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Strategic report = . . ;

. Business review and principal activities

The company is a wholly owned subsidiary of Torque Group International Fortune Limited and operates as part of the
Texon Non Woven division.

The company’s principal activities are the manufacture and sale of non-woven footwear materials to the footwear
industry.around the globe. There have not been any significant changes in the company‘s principal activities in the
year-under review. The Directors are not, at the date of this report, aware of any likely major changes in the company s
activities in the next year. o

The Non Woven division of which the company is a part of invests in research and development activities appropriate
to the nature and size of its operations with the aim of supporting the future dévelopment of the company,-as a part of
the division, in the medium to long-term future. Tlns research and development activity has resulted in a number of -
updates to existing products. - . . =

As shown in the company’s profit and loss account on page 8, the company's turnover has increased by 0.66% to
£21,072,000 (2017: £20,934,000) over the prior year. Gross margins have continued to remain robust despite (1)
challenging market conditions, (2) foreign exchange volatility and (3) pressure on raw materials. The company has’
made a profit after tax of £5,033,000 (2017 £4,797 000) .

The balance sheet on page 9 of the financial statements shows the company’s financial position at the year-end and is
consistent with the prior year. Liquidity is strong, with net assets of £13,267,000 . )

‘Texon manages its operations on a divisional basis. For this reason, the‘company s directors believe that further key
- performance indicators for the company are not necessary or appropnate for an understandmg of the development,
performance or posmon of the' busmess

Outlook .

The directors believe that démand for Texon’s products will contiriue to increase, particularly as demand for global
‘branded footwear products is increasing. Over the period we have suffered with higher raw material prices which the
company has not been able to fully pass on to the customer. There are constant efforts in our supply chain to diversify
raw material input requirements while maintaining compemlve quality products and progress continues to be made.
However, Texon remains sensitive to significant swings in input prices.

Principal risks and uncertainties

Competitive pressure in Asia is a continuing risk for the company, which could result in it losing sales to its key

competitors. To manage this risk, the company strives to provide added-value products and services to its customers;

prompt response times in the supply of products and services and in the handlmg of customer quenes and through
" the maintenance of strong, relatxonshlps with customers and brands.

Financial l‘lSk management

The company sells products into international markets and it is therefore exposed to curréncy movemenis on such
sales. Where appropriate, the company manages this risk with the group’s forward forelgn exchange contracts in line
with Texon International Group’s treasury policies.

The company’s businesses may be affected by ﬂuctuatnons in the price and supply of key raw matenals although
purchasing practlces seek to mmgate where pracucable such risks. .

Environment

Texon Non Woven Limited recognises the importance of its environmental responsibilities, monitors its impact on

the environment, and designs and implements policies to mitigate any adverse impact that might be caused by its
activities. The company operates in accordance with group policies, as noted in Torque Group International Fortune's
Annual Report, which does not form part of this report. Initiatives aimed at minimising the company’s impact on the .
environment include safe dlsposal of manufactunng waste, recycling and reducing energy consumpnon ‘
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Strategic report (continued)

Employees

Employmerit poltcnes throughout the company have been estabhshed to comply with' relevant lcglslanon and codes of
. practice relating to employment, health and safety and equal opportunities.- The company's policy is to consult and
discuss current developments within the company \Vlth employees and to take account of their views in making.

" decisions likely to affect their mterests

The company makes every effort to recruit and conunue the employmem trammg and promonon of those persons -
‘who are or become disabled. :

Dwndends ) . .
A dnvxdend of £23, 478 ,000 (201 7: £Nll) was made dunng the year. No further dlvxdend was proposed at the year end

» .Approved By the board and signed_on behalf of the board by:

. A Stansbie L - X - : o 28 June 2019
Director : : o .
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Directors’ report '

The directors present t‘heir‘annual report and audited financial statements for the year ended 31 December 2018.
Principal activities

The principal activity of the company is the manufacture of footwear materials.

Pnnclpal risks and uncertainties A

The principal risks to the Group and the company are vrewed as:

® The exposure to fluctuatmg commodtty prices, which the Group mrtlgates by using numerous supplters where
o possxble

® Foreign exchange risk which the Group seeks to reduce through natural trading hedges where possible and
consideration of the use of currency hedging mstruments,

@ Creditrisk whrch is controlled via tight credit control procedures;

‘e Exposure to ﬂuctuatmg interest rates which is reduced through use of a mix of fixed and ﬂoatmg rate debt and
consideration of the use of interest hedge instruments; and

(B Unforeseen incidents such as flood and fire, which would adversely impact on production, and is mitigated by
having multi-sites, up to date flood and fire prevention and safety systems and the operatton of a business
‘continuity plan throughout the Group.

Directors

The dxrectors servmg during the financial year and up to the date of srgnmg the ﬁnancral statements were as follows:

G Hollms
A Stansbie
E Richardson -

Gomg concern.

