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TIVERTON 2 LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2018

The directors presant the stratagie report and audited financlal stataments for the year ended 30 June 2018

Roview of the businsss
The Tiverton 2 group of companies are principally angaged In lelevisron production and promoting live comedy
tours and ane-aff parfarmancas.

The consolidated group achieved a tusnover of £33,725,628 (2015, £28,472,200) and deliveted an operating
profit of £1.964,587 (2015: £1,458,407)

The Thverton 2 Group has confinued the successful sirategy of developlng and maximising sirong brands,
achleved by. working with some of the best creative falent in tha entertainment business, nurkuring and
devaloping new ideas and properties both on-scresn and on-siage, delivaring a stremp ieiavixon production and
live evants slate, relaiing rights 1n TV programming, and by having a highly focused disiritndion team opsrating
in the secandary TV market, This strategy requiras a significant lavel of relnvestment of profits back Into the
greative process. The directors feal confident that the financtal risks therenf are managed appropriately  Tha
Hgh leval of investmen! made over recent years ts expeeted to fsad to Improvements i tha group's performance
during the year to 30 June 2017 and beyand We are proud to confinus working with the talant that wa do, and
are extremely grateful fo them and to afi of our staff for afl thelr hard work.

Princlpal risks and uncartainties

The princlpal neks fazed by the Company incleds competition from rival producers, retention and davalopment
of key talent, retenfion and expicitation of programming sights, competifion from rval promoters in all markeds
and the cyclical nature of seasonal touring for our lamgest arfists — Le having to scheduls lva parfanances
around TV shows and other competing interests for our artistz,

Key fo the continuad success of the Tiverton 2 Group is Iis abillty to secure commiesion and re-commissions of
Its programmes  The Group tracks rafings underteking further audlence and market rassarch where nacesaary
and responds fo refing performance by adaping programmes where required, The Group's cymative
refationships with third parties and key taleni are imporant to the performance of the Group  These
relationships are closely managed on a day to day basis

The group 15 exposed to cumency exchangs fisk due to 2 proportion of its recevablas baing denominated in
non-sterting currencies, This exposure is managed in a a majonty of occasions as payments made out of the
group ralating to foreign currency are only made on recelpt of payment and income is retransiatad ot the receipt
rale, Balantes of US doffars and Euros afe maintained generally, reducing frther the risk to the group.

Cred(t rigk

Whiisy a large percentags of the Group's programming is canduched wath estabiished broadeastars, there s stii a
risk of credit defaults. The Group actively manages lis contracts across ail divisions and routinely mondtors the
statys of recalvables

Liguiddy tigk
The Group is subject to day to day working capital requirements, and has access {o an overdraf and revolving

credlt factity pnmarily for warking capital requiraments. The Direclors consider tha nsks gssocated with this
facfiity ara low cansuering the current and prajected parfarmance of the Group.




TIVERTON 2 LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016 -

Key performance indicators
The Group's pedformance s managed by fevenus type and diviaon.

Koy brands are constanily monflored and reviewad by fracking of finanoal performance, particutary in relation to
rovanues anhd gross marging, {hue (s parformed on a brand and revenus soures basls

In the cwrrent year turnover has dacreased by 7 6% to £33 7m (2015. £38 6m), however the groas prafit margin
has Incraased to 26 8% (2015° 22 1%)

©On behalf of the board

J ’m‘ia.“.m'... CRLITTYY e
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TIVERTON 2 LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The directors present thelr annual report and audlied financial statementa for the year snded 30 June 20186,

Dlractors
The directors who hetd office during the year and up to the date of slgning of the finantia) statements were ax

follows

R Allen-Tumer

R Aslatt

J Mowdl

G Perkins

J Thoday

R Wintars {Remgned 31 July 2016}

T Robinson {Appointed 5 Saptember 2018)

Resulis and dividends
Tha results for the year are set aut on page 7

A dividend of Enfl (2015; £nlf) was deciared in the year

Firture developmernis
We are not aware of any trends or factors which are Iikely to have significant impact on the future davalopment,

parfarmance and poaifion of the Campany's business,

Auditor
The Auditor, Deloltts LLP, are deemed to be reappointed undar section 487(2) of the Companias Act 2008.

Directors’ responsibliitizs statament
The directors are responsible for preparing the annua) report and the financal statements In sccordance with
applicable taw and regulations.

Company law reguires the directors 1o prepare financial statements for aach finantla) year Under that law the
directors have elected to prepare the financlal statemenis in accordance with United Kingdom Gensrally
Accepted Atcounting Practica (United Kingdom Accounting Standards and applicable law), including FRS102
"The Finenclal Repording Standards applicable in the UK and Republic of iretand” Under company faw tha
directora must not approve the financia! stalernents unless they are satisfied that they give a true and fair view of
tha state of affalrs of the group and company, and of the profit or [oss of the group for that parlod. In prepanng
thess financial statements, the directars arz required to

» select suitapie accounting policies and then apply them conslstenty,

+ make judgements and accounting estimates ihat are reasonable and prudent;

« state whather applicable UK Ascounting Standards have boan followed, subject to any material
depertures disclosed and sxplained In he finantial statements, and

+ prepane the financral statemants on the golng concem basis unless it is inappropriate to pregums that
the group and company will continua in business

The dirgctors are responsibie for keeping adstuate accounting records that are sufficlent to show and explain
the group's and company's transactions and disclose with réasenable accuracy at any time the financial posiion
of the group and campany and enable tham to ansure that the financlal atatements comply with the Campanies
Act 2008 They are also responsible for safepuarding the assets of the group and company and hence for taking
reagonable steaps for the preveniion and detection of fraud and other Ireguiaritias.




TIVERTON 2 LIMITED

DIRECTORS’ REPORT (CONTINUED)
IéOR THE YEAR ENDED 30 JUNE 2016

Statament of dinclosure to auditor

So far as each person who was a direcior at the date of approving this report is awara, there is no relevant audl
information of which fhe auditer of the company and group is unaware Additionally, the directors individusliy
hava taken all the necessary steps that they ought to have {aken as directors In order to make themasaives aware
aof all relevant audit information and to astablish that the auditor of the company and group Is aware ¢f that

information,

Post balance shoot ovants
There have baan no significant avents sffecting the Group since tha year end

Golng Concarn

The directers have a reasonable expectation that the company and the group have adequate reacurcas to
continue in operational existance for the foreseeable future. Thus they canfinue to adopt the going concem basis
In preparing the annual financlal statements,

Furiner defalis regerding the adoption of the gomg concam basla can be found In the nota 1 of the financia)
statements.

