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FRP Advisory LLP
110 Cannon Strest
London

EC4N 6EU
Tel +44 {0)20 3008& 4000

Advisory Fax +44 (0)20 3005 4400
www frpadvisory com

your ref
To All Creditors our ref: C1518LON/AO081/]

date: 3 December 2014

Piease ask for Chris French

Dear Sirs

C SQUARED HOLDINGS LIMITED ("HOLDINGS")
C EVENTS LIMITED (FORMERLY C SQUARED EVENTS LIMITED) ("EVENTS")
C COMMUNICATIONS LIMITED (FORMERLY C SQUARED COMMUNICATIONS LIMITED)

(“COMMUNICATIONS")
(ALL IN ADMINISTRATION) (TOGETHER “THE COMPANIES” OR "THE GROUP")

Further te my appointment as Joint Administrator of the Companies on 28 November 2013, I provide my final
report on the progress of the administration for the period 28 May 2014 to 26 November 2014 (“the perod”}
in accordance with Rules 2.47 and 2 110 of the Insclvency Rules 1986.

I attach:
» Appendix A - Statutory information regarding the Companies and the appointment of the
Administrators;
» Appendix B - Forms 2 34B, Notice of move from admimistration to Creditors Voluntary Liguidation;
« Appendix C - Recelpts and payments accounts,
» Appendix D - Details of my firms’ time costs and disbursements, and
+ AppendixE - Statements of expenses

1, The Administrators’ Proposals

1.1 The objectives of an admnistration as defined in the Insolvency Act 1986 are as follows.

A. To rescue the Company as a going concern, faling which

B. To achieve a better result for the Company’s creditors as a whole than would be likely If the
Company were wound up (without first being in administration), falhng which

C. To realise property In order to make a distribution to one or more secured or preferential creditors.

12 I did not believe objective (a) could be achieved In relation to any of the Companies as it was not
expected that sufficient realisations would be made to restore the Companies to solvency due to the
extent of their abiliies, in particular the sums due to HMRC.

13 The purpose of the administrations of the Companies was objective (b), to achieve a better result for
creditors as a whole than would have been likely had the Companies been wound up without first
being in administration. The secured creditor has been repaid In full n Events and subsequently a
dividend will be available to the unsecured creditors in respect of Communications and Holdings.

1.4 The Administrators’ proposals for Communications and Holdings were approved at the meetings of
creditors held on 23 December 2013.

FRP Advisory LLP Is incorporated in Enggand and Wales under he Limited Uabiuty Pormerships Act 2000 os a Lirnited Uabilty Porinerstep Parinership Nurmer OC3554680
Realsterad ofice 110 Connon Street London ECAN 4EU A list of members names is open 1o Inspection at ihis address www fpadvisory com
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In accordance with Paragraph 52(b) of Schedule B1 to the Insolvency Act 1986 the Joint Administrators
did not call a meeting of creditors 1n respect of Events as at the time of the circulation of Event's
proposals there were no unsecured creditors T was aware of and no expected residual assets No
creditors requested that a meeting be held to consider the proposals of Events and as such they were
deemed approved in accordance with Rule 2 33(5) of the Insolvency Rules 1986

Progress of the Administration

I attach at Appendix C receipts and payments accounts detashing transactions for the period since my
appointment as Administrator of the Companies

Sale of Business & Assels

As previously advised, I was instructed by the Companies in early in QOctober 2013 to provide advice
with regard to therr financial position subsequent o the sale process initiated on 4 October 2013 by
Prism (a corporate finance house instructed by the Companies) Following a review of the Group, it
became apparent that trading the Companies in Administration was not viable as the business was
dependent on the goodwill of its clients which would have been damaged in a prolonged administration
trading scenario The value of the assets of the business would be maximised for creditors by a sale
of the business agreed prior to administration and executed shortly after the Admunistrators’
appointment. Further information in relation to the pre-appointment strategy 15 contained within the
Administrators’ Proposals dated 6 December 2013.