In evaluating the gorng concem assumption, the directors noted the’ strong positive cash flow of the Group and have
‘prepared forecasts together with sensitivity analysis. They have considered the adequacy of the facilities in the light
of the current and projected trading performance and are confident the Group and the Company will continue to
~ operate within the exrstmg facilities for the foreseeable future. Accordingly, they have applied the going concern basis
" of accounting in preparing the annual financial statements. More detail is given in note 1 to the financial statements.

Dividends and future development
See strategtc report for mformatron on dividends and future development
Dlsclosure of mformzmon to auditors-

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each

. aware, there is no relevant audit information of which the company’s auditor are unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit mformatlon
and to establish that the company’s audttor are aware of that information. -

Independent Auditors

During the year KPMG LLP resigned as auditors and PncewaterhouseCoopers LLP were appointed. Pursuant to
Section 487 of the Companies Act 2006, the auditors will be deemed to be re-appointed and PncewaterhouseCoopers
LLP will therefore continue in office

Approved by the board and signed on behalf of the board by:

A Stansbie ’ R ,. ) . S Skelton Industrial Estate
Director - S i ‘ I . Skeiton, Saltburn by the Sea’
. ' - . . Cleveland. TS12 2LH

28 June 2019
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* Statement of dlrectors responsnbllmes in respect of the ﬁnancnal statements

The dlrectors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.
Company law.requiresthe directors | to prepare fi fi nancxal statements for each financial year. Under that law the directors’
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and- applicable
law). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the.company and of the proﬁt or loss of the company for that period.
In preparing the financial statements, the directors are required to:
o select suitable accountmg policies and then apply them consistently; -

e state whether applicable United Kingdom Accounting Standards, corhprisihg FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

o .make judgements and accountmg cstxmates that are reasonable and pmdent and

"o “’prepare the financial statemenits on the. going concern basis unless itis mappropnate to presume that the company
" will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for- takmg reasonable steps
for the prevention and detection of fraud and other 1rregulant1es

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the:
~ company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. -

Directors' confirmations

In the case of each director in office at the date the Directors’ Report is approved:
‘s sofarasthe dlrector is aware, there is no relevant audlt information of which the company s audxtors are unaware;
* . and

» they have taken all the steps that they ought to have taken as a director in order to make themselvcs aware of any '
relevant audit information and to establish that the company’s auditors are aware of that information.



Independent auditors’ report to the members of Texon Non Woven Limited

Report on the audit of the financial statements

Opinion

Inour opinion, Texon Non Waven Limited’s financial statements: :
e. pgive a true and fair view of the state of the company s affairs as at 31 December 2018 and of its profit for the
year then ended,; :

e have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice:
(United Kingdom Accounting Standards compnsmg FRS 101 “Reduced Disclosure Framework", and
‘applicable law); and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and financial statements (the *“Annual
Report”), which comprise: the balance sheet as at 31 December 2018; the profit and loss account, the statemetit of
changes in equity for the year then ended; and the notes to the ﬁnancxal statements whtch include a descnptton of the
s:gmﬁcant accounting policies. :

Basis for opmton

We conducted our audit in accordance with International Standards on Audttmg (UK) (“ISAs (UK)") and appltcable
law. Our responsibilities under ISAs (UK) are further described in the. Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audtt evidence we have obtained is sufﬁcrent and .
appropnate to provide a basis for our opinion. . S

Independence . . ' . !

We remained independent of the company in accordance with the ethlcal requtrements that are relevant to our audit
of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requiréments.

Conclusions relating to going concern
ISAs (UK) require us to report to you when: .
o the directors’ use of the going concern basis of accountmg in the preparattort of the fi nancxal statements is
not appropriate; or

N

»  the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months. from the date when the ﬁnancral statements are authonsed for issue.

We have nothing to reportin respect of the above matters.

However, because not all future events or conditions can be predicted, thts statement is not a- guarantee as to the
company’s ability to contiriue as a going concern. For example, the terms on which the United Kingdom may withdraw
from the European Union are not clear, and it is difficult to evaluate all of the potenual 1mpltcattons on the company’s
trade customers, suppliers and the wider economy. » . .

\

Reporting on other mformatron o

The other information compnses all of the mformatton in the Annual Report other than the financial statements and ’

our auditors’ report thereon. The directors are responsible for the other, information. Qur opinion on the financial

statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to the

extent otherwise explicitly stated in this report, any form of assurance thereon.-

In connection with our audit of the financial statements, our responsibility is to read the other information and, i’

doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material

~ inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a material
misstatement of the financial statements or a-material misstatement of the other information. If, based on the work we

_have performed; we conclude that there is a material misstatement of this other information, we are.required to report.