On beha¥f of the board

P St

eoran brevay T T

Director VL Deos—taer, Lorh




TIVERTON 2 LIMITED

INDEPENDENT AUDITOR'S R!EPORT
70 THE MEMBERS OF TIVERTON 2 LIMITED

We have audited the financia] statemsnts of Tiverton 2 Limited for the year 30 June 2016 which comprise the
consclidated profit and less account, the consplidated balance sheef, the company balance shesi, the
consolidated statemant of changes In equily, company statemsni of changes In equily, the consolidatad cash
fiow, and the related notes 1 to 26. The finandial reporting framework that has been appliad in thelr preparation
Is appiicable law and United Kingdom Accounting Standards {Unlted Kingdom Genarally Accepted Accounting
Praciice) including FRS 102 "The Financial Reporting Standard applicabls tn UX an Republic of Ireland®

This report s madas salely to the company's membars, as a body, In accordance with Chaptsr 3 of Part 46 of the
Companies Act 2008, Our audit work has baen undartaken so that we might atate (o the company’s membare
those matters we are required to state fo them In an auditor's report and for no other purpose, To the fullast
extent permilted by law, we do not accept or sasume responslbllity to anyona other than the company and the
company's membars as a body, for our audit work, for this report, or for the opinians we have formad.

Respective responaibilities of dirsctors and auditor

As explainad more fully In the Directors' responafbilifies statement sat out on page 3, tha direttom are
responsibls for the preparation of the financial statements and for baing satisfled that they give a trus and falr
view Our responsibliity is to audii end express an opinion on ths financial stataments In accordance with
appiicable law and Intemational Standards on Audiling (UK and Ireland) Those standards require us bo comply
with the Auditing Prachcas Board's Ethical Standards for Audliors.

Scope of the audit of the financial statoments

An gudlt involves cblaining evidance abrout the amounts and disclosures in the finandal statements suffisiant to
giva raasanable gsguranca that the financlal staiements are fres from matarial misstatemant, whether caussd by
fraud or error. This Includes an asseasment of whether the ancounting policles are appropnate to the group's
and the parent company's ciumatances and have been cansistently applied and adequately disclossd, the
reagonablaness of significant aceountnp estimates made by the diractors, and the overall presentafion of tha
financial statements, In addition, we read all the financtal and non-financlal informatlon in the annual repor to
idantify matarial inconsmslencies with the audited financial statements and b idenlify any Information that is
apparently materially incorrect based 'on, or materally inconsistent with, the knowledge acquired by us In the
course of performing fhe audit. If we becoma aware of any apparent matarial miastatamants or inconsistenciss
we consider the Implications for our report.

Opinlan on financinl statements

tn our opinkon the financial sfataments.
+ glve a true and falr view of the state of the group's and the parent company’s affaira as al 30 June 2416 and
of i profit for the year than endad,
+ have been properly proparad in accardance with Unifed Kingdom Generally Accepted Accounting Practice,

and
- have baen prepared in accardancs with the requiremsnts of the Companles Act 2008,

Oplmion on other matter prescribed by the Companies Act 2006
in our apinlon the Information given In tha Stralegic Repor and the Dlrectors' Repart for the financhal yaar far
which the financial stataments are prepared 15 consistent with the financlal statements.




TIVERTON 2 LIMITED

———— s

INDEPENDENT AURITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF TIVERTON 2 LIMITED

Mattars on which we are required to report by axception
We fave nothing to repont in respett of the following matters whers the Companies Act 2008 requires us to
report to you If, in our opinlon

+ adegquate accounting records have not bsan kapt by the parant company, or retuma adequate for our audst

have not bsen received from branches not visflad by us, or
- the parent company financial statements are not in agreement with the accounting records and returns, or

* cartaln disclosures of directors' remuneration apaclified by law are not made, or
« wa have not received all the Information and explanations wa require for our audit,

Adocs Eons

srerrbuy sdainre

Androw Evans {Bantor Statutary Auditor)
for and on bshaif of Dsloitte L1 P

Charterad Acgountants and Stafutary Auditor
Landen

Unlted Kingdom

EC4A3BZ

12 Deener, 2016




TIVERTON 2 LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2016

* Kotes
Turnover 3
Cost of sales
Gross profit
Administrabve expenses
Operating profit 4
interest racelvable and similar income 8
interest payable and similar charges 8
Profit on ordinary activities bafore taxation
Tax an profit an ardinary acfivilies 10
Profit for the financial year 24

2016
£

33,728,828
(24,884,424)

9,032,204
(7,087,897)
1,964,587

ase
{1862,347)

1,803,108
{434 6857)

1,388,421

2018
£

36,472,200
(28,422,233)

8,049,687
(B,580,580)
1,458,407

8,741
(201,858)

1,284,482
(387 137)
B37, 355

P

The profit and loas account has been prepared on the bass that all operations are continulng oparations

The Company has elected to take excaplion under section 498 of the Compantes Act 2008 not to present the
Company profit and loss account. The logs for the Company for the year was £217,542 (2015 £218,604)




TIVERTON 2 LIMITED

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2016
2016 2015
Notes £ £ £ E
Fixed 2gssts
intang/ble asseis " 1,071,383 1,641,410
Tanglble asssts 12 07,144 85,088
1,168,627 4,708,608

Currant sssots ’
Debiors 18 10,742,898 8,926,838
Cash at bank and in hand 1174,283 2,080,125

11,914,189 12,008,758
Croditors: amounts falfing due within 17
ona yaer {18,748,517) (20,747 488)
Nat curront flabllities (6,834,328 (8,740,728)
Total zassts loss current labllities {5,866.,801) {7.034,222)
Caplisl and reserves
Called up share capltel 20 10,002 10,002
Merger ressrvas page 10 (2,128,523) (2,128,523)
Profit and toss atcount 24 {3,547,280) (4,915,701)
Total ahareholders dafleit (6,686,801) (7,034,222)

The notes on pages 13 lo 32 are an inlegral part of these financial stateaments,

The financis! statements ware approved by the board of directors and aithortsed for fssue by the board of
direciora on W DaGneeas i band are signed on Us behalf by;

Dire:




TIVERTON 2 LIMITED

COMPANY BALANCE SHEEY .
AS AT 30 JUNE 2018
2018 s

Notes e . £ £ £
Fixed asspts
investmenta 13 ~ 9,491,802 9,491,602
Curront asseis )
Dehtors 16 2,265,184 2,265,183 .
Croditors: amounis falling due within 17
one yaar (12,647,565} {12,328,882)
Net current llabllites {10,282,321) (10,084,779)
Total assots less current Fabilitios {780,719) (873,177
Capital and regerves
Called up share capital 20 10,002 10,002
Prafit and loss account Fa {800,721} {583,179
Total aquity (780,718) {573,141

p e —

The financial statements were approved by the board of directors and suthonsed for msus on 1 2. 1D 22w osv e

and are signed on its behalf by

Company Reglstration No, 08442818




TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 80 JUNE 2016

Merger Profit and Totr
reservas loss
rosarves

£ £ £

(2,428,523) (5,843,058) (7.931,677)