Independent valuation agents, Winterhili Largo Plc ("WLP"), were instructed o carry out an asset
valuation report for the Group which had miimal chattel assets, WLP adwised that the value of the
chatte! assets on a going concern basis was £6,300 compared to £2,400 on a break up basis

Following marketing, one formai offer was received for the business and assets n the sum of £550k
from Grabiner LLP, an unconnected third party, through a special purpose vehicle called C Squared
Networks Limited (“Networks™).

The offer from Networks was apportioned between the Companies as follows,

Holdings | Communication
[ Events Total
£ £ £ £
Fixed charge assets
Goodwill 334,995 49,995 | 149,995 | 349,992
Floating charge assets
Plant & Equipment and IT System 5,000 5,000 5,000 15,000
Transferred Book Debts 1 1 1 3
Stock i 1 1 3
Sellers' Records 1 i 1 3
Customer Contracts 1 1 1 3
Domain name 1 1 1 3
Total 340,000 55,000 | 155,000 | 550,000

In light of the absence of any further offers and the anticipated outcome for creditors iIf the Group
ceased to trade, the decision was taken to progress the offer from Networks. The sale consideration
was paid 1n full on completion

All employees were transferred to Networks, together with all liablibes under their contracts of
employments, thereby limiting the potential claims n the administration. Charlie Crowe has been
appointed as a director of Networks.

1
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A licence to occupy the Group's former trading premises was granted by Holdings to Networks untd
24 December 2013. Networks pard a licence fee of £11,782 (including VAT) for this penod which was
also received on completion and subsequently paid to the landlord in accordance with the lease,

Following the expiry of the ficence to occupy, the lease was surrendered by the Group and a rent
deposit of £20,000 was refunded to Holdings.

Other Assets

Under the terms of the sale and purchase agreement Networks are also assisting n the collection of
the Holdings book debts with a book value of approximately £69k. Since my last report there were
mimmal realisations of £1,140 due to the majority of the remaining debtors being situated abroad,
making any collections time consuming and costly. In light of the costs Iinvolved with further
collections, the process has now been finalised with collections totaling £12,492. Networks continue
to hold this money pending the resolution of an issue relating to third party funds as detalled below.

The Companies’ bank accounts with Lloyds Bank Plc ("Lloyds”) have been closed and the credit
balances of £30,997, £40,502 and £14,107 have been transferred into the Administration bank
accounts of Holdings, Events and Communications respectively. A reconciliation of the funds received
from these accounts has been undertaken which has identified funds due to Networks that were paid
into the Compantes’ accounts in error, This position in relation to these funds will be resolved in the
Liguidation

Move to Creditors’ Voluntary Liquidation

The Companies have been moved inte Creditors’ Voluntary Liquidations on 26 November 2014 as a
result of the estimated outcome anticipated for unsecured creditors as detailed below.

Any VAT receivable/payable due to/from the Companies at 26 November 2014 will be reclaimed/paid
in the Liquidations

Estimated Outcome
Secured Creditor

Communications and Holdings have no secured creditors although Events granted a fixed and floating
charge debenture to Lloyds registered on 5 February 2013.

Lioyds' indebtedness was agreed at £108,713 and this was repaid 1n full on 23 January 2014.
Preferential Creditors

All of the employees transferred to Networks under TUPE legislation, and as a result there are no
preferential creditors.