Independent auditor’s i‘eport to the members of Texon Non Woven Limited (continued)

that fact We have nolhlm7 to report based on these respon51b|l|ues ‘
With respect to ihe Strategic Report and Directors’ Report, we also considered whether the dlsclosurcs requlred by
the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audu ISAs (UK) require
us also to report certain opinions and matters as descnbed below. . <

Slrategw Report and Directors’ Report : :

In our opinion, based on the work undertakenin lhc. course of the audit, the information given in the Strategic Report
and Directors’ Report for the year ended 31 December 2018 is consustem with the financial statements and has been
prepared in accordance with applicable legal requirements. .

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we d:d not 1denufy any material misstatements in the Strategic Report and Directors’ Report.

Respohsibilities for the financial statements and the audit

' Responszb:haes of the directors for the fi nanczal statemenls . .

As explained more fully in the Statement of directors' responsibilities in respect of the financial statements set out on
page 4, the directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors. are also’ responsible for such
internal control as they determine is necessary to enable the preparanon of financial statemems that are free from
material.misstatement, whether due to fraud or error. ' .

In prepanno the financial statements, the directors are responsible for assessing lhc. company’s ability to continue as
a going concern, disclosing ‘as applicable, matters related to going concern and using the going concern basis of -
accounting unless the directors euhn.r intend to liquidate the company or to’ cease opcrauons, or have no rcahsuc
alternanve but to do so. . .

Auditors’ responsibilities for the audit of the fi nanctal statemente

Our objectives .are to obtain reasonable assurance about whether the financial statements as a whole are 1ru. from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our, opinion.
"Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the - aggregate, they could reasonably be expected to mﬂuenLe the
economic decisions of users taken on the basis of these tmancnal slatements.

A further description of our responsibilities for the audit of the financial statements is Jocated on lhe FRC’s websm:
at: www.frc.org: uk/audxtorsresponsnbxImLs This description forms part of our auditors’ report. '

Use of this repart

This report, including the oplmons has been prepared tor and only tor the company s members as a body in accordanc;

with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,

accept or assume responsibility for-any other purpose or to any other person to whom this eror( is shown or into
- whose hands it may come save where expressly agreed by our prior consent in wntmo



Independent auditor’s report to the members of Texon Non-Woven Limited (continued)
Other required reporting

Companies Act 2006 exceptlon reporting

Under the Companies Act 2006 we are required to report to you if, in our opmlon .
» we have not received ail the information and explanattons we require for our audit; or ~

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been recewed from branches not visited by us; or- '

s certain disclosures of dnrectors remuneration specified by law are not made; or
o the ﬁnancnal statements are not in agreement with the accounting records and retums.’

_ .We have no exceptlons to report arising from this responsibility.

Matt Palmer (Semor Stat‘utory Audltor) .
for and on behalf of PnccwaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors

* Birmingham . . . ‘ )
28 June 2019 . o o - - ‘
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Profit and loss account

- for the year ended 31 December 2018

Turnover
Cost of sales
" Gross profit
" Distribution costs
Administrative expenses .
Other operating income / (expense) -
Operating profit
Interest receivable and similar income

X

Profit on ordinary activities

Tax on profit

‘Profit for the financial year

- /

All operauons are contmumg

Texon Non Woven Limited
Annual report and financial statements

- Forthe year ended 31 December 2018 .

Note - . 2018 ‘ 2017

. £000 . £000
3. 2107 20934 -
(13,806) (13,283)
7266 7651
(1,504) - (1.552)
: (1,754) . (1.868)
3 102 (114)-
4 C 40 BRI A
7w 676
4958 - - 4,793
8 75 4
5,033 4,797

" . There were no recogmsed gains or losses or other items of comprehenswc income durmg the current or prior year

- apart from the result for the financial year shown above.

~ The attached notes on pages I1'to 23 form part of the ﬁnancxal statemen(s



Balance sheet
as at 31 December 2018 '

Fixed assets
Intangible assets
Tangible assets .

.Curl;ent assets
Stocks

Debtors (including £7,574, 000 (2017: £25,638,000) due '

after more than one year)
Cashat bank and in hand

Creditors: Amounts falling due within one year .
Net currént assets
“Total assets less current liabilities, being net assets

Capital and reserves
Called up share capital
Profit and loss account

Total equity

Note

13

15

2018
'£000

2,588

9,752 ..

689

"13,029

- (2,933)

The attached notes on pages 11 to 23 form part of the financial statements.

