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Strategic and Directors’Report

Strategu: Report .
The Directors present their Strateglc and Directors’ report on the affalrs of the Company together with the flnanC|aI
statements and Auditor’s Report for the year ended 30 June 2016.

The purpose of the Strategic Report is to inform members of the Company and help them assess how the Directors
have performed their duty under section 172 of the Companies Act 2006 (duty to promote the Company).

Business review and principal activities
The Company is a wholly—owned subsidiary of Sky UK Limited. The ultlmate parent company is Sky plc (“Sky”). The
Company operates together with Sky’s other subsidiaries as a part of the Sky Group (“the Group”).

The principal activity of the Company during the year was to hold and operate network assets on behalf of the wider
Sky Group. The Directors expect the Group to continue to support the Company’s operations for the foreseeable
future. : A

The audited accounts for the year ended 30 June 2016 are set out on pages 7 to 26. .The loss for the year was
£1,712,000 (2015: loss of £181,000). Revenue has decreased to £111,000 (2015: £1,786,000), as a result of reduction of
- the revenue recharge to Sky UK Limited.

No dividends were declared or proposed by the Directors during the current or prior year.

The Balance Sheet shows that the’ Companys shareholders equlty pOS|t|on at the year end was £30,873, OOO (2015: o
£32,585,000), decrease as aresult of the loss for the year

The Directors are not aware, at the date of this report, of any other likely major changes in the Company’s activities in
the next year.

Key performance indicators (KPIs)

The Group manages its operations on a divisional basis and the KPIs used are as reported in the Group Annual Report.
The Company's directors believe that further key perf_ormance indicators for the Company are not necessary or
appropriate for an understanding of the development, performance or position of the Company.

Principal risks and uncertainties
' The Company’s activities expose it to financial risks, namely credit risk and liquidity risk. The Directors do not believe the
Company is exposed to significant cash flow risk, price risk, interest rate risk or foreign exchange risk.

Financial risk management objectives and policies

Credit risk .

The balance sheet of the Company includes intercompany receivable balances, upon which the Company is exposed to

credit risk. The intercompany receivable balances of the Company are detailed in note 9.

Liquidity risk

. The Company relies on the Group Treasury function to-manage its liquidity and ensure that sufficient funds are

available for on-going operations and future developments. The Group currently has access to an undrawn £1 billion
revolving credit facility which is due to expire on 30 November 2021. The Company benefits from this liquidity through
intra- -group facilities-and loans. :
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Strategic and ADirectors’ Report (continuéd)

* By Order of the Board,

&

CJTaylor
Director

Grant Way
Isleworth
" Middlesex
TW75QD
. 20 December 2016 -
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‘Strategic and Directors’ Report (continued)

Directors’ Report ‘
The Directors who served during the year are shown on page 1. The Directors do not recommend the payment of a
dividend for the year ended 30 June 2016 (2015: £nil).

The Company has chosen, in accordance with section "414C(11) of Companies Act 2006, to include such matters of
strategic importance to the Company in the Strategic Report which otherwise would be required to be disclosed in the
Directors’ report. ‘ '

Going concern ‘

- The Company’s business activities, together with the factors likely to affect its future development and performancé
are set out in the Business Review. The Strategié Report details the financial position of the Company, as well as the
Company’s objectives and policies, and details of its exposures to credit risk and liquidity risk.

. After making enquiries, the Directors have formed a judgement at the time of approving the financial statements that
the Company will have access to adequate resources to continue in existence for the foreseeable future. Accordingly,
they continue to adopt the going concern basis in preparing the financial statements.

- Auditor _
In accordance with the provisions of Section 418 of the Companies Act 2006, each of the persons who are Directors of

the Company at the date of approval of this report confirms that:

. so far as the Director is aware, there is no relevant audit information (as defined in the Companies Act 2006)
of which the Company’s auditbr is unaware; and

. the Director has taken all the steps that he/she ought to have taken as a Director to make himself/herself
aware of any relevant audit information (as defined) and to establish that the Company’s auditor is aware of

that information.

Deloitte LLP have expressed their willingness to continue as auditor and a resolution to reappoint them was approved
.by the Board of Directors on24 ecember 2016. '

By Order of the Board, , : _ _ .

