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MOUNT. ANVIL (EEM) LIMITED

Report of the directors for the year ended 31 December 2007

The directors present their report together with the audited financial statements for the year ended 31 December
2007

Principal activities, trading review and future developments
The principal activity of the company in the year under review was that of a property developer
The company’s profit for the year is set out on page 5
Directors
The directors of the company during the year were
C K Hurley
B P Chambers
J A Spring

Financial risk management

The company 1s funded by a combination of a long term bank loan secured on the land at East End Mission,
London and by a loan from a fellow subsidiary company Mount Anvil plc

Directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that year In
preparing those financial statements, the directors are required to

e  sclect suitable accounting policies and then apply them consistently,
¢ make judgements and estimates that are reasonable and prudent, and

e  prepare the financial statements on the gomng concern basis unless 1t 15 inappropriate to presume that
the company will continue n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the company and to enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanties




MOUNT ANVIL (EEM) LIMITED

Report of the directors for the year ended 31 December 2007 (Continued)

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company’s auditors for the purposes of their audit and to establish that the
auditors are aware of that information The directors are not aware of any relevant audit informatton of which
the auditors are unaware

BDO Stoy Hayward LLP have expressed their willingness to continue 1n office and a resolution to reappoint
them will be proposed at the next annual general meeting

This report has been prepared in accordance with the special provisions of Part VII of the Companies Act 1985
relating to small companies

By order of the Board

SN

A D Brindle
Secretary

Date Rl THmORRT 2acTS




MOUNT ANVIL (EEM) LIMITED

Independent auditor’s report

To the shareholder of Mount Anvil (EEM) Limited

We have audited the financial statements of Mount Anvil (EEM) Limuted for the year ended 31 December 2007
which comprise the profit and loss account, the balance sheet and the related notes These financial statements
have been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1n accordance with applicable law and
Unmited Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
in the statement of directors’ responsibilitics

Qur responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our optnion as to whether the financial statements give a true and fair view and have been
properly prepared in accordance with the Companies Act 1985 We also report to you 1f, in our opinion, the
directors’ report is not consistent with those financial statements, if the company has not kept proper accounting
records, 1f we have not recerved all the information and explanations we require for our audit, or 1f information
specified by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the implications for our report 1if we become aware of any apparent
musstatements within 1t

Our report has been prepared pursuant to the requirements of the Companies Act 1985 and for no other purpose
No person 1s entitled to rely on this report unless such a person 1s a person entitled to rely upon this report by
virtue of and for the purpose of the Companies Act 1985 or has been expressly authorised to do so by our prior
written consent Save as above, we do not accept responsibility for this report to any other person or for any
other purpose and we hereby expressly disclaim any and all such lhability

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures 1n the financial statements It also includes an assessment of the significant estimates and
Judgements made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other wrregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements




MOUNT ANVIL (EEM) LIMITED

Independent auditor’s report (Continued)

Opinion

In our opinion

the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted

Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of 1its profit for the
year then ended,

the financial statements have been properly prepared in accordance with the Companies Act 1985, and

the information given in the directors’ report 1s consistent with the financial statements

By Shoy WA

BDO STOY HAYWARD LLP
Chartered Accountants

and Registered Auditors
Hatfield

Date 2% T..’bwg




MOUNT ANVIL (EEM) LIMITED

Profit and loss account for the year ended 31 December 2007

Note
Turnover
Cost of sales
Gross profit, operating profit and profit
on ordinary activities before taxation 2
Taxation on profit on ordinary activitics 4

Profit on ordinary activities after taxation,
being retained profit for the year I

All amounts relate to continuing activities

2007
£°000

10,056
(9,718)

338

(93)

243

2006
£°000

1,334
(1,323)

11

3

All recognised gams and losses in the current and preceding year are included n the profit and loss account

The notes on pages 7 to 10 form part of these financial statements




MOUNT ANVIL (EEM) LIMITED

Balance sheet at 31 December 2007

Note 2007 2006
£000 £000
Current assets
Stocks 5 2,941 7,786
Debtors 6 11,635 -
Cash at bank and 1n hand - 9
14,576 7,795
Creditors: amounts falling due
within one year 7 (14,325) (2,197)
Net current assets 251 5,598
Creditors: amounts falling due after
more than one year 8 - 5,590
251 8
Capital and reserves
Called up share capital 9 - -
Profit and loss account 10 251 3
Shareholder’s funds I 251 8

These financial statements have been prepared in accordance with the special provisions of Part VII of the
Companies Act 1985 relating to small companies

The financial statements were approved by the board of directors and authorised for 1ssue on 2= TaE Zoo<

C K Hurley
Director

The notes on pages 7 to 10 form part of these financial statements
6
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MOUNT ANVIL (EEM) LIMITED