£000

2,840
331

3,171

10,096

13,267

3,000
10,267

13,267

Texon Non Woven Limited
Annual report and financial statements
For the year ended 31 December 2018

2017
£000

2,438

27,902
- 694

© 31,034

(2,462) -

£000

2,840
300

© 3,140

28,572

31,712

These financial statements on pages 8 to 10 were approved by the board of dxrectors on 28 June 2019 and sngned on

its behalf by

A Stansbie
" Director

Company number: 5286674
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: Statement of changes in equity

Called up Profitand .  Total

share capital loss account equity

£000 £000 - - £000

Balanceat 1 January 2017~ - . B X\ © 23915 26,915
Total‘c_omprehensive incomé for the year 4 - : . S . ’ .

. Profit 7 . o . o - 4,797 .4,797
Balance'at 31 December 2017 ' : 3000 . 28712, 31,712
Balance at | Janudry 2018 R 3,000 28,712 a2
" Total corﬁpreﬁensive income for il)g year : ' : ‘

Profit ' R K - : 5,033 5,033
Dividends .. T ) T ’ - (23,478) ’ (23,478)

Balance at 31 December 20_18 . . R ‘ 3,000 10,267 13,267

i

The attached notes on pages 11 to 23 form part of the financial statements

S -
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: .

Notes (forming part of the financial sratements) A

1 Accounting policies ‘ '
Texon Non Woven Limited (the “Company™) is a private company lnmted by shares mcorporated and domiciled in

the UK. The Company’s registered number is 5286674 and the registered address is-Skelton Indusmal Estatc Skelton,
" Saltburn-by-the- Sea Cleveland, TS12 2LH.

These financial 'statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (“FRS 101"). All amounts in the financial statements have been rounded to the nearest £1,000.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted. IFRSs™), but makes
amendments where necessary in order to comply with Companies Act 2006 and has set out below where advantage
" of the FRS 101 dxsc.losure excmpnons has been taken. :

The Company’s ultimate parent undertakmg, Torque Group International Fortune Limited includes the Company in
its consolidated financial statements. The consolidated financial statements of Torque -Group International Fortune
Limited are prepared in accordance with International Financial Reporting Standards and are available to the public
and may be obtained from Skelton Industrial Estate, Skelton, Saltburn by the Sea, Cleveland, TS12 2LH.

. In these financial statements, the’ company has. applled the exemptxons available under FRS 101 in respect of the
following disclosures: .

» - aCash Flow Statement and related notes; _

. Comparanve period reconciliations for share capital, langlble fixed assets and intangible assets;
. Dlsclosures in respect of transacnons with wholly owned- submdlanes

. Disclosures in respect of capital management '

. The effects of new but not yet effective IERSs; and _

e Disclosures in respect of the comaensatlon of Key Management Personnel.

As the consolidated financial statements of Torque Group International Fortune Limited ‘include the equivalent 4
disclosures, the Company has also taken the exemptions under FRS 101 available in respect of the following’
disclosures: : :

. Certam disclosures required by 1IAS 36 Impairment of assets in respect of the 1mpa1rment of goodwill and
mdeﬁmte life intangible assets; and :

o The dlsclosures requlred by IFRS 7 Financial Instrument Disclosures.

\

The accountmg policies set out below have, unless otherwise stated been applied consistently to all penods presented
-in these financial statements. : :

Judgements made by the directors, in the application of these accounling policies that have a's.igniﬁcant effect on the
financial statements and estxmate ‘with a significant risk of material adjustments in the next year are discussed in note
22. :

L1 - Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and liabilities are
stated at their fair value: derivative financial instruments and financial instruments classified as fair value through the
profit or loss or as available-for-sale. Non-current assets and disposal groups held for sale are statcd at the lower of .
prevnous carrying amount and fair value less-costs to sell where apphcable :
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Notes (continued)

Accounting policies (continued)
1.2 ' Gofng concern
Texon Non Woven lelted is 100% owned subsidiary of Torque Group International Fomme Limited.

- The Group meets its-day-to-day working capital requirements from cash flows generated from operations and bankmg
facilities provided by the Group’s principal bankers The-Group has committed banking’ facnlmes, which meet the
Group’s funding requirements.

In evaluating the going concemn assumption, the dnrectors noted the strong positive cash ﬂow of the Group and have
prepared forecasts together with sensitivity analyses. They have considered the adequacy of the facilities in the light
of the current and projected trading performance and are confident the Group and Company will continue to operate
within the existing facilities for the foreseeable future. Accordingly, they have applied the going concern basis of -
accounting in preparmg the annual financial statements.

L3 Foretgn currency

Transactions in foreign currencies are translated to the Company’s functional currency (‘GBP’) at the foreign
exchange rate ruling at the date of the transaction. Monetary. assets and liabilities denominated in foreign currencies
at the balance sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date.
Forexgn exchange differences arising on translation are recognised in the income statement except for differences

- arising on the retranslation of qualifying cash flow hedges, which are recognised i in other comprehensive income. Non-'
monetary assets and liabilities that are measured in terms-of historical cost in a foreign currency are translated using’
the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the
fair value was determined.