- 897,356 897,365

(2.128,523) (4,015,701) (7,034.222)

- 1388421 1,388,421

Called up
share
capital
Notes £
Balance at 1 July 2014 10,002
Year anded 30 Juns 2015.
Profit and total comprehansive Income for the
year -
Balanco at 30 June 2016 10,002
Year onded 30 June 2016:
Profit and total comprehensive income for the
ysar .
Balance af 30 June 2016 20, 21 10,002

(2,128,523) (3,647,280) (5,685,801)

-10-



TIVERTON 2 LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2016

Balance at 1 July 2014

Year ondod 30 June 2016,
Loss and total comprehensive expensa for the year

Balanco at 30 June 2016

Year ended 30 June 2016.
Loss and totel comprehiensve expenss for the year

Balance at 30 Juns 2076

Celledup Profit and Total
share loas
captal reserves
Notes £ £ E
10,002  (388,575) (356,673)
- (216,604} (216,604)
10,002  (583,178) (573,177)
= (217,542) {217.64%)
20,21 10,002 (800,721) (VB0,719)

P



TIVERTON 2 LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016

2016

Notes £ £
Nst cash flows from operating activities
Cash generated from group operartions 25 259,860
Taxation paid (445,847)
Mot cash outflow from opoerating
activites (185,987)
Cash flow from Investing activitles
Purchase of tangible fixed assels (81,287
Interest recelvad 868
Not cash usad In irvesting ectivitias (60,489)
Cash fiow from financing activitios
(Rapayment ofiincreass In bark loans (489,809)
Intereat paid {182,347)
Net cash (used In)/gensratad from
financing activities (882,3486)
Nst dacresss In cash and cash squivalents (808,832)
Casgh and cash equivalents at beginming of year 2,080,125

Cash and cash equivalents at end of year 1,171,203

2018
£ £
(2,400,379)
(308,815)
{2.707,288)
(45,273)
6,741
(38,632)
371,044
{164,888)
218,855
(2,628,883)
4,808,088
2,080,128

-12 -



TIVERTON 2 LIMITED

NOTES TO THE FINANCJAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2016

1.1

1.2

1.3

(a)

Accounting policies

General Information

Tiverton 2 Limiled (“the Company®) and iis subsidianes (together “the Group”) are principally engaged in
televislon production and promefing lve comedy tours amd one off performances in the U The Company
i5 a imited company domiclled and registered in England and Wales, The regisierad office Js 4a Exmoor
Streat, London W10 6BD

The group consists of Tivarton 2 Limiied and all of Its subsidiaries,

Statement of compliance

The group and Individual financlal statements of Tiverton 2 Limited have been preparad in campliancas with
Unfted Kingdom Accounfing Standards, Including Financial Reporting Standard 102, "The Financial
Reporting Standard applicable it the United Kingdom and tha Republic of lreland® (*FRS 1029 and the
Campanies Act 2008

These group and company financial statemants for the year ended 30 June 2016 are the first financin!
statemenis of Tiverton 2 Limited and the group prepared In actordance with FRS $02, The financla!
stataments for tha preceding period were prepared In accordance with previous UK GAAP, Information on
the Impact af first-time edoption of FRS102 is given in note 26,

Summary of significant accounting policles

The prncipal accounfing policles applied in the preparabon of these consofidated and separate financial
statements are aet out below. These policies have been conaslatently applied fo all the years presented,
unless otherwise statad

Basls of praparation

Thase cansofidalad and separata financlal statements are prepared an a going concem basls, under the
histonzal cost convention, as modified by tha recognition of cerfaln financlal asasts and [iabliflsa meaaurad
gt fair value,

13-
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

13

()

(c)

Accounting policies {Continuod)
Summary of significant account:ing policles {Continusd)

Going concern

The group's busineas review, conaisling of business activitias and profitabllity, atrategy for growth, together
with an assesement of the princlpel risks and uncartalnties fasing the businoss, is st out In the Strategie
Report

The group confinues to be profitabla as shown In the consolldeted profit and loss account for the year
ended 30 June 2016, and the group’s forecast and projactions indicate ihe group will continus to be
profilable through the cumant financial year and bayond.

The cash flow of the group remains strong and the directors have no grounds for concam regarding the
proup's 2bllity to meet iis obligations as they fab due and to continue 1o oparata withm the avallable
hegdroom of its bankng facilfisa As an added level of assurance end as a formalily of preparing the
accounts of Tiverton 2 Limlted, Martinhoe Heldings Lid, as detalled In note 23 fo the finencial stataments
{Related Parly Transections) has varfied thal amounts dus from Tivarton 2 Uimited group enties to
Martinhos Haldings Limitad group entifies, will ordy be called in durng the 12 month pariod after signing
the 2048 Tiverton 2 Limiied financia! statemanis, where paymant of said balances can bs made in addition
fo Tiverton 2 Limited group settling Iis third party fabilities as thsy fall dus and masting ils bank faciities’
covenants -

In reaching their daciston to prepare tha atcounts on a going concam basis, the diractors have considered
the above factars in the contaxt of the current eaonomic climate, taking Info account reasonably posalble
changas In trading performance In relation to the uncertainty of market conditions, and the directors have
baen able o form a raasanable axpectation that the company and the group have adaguate rescurces to
continus in oparaticnal axistence for the foresesable fiurs Thus thay conflnue to edopt the golng concem
basls of accounting tn preparing the annual financial statements,

The directors have consldered the following areas in making ths!r asseasmant on the going contem bans
of the group,

+ The televiglon production busingss raquiras some prefunding of productions. The directore have
recantly renepoliated thelr borrowing facliity with thelr banks to ensure the werkding caplial s
avallable to support productions for the foreseaabls future,

+ The group currently hoids £2 5m of defarred revenue sxpected 1o crystalliss within 12 months from
the balance sheet date

+ Tha group is closaly linked to the Martinhoe Hakdinge Lid group with shared directars and shared
ultimate conirol. Wheare neceasary cash can be moved between the groups to maintain necassary
levels of working capital wathin each.

¢+ The brand namea reprasenled In the group are all considered stong wathin the Industry, produemg
suocassful television productions. The group companles are able fo utllise the extensive paal of
talent represented wilhin the Marhnhoe Holdings Group o further support the atrength of its
preductions.