CJTaylor

Director

Grant Way
Isleworth .
Middlesex
7 5QD
/Lﬁ December 2016
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Statement of Directors’ responsibilities

The Dlrectors are responsible for preparlng the Annual Report and the financial statements in accordance with

. appllcable law and regulatlons

Company law requires the Directors to prepare financial statements for each financial year. Under that law, the
Directors have elected to prepare the financial statements in accordance with International: Fin_ancial Iéeporting
Standards (IFRSs) as adopted by the European Union. Under Company law, the Directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company
and of the profit or loss of the Company for that period. In preparing these financial statements, Internatuonal

Accounting Standard T reqwres that Dlrectors

. properly select and apply accounting policies;

. - present information, including accountlng poI|C|es in a manner that prowdes relevant, relnable comparable and
understandable |nformat|on

. provnde addltlonal dlsclosures when compllance with the specific requlrements in IFRSs are |nsufﬂC|ent to
enable users to understand the impact of particular transactions, other eyents and conditions on the’
Company's financial position and financial performance; and '

e - makean assessment of the Company's ability to continue as a going concern.

The Directors are res'oonsfble for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with 'reasonab‘le accuracy at any time the financial position of the Company and
enable them to ehsure that the financial statements comply-with the Cornpanies Act 2006. They are also responsible
for safeguardlng the assets of the Company and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularities.

5 SKY HOME COMMUNICATIONS LIMITED



Auditor's report .

Independent Auditor’s report to the members of Sky Home Communications Limited:

We have audited the financial statements of Sky Home Communications Limited for the year ended 30 June 2016 which comprise
the Statement of Comprehensive Income, the Balance Sheet, the Cash Flow Statement, the Statement of Changes in Equity and
the related notes 1 to 16. The financial reporting framework that has been applied in their preparation is applicable Iaw and
International Financial Reporting Standards (IFRSs) as adopted by the European Union.

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the Company’'s members those matters we are required to
state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsublllty to anyone other than the Company and the Company's members asa body for our audit work, for this report, or for
the opinions we have formed.

Respective responsibilities of Directors and auditor .
As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and express an
opinion on the financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Aud:tors

Scope of the audlt of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error. This includes an
assessment of: whether the accounting policies are appropriate to the Company’s circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by the Directors; and the overall
presentation of the financial statements. In addition, we read all the financial and non-financial information in the annual report
to identify material inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit.
If we become aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
" In our opinion the financial statements:
»  give atrueand fair view of the Company's affairs as at 30 June 2016 and of its loss for the year then ended;
®  have been properly prepared in accordance with IFRSs as adopted by the European Union; and
= have been prepared in accordance with the requirements of the Companies Act 2006.

Separate opmlon in relation to IFRSs as issued by the IASB
As explained in note 1 to the financial statements, the Company in addition to applylng IFRSs as adopted by the European Unlon
has also applied IFRSs as issued by the Internatlonal Accounting Standards Board (IASB).

In our opinion the financial statements comply with IFRSs as issued by the IASB.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Strategic Report and Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the followmg matters where the Companies Act 2006 requires us to report to you if, in
our opinion:
* adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or _
= the financial statements are not in agreement with the accounting records and returns; or
= certain disclosures of Directors’ remuneration specified by law are not made; or

P = we have not reggived all the information and explanations we require for our audit.
Paul Franek M (Senior Statutory Auditor) A

For and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
London, United Kingdom

%December 2016
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Statement of Comprehensive Income
For the year ended 30 June 2016

2015

. 2016

_Notes £'000 £000

Revenue : . ' o 2 111 1,786

" Operating expense - T . 4 3 (118) (1,609)
Operating profit / (loss) ‘ ' (0] 177
Profit / (loss) beforetax . (0)) - 177
Tax ‘ _ 6 . (1,705) - (358)
Loss for the year attributable to equity shareholder ’ g (1,712) (181

The accompanying notes are an integral part of this Statement of Comprehensive Income.

For the years ended 30 June 2016 and 30 June 2015, the Company did not have any othér items of Comprehensive

Income.

All results relate to continuing operations.
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96

Balance Sheet
As at 30 June 2016

2016 2015
Notes £'000 £'000
Non-current assets
Property, plant and equipment 7 2,686 3,653
Deferred tax assets '8 . 5454 2247
’ 3.228 5900 -
Current assets '
Trade and other receivables 9 31,266 33465 -
Cash and cash equivalents 64 66
2 31,330 33531
Total assets 34,558 . 39,431
Current liabilities
Trade and other payables 10 3,685 6,846
Total liabilities 3,685 6,846
Share capital 13 9,528 9,528
Share premium 15,272 15,272
Reserves 6,073 7785
Total equity attributable to equity shareholder 30,873 32,585
Total liabilities and shareholder's equity 34,558 39,431

The accompanying notes are an integral part of this Balance Sheet.