14 Classification of financial instruments issued by the Company

l'ollowmg the adoptxon of IAS 32, financial instruments issued by the Company are treated as equity only to the extent
that they meet the following two condmons

(@  they include no contractual obhgatlons upon the company to deliver cash or other financial assets or to
’ exchange financial assets or financial liabilities thh another party under condmons that are potentially
unfavourable to the company, and

(b) © where the instrument will or may be settled in the company’s own equity instfuments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments
or is a derivative that will be settled by the company’s exchangmg a fixed amount of cash or other ﬁnanc:al .
assets for'a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a ﬁnancxal lxabxlxty Where the
instrument so classified takes the legal form of the company s own shares, the-amounts-presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

- Where a fmancxal instrument that contains both equity and financial liability components exists these components are
separated and accounted for individually under the above policy.
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. Notes (continued)

Accounting policies (continued)
1.5 Non-derivative ﬁnanéial instruments .

Non-derivative financial instruments comprise investments in.equity and debt securities, trade and other debtors, cash
and cash equivalents, loans and borrowings, and trade and other creditors.

' Trade and other debtors and amounts owed by group undertakings

Trade and other debtors and amounts owed by group undertakings are recognised initially at fair value. Subsequent
to initial recognition lhcy are measured at amomsed cost usmg the effective interest method less any impairment
losses. .

Trade and other"credi'!or.s and amounts owed to group undertakings

Trade and other creditors and amounts owed to group undertakings are recognised initially at fair value. Subsequent
to initial recogmnon they are measured at amortised cost usmg the effective mterest mcthod

Inveslmems in  debt and equity securities
Investments in ]oxntly controlled entmes, assocrates and subsxdmnes are camed at cost less impairment.
Interest-beari ing borrowmgs

Interest-bearing borrowings are recogmsed initially at fair value less attributable transaction costs. Subsequent to
initial recognition, mterest-bearmg borrowings are stated at amomsed cost usmg the effective interest method less
any 1mpamnent losses

1.6  Intra-group fi mmctal mstruments

Where the Company enters into financial guarantee contracts to guarantee the indebtedness of other companies within
its group, the company considers these to be insurance arrangements and accounts for them as such. In this respect,
the company treats the guarantee contract as a contingent liability until such time as it becomes probable that the
company will be required to make a payment under the guarantee: .

] 7 Revenue recognmon

The company manufactures and sells a.range of structurdl footwear componenls Sales are recognised when control
of the products Las transferred, that is, when the products are delivered to the buyer, the buyer has full discretion -
over the products, and there is no unfulfilled obligation that could affect the buyer’s acceptance of the products
Delivery occurs when the products have been shipped to the specific location, the risks of obsolescence and loss
have been transferred to the buyer, and either the buyer has accepted the products, the acceptance provisions have
lapsed, or the company has objectwc evndence that all crrtena for acceptance have been satisfied. '

1.8 Impmrmem excluding inventories and deferred tax assets

Financial aésets

The Group classifies all of its financial assets as loans and recewables and has not classified any of i its financial
.assets as held to maturity. The Group’'s loans and receivables comprise trade debtors, amounts owed by group

- . undertakings, other debtors and cash and cash equlva]ents in the balance sheet.

Loans and rcccwable assets are non-derivative fmancral assets wuh fixed or determinable paymems that are not
quoted in an active market, They arise prmcrpally through the provision of goods and services to customers, but also

o mcorporate other types of contractual monetary asset. They are initially recogmsed at fair value plus transaction

costs that are dlrectly attributable to their acquisition or issue and are subsequently camed at amorused cost using
the effective mterest rate method, less provision for impairment.
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Notes (continued)

Accountmg pollcles (cominued)

1.8 Impairment excludmg inventories and deferred tax assets (contmued)

The Group has adopted IFRS 9 with effect from 1 January 2018 and applies the simplified approach to measuring
ex-pected‘c'redit losses, which uses a lifetime expected loss allowance for all financial assets. The Group has two
types of financial asset that are subject to the expected credit loss model: trade debtors and amounts owed by group
undertakings. In rneasuring expected credit losses for trade debtors, receivables have been grouped based on shared
characteristics and days past due. While cashi and cash equivalents are also subject to the impairment requirements
of IFRS 9, the identified impairment loss was 1mmatenal

1.9 Tlmglble Sixed assets A A
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated 1mpaument losses.

Where parts of an item of tangible fixed assets have dtfferent usefil lives, they are accounted for as separate items of
‘tangible fixed assets.

Leases in which the Company assumes substantially all the risks and rewards of ownershlp of the leased asset are
classified as finance leases. Where. land and buildings are held under leases the accounting treatment of the land is
considered separately from that of the buildings. ‘Leased assets acquired by way of finance lease are stated at an
amount equal to the lower of their fair value and the present value of the minimum lease payments at inception of the
lease, less accumulated depreciation and less accumulated impairment losses. Lease payments are accounted for as
described below.