Unsecured Creditors

Communications

Unsecured claims totalling £1,159,832 have been received in the Administration of Communications
to date. Based on current information tt 1s expected that there will be a dvidend available to unsecured
creditors. In accordance with the Administrators’ proposals, Communications has been moved Into
Creditors’ Voluntary Liquidation in order to facihitate a distnbution to unsecured creditors The quantum
of any dividend will be dependent upon the final costs of the Administration and the subseguent
Liquidation, and the level of claims received and agreed.
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5.5

5.6

Events

As stated at 1.5, it is believed that Events does not have any unsecured creditors and as expected no
unsecured claims have been receved to date Events has been moved into Creditors’ Voluntary
Liquidation i order to faciitate a distribution to unsecured creditors (If any) or Holdings (as
shareholder) should no unsecured creditors be rdentified

Holdings

Unsecured claims totalling £1,255,477 have been received in the Administration of Holdings to date
Based on current information it is expected that there will be a dividend available to unsecured
creditors. In accordance with the Administrators’ proposals, Holdings has been moved into Creditors’
Voluntary Liquidation 1n order to facilitate a distribution to unsecured creditors. The quantum of any
dividend will be dependent upon the final costs of the Administration and the subsequent Liguidation,
and the quantum of claims received and agreed

Administrators’ Remuneration, Disbursements and Expenses

Turning to our own costs in this matter, our remuneration as Administrators is based on computensed
records of all time spent on the administration of these cases  Matters dealt with during the
assignment are dealt with by different members of staff depending on the level of complexity and
expenence required Time 1s charged to the cases In maximum of 6 minute units  Charge-out rates
are based on individual expertise, qualification and grade. The costs of the firm‘s support staff are
not directly charged to the estates unless dealing with directly identifiable case specfic matters.
Charge out rates are reviewed at least annually, details of FRP Advisory LLP charge out rates are
included at Appendix D. Breakdowns of our time costs incurred during the penod of this report, In
accordance with Statement of Insolvency Practice S are set out at Appendix D.

At the creditors’ meetings held on 23 December 2013 creditors of Communications and Holdings
passed resolutions that our remuneration should be calculated on a time cost basis 1 have drawn
fees to date of £20,183 exclusive of VAT 1n respect of Communications and £36,554 exclusive of VAT
In respect of Holdings.

A resolution that our remuneration should be calculated on a time cost basis was passed by Lloyds on
22 December 2013 1n relation to Events. 1 have drawn fees to date of £15,359 exclusive of VAT In
this regard.

The Administrators’® disbursements are a recharge of actual costs incurred by the Administrators on
behalf of the Companies Mileage payments made for expenses relating to the use of private vehicles
for business travel, which 15 directly attributable to the insolvency estate, are paid by FRP Advisory at
the HMRC approved mileage rate prevailing at the time the mileage was incurred. Details of
disbursement incurred during the period of this report are set out in Appendix D

Outstanding time costs and disbursements for the administration period that were not paid prior to
the Compantes being moved into Creditors” Voluntary Liquidations will be drawn as a first charge on
the assets n the hquidations.

I attach at Appendix E statements of expenses that have been incurred during the pericd covered by
this report.
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Creditors have a nght to request further information from the Administrators under Rule 2 48A of
the Insolvency Rules 1986 and further have a nght to challenge the Administrators' remuneration
and other expenses, which are first disclosed in this report, under Rule 2 109 of the Insolvency
Rules 1986. (For ease of reference these are the expenses incurred 1n the reporting period as set
out in Appendix E only) Further detarls of these rights can be found in the Creditors’ Guide to Fees
which you can access using the following iink http://creditors frpadvisory.com/feesguide htm and
select the one for administrations  Alternatively a hard copy of the relevant guide will be sent to you
on request. Please note there 1s a time mit for requesting information being 21 days following the
receipt of this progress report  There Is a time hmit of 8 weeks following the receipt of this report for
a Court application that the remuneration or expenses are excessive

If you have any queries about this report or the progress of the administration, please do not hesitate o
contact Chris French at this office.

Dated 3 December 2014

Geoff Rowle

Former Joint Administrator
Licensed In the United Kingdom by the Insolvency Practitioners Association

The Joint Administrators act as agents of the Company and without personal liability.