The financial statements of Sky Home Communications Lumlted registered number 05262862 were approved by the

Board of Directors on Ll})ecember 2016 and were signed on its behalf by:

K Holmes
Director
December 2016
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Cash Flow Statement
. Forthe year ended 30 June 2016

2016 2015

Note £000 £000
Cash flows used in operating activities
Cash used in operations ' : . 14 (¢)) @
Net cash used in operating activities ’ : ' (2) . (@)
Net decrease in cash and cash equivalent_s : ) . (2) 'V(2)
. Cashand cash eduivalents atthe beginnihg of the year : ‘ ' ) 66 ' 68
Cash and cash equiQalents at the end of the year ' ‘ - i . 64 66

The accompanying notes are an integral part of this Cash Flow Statement. All results relate to continuing operations.
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Statement of Changes.in Equity
For the year ended 30 June 2016

. . A Total

Share Share Retained  shareholder’s

capital  premium earnings equity

- £'000 . £'000 £'000 E'O'O‘O

At1July 2014 9,528 15272 7,966 32,766

Loss for the year - , - ' (1815 (181j

At 30 June 2015 9,528 15,272 7,785 B 32,585

Loss for the year - . a712) (.712)
At 30 June 2016 9,528 15,272 |
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Notes to the financial statements
1. Accounting policies '

Sky Home Communications Limited (the “Company”) is a limited liability company ir);orporated in the United
Kingdom, and registered in England and Wales.

a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting Standards
('IFRS") as adopted by the European Union ("EU") and the Companies Act 2006. In addition, the Company also
complied with IFRS-as issued by the Internationa! Accounting Standards Board (“IASB"). :

.b) Basis of preparation _
The financial statements have been prepared on a going concern basis (as set out in the Directors’ Report) and on,
the historical cost basis, except for the remeasurement to fair value of financial instruments as described in the
accounting policies below. The Company has adopted the new accounting pronouncements which became effective
this period, none of which had a significant impact on the Company’s results or financial pos'ition.

The Company maintains a 52 or 53 %eek fiscal year ending on the Sunday nearest to 30 June in each year. In fiscal
year 2016, this date was 3 July 2016, this being a 53 week year (fiscal year 2015: 28 June 2015, 52 week year). For
convenience purposes, the Company continues to date its financial statements as at 30 June. The Company has '
classified assets and liabilities as current when they are expected to be realised in, or intended for sale or
consumption in, the normal operating cycle of the Company. ' ' '

c) Property, plant and equipn‘ient (“PPE)

Owned PPE is stated at cost, net of accumulated depreciatidn and any impairment losses, (see accounting policy ej,
other than those items that are classified as held for salé, which are stated at the lower of carrying amount and fair.
value less costs to sell. When an item of PPE comprises major components having different useful economic lives,
the components are accounted for as‘separate items of PPE.

Assets held under finance Ieases, which confer rights and obligations similar to those attached to owned assets, are
treated as PPE.

The cost of PPE, less estimated residual value, is depreciated in operating expense on a straight-line basis over its
estimated useful life. Land, and assets that are not yet available for use, are not depreciated. Principal useful
economic lives used for this purpose are:

Freehold buildings 25t0 40 years

Equipment, furniture and fixtures ' © 3to20vyears ,

Assets under finénce leases and leasehold Lesser of lease term and the useful economic life of the .
improvements ‘ ‘ asset '

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
" assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the ‘
cost of those assets until such time as the assets are substantially ready for their intended use or sale.

To the extent that the financing for a qualifying asset is part of the Group’s general borrowings, the interest cost to
be capitalised is calculated based upon the weighted average cost of borrowing to the Group (excluding the
interest on any borrowings specific to any qualifying assets). This is then applied to the expenditures on the asset.

All other borrowing costs are recognised in profit or loss in the period to which they relate.
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Notes to the financial statements

1. Accounting policies (éontinued)

d) Financial assets and liabilities .

Financial assets and liabilities are initially recognised at fair value plus any directly attributable transaction costs. At
each balance sheet date, the Compa\ny assesses whether there is any objective evidence that any financial asset is
impaired. Financial assets and liabilities are recognised on the Company’s Balance Sheet when the Company
becomes a parfy to the contractual provisions of the financial asset or liability. Financial assets are derecognised
from the Balance Sheet when the Company’s contractual rights to the cash flows expl:re or the Company transfers
substantially all the risks and rewards of the financial asset. Financial liabilities are derecognised from the
Company’s Balance Sheet when the obligation specified in the contract is discharged, cancelled or éxpires. '

i. Trade and other receivables

Trade and other receivables _aré non-derivative financial assets with fixed or determinable payments and, where no
sfated interest rate is applicable, are measured at the original invoice amount, if the effect of discounting is
immaterial. Where discounting is material, trade and other receivables are measured at amortised cost using the
effective interest method. An allowance account is maintained to reduce the carrying value. of trade and other
receivables for impairment losses identified from objective evidence, with movements in the allowance account,
either from increased impairment losses or reversals of impairment losses, being recognised in the Statement of
Comprehensive Income.