Depreciation is.charged to the income statement on a straight-line basis over the estirrtated useful lives of each part of
an item of tangible fixed assets. Land is not depreciated. The estimated useful lives are as follows:

e Plant, equipment and vehicles ~3to S years -
Depreciation methods, useful lives and resi.duavl values are reviewed at each balance sheet date.
110 ‘Intangible assets and goodwill

‘Goodwill ‘

Goodwill is stated at cost less any accumulated impairment losses. Good\mll is a]located to cash- generatmg umts It
*. is not amortised but is tested annually for lmpatrment :

Research and development
] Expendlture on research acttvmes is recogmsed in the income statement as an expense as mcurred

- Expenditure on development activities is caprtahsed if the product or process is technically and commercrally feasnble
and the Company intends and has the technical ability and sufficient resources to complete development, future
economic benefits are probable and if the Company can measure reliably the expenditure attributable to the intangible
asset during its development. Development activities involve a plan or design for the production of new or
substantially improved products or processes. The expenditure capitalised includes the cost of materials, direct labour
and an- appropnate proportion of overheads and capitalised borrowing costs. Other development expenditure is
. recogmsed in the income statement as an expense as incurred. Capitalised development expendlture is stated at cost
less accumulated amortisation and less accumulated impairment losses.

< Other intangible assets

. Expendtmre on internally generated goodwil! and brands is recogmsed in the income statement as an expense as
incurred. ' '

Other mtangtble assets that are acquxred by the Company are stated at cost less accumulated amortisation and less
accumulated impairment Iosses
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‘Notes (continued)

" Accounting policies fcontinued) :
‘L11  Stocks .

Stocks are stated at the lower of cost and net realisable value. Cost is based on the first-in first-out principle and
includes expenditure incurred in acquiring the stocks, production or conversion costs and other costs in bringing them
to their existing location and condition. In the case of manufactured stocks and work in progress, cost includes an
appropriate share of overheads based on normal operating capacity. :

1.12- Employee benefits
Defi ned contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays ﬁxed contnbutrons into,
a separate entity and will have no legal or constructive obligation to pay further amounts. Oblrganons for contributions
to defined contribution pension plans are recognised as an expense m the income statement in the periods during
which services are rendered by employees .

‘Short-term benefits

Short-tcrm employee beneﬂt obhganons are measured onan undrscounted basis and are expensed as the related service
is provided. A liability is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing
plans if the Company has a present legal or constructive obligation to pay this amount as a result of past service
provrded by the employee and the obhgatron can be estimated reliably

. 1L 1 3 Provisions

A provision is rccogmsed in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of ‘economic benefits will be
required to settle the obligation. Provisions are determined by drscountmg the expected future cash flows at a pre-tax
rate that reﬂects nsks specific to the lrabrhty

‘114 -Expenses
Operating lease payments

Payments made under operating leases are recogmsed in the income statement ona ‘straight-line basis over the term
- of the lease. Lease incentives received are. recogmsed in the income statement as an integral part of the total lease
expense. :

Finance lease payments .

Minimum lease payments are'appor‘tioned between the finance charge and the reduction of the outstanding liability
" The finance charge is allocated to each period during the lease term soasto produce a constant penodlc rate of interest
on the remaining balance of the habrhty .

_ Interest receivable and Interest pnyable

* Interest payable and srmrlar charges include interest payable, finance charges on shares classified as liabilities and
. finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions, -
- -and net foreign exchange losses that are recognised in the income statement (see foreign currency accounting policy).
" Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that takes a
substantial time to be prepared for use, are capitalised as part of the cost of that asset. Other interest recervable and
similar i mcome mclude interest receivable on funds invested-and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effectrve interest method. -
Dividend income is recognised in the income statement on the date the entity’s right to receive payments is established.
' Forelgn currency gains and losses are reported on a net basis.



Texon Non Woven Limited
Annual report and financial statements
. For the year ended 31 December 2018 -

" Notes (contint)ed)

Accounting]‘)olicies. (continued)
115 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement
except to the extent that it relates to items recognised directly inequity or other comprehensive income, in which case-
it is recognised directly in-equity or other comprehenswe income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year using tax rates-enacted
or substantively enacted at the balance.sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided’

. for:. the initial recognition. of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor ..
taxable profit other than in a business combination, and dxfferences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrymg amount of assets and habxlmes using tax rates enacted or substantwely
enacted at the balance sheet date. .

A deferred tax asset is recognised only to the extent that it 1s probable that futurc taxable profits will be avaxlable agamst
which the temporary difference can be utilised. : .
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" Accounting policies (continued)

2 Turnover -

The turnover of the company is derived from the following geographical markets:

United Kingdom
Rest of Europe
Far East .