The affairs, business and property of the Company are being managed by Geoffrey Paul Rowley
and Jason Daniel Baker who were appointed Joint Administrators on 28 November 2013,




Statutory Information

Appendix Al

C SQUARED HOLDINGS LIMITED (IN ADMINISTRATION)

Court in which administration

proceedings were brought.

Court reference number:

Company number.

Reqgistered office:

Previous registered office:

Business address,

Administratars’ names and addresses

Date of appointment

Appointor details:

Previous office holders, If any:

Extensions to the initial
period of appointment

The Royal Courts of Justice
Chancery Division
Companies Court

8236 of 2013

05272863

110 Cannon Street
London
EC4N 6EU

10 Furnival Street
London
EC4V 1AB

115 Southwark Bridge Road
London
SE1 0AX

Geoffrey Paul Rowley and Jason Daniel Baker
FRP Advisory

110 Cannon Street

London

EC4N 6EU

28 November 2013

Directors

n/a

nfa

The Joint Administrators act jointly and concurrently




Statutory Information Appendix A2

C EVENTS LIMITED (FORMERLY C SQUARED EVENTS LIMITED) (IN ADMINISTRATION)

Court in which administration

proceedings were brought The Royal Courts of Justice
Chancery Division
Companies Court

Court reference number: 8234 of 2013
Company number. 05272838
Registered office. 110 Cannon Street
London
EC4N 6EU
Previous registered office. 10 Furnival Street
London
EC4V 1AB
Business address’ 115 Southwark Bridge Road
London
SE1 0AX
Administrators’ names and addresses Geoffrey Paul Rowley and Jason Danie! Baker

FRP Adwvisory LLP
110 Cannon Street

London
EC4N 6EU
Date of appointment. 28 November 2013
Appointor details: Directors
Previous office holders, If any nfa
Extensions to the initial
period of appointment: nfa

The Joint Administrateors act jointly and concurrently




A

Statutory Information

Appendix A3

C COMMUNICATIONS LIMITED (FORMERLY C SQUARED COMMUNICATIONS LIMITED)

(IN ADMINISTRATION)

Court in which administration
proceedings were brought:

Court reference number:

Company number:

Registered office:

Previous registered office:

Business address

Administrators’ names and addresses*

Date of appointment

Appointor details:

Previous office holders, if any,

Extenstons to the imitial
penod of appointment:

The Royal Courts of Justice
Chancery Division
Companies Court

8237 of 2013

04381130

c/o FRP Advisory LLP
110 Cannon Street
London

EC4N 6EU

10 Furnival Street
London
EC4V 1AB

115 Southwark Bridge Road
London
SE1 0AX

Geoffrey Paul Rowley and Jason Daniel Baker
FRP Advisory

110 Cannon Street

London

EC4N 6EU

28 November 2013

Directors

n/a

n/a

The Joint Administrators act jointly and concurrently



C Squared Holdings Ltd
(In Administration)

