution to
unsecured creditors, it is appropriate to proceed to Liquidation. If this occurs, it is proposed that
as soon as reasonably practicable, the expenses of this Administration should be discharged, and
the Company be placed into Creditors Voluntary Liquidation with myself being appointed
Liquidator. Should there be insufficient funds in the Administration to enable a distribution to
unsecured creditors then the Company shall be moved to dissolution by the filing of the
approptiate form at Companies House.

Enclosed with this report are the Administrator's Proposals, which include at proposal (b) that
Cameron Frazer Gunn of ReSolve Partners LLP be the proposed Liquidator of the Company. The
Proposals also contain powers to adopt aiternative options should unforeseen events render them
more appropriate.
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14 OTHER MATTERS

14.1 Should any creditor have any information concerning the Company's affairs which they would like
to bring to my attention, please do so in writing to my colteague Lewis Tunnicliffe of ReSolve
Partners LLP, One America Square, Crosswall, London, EC3N 2LB.

Yours faithfully
For and on behalf of
Aquario plc

Cameron Gunn
Administrator

The aftairs, business and property of the Company are being managed by tha adminisirator

Partners and stafl acting as admin inistrath ivers or suparvisars act as agants of tha company aver which they are appointed atall imes, and without personal fiabifity
Camevon Gunn s ficensed by the tnstitute of Charteredt Accountants in England and Wales




Aquario ple - In Administration
Report to Creditors
15 December 2009

APPENDIX 1

SUMMARY OF STATUTORY INFORMATION




Company Name:

Previous Name:

Company Number:
Date of Incorporation:

Trading Address (head office):

Registered Office:

Principal Activity:
Appointment details
Date of Appointment:
Appointment made by:
Court Address:

Court Reference:
Administrator Appointed:

Company Director:

Company Secretary

Summary of charges

Aquario PLC

Naturol Products (Holdings) plc
SPDG Technologies PLC

05290744

18 November 2004

Old Bank Buildings
Market Square

Kirkby Lonsdale

Cumbria

LA6 2AN

C/o ReSolve Partners LLP
One America Square
Crosswall, London EC3N 2LB
Previously:

As per trading office above
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Other business activities — as per Companies House records

27 October 2009

Directors of the Company

High Court of Justice, Chancery Division, Companies Court, London

19867 of 2009
Cameron Gunn

John Michael Cunningham
Michael John Cunningham
Richard Lawrence Hargreaves
Jonathan Clive Hill

Roger Mitchell

Linda Sullivan

Derek Watson

IP Number:

No current secretary per Companies House records

Description

Guarantee & Debenture

Persons Entitled Created

General Capital

Registered

26-Jan-06 1-Feb-06

Venture Finance

Limited
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Aquaric plc - In Administration
Report to Creditors

15 December 2009
APPENDIX iI

STATEMENT OF AFFAIRS




Rule 2.29

(a) Insert full name of
Company

(b) Insert date

(c) The attached pages should
set out the details referred to in
Rule 1.37(2) and 1.39(4)

{d) Delete as applicable

Form 2.14B

Statement of Affairs

Statement as to the affairs of

Aqlrio PLC, registration number 05290744

as at 27 October 2009 the date the Company entered into administration
Statement of Truth
| believe that the facts stated in this statement of affairs are a full, true and complete

statement of the affairs of the above named company as at 27 October 2009 the
date that the company entered administration.

Signed ///VI/{/%&W ,{ﬂ {’/f/[' ;/7//_’{/’;56
/) 7

Signed Director/Secretary (d)

[7/1/01




A — Summary of Assets
Assets

Assets subject to fixed charge:

100% Shareholding in Naturol 2003 Limited

100% Shareholding in Rebest Limiled (Australian Reg Co)
o

77.5% Shareholding in MVG Ltd loM

42.68% Shareholding in MVM USA

Total assets subject to fix‘ed charge

Less amounts owing under fixed charge to

Assets subjact to fixed charge

Assetls subject to a Floating Charge:

Alex Gent advance

Trade Debtors

Other Debtors

Cash at Bank

Assets subject to floating charges

*Amount converted at £1 = €1.1235

y

Estimated total a/sf; ts availablg for preferentiat creditors

[7/1/59

Book Value Estimated to Realise
£ £

75.00 7,500.00 |
Nil Nil
412,061.00 Nil
Nil Nil
412,136.00 7,600.00
{786,023.15) (786,023.15)
Nil Nil
17,801.47* 17,801.47
6,875.00 Nil
525.00 Nil
69.61 69.61
25,271.08 17,871.08
(760,752.07) {768,152.07)




A1 -- Summary of liabilities

Estimated total assets available for preferential creditors
{carried from page A)

Prefarential creditors:
Preferential Creditors

Total Preferential Claims @

Estimated (deficiency)/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges (brought forward from fixed
charge shortfall)

Estimated (deficiency)/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured claims

Unsecured creditors (exc. any shortfall to floating charge holders)
HSBC bank

Estimated non-preferential employee ¢laims (£1,000)

Estimated surplus / {deficiency) as regards non-preferential
creditors

Issued and called up capital

Estimated to Realise
£

(768,152.07)

{29,665.00)

(29,665.00)

Nil

Nil

Nil

(797,817.07)
Nil
Nit

(269,325.00)
(122,788.24)
(4,000.00)

(1,193,930.31)

{(9,475,574.00)

{10,669,504.31)

Estimated total %ﬁency) ! sufplys agfegafds memb
7
Signature // ” / / . Date

o
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Aquario plc - in Administration
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15 December 2009

SUMMARY OF ADMINISTRATOR'S RECEIPTS AND PAYMENTS
FROM 27 OCTOBER 2009 (DATE OF APPOINTMENT) TO 15 DECEMBER 2009

Total
Receipts/
Payments
To Date

FIXED CHARGE RECEIPTS

100% shareholding - Naturol (2003) Limited

100% shareholding - Rebest Limited

77.5% shareholding - Mirage Vortex Global Limited

42.68% shareholding - Mirage Vortex Manufacturing Limited

FIXED CHARGE PAYMENTS

Balance (Receipts less Payments) -

FLOATING CHARGE RECEIPTS
Alex Gert advance”

Trade debtors

Other debtors

Cash at bank

FLOATING CHARGE PAYMENTS

Balance {Receipts less Payments) -

* amount canverted from euro to British pound - £1 = 1.1235

Cameron Gunn
Administrator
15 December 2009
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ADMINISTRATOR TIMECOST SUMMARY

Office Holder Remuneration

Case Name Aquario PLC
Court High Court of Justice, Chancery Division, London
Court reference 19867/2009
Office Holder IP Number: 1468
Regulated by the Institute of Chartered Accountants in
England and Wales
Firm ReSolve Partners LLP
Address One America Square
Crosswall

London, EC3N 2LB

Type of Appointment Administration
Date of Appointment 27 October 2009
1 Overview of Case

1.1 Appointment
The Administrator was appointed on 27 October 2009 following an application by the Directors.
1.2 Strategy
Please see main body of the report.
1.3 Staffing
Staff have been used on the assignment based upon previous knowledge and experience.
1.4 Exlisting fee arrangements

Two directors, Mr Richard Hargreaves and Mr Roger Mitchell have agreed to underwrite my firms
disbursements (predominantly postage and printing costs) up to a maximum of £5,000 plus VAT.

1.5 Anticipated return to creditors

Itis anticipated that there will be no distributions to creditors.




2.2

3.1

3.2

3.3
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Explanatlon of office-holders charging and disbursement recovery policies
Time recording

Time properly incurred on cases is charged to the assignment at the hourly rate prevailing at the
time. The current hourly charge out rates, covering the whole period are outlined below:

19 Oct to 1 Dec 2009

30 Nov to date
2008
£ £
Senior Partner and Licensed Insolvency Practitioners 325 375
Partner 265 305
Manager 265 265
Senior administrator 185 190
Administrator 110 120
Junior assistant g0 90

Secretarial and support staff are not charged to the cases concerned, being accounted for as an
overhead of ReSolve Partners LLP.

Disbursements recovery

Separate charges are made in respect of directly attributable expenses {Category 1 disbursements)
such as travelling, postage, photocopying, statutory advertising and other expenses made on behalf
of the assignment. Details of such disbursements are included later in this report.