. Rest of the World

3 Other 6perating income / ,(‘expense')

Foreign exchange gain / (loss) .

4 Operating profit

.Included in operating profit are the follé wing:

- Depreciation:
Owned assets
Operating leases
Plant and equipment
Other :
Auditors’ remuneration .’
Research expenditure

Texon Non Woven Limited
Annual report and financial statements
For the year ended 31 December 2018

2018

£000

502

2,674

14,200
3,696

21,072

2017
£000

392
2,699

© 13,793
4,050

" 20,934

.2017
£000

(114)

Fees paid to PricewaterthouseCoopers LLP and its associates for non-audit services to the company itself are not
disclosed because Torque Group International Fortune Limited financial statements are required-to disclose such

fees on a consolidated basis. .
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. Notes (continued)

5 “Remuneration of directors

2018 2017
£000 ) £000
Directors’ emoluments : : ) ) 279 279
Company contnbunons to money purchase pension schemes . - : 27 o 43
; . . : 306 - 322

' The hlghest paid director’s emoluments were £129 000 (2017 £ 139 000) and company pension contnbutlons of
£13,000 (20[7 £28,000).

Three directors received renrement beneﬁt conmbunons to their own personal pension plan (2017: thr ee)

~ None of the directors were patd by any other Texon company

6 Stéff numbers and costs

The average number of persons employed by the company all of whom were mvolved in the principal activity was:

. ~ o ' . : . . Number of employees
o ’ .2018 2017
Production o . ' . . o : . 7 - o
Administration - ' _ o I . 10
Sales'and distribution . ' . ‘4 4
89 88

The aggregate payroll costs of these persons were: ' .
: : 2018 L 2017

£000 ‘ £000
Wages and salaries ‘ o . - . ' . 2,891 . 2,833
Social security costs . ' ' , 305 ‘ 284
Other pension costs . . . 124 o 116
3320 . 3233
7 Interest receivable and similar income
' ‘ 2018 2017
£000 £000
On loans to group undertakings _ , ‘ : ‘ ' 848 - 676
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NOté_S (continued)

8 Tax on profit

Analysis of charge in the year

2017
£000 . £000
Current taxation
. UK corporation tax
RDEC claims (75) L@
Adjustment in respect of prior year ‘ K v - -
- Total current tax (75 @)
" Deferred tax (see note 14) - -
. Total tax credit on profit (75) @

F actors ajfectmg tax credit for the year :

2018

The tax credit for the period is lower: (2 2017 Iower) than the standard rate of corporatmn tax in the UK of 19% (2017:

19.25%). The differences are explamed below:

201 _8 2017
_ ) ) . £000 - £000
Tax reconctlmnon : : o ' < e .
Profit on ordinary activities before taxation ) 4,958 4,793
Profit on ordinary activities mulllphed by the standard rate of corporation tax in lhe _ s
UK of I9% (2017 19. 25/) 942 922
Ejfecls of: R
Non deductible expenses - 10
Capital allowances for the year less than / (m excess of) deprecxanon 20 (24)
Group relief : . (962) (926) -
“ RDEC cla:ms (75). OR
) Deferred tax not recogmsed - 1_8
To.tz-\l tax credit on profit (75) 4)

Factors that may ajfect futureAtax changes

The corporation tax main rate is 19%. This will reduce to 18% on 1 Aprll 2020\

future current tax charge accordmgly

This will reduce the co’mbany’s '
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Notes (continued) |

9 'Intangible asséts" ,

Goodwill

} £000
Cost or deemed cost i o . . :
At beginning and end of year B : ' Lo . ' 2,840
lmpa:rmenl ‘ : ) ) ) ) . ) E
At beginning and end ofyear e - ’ : . . ) -
Net book value B : o L o . . _ o ]
At 31 December 2018 and 31 December 2017 - ) : 0 - 2,840

Impan ‘ment teslmg
- Goodwill is tested annually for xmpalrment on the basxs of value in use or whenever there isan lmpalrment mdxcatxon

The recoverable amount has been calculaled wnh reference to its value in use. The directors consider that any
reasonably possible change in the key assumptions on which-the recoverable amount is based would not cause the
carrying amount of goodwill to exceed its recoverable amount. . . ,

10 Taﬁgible assets

Plant

equipment

and vehicles

£000

" . Cost . . . . . . s )

-'Atbeginning of year * . L . : O o 3,056
Additions - ' . ‘ o : o , ' 137

At end-of year o o : 3,093
Depreciation . . : . .