Joint Administrators' Abstract of Receipts & Payments

From 28/11/2013

Statement From 28/05/2014
of Affairs To 26/11/2014 To 26/11/2014
SECURED ASSETS
334,995.00 Goodwill NIL NIL
Bank Interest - Fixed NIL 103 30
NIL 103 30
COSTS OF REALISATION
To Joint Liguidators 103,30 103.30
(103 30) (103.30)
ASSET REALISATIONS
5,000.00 Plant & Machinery MEL 5,000 00
1.00 Stock NIL 1.00
1.00 Transferred Book Debts NIL 100
50,000 00 Retained Book Debts NIL NIL
40,000.00 Cash at Bank NIL 30,997 17
Rent NIL 9,818.61
100 Records NIL 1.00
100 Customer Contracts NIL 100
Bank Interest Gross 34197 556.00
NIL Deferred Costs NIL NIL
NIL Rent Deposit NIL 20,000.00
1.00 Domain Names NIL 100
Fxd Charge Surplus NIL 334,995.00
Rates Refund NIL 2,846.47
341.97 404,218.25
COST OF REALISATIONS
Pre-appointment Administrator’s Fees NIL 20,486.00
Pre-appointment Lega! Fees NIL 19,840.00
Pre-appointment Legal Disbursements NIL 13510
Pre-appointment Professional Fees NIL 21,700.60
Administrators' Remuneration 9,471.00 36,554.25
Administrators' Disbursements 4,00 39102
Pre-appointment Agents/Valuers Fees NIL 250.00
Legal Fees NIL 4,280 99
Legat Disbursements NIL 50 00
Statutory Advertising NIL 84.60
Rents Payable NIL 9,818 33
Insurance of Assets NIL 464.81
To Joint Liquidators 269,439.81 269,439 81
(279,379.62) (383,494.91)
UNSECURED CREDITORS
(595,622.21) Unsecured Creditors NIL NIL
(482,000.00} HM Revenue & Customs NIL NIL
(1,030,000 00) Intercompany Account NIL NIL
(248,000 00) Sundry Creditors NIL NIL
(227,000 00) Deferred Income NIL NIL
(25,000.00) Accruals NIL NIL
NIL NIL
DISTRIBUTIONS
(113.00) Ordinary Shareholders NIL NIL

Page 1 of 2

IPS SQL Ver 2012 10

03 December 2014 16 41



C Squared Holdings Ltd
(In Administration)

Joint Administrators' Abstract of Receipts & Payments

From 28/11/2013

From 28/05/2014

To 26/11/2014

Statement
of Affairs To 26/11/2014

(278,452.00) Share Premium Account NIL NIL
WNIL NIL

(2,456,187.21) (278,676.14) 20,723.34

REPRESENTED BY

Vat Recoverable - Floating 22,687.06

Vat Payable - Floating {1,963.72)
20,723.34

Page 2 of 2

IPS SQL Ver 2012 10

03 December 2014 16 41



C Events Limited (Formerly C Squared Events Limited)
(In Administration)
Joint Administrators' Abstract of Receipts & Payments

Statement From 28/05/2014 From 28/11/2013
of Affairs To 26/11/2014 To 26/11/2014
SECURED ASSETS
149,995 00 Goodwill NIL 149,995.00
Bank Interest - Fixed NIL 58 96
NIL 150,053.96
COSTS OF REALISATION
Fixed Charge Surplus 41,341 19 41,341.19
(41,341.19) (41,341 19)
SECURED CREDITORS
{(108,000.00) Lloyds Bank Plc. NIL 108,712.77
NIL (108,712.77)
ASSET REALISATIONS
5,000.00 Plant & Equipment NIL 5,000 00
1.00 Stock NIL 1.00
1.00 Transferred Book Debts NIL 1.00
Cash at Bank NIL 40,502.28
100 Records NIL 1.00
1.00 Customer Contracts NIL 100
Bank Interest Gross 44.68 7242
1.00 Domain Names NIL 1.00
Fixed Charge Surplus 41,341.15 41,341.19
NIL Intercompany Account NIL NIL
41,385.87 86,920.89
COST OF REALISATIONS
Pre-appointment Administrators Fees NIL 7,840 00
Pre-appointment Legal Fees NIL B,960.00
Pre-appointment Professional Fees NIL 9,800.00
Administrators’ Remuneration 6,018.50 19,358.75
Administrators' Disbursements 42,00 122.00
Agents/Valuers Fees NIL 250,00
Legal Fees NIL 449.50
To Joint Liquidators 30,785 19 30,785 19
(36,845.69) (77,565 44)
DISTRIBUTIONS
(100} Ordinary Shareholders NIL NIL
NIL NIL
46,999.00 {36,801.01) 9,355.45
REPRESENTED BY
Vat Recoverable - Floating 9,355 45
9,355.45

Note

Page 1of 1 IPS SQL Ver 201210 03 December 2014 16 24



C Communications Limited (Formerly C Squared Communications Limited)
(In Administration)