ii. Cash and cash equivalents '

Cash and cash equivalents include cash in hand, bank accounts, deposits receivable on demand and deposits with
maturity dates of three months or less from the date of inception. Bank overdrafts that are repayable on demand
and which form an integral part of the Company’s cash management are also included as a component of cash and
cash equivalents where offset conditions are met.

ili. Trade and other payables . )
Trade and other payables are hon-deriyative financial liabilities and are measured at amortised cost using the
effective interest method. Trade and other payables with no stated interest rate are measured at the original
invoice amount if the effect of discounting is immaterial. ’

e) Impairment

At each balance sheet date, in accordance with JAS 36 “Impairment of Assets”, the Company reviews the carrying
amounts of all its assets excluding inventories (see accounting policy c) and deferred tax (see accounting policy g)
to determine whether there is any indication that any of those assets have suffered an impairmént loss.

An impairment is recogniéed in the Statement of Comprehensive Income whenever the carrying amount of an asset
or its cash generating unit exceeds its recoverable amount. The recoverable amount is the greater of net selling
price, defined as the fair value less costs to sell, and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and risks specific to the asset. Where it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash generating unit to which
the asset belongs. Impairment losses recognised in respect of cash generating units are allocated first to reduce

“the carrying amount of any goodwilll allocated to thosé units, and then to reduce the carrying amount of other
assets in the unit on a pro-rata basis.
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Notes to the financial statements

1. Accounting policies (continued)

e) Impairment (continued)

An impairment loss for an individual asset or cash generating unit shall be reversed if there has been a change in
estimates used to determine the recoverable amount since the last impairment loss was recognised and is only
reversed to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment ioss had been recognised.

- f) Revenue recognition .
Revenue, which excludes value added tax, represents the gross inflow of economic benefit from the Company’s
operating activities. The Company’s main source of revente is recognised as follows:

- Other revenue for'the year included re- charges for services provided to another Group entity dunng the ~
period recognised as the services are prowded :

g) Tax, including deferred tax
The Company’s liability for current tax is based on taxable proﬂts for the year, and is calculated using tax rates that
have been enacted or substantively enacted at the balance sheet date.

Deferred tax-assets and liabilities are recognised using the balance sheet liability method, providing for temporary

differences between the carrying amounté of assets and liabilities in the Balance Sheet and the corresponding tax
- bases used in the computation of taxable profits. Temporary differences arising from gobdwill and the initial

recognition of assets or liabilities that affect neither accounting profit nor taxable profit are not provided for.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and
’ assocnates and interests in Jomt ventures, except where the Company is able to control the reversal of thé
. temporary difference and it is probable that the temporary difference W||I not reverse in the foreseeable future. The
amount of deferred tax provided is based on the expected manner of realisation or settlement of the carrying
amount of assets and liabilities, using tax rates that have been enacted or substantively enacted at the balance
sheet date. N

The carrying amount of deferred tax assets is rewewed at each balance sheet date and adJusted to reflect an
amount that i is probable to be reallsed based on the weight of all available evidence. Deferred tax is calculated at
the rates that are expected to apply in the period when the liability is settled or the asset is realised. Deferred tax
assets and liabilities are not discounted. Deferred tax is charged or credited in the Statement of Comprehensive

" Income, except where it relates to items charged or credited directly to equity, in which case the deferred tax is also
included within equity. Deferred tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when they relate,to income taxes levied by the same tax
authority and the Company intends to settle its current tax assets and liabilities on anet baeis‘.
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Notes to the financial statements

1. Accounting policies (continued)

h) Accounting Standards, interpretations and amendments to existing standards that are not yet effective

The Company has not yet adobted certain new standards, amendments and interpretations to existing standards,

which have been published but are only effective for accounting periods beginning on or after 1 July 2016. These new

pronouncements are listed below: The Directors are currently evaluating the impact of the adoption of these

standards, amendments and interpretations in future periods.