Notes forming part of the financial statements for the year ended 31 December 2007

1 Accounting polictes

The financial statements have been prepared under the historical cost convention and are in accordance with
applicable accounting standards The following principal accounting policies have been applied

Turnover
Turnover represents the value of measured works or the value of completed unit sales, net of value added tax

Stocks

Stocks are stated at the lower of cost and net realisable value Net realisable value 1s based on estimated selling
price less additional cost to completion and disposal

Long-term contracts are assessed on a contract by contract basis and are reflected 1n the profit and loss account
by recording turnover and related costs as contract activity progresses Where the outcome of each long-term
contract can be assessed with reasonable certainty before its conclusion, the attributable profit 1s recognised 1n
the profit and loss account as the difference between the reported turnover and related costs for the contract

Where losses are foreseen a provision for the loss 1s recogrised immediately 1n the profit and loss account

2 Operating profit

The audit fee has been borne by a group company

3  Employees

The company had no employees and no directors’ emoluments were paid in either the current or preceding year




MOUNT ANVIL (EEM) LIMITED

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

4  Taxation on profit on ordinary activities

2007 2006
£000 £°000

UK corporation tax
Current tax on profits of the year 926 3
Adjustments n respect of previous years 1) -
Taxation on profit on ordinary activities 95 3

The tax assessed for the year 1s different to the standard rate of corporation tax in the UK The differences are
explained below

2007 2006
£000 £7000
Profit on ordinary activities before taxation 338 11
Profit on ordinary activities at the standard rate of
corporation tax in the UK of 30% (2006 30%) 101 3
Group relief surrendered/ (claimed) before payment (101) -
Payment for group relief 96 -
Adjustments to tax charge n respects of prior year (1) -
Current tax charge for the year 95 3
5  Stocks
2007 2006
£000 £000
Work in progress 2,941 7,786

Work mn progress includes £691,768 (2006 £96,625) of capitalised interest of which £595,143 was capitalised
during the year

6  Debtors
2007 2006
£000 £000
Amounts owed by group undertakings 244 -
Amounts recoverable on contracts 11,391 -
11,635 -




MOUNT ANVIL (EEM) LIMITED

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

7  Creditors: amounts falling due within one year

Bank loans and overdrafts (secured)
Amounts owed to group undertakings
Corporation tax

Accruals and deferred income

8  Creditors: amounts falling due after more than one year

Bank loans {secured)

Maturity of debt

In one year or less or on demand
In more than one year but not more than two years

The loan 15 secured by an unlimited debenture from Mount Anvil (EEM) Limited, a first legal charge from
Mount Anvil (EEM) Limited over the property under construction, an omnibus guarantee among the bank, the
parent, Mount Anwvil plc and Mount Anvil (Windmu1ll Lane) Limited as supplemented by a deed of admission
adding Mount Anvil (EEM) Limited to the omnibus guarantee together with such other security as the bank may
from time to time hold for debts and habilities of any guarantor to the bank and an assignment from Mount
Anvil (EEM) Limited, Mount Anvil ple and Oakdene Limited of the development agreement
assignment from Mount Anwvil plc of the building contract and of all collateral warranties entered into by Mount

Anvil plc with the various members of the professional team

9  Share capital

Authorised
2 Ordinary shares of £1 each

Allotted, called up and fully paid
2 Ordinary shares of £1 each

2007
£°000

11,825
2,500

14,325

2007
£°000

Bank loans
2007

£°000
11,825

11,825

2007

2006
£000

20

2,174

2,197

2006
£000

5,590

Bank loans
2006
£000

5,590

5,590

2006

There 1s an



MOUNT-ANVIL (EEM) LIMITED

Notes forming part of the financial statements for the year ended 31 December 2007 (Continued)

10 Reserves

Profit and

loss account

£°000

At 1 January 2007 8

Profit for the year 243

At 31 December 2007 251
11 Reconciliation of movements in shareholder’s funds

2007 2000

£000 £000

Opening shareholder’s funds 8 -

Profit for the year 243 3

Closing shareholder’s funds 251 3

12 Related party transactions

The company has taken advantage of the exemption conferred by Financial Reporting Standard 8§ “Related party
disclosures” not to disclose transactions with members of the group headed by Mount Anvil Group Limited on
the grounds that at least 90% of the voting rights in the company are controlled withm that group and the
company 15 included 1n consolidated financial statements

13 Ultimate parent company

At 31 December 2007 the company’s ultimate parent company was Mount Anvil Group Limited which 1s the
parent of both the smallest and largest groups of which the company 1s a member

Copies of the consolidated financial statements of Mount Anvil Group Limited are available from the registered
office at 3 Victona Square, Victoria Street, St Albans, Hertfordshire, AL1 3TF
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