Indirect charges (Category 2 disbursements) are charged as follows:

+ Photocopying 10p per sheat
o Faxes 50p per sheet
+ Postage Typical first/second class postage rates at the date of postage

Description of work carried out

Section four of this appendix outlines the time costs to date in relation to activities undertaken
during this matter. These matters can be summarised as follows:

Pre-appointment

Time spent in this category comprises the activities required to place the Company into
administration.

Administration and planning

The following activities have been undertaken:

Statutory duties associated with the appointment including the filing of relevant notices
Notification of the appointment to creditors, members, employees and other interested parties
Setting up case files

Reviewing available information to determine appropriate strategy, and

Setting up and maintaining bank accounts.

Realisation of assets

Please see the main body of the report for details on the assets realised.
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Creditors
The time spent includes the following matters:

Recording and maintaining the list of creditors
Dealing with employee related matters
Recording creditor claims

Dealing with creditar queries, and

Reviewing and evaluating creditor claims.

Time and chargeout summary

To date a total of 121.1 hours have been spent for the period 19 October 2009 to 9 December 2009
at an average charge out rate of £224,18 bringing the total cost to date to £27,148.50.

A summary table is shown below:

Average
hourly

Task Partner  Manager Senior staff  Assistant Total hours Total cost {€) rate (£)
Pre-appointment duties 3.10 - 13.50 - 16.60 3,4359.00 207.17
Administration and Planning 2.80 - 5.40 - 8.20 1,753.00 213.78
Investigations 7.70 - 27.80 3.50 39.00 7,624.50 19550
Realisation of Assets 7.30 0.70 9.80 - 17.80 4,083.00 229.38
Trading - - - - - - -
Creditors 12.30 - - 0.40 12.70 3,642.50 286.81
Cther 15.10 - 870 3.00 26.80 6,606.50 -
Total hours 48.30 0.70 65.20 6.90 121.10 27,148.50 224.18
Total fees claimed 14,091.50 185.50 12,164.50 707.00 27,148.50

The above costs exclude VAT.

The administrator does not seek remuneration for the cost of advice given and work completed prior
to the administration, other than costs directly related to acceptance of the appointment as
administrator.




5.1

5.2
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Disbursements
Category 1 disbursements

Details of the Category 1 disbursements are as foliows:

Description £
Company searches 17.50
Mail redirection charges 26.00
Statutory advertising 305.10
Insolvency Technologies 100.00
Court fees 30.00
478.60

The above costs exclude VAT.
Category 2 disbursements

Details of the Category 2 disbursements are as follows:

Description £
Postage 340.62
340.62

The above costs exclude VAT,
Supporting documentation
Up to date Receipts and Payments account (see Appendix Ili of this report).

Resolutions to be passed (see Administrator's Proposals at Appendix V).

Report to Creditors
15 December 2009
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Aquario PLC - In Administration

Statement of Administrator's Proposals pursuant to Paragraph 49 of Schedule B1 of the
insalvency Act 1986

In accordance with Paragraph 49 of Schedule B1 of the Insolvency Act 1986 (the Act) and The Insolvency
Rules 1986 (the Rules), Cameron Frazer Gunn, the administrator (Administrator) of Aquario plc (the
Company}, makes the foliowing proposals for achieving the purpose of the administration.

These Proposals and the attached report to creditors together set out the information required by and to
discharge the Administrator’'s duty pursuant to Paragraph 49 of Schedule Bt of the Act and Rule 2.33 of
the Rules.

Proposals
The Administrator proposes that:

(a) he continue to manage the business, affairs and property of the Company in order to
achieve the purpose of the administration.

It is not reasonably practicable to achieve the objective set out in paragraph 3(1)(a) of
Schedule B1 (rescuing the Company as a going concem) and accordingly the
Administrator's proposals are intended to achieve the objective set out in paragraph 3(1)(b)
of Schedule B1 (achieving a better result for the Company's creditors as a whole than
would be likely if the Company were wound up (without first being in administration)) or
paragraph 3(1)(c) of Schedule B1 (realising property in order to make a distribution to one
or more secured or preferential creditors).