+ The group also maintalns the ablfly to reduce both its payroll and propery costa In iine with any
fiuctvatlons In business  Staffing levels are dapendant and linked to ongolrp productions, and the
UK property s managsd on a modular basls allowing raductions in floor space and costs if
necassary.

Basls of consolidation
The Group consolidated financlal siatements includa the financlal statemants of the Company and all of its
subsidiary undartakings made up to 30 June 2018

Any subsidiary underiakings sotd or sequired during the year are Included up to, or from, the dates of
change of control All Intre-Group transactions, balances, Income and expansss ars eliminated on
consolidation

7.



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

(o)

®

Accounting policles {Continued)
Summary of significant accounting poflcies (Continued)

Excoeptrons for qualifying enttles under FR5102 -
The Company has {aken advantage of the following exceptions

(i) from preparing a stafement of cash flows, on the bama that it I3 a qualifying entity and concolidated
statement of cash flows, mcluded in these financial statsmants, includes the Company's cash fiows,

{§) from the financia) instrument diaciosures, raquired under FRS102 paragraphs 11 3% to 11 48A and
paragraphs 12.26 to 12.25 as the Information is provided in the consoldated financial statemsnt
disclosures.

Forelgn currency
(I} Funchional and presentafion currency

The Group financlal statements are presented In pound sterllng The Company's functional and
prasentation cumency 16 the pound sterfing,

{1 Transactions and balances

Forelgn currancy transactions are transiated Into the funchona! currency using the spot exchangs ratas at
tha dates of the transachons.

At sach period end forslgn currency monetary ltams are transtated using the closing rate, Non-monetary
Iterns measured at histanca! cost are transiated using the exchange rate gt the date of the transaction and
non-monetary ltams measured at falr value are measured using the exchange rate when talr valup was
determined.

Farelgn exchangs galns and logaas resulling from the setfemant of transactions and from the trapatation at
period-end exchange ralas of monetary assets and liabilifles denominated In forelgn cumencies ane
tecognised in the profit and loas account

Tumover

Revenue 13 measured at the falr valus of the consideration recelvad or receivable and represants the
amount recelvable for services rendered net of valug added taxes, Revanue is recognised to the extant [t s
probable that the economic benefits will flow to the group and the ravanua can be reliably measured.

Profitis recognlsad on long-term contracts, If the final outcome can be assessed with reasonable cartainty,
by including In tha profil and loss account tumover and related costs as contract activily progresses.
Tumaover is cakulated by reference to the value of work parformed fo date as a proporfion of tha tatal
caniract valua

Turnover and costs are racogmised by the different divislons as follows-

Turnover and related coste on talevision produchons are recognised as production aclivity progresses to
refiaot the proporiion of work camled out dunng the yaar  Profit Is recognised onte the tolal oulcome tan
be assessed with reasonable certalnty,

Distribution turnover and related costs are recogmised when a contractual amangemant is In places and the
underlying programme is complete and avafiable for delivery,

Promotions tumover and related costs are recognised on the achvity date of the parfarmancs

- 15~



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1

1.3

{o)

1.4

1.5

1.8

Accounting pollcles (Continusd)

Summary of significant sccounting policles {Continuad)

Intorsst
Interest recelvable end payble are recognized in the profit and loss acoount using the effectivs interast
mathod

Goodwill

Goodwill arlsing on the acqusition of subsidiary undertakings and businesses, representing any excess of
fhe falr valus of the considaration glven over the falr value of the ideniifisble aseats and Iabiiles

Is capltalised and written off on a etralght-Ine basis over lts useful econamic fife, whith ix 10 years,
Provigion ls made for any impairment.

Tanglhle fixed asasts and depreciation

Tanglble foied assets are efated af codt less atcumulaled depreciation and astumulated imprirmant
losses Cost mciudes the originel purchase price and cosfs directly atinbutable to bringing the assat to iis
warking condibon for s Intended uss, Depreciation is provided on all tengibte fored gsasts, oiher than
investment propariies and freshold 1and, at rates caltuiated ko write off the cost or valuafion, less sstimated
reaidus) value, of each assst gver lia expected usahu) e, as followa:

tmprovaments to proparty 12.6% on coaf

Computer equipment stralght-line over 4 years
Fixtures and fittings straight-hne over 4 yeare
Preduction squipment straight-line over 4 ysars
Motor vahicles straight-line over 4 years

The galn or loss arising on the disposal of an asaet Is determined as the difference batween ihe sale
procesds and the carrying value of the asset, and Is recognised in the profit and loss account,

Residual vajue is calculated on pricas prevalling at the date of acquisilion or revaluation

Investments
Except a3 stated below, fixed asaet Investments are shown at cost less proviaion for impalrment. Current
asse! invastmants are stated a the lower of cost and net realisable value.

In the company balance shes!, for investments in subsidiarles acquired for consideration including the
issue of shares qualfying for merger redief, cost ls maasured by referance to the nominal valus only of the
gharss tssuad. Any premium Is ignored

Cash and cash eguivalents

Cash and cash equivalents Include cash in hand, depeslts heid at call with banka, other short-term biquid
invastmants with enginal maturifiss of three months or Jess, and bank ovardrafts. Bank overdmfts ara
shown within borrowangs i current Babilitias

+16 -



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

1.8

1.9

1.10

Accounting policies {Continusd)

Finencial instruments
The group has elected to apply the prowisions of Secion 11 and 12 of FRS 102 iIn respest of finencial
instruments.

Financial wsbuments are recognised in the group's statement of financial pesiton whan the group
becomes party to the eontractual provislons of the Instrument,

Flnancia) assels and fiabliiies are offset and the nat amounis presented in the finandial statemants whan
thare iz a legally anforceable right to set of! the recognized amaurds and there ls an intantlon to setés an a
net basla or to realise the asset and setile the Bability simultaneoualy,

Basic financlal assets

Basie financial axsats, which include deblars and cash and bank balances, are inially maaswed at
transaction price Including transaction costs and are subsequenily camed at amortised cost uging the
effective interest method unless the arangement consitules a financing transaction, where the transachon
I measured ai tho present valus of the future recalpls discounted at & market rate of Interesi. Financie
asssis classifled as recelvable within one year ars not amarfised.

Impairment of fimancial assets
Financial assets, olner {han those heid at falr value through profit and loss, are assssaed for indicators of
impalmment at each reporting end date.

Bas/e financial labliitles

Basic financial labilies, including credifors, bank loans, loans fram fellow group companies snd
prefarance sharea that ero classified as debt, are infhally recogrised at transaclion price unlses the
arrangement conafliutes a financdng fransactan, where the debt instrument s measured at tha present
value of the future recelpts discountsd at & market rate of interest Financial flablfiies classified o payable
within ona year are not amorised

Trade creditors are obligations to pay for goods or servicas that have been acgulred in the ordinary course
of business from suppliars. Amounts payabis are olassified &5 currant fabfibes If payment ia due within
ana year ar less. If not, they are presented as non-current fabifiies. Trade creditors ara recognised indbally
at transaction prica and subsequently maasured at amontised cost uaing the effective interest methed.