Joint Administrators' Abstract of Receipts & Payments

Statement From 28/05/2014 From 28/11/2013
of Affairs To 26/11/2014 To 26/11/2014
SECURED ASSETS
49,995.00 Goodwill NIL NIL
Bank Interest - Fixed NIL 15.29
NIL 15.29
COSTS OF REALISATION
To Joint Liquidators 1529 1529
(15 29) {15.29)
ASSET REALISATIONS
5,000 00 Plant & Machinery NIL 5,000 00
1.00 Stock NIL 100
1,00 Book Debts NIL 1.00
Cash at Bank 189.44 14,296.29
1.00 Records NIL 100
1.00 Customer Contracts NIL 100
Bank Interest Gross 47 90 78 65
1.00 Domain Names NIL 1.00
Fxd Charge Surplus NIL 49,995.00
NIL Intercompany Account NIL NIL
Sundry Refunds 161.19 161.19
398.53 69,536.13
COST OF REALISATICNS
Administrator's Pre-appointment Fees NIL 3,897.50
Pre-appointment Legal Fees NIL 3,200 0O
Pre-appointment Professional Fees NIL 3,500 00
Administrators' Remuneration 7,174.75 20,183 50
Administrators' Disbursements 200 125.55
Pre-appointment Agents/Valuers Fees NIL 250 00
Legal Fees NIL 440 00
Legal Dishursements NIL 56 50
Statutory Advertising NIL 84.60
To Joint Liguidators 36,363.13 36,363,13
(43,539.88) (68,100 78)
UNSECURED CREDITCRS
(1,154,000 00) Unsecured Creditors NIL NIL
NIL NIL
(1,099,000.00) (43,156.64) 1,435.35
REPRESENTED BY
Vat Recoverable - Floating 1,435 35
1,435.35

Page 1 of 1

IPS SQL Ver 2012 10

03 December 2014 16 45
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C SQUARED HOLDINGS LIMITED

STATEMENT OF EXPENSES FOR THE PERIOD FROM 28 MAY 2014 TO 26 NOVEMBER 2014

Appendix E1

Expenses

Total expenses
for the perod from
28/05/2014 to 26/11/2014
£

Pre-Appointment Administrators' Fees
Pre-Appointment Legal Fees
Pre-Appointment Legal Disbursements
Pre-Appointment Professional Fees
Pre-Appointment Valuers Fees
Adrmunistrators’ Fees

Admnistrators' Disbursements

Legal Fees

Legal Disbursements

Insurance

Statutory Advertising

Rents Payable

==X

9,059
91

Q0000

9,150




Appendix E2

C EVENTS LIMITED (FORMERLY C SQUARED EVENTS LIMITED)
STATEMENT OF EXPENSES FOR THE PERIOD FROM 28 MAY 2014 TO 26 NOVEMBER 2014

Expenses “Total expenses
for the period from
28/05/2014 to 26/11/2014

£

Pre-Appomtment Administrators' Fees 0
Pre-Appointment Legal Fees 0
Pre-Appointment Professional Fees 0o
Administrators’ Fees 4,871
Admunistrators’ Disbursements 5
i egal Fees 0

0

Valuers Fees




Appendix E3

C COMMUNICATIONS LIMITED (FORMERLY C SQUARED COMMUNICATIONS LIMITED)
STATEMENT OF EXPENSES FOR THE PERIOD FROM 28 MAY 2014 TO 26 NOVEMBER 2014

[Expenses Total expenses
for the period from
28/05/2014 to 26/11/2014
£

Pre-Appointment Administrators' Fees
Pre-Appointment Legal Fees
Pre-Appomtment Professional Fees
Pre-Appointment Valuers Fees
Administrators' Fees 7,25
Administrators' Disbursements
Legal Fees

Legal Dishursements
Statutory Advertising

QOO NUVOOOO

7,265