* At beginning of year . SR . . i 2,756
Charge for the year ) : . ’ : C : 106
Atend of year . ) - a : T 2,862

. : T ‘ : i . .
Net book value ) ) o . o . E
At 31 December 2018. § _ o : : o . : 331
At 31 December 2017 - - SR : E ' 300

mn
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"Notes (continued) -

11 Stocks
2018
£000
Raw materials and consumables - i . 358
Work in progress . : : o .43
Finished goods- » . . ) ) o 2 187
2,588
Included in above ﬁguréé is a stock provision of £114,000 (2017: £103,000).
12 bebtors :
2018
N £000
Trade debtors .- . Lo _ L S 1,699
Amounts owed by group undertakmgs o : ) o A k]
Other debtors B - : : . 79
- Prepayments and accrued income C . . 201
9,752

' Included in tmde debtors is a bad debt provision of £17,000 (2017:'£25 000),

Debtors include amounts owed by group undertakmgs of £7,574, 000 (201 7 £25 638,000) due aftcr mofe than one

year. Interest is charged at a market rate.

. Other amounts due from group undcnakmgs are unsecured and are repayable on usual commercxal terms.

Y
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Notes (continued)

‘13 Creditors: amounts failing due within one year’

2018 2017

£000 £000

" Trade creditors . o T 22 1,679
Amounts owed to group undertakings . : : 1827 . 198
Other creditors including tax and social security o ‘ . ’ 189 = . 183
Accruals and deferred income . _ o360 . 402
-2,933 ' " 2,462

Amounts due to group undertakmgs are unsecured and are repayable.on normal commercial terms.

14 Deferred (axatlon

A deferred tax asset of £Nil (2017: £219,000) in respect of short term txmmg differences has not been recognised as it
. 1s uncertain when any benefit will arise.

15 Called up sl)are capital ]
' 2018 2017

"~ £000 £000
Allotted called up and fully pald : : v i . : ‘ o
3 000 001 ordinary shares of £1 each : o . B : 3,000 3,000

.16 Dividends .
2018 S 2017
o £000. £000-

Ordmary Dlwdends . . ’ ] ) ) . )
Dividend paid of£7 826 (2017: ml) per share : L 23,478 . -

s . Smm——

17 Contlngent habllmes

The company has guaranteed the bankmg facilities of fellow group compames ‘the amount outstanding at the year end
~ was £17,053,000 (2017 £20,668,000): :

18 Operatmg lease commltments

As at 31 December the company had commxtments under non- cancellable operatmg leases as follows:

2018 - 2017

Land and . " Landand .

buildings - Other buildings - - Other

. £000 £000 . £000 - £000

Operating leases which explre : ) A S . ’ .

Within one year ] . 137 . 2 : 137 2
. Within' two to five years 350 o] : 488 .. 9 .
5 - S 487 ‘ 3625 n .

1



- Texon Non Woven. Limited

Annual report and financial statements
For the year ended 31 December 2018

Notes (continued)

19 Employee benefits ’

. The company operates a defined contribution pension scheme. The pension charge for the year represents 4
contributions payablc by the company to the scheme and amounted to £124,000.(20/ 7: £116 000)

No contnbutrons were payable to the, scheme at the end of the year.

20 Related party transactlons

. The company has taken advantage of the exemption available under FRSlOI not to disclose transactions that have
been made between the company and other wholly-owned subsrdrartes of Torque Group International Fortune
‘erued ‘

21 Ulti'mate parent company

The company is a subsidiary of Texon International Group Limited, a company registered in England. Torque Group
International Fortune Limited is considered to be the ultimate parent company. This ‘is the highest level at which
consolidated financial statements are prepared. Copies of the Group financial statements may be obtained from group
headquarters

" Skelton Industrial Estate
Skelton .

. Saltbun by the Sea
.Cleveland .
TS122LH

" On 31 December 2018, Navis Torque 2 Limited held 84.51% of the ultrmate parent company s issued share capital
and was, therefore, the majority shareholder and controllmg party of the Group.
22 Accountmg estrmates and judgements

- The principal accounting estimates, assumptions and judgements employed in the preparation of these Financial
Statements which could affect the carrying amounts of assets and habrhtres at the year end date are as follows

. Impa:rment of goodwill

. The determination of whether goodwill should be impaired requires the estimation of future cash ﬂows and growth
. factors adopted by each cash generating unit. Furthermore, discount rates applied to these cash flows are determined
by reference to the markets in which the Company operates and are risk adjusted to reflect risks and opportunities
existing. These factors are all affected by prevallmg market and economic, factors outside the Group s control. Further
information is mcluded in note 9.

Taxation

" The assessments made in respect of uncertain tax positions relating to the outcome of negotiations with and enquiries
from tax authorities are made following discussion with the Group’s tax advisers, taking into. account past experience.

Deferred taxation has been estimated using the best information avallable including . seekmg the opinion of
independent experts where apphcable in note 14,

23 - Post balance sheet events

"There were no significant events to disclose to the date on which these financial statements were approved.

mn