Interest-hearing bank loans and ovardrafia are recordad at the proceeds reasived, net of direct lasue casts,
Finance charges, including premiums payable on settlement or redemption and diract Issue costs, are
aceounted for on an accruals bams in the profit or [oss account using the effactive Interest method and are
added to the carmying amount of the mstument {o the axtant that they are not settied in ihe pariod in which
they arise.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on squily Instruments are recogased as fabilities ance they are na longer at the
discretion of the group

Related party transactions

The Group discleses {ransactions wilh related parties which are not wholly-owned within the same Group
Related Pay fransactions wers mede an terms equivalent fo those that prevail In am's langth
fransactians.
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TIVERTON 2 LIMITED

NOTES TO THE FiNAN?lAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

11

r

112

Accounting poficiss (Continusd)

Taxetion

Taxation expense for the paricd comprises current and defarred tax recognisad in the raporting peried. Tax
Is recognised In the profil and Josa account, axcept to the extent thal it relatas to famas recognised in other
comprehensive thcome or directly In equily In this case tax is alap racognised In other comprehanaive
incoma or directly in equity raspectivaly

{l) Current tax

Current tax, including UK corporatlan tax and foralgn tax, is provided at amounts expscled to ba paid {or

;co\ﬁiretda) using the tax rates and laws ihat have been enacted or aubstanlivaly enacied by the balance
set date,

Taxlcriedlat'a 1n ralaflon to High-End Taleviston Tax Rejisf, where sucoesafully applied for, am included within
cost of sales,

() Deferred tax

Dsfarred tax is recognised in respect of ail tming differences that have originated but not reversed at tha
balanca shosf date witors transactions ar svants that rasult in an obligation to pay mare lax in the future or
8 rfight to pay lsas tax In the futurs have occurred at the balancs shest date. Timing diffrences ame
diferencas betwesn the Group's taxable profils and Its resuite as stated in tha financlal atstemants that
arise from the incluslon of gains and lozsss In tex esssssmants in pariods diffarent from thoss In which
they are recognisad in the financial statemants.

A nat defarred tax asset Is regarded &s recoverable and therefora recognised anly to the extant that, on the
basis of all svailable evidanca, i can be regarded as mare likely then not that there will be sultabla taxabis
profits from which the future reversal of the undarying iming differences can be daductad,

Deafarred tax is nol recognised when fixed assets are revalued unizas by the balence shast date thers I8 a
binding agreemant to sell the revaiued assets and the galn or (ose expestad to ariss on sale has baen
receghisad in the financlal statemants. Nelther Is deferred tax recogmssd when fixed aasats are sold and
It is more likely than not that the taxable gain wil} bs rollad over, belng chargad fo {ax only If and whan the
replacemsnt aaseis are soid .

Deferred tax I8 recognised In respect of the retained earnings of oversens subsidiaries and associates only
to the extent that, =t the balance sheet date, dividends have been acorued as rscaivable or a binding
agrasment to distibute past eamings In fufure has been anterad into by the subsidlary or associate,

Defarrad tax 18 maasured at tha avarage tax rates that are expestsd to apply in the penods In which the
tming differences sre expecled to revarss, based on tax rates and laws that have besn enscted or
substantively enacted by the balance sheet date Deferred tax 18 measured an a nondiscountad basjs.

Rebirement bensflts
The group operates & definad contribulion pension scheme  Coniributions payatis to the group's penawon
schams are charged to the profit and loss acoount In the period to which they relate,

Diffarences betwaen cantribuions payable in the year and cantribulions actually pald are shown as efiher
acchuals or prepayments 1n the balance shest. The aasels of the plan are held separately from tha Group
in an indapendenty administered fund,

-1B.



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
4
FOR THE YEAR ENDED 30 JUNE 2016

1.13

5.14

1.16

Accounting policles {Continued)

Leases

Assetg hald under finance lsages and othar aimilar contracts, which confer rights and obligations simitar to
those attached tv owned assels, are capiialised as tanglble fixed assets and are dspraciated over the
shorer of the lease terms and ther useful ives. The capital elements of future tease obiigetions are
recarded ss [labilites, while the Inferest elements are chargad to the profit end loss account over the
perod of the leases fo produce a constant rate of charge on the batance of capital repaymants
ouel:.tandlrngijvﬂ;ra purchase transactions ere dealt with similarly, excepf that assets are depraciated over
thelr wvaefu

Rentals under operating lasses ara chasged on a siraight-fine bams over the lease term, even if the
payments are not made on such a basis, Banefits received and recaivabls as an Incentive to sign an
operating lease are simifarly spread on a stralght-ine bas!s over the leass term, except whare the paricd to
the revlew date on which the rent is firat expactad to be adjusted to the prevalling market rate is shorter
than the full laase tarm, In which case the shorter pariod is used.

Long-term contratts

Amounis recoverable on lang-ierm contracts, which are Included In debiors, are stated at the nat sales
value of the work dona less amounts recelved as progress payments on account Excess propress
payments are included in crediiors as payments an account. Cumutabve costs incurred net of amounts
transfarred to cost of salas, less provision for contingencies and anhcpated fulure lossea on contracts, are
included as long-term contract balances In stock

Finance cost®
Finance costs of fimancial iiablikes are recognlsed in the profit and lass account over the term of such
instruments at a constand rate on the carrylng amount.

Finance costs which are directly attibutable to the construciion of tangible fixed assets are capitalisad as
part of the cost of those aessets. The commencamant of capitalisation begins when both finance costs and
axpenditures for the asset are belng incurred and sctiviies that are necessary to pet the asssi ready for
use are in progress. Capltafisation ceases when substantiatly all tha activittes that are necessary to gt the
asset ready for use are complsta

Judgements and key sourcas of estimation uncertainty

In the application of the group’s accounting pobcies, the directors are required o make Judgements,
estmates and assumplions about the cammying amount of assets and habhitles that are not readlly apparent
from other sources The eshmates and associated assumptions are based on historical exparence and
cther factars that are considered to be relevant Actual results raay differ from these estimates.

The estimates and underlymg sssumptions are reviewad on an ongoing basla. Revisions to accounting
estimates are recognised in the period in which the estimate Is revisad where the revision affects only that
period, or In the period of the revision and fulure periods where the revislon affects both curent and future

penods.