The Administrator proposes that he will remain in office in order to:

(i) dispose of the Company’s business and assets at such time(s) and on such terms as
he considers expedient;

(i) investigate and, if appropriate, pursue any claims that the Company or the
Administrator may have against any person, firm or company whether in contract or
otherwise, including against any officer or former officer of the Company or any
person, firm or company which supplies or has supplied goods or services to the
Company; and

(i) do all such things and generally exercise all his powers as Administrator as in his
discretion he considers desirable or expedient in order to achieve the purpose of the
Administration and for any other purpose incidental to achieving the purpecse of the
administration, including (but not limited to) taking such steps as may be necessary to
protect and preserve the assets of the Company and/or to maximise the realisations
of its assets.

(b) in the event that the Administrator is of the view that it is appropriate for the Company to
move from administration into liquidation, whether compulsory or voluntary, the
Administrator be authorised to take steps to place the Company into whichever liquidation
process he deems appropriate. Should the Administrator think that a distribution will be
made to unsecured creditors of the Company he will rely on Paragraph 83 of Schedule B1
ta place the Company into creditors’ voluntary liquidation if he is able to do so.

In either circumstance it is proposed that the Administrator is appointed as liquidator of the
Company. In relation to maving into ¢reditars’ voluntary liquidatian, and in accordance with
Paragraph 83(7) and Rule 2.117(3), creditors may nominate a different person as the
proposed liquidator, provided that the nomination is made after the receipt of the Proposals
and before the Proposals are approved.

(c) if the Administrator considers that there will be no distribution to unsecured creditors and if
he also considers that an exit from the administration into compulsory liquidation is not
appropriate, then the Administrator be authorised to take the necessary procedural steps to
bring about the end of the Administration and move the Company into dissolution pursuant
to Paragraph 84 of Schedule B1 to the Act.
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The Administration shall continue {subject to the statutory provisions relating to automatic
termination) until the realisable assets of the Company have been realised and all liabilities
incurred during the Administration have been discharged or until such a time as deemed
appropriate by the Administrator, At this stage the Company shall be placed into liquidation
or dissolved as outlined above. If he considers it expedient to do so the Administrator will
seek an extension of his term of office as Administrator from the creditors and/or the court
pursuant to Paragraph 76 of Schedule B1 of the Act.

Upon the Company either proceeding into liquidation or dissolution as set out above, the
Administrator's discharge from liability pursuant to Paragraph 98 of Schedule B1 shall take
effect 14 days from the date on which he ceases to be Administrator of the Company.

The Administrator is at liberty to incur and pay such costs and expenses, including
professional fees, as considered to be incidental to the achievement of the purpase of the
Administration or for the purposes set out herein or to the Administrator's statutory duties.
The Administrator is to be remunerated by reference to time properly spent both for his
services as Administrator and also for his staff in attending to the matters arising in the
Administration of the Company, charged at the charge out rates prevailing at the time the
work is undertaken. The Administrator is authorised to draw remuneration on this basis
from time to time as and when funds are available, and he will notify the Creditors’
Committee or, in the event that no Committee is formed, the Company's creditors of all
remuneration so drawn in accordance with Statement of Insolvency Practice No., 8 (“SIP 9),
issued by the Association of Business Recovery Professionals.

ReSolve Partners LLP's costs and expenses relating to planning and acceptance of the
appointment be treated as an expense of the Administration {(albeit incurred prior to the
date of appointment} and calculated by reference to the charge out rates prevailing at the
fime the work is undertaken.

ReSoclve Partners LLP's costs and expenses relating to any matters undertaken prior to the
appointment of the Administrator that would normally be incurred by the Administrator
tollowing his appointment including but not limited to negotiations with interested parties be
treated as an expense of the Administration and calculated by reference to the charge out
rates prevailing at the time the work is undertaken.

The Administrator is at liberty to recharge disbursements as detailed in the circulated
Creditor's Guide to Administrators’ Fees. Shared and ailocated costs are to be charged as
follows:

+  Photocopying 10p per sheet
+ Faxes 50p per sheet
» Postage Typical first/second class postage rates at the date of postage

The Administrator is at liberty to pay costs and remuneration in relation to Proposals (f), (g),
(h) and (i) above when funds become available.

The Administrator consult with the Creditors’ Committee, if any, at appropriate intervals
concerning the conduct of the Administration and the implementation and development of
these Proposals and where they consider it expedient to obtain the sanction of that
committee on behalf of the creditors of the Company {and without further reference to them)
to any proposed action on the part of the Administrator.

y A

Cameron Gunn

Administrator
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