No material judgemants or estimates have been uaed in the preparation of the Group or Companies
financial statements
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)}
FOR THE YEAR ENDED 30 JUNE 2016

3 Tumoverand other revenus

Analysis of tumover by category;
2016 2018
£ £
Tumover
Creation and exploltation of television content 20,188,154 28 560471
Tour Promotion 4,540,474 6,921,728

33,728,828 36,472,200

Analysls of tumover by geographical markst.

201¢ 2018

£ £

UK 28,769,084 34,748,368
Resf of world 3,857,544 1,726,844

33,726,628 38,472,200

4  Operating profit

2016 2016
£ £

Oparaling profit for the year s stated afler (crediting)/charging’
Exchange (gaine)losses (274,242) 11,828
Depraciation of owned tangtble fixed assets 28,318 43,264
Amgriisation of Intangible asests 570,027 570,027
Impairment of deblors 24,442 -
Operaling lease charges 33,000 33,000
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

5

Auditor’s ramuneration
Foas payable to the company's audhor and agsoclates,

For audit services

Audit of the financial atatements of the group and company
Audtt of the company's subsidianes

Audit of the financial statements of ralated pasties

For other services

Tax compliance services

Other taxation adwisory services
Taxatlon services for related parties

2018 2015
£ £
42,500 14,750
8,760 62,750
48,500 32,000
99,760 99,600
12,500 13,800
11,809 4,438
57,406 35,882
81,514

54,200

Faas in relaled partias relate to services provided to the Martinhos Holdings Limited Group, whe share the

same ultimate shareholders as Tiverion 2 Limited (see note 23),

Empioyees

The average monthly number of persons employed by the group during the year was.

Drectora
Distribution
Promotion
Televison preduetion

Thelr aggregate remuneration comprised,

Wages and salarles
Scalal security casts
Peansion costs

2016 2015
Number Number
14 7

3 3

18 18

16 16

45 42

2018 2015

£ g
3,051,838 2,773,793
327,382 288 547
87,885 72,672
3.487,173 3,139,912
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
_ FOR THE YEAR ENDED 30 JUNE 2016

(14

Dlrectors' remuneration

Tha diractors for Tiverion 2 Limited are the same directors for Marimhoe Umited, a related company. The
remuneration for thelr rolo as dirsctors i paid through Marlinhos, it \s not possible to datarmine tha lavet of
this mmunaration thal refaes to Tiverton 2 and as such no amounts heva been distlosed In these
financlals Tha amounts the directors received for thalr role of both Tiverton 2 and Martinhoe are Included
In the fnanclal statemsnts of Martinhoe Limited (See nots 23 Related party transactions).

Compensation fo key managsmant
Compensation 1o key managemant is a3 follows

2018 2016

£ E

Remuneration for qualifying senvices 1,341,877 1,055,856
Company pensian coniribufiana to defined cantribution schames 63,730 58,847

1,405,807 1,112,802

Company Panalon contribufions to defined confribution schemes.

The numbsr of key managemen! for whom refirement benefits ars accruing under definsd contribution
schemes amounted to 8 {2016 6)

Interest recelvable and simifar incoms

2016 2016
£ £
Interest income
Interest on bank deposite 868 8,741
Interest payabls and similar charges
2018 2013
£ £
Interest on financlal llabliities measured at amortised cost:
Intarest on bank overdrafts and Joans 162,347 201,856
Taxation
201¢ 2015
{8) Tax expense includad in profit and loss £ £
Currant tax
UK corporation tax on profits for the cument year 422,490 358,987
Adjugtments |n respect of prior year 8,178 -
Total UK current tax 431,875 388,867
Foraipn curment tax on profits for the cusrent year 501 -
Total current tax 432,176 368,867
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

10 Taxation (Continund)
Deferred tax .
Origlnation and reversal of iming diffetences 1,180 {1,053)
Changes in ax rates - 568
Adjustmernt in respect of prior years - (3,743)
Other adjustments 1,33¢% 1,387
Tolal deferred tax 2,511 (2,830}
Tatal tax on profit on ordinary activities 434,687 387,137
(b} Reconcilizbon of tax charge

Tax assessed for the pened is higher (2015 higher) than the stendard raie of corporation tax In the UK for
the year ended 30 June 2016 of 20.00% (2016 20.75%). The dffarences are explained below

2016 g
£ £
Profit on ordinary aclivities before taxation 1,803,108 1,264,482
Expected tax charge based on the standard rate of corporalion tax In the UK i
of 20.00% (2015 20.76%) 380,622 282,382
Tax effect of expanses that are not deductible In detarmining taxable profit 107,243 145,076
Tax effect of ufillsation of tax losses not previously recognised - (584)
Pormanen! capitel aliowances In excess of depreciation {6,792} {5,884)
Depreclation an aasets not qualifying for tax allowances 2,546 2,682
Other non-reversing Eming differences 3,678 1,887
Underf{over) provided in the year 9,177 -
Chargeable disposals - 463
Other tax adjustments (including forelgn fax) {41,786) (42,191}
Tax charge for the year 434 887 387,137
(c) Tax rate changes

The standard rate of corparation tax in the UK changed from 21% to 20% with effact fram the 1 Aprl 2015,
During 2015 changes iv the UK main corporation tax rate were enacted, The tax rate has falien to 19%
with effect from 1 April 2017, The Finence Act 2018 has reduced fhis rate further fo 17% from 4 Apri 2026,
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

11 Intangible fixed assefs

Group Goodwill
£
Cost
At 1 July 2015 and 30 June 2016 6,700,273
Amoriisation
At 1 July 2016 4,068,683
Amortisation chargad for the year 570,027
At 30 June 2018 4,828,890
Carrying amotint
Al 30 June 2018 4,071,383
Al 30 June 2015 1,641,410
The company had no intanglble fixed assets at 30 June 206 or 30 June 2015,
12 Tanglble fixed assets
Group improvemsants  Production Computer Motor Tota)
to property  equipment  equipmoent vahichas

E £ £ £ [ 4
Cost
Al 1 July 2016 7,268 340,872 108,138 13,808 489,884
Additions - 42,085 3,658 18,744 61,367
At 30 June 2016 7,268 382,837 111,694 20,352 531,261
Papretiation and Impalrment
At 4 July 2016 7,288 204,400 04,808 8222 404,788
Depraciation charged In the year - 16,776 10,579 2,886 29,318
At 30 June 2018 7.288 310,175 108,477 11,187 434 107
Carrying amount
Af 3¢ June 2018 - 72,762 8,217 18,165 97,144
At 30 June 2015 - 46,472 13,238 5,388 65,098

The company had no tangible fixed assets assets at 30 June 2016 or 30 Juns 2015,

——
I——————
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TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2018

13  Fixed asset Investments

Group Company
2018 2015 2016 2015
Notes £ £ E £
Investments In subsidlaries 14 - - 9,481,802 5,491,802

In the opinlon of the directors, the agaregata value of the company's investment In suhsutiary undartakings
Ia not less than tha amount inciuded in the balance sheet




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

14 Subsidianes

Details of the company's subsidianes at 30 June 2016 are as follows

Name of undertaking and country of Nature of business Class of % Held
incorporaton or residency shareholding
Tiverion Holdings Limited 1 08143354 UK Infermediary holding Ordinary 100 00
company Shares
Avalon Entertainment Limited* + 05921698 UK Intermediary holding Ordinary 100 00
company Shares
Avalon Promobons Limited* + 02475367 UK Prowision of services to  Ordinary 100 00
performers Shares
Funnyfmend Umied" § 030338621 UK Prowision of services to  Owdinary 100 0D
performers Shares
Avalon Motion Pictures bimited* T 04285611 UK Telewision Programme  Ordmary 100 00
production Shares
Avalon Telewvision Limited™ T 02B56604 UK Telewision Programme  Ordnary 100 00
produchon Shares
Tinderbox Telewision Limited™ + 05278958 UK Telewslon Programme  Ordinary 100 00
preduchon Shares
Avalon Dnstnbuboen Limited® 1 08641887 UK Telewision Programme  Ordinary 100 00
produchon Shares
Avalon Factual Hoidings Limited™ + 07923558 UK Intermedtary holding Ordinary 100 00
Company Shares
Flame Television Produchon Limited™ 1 03863614 UK Television Programme  Ordinary 100 OO
production Shares
Libarty Bell Produchons Umided® 1 04454622 UK Telewision Programme  Ordinary 100 00
production Shares
Topical Television Luimited™ T 02657408 UK Telewswon Programme  Ordinary 100 00
preduchon Shares
Half Inch Recordings Limited* 05021050 UK  Domnant Ordinary 100 00
Shares
JSTO Tounng Limried” 05412136 UK Dormant Ordinary 100 00
Shares
JETO Limited® 04425397 UK Domnant Ordinary 100 0D
Shares
TV Recordings Lumited” 04168101 UK Dormant Ordinary 400 00
Shares
Ciliffcouch Limsted® 05865389 UK Dormant Ordinary 10000
Shares
Avalon Telewision (Cymru) Ltd* 05319921 UK  Dormant Crdinary 100 00
Shares
Bnghiwater Produchons Limited* 03880352 UK Dormant Ordinary 100 00
Shares
Sketch Productions Limied™ 05184675 UK Dormant Ordinary 100 00
Sharas
*indirect holding

T These non-dormant companies have elected to make use of the audit exemption Unoer sechon £78A of the
Comnparves Act 2006, i order fo fulfil the condibions set out in the regulatons, the Company has given
statutory guarantee of all outstanding habilibes fo which the subsidianes are subjest at the end of the financal
year to 30 June 2018

‘The registered office of all of the company's subsidianes, detailed anove, s 4a Exmoor Street, London W10
&80

.95



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

14 Subgidigties (Continuad)

Guaranioes
The Company will guaranitee the debls and lfabllities of s UK subaidiaries at tha reporting date In asoordance
vith section 479C of the Campanies Act 2006. The Company has asseased the probablly of loss undar thess

guarantees as remote

15 Financial instruments
Group Compzeny
2016 2015 2018 2018
£ £ £ £
Carrying amount of financial asasts
Debt instrumants measured at amortised cost 9,168,828 8,002,888 2,238,588 2,238,684
Equily instruments measured af cost lass
impairmeant - - 8,481,802 5,481,802
Carrying amoitnt of financlal liabiliGes
Measured at amorfised cost (14,856,321) (16,855,158) 12,547,508 12,329,982
Financial gssats measyred at amortised cost compnse of trade debtors, other debtors, amounts awad by
group underiakings, and accrued income.
Financtat liabllittes measured at amortised cost comprise of trade craditars, other craditars, aceruals gnd
amounts owad to group underakings,
46 Dablors
Group Company
2016 2016 2016 2016
Amounts falling due within ono year: £ £ £ £
Trade debtors 2232212 3,571,588 3103 3,102
Carporation tax recoverabls . ~ 28,689 28,668
VAT recoverable 9,109 - - -
Ampunis cwed by group undertakings . . 2,223,480 2,223,480
Amounts owed by parkmpating mierest 271,108 62,020 - -
Other debtors 723,080 806,189 10,002 10,002
Prapayments and accrued income 7,498,857 5,475,786 - .
10,734,364 9,815,580 2,265,184 2,286,183
Amounts falling due after one year:
Defarred tax asset (note 18) 8,53z 11,043 - -
Tolal debtors 10,742,896 9,825,633 2285184 2,265,183

-7 -



TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

16

17

Dabtors {Conttnued}

Amounts owed by group undertakings and parficipating interest are unsscured, [nterest fres, have no fixed
payment date and are repayabls on demand

Creditors. amounts falling due within one yaar

Group Company

2016 2016 018 2015
Notes £ £ £ £
Bank loans and overdrafts 3,485,001 3,965,000 4,851,803 4,780,280
Trade crediors 507,889 711,818 - -
Amounts owad to group undertakings - - 7,628,702 7,628,702
Amounis owad to parficipating Interest 330,714 2,363,416 - -
Carporafion tax payable 128,848 142,421 - -
Other taxation and social security 709,304 1,230,042 . -
Other creditors 4,308 350,148 - -
Accrued edpenses 10,648,318 8,664,770 58,000 10,000

Datfarred [ncome 2864 244 2,418,884

18,748,517 20747486 12,847,605 12,320,082

A cross guarantes and debenture exists between the company, Its ullimate parent company Tiverton 2
Limited and the fallowing group companies Tiverton Holdinge Limited, Avalon Entertainmsnt Limited,
Avalon Factual Holdings Limfled, Avalon Teleuislon Limites, Flame Television Production Limitsd, Liberiy
Befl Productions Limited, Tinderbox Telewiaion Limked, Topleal Television Limited, Avalon Distrbutan
Limited and Avalon Promofions Limited to segurs bank overdraft and toan facililies svallable to thess
companies

The Group holds a committed revolving credit faclity of £4m (2016 £4m) which Is to be usad for general
corporate and working caplial purposes which expires 1n Juns 2020 As at 30 June 2016 tha Group had
avallable £0.5m (2015 Enfl) of undrawn committed borrowing facliiss with a floating charmye over tha
Group’s assets, all canditions precedent had been met.

Amounts owex to group undertakings and participating Interasts are unsscursd, intsrest free, hava no foced
paymant date and are repayable on demand

Thera are no other amounta discloaad within nate 17 that are sacured.

-28-

P
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2016

18 Deferred taxation

19

Defarred tax assets and Hablftes are offset where the group or company has a lapally anfarceabls Hght to
do so The following is the analysis of the deferred tax balances (afler offset) for financlal mporting
purpozes

Assets Asssis

2018 2015

Group £ £
Daceflerated capital allowances 8,532 11,043
8,632 1,043

The Company had no deferred tax provision at 30 June 2016 (2015' £nll)
Group Company

2016 2016
Movements n the year: £ £
Asat at 1 July 2015 (11,043) -
Charge to profit or loss 2,51 -
Asset at 30 June 2016 (8,532) -

Of the deferred tax nsset set out above, £1,137 ls expected to reverse within 12 months and relates to
aceelarated depreciation

Retiremant bansfit schemes

2018 2015
Dafined contribution schemes £ £
Charge to profit and loss in respedt of dafined contribution schemes 87,885 77,572

A defined cantribution pension schema Is operated for all qualifylng employees. The assats of the scheme
are held separmately from those of the group in an independently administered fund,




TIVERTON 2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED) i
FOR THE YEAR ENDED 30 JUNE 2016

20 Share capitat

Group and company

2046 2018

Ordinary share capitei £ £
issuod and fully paid

84,520 Ordinary A shares of 10p each 8,452 8,462

4,500 Ordinary B shares of 10p each 460 450

1,000 Ordinary 0 shares of 10p each 100 10D

10,002 10,002

e

The rights in relation to the different classes of ghares ars as follows:

Capital
On retum of asests on a Uquidation or a winding-up, mguchion of capital, or otheratae the aszsats of fhe
company ramaming after payment of such of its liabilities as it is neceseaty to discharge to affact the
distribufion ("net proceeda’} shal) be distributed as follows:
+ to the holdars of the A Shares, in reapect of thalr A Shares then held, the ful amount of the net
procesds up to an amount equal to the B threshold value,
+ o both the A and the B sharaholders, In respect of thelr A ard B gharas then held, the balance of
the net proteeds up 1o the amoun egua! to the D threshald value
» thereafter, the batance of the net procesds, If any, shall be distributed to each of the holdsrs of the
A Shares, the B Shares and the D Shares in proportion to tha number of shares held by them
tespectively.
in the event of a salp, the proceeds of such sale shall be distributed batwaen the salling shereholdars in
the manner set out above, as If the same consiltuted a Byuidation of the company.

Voling in Genaera} Megtings

The holders of ths A Shares shall bs enfilied {0 racelve notics of and (o altend and vole al the general
meatings of the Company. Every holder of A Shares who (baing an indmdual) is presant In peraon or by
proxy or (being a corporation) Is present by a duly authorised repregentative or by prexy, shall have one
vote on a ahow of hands and on a poll svery helder of A Shares so present shall have one vote for sach A
Share heid by him.

Thae holders of the B Shares and D Shares shall nat be entitied to recaive notice of, nor to attend or vots at
genaral meetings of the company,

Income
No dividend shafl be payable on any Shares In respec! of any financlal pariod of the Coinpany unless there
are sufficient profite of the company avallabie for distribution,

The A Shares, the B Shares and the D Shares ghall be treated as separate classes of Shares for the
purpuses of all distibutions and accordingly the Cempany or the Board (as the cass may be, as raquired
pursuant o the Acf shafl not be under any obligations to make any distribulion to one class of Sharas i il
makes a distribufion to ancther clasa of Shares, nor shall the Company or the Board be undar any
obligation to pay the same amount by way of dividend on each class of Shares

Any disiribufion payable fo the holders of the B Shates or D Shares shall not be pad in reapect of any
unvasted Shares,

Merper Reserves

Merger reserves are 8 direct rasult of the ies! group reconstruction of Marinhos and Terten 2, The group
reconsiruction was accounted for using mergar accounting principles since the new sharehioiders of the
Company are the same as the former sharcholders and the rights of each sharehaolder, reletive to the
others, are unchanged
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21 Profit and loss roserves

At the heginning of the year
Profit/(Loss) for the year

Al the end of the year
22 Opeorating lease commifments

Lasses

Group Company
2018 2015 2018 2016
£ £ 2 3
{4,915701) (5,813,056) (683,178} (368,575)
1,368,421 897,355 (217,842) (216,604)
(3.547.280)  (4,915,70%) {800,724} (583,179)

At the reporting end date the group had total outstanding commitments for future minkmum lease payments
under non-cancellabls operafing leases, which fall dus as follows.

Within one year
Bgtween one and five years

23 Rafated party transactions

Group Company
2018 2016 208 2015
£ £ £ £
20,625 12,376 - -
- 20625 - -
33,000 - -

20,826

Transactions with related pasties

During the year, Marfinhoe Holdings Limited group companies entared into tranaactians and arrangaments
on normal commercial terms with Tiverton 2 Lmited which shared the same ultimate shareholders as

Martinhoe Holdings Limited

Group
Martinhoe Holldngs Limited

Sals of goods Purchase of goods
2016 2018 2016 2015
£ £ £ £
101,083 5,978,328 8,832,749

o ———
———x

65,437
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25

26

Related party transactions {Continuad)
Company
The company has the foliowing year-end transactions and balances with ralatad parties
208 2015
£ £
Amounts fafling due within one yaar from related party undartakings'
Martinhoe Holdings Limited - 62,020
- 82,020
Amounls dus 1o relatad party undantakings within one year:
Martinhoa Holdings Limilad 10,000 1,813,416
Poriock Holdings Limitad 750,000

10,000 2,383,415
No guaraniees have besn given or recelved. T T
Uldmate controlling party
Tivarton 2 Limfted is the uttimate parent company of the Group JM Thoday Is the ultimate contralling party.

Cash generated from group operations

2018 2015
£ £

Operating profit 4,884,587 1,469,407
Adjustments for
Amoriisation and impaiment of intangible assets 570,027 570,027
Dspracietion and impalment! of tanglble fixed assete 28,319 43,284
Movamenis in working capltat
(increass) in dabtors (818,778)  (2,927,3¢7)
{Dacreass) in crediiors {1,485,196)  (1,545,782)
Cash generated fromi{sbsorbed by} opsrations 268,860 (2,400,371)
Transitlon to FR8102

This Is the first year thaf the group has presentad (ts racults under FRS 102 The last financlal statements
under the UK GAAP ware for fhe yaar ended 30 June 2015 The date of transifion to FRS 102 was 1 July

2014

There were no adjusiments to the Group's ar Company's balanoe shest at 1 July 2014 ar 20 Juns 2015 on
transition to FRS102,