Amendments to IFRS 1T'Accounting for Acquisitions of Interests in Joint Operations’ (effective 1 January
2016) '

" Amendments to IAS 1"}Disclosure Initiative’ (effeétive 1January 2016)

Amendments to IAS 16 and IAS 28 ‘Clarification of Acceptable Methods of Depreciation and Amortisétibnf
(effective 1 January 2016) ‘

‘An nual Improvements 2012-214 cycle (effective 1 July 2016)

~ Amend ments to IFRS 10, 12 and I1AS 28 ’Ihvestment Entities: Applying the Consolidation Exception’ (effeg:tivé

1January 2016)*
Amendments td IAS 7 ‘Disclosure Initiative’ (effective 1 January 2017)*

Amendments to |IAS 12 ‘Recognition of Deferred Tax Assets for Unrealised Losses’ (effective 1 January -
2017)*

IFRS‘15 ‘Revenue from Contracts with Customers’ (effective 1 January 2018)*

IFRS 15 requires the identification of deliverables in contracts with customers that qualify as
‘performance obligations'. The transaction price receivable from customers must be allocated between
the Group’s.performance obligations under contracts on a relative stand-alone selling price basis.

Where goods or services sold as part of a bundle are concluded to be ‘distinct’ performance
obligations, revenue allocated to such goods is recognised when control of the’goods_passes to the
customer or as the service is delivered. :

IFRS 15 requires that certain costs incurred in obtaining and fulfilling customer contracts be deferred
on the balance sheet and amortised as revenue is recognised under the related contract.

Clarifications to IFRS 15 ‘Revenue from Contracts with Customers’ (effective 1 January 2018)* -
Amendments to IFRS 2 ’Share-based Payments’ (effective 1 January 2018)*

IFRS 9 ‘Financial Instruments’ (effective 1 January 2018)*

The standard is expected to impact the classification and measurement of financial instruments and is

expected to require certain additional disclosures.
IFRS 16 ‘Leases’ (effective 1 January 2019)*

IFRS 16 replaces IAS 17 ‘Leases’ and will primarily .change lease accounting for lessees; lessor accouﬁting
under IFRS 16 is expected to be similar to lease accounting under IAS 17. A

Where a contract meets IFRS 16's definition of ‘a lease and where the company acts as a lessee, lease
agreements will give rise to the recognition of a non-current asset representing the right to use the leased

- item and a loan obligation for future lease payables. Lease costs will be recognised in the form of

depreciation of the right to use asset and interest on the lease liability.

*not yet endorsed for use in the EU
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Notes to the financial statements

1. Accounting policies (continued)

i) Critical accounting policies and the use of judgement and estimates
Certain accounting policies are considered to be critical to the Company. An accounting policy is considered to be
critical if its selection or application materially affects the Company’s financial position or results. The Directors are
required to use their judgement in order to select and apply the Company’s critical accounting policies. Below is a
summary of the Company's critical accounting policies and details of the key areas of judgement that are exercised
in their application. ' '

(i) Revenue (see note 2) .
- Selecting the appropriate timing for, and amount of, revenue to be recognised requires judgement. This may
involve estimating the fair value of consideration before it is received.

(ii) Tax (see note 6)

- The Company's tax charge is the sum of the total current and deferred tax'charges. The calculation of the
Company’s total tax charge necessarily involves a degree of estimation and judgement in respect of certain
items whose tax treatment cannot be finally determined until resolution has been reached with the relevant tax
authority or, as appropriate, 'through a formal legal process.

- Accruals for tax contingencies require management to make judgements and estimates in relation to tax audit
issues and exposures. Amounts accrued are based on management's interpretation of country-specific tax law
and the likelihood of settlement. Tax benefits are not reco_gnised unless it is-probable that the tax positions will
be sustained. Once considered to be probable, management reviews each material tax benefit to assess
whether a provision should be taken against full recognition of the benefit on the basis of the likely resolution
of the issue through negotiation and/or litigation. '

- The amounts recognised in the financial statements in respect of each matter are derived from the Company's
best estimation and judgement, as described above. However, the inherent uncertainty regarding the outcome
of these items means the eventual resolution could differ from the provision and in such event the Company
would be required to make an adjustment in a subsequent period which could have a material impact on the
Company’s profit and loss and/or cash position. A

(iii) Property, plant and equipment (see note 7)
- The assessment of the useful economic lives of these assets requires judgement. Depreciation and
amortisation is charged to the Statement of Comprehensive Income based on the useful economic life selected.
This assessment requires estimation of the period .over which the Company will benefit from the assets.

- Determining whether the carrying amount of these assets has any indication of impairment also requires
judgement. If an indication of impairment is identified, further Judgement is required to assess whether the
carrying amount can be supported by the net present value of future cash flows forecast to be derived from the
asset. This forecast involves cash flow projections and selecting the appropriate discount rate.

- Assessing whether assets meet the required criteria for initial capltalusatuon requires Judgement This requires a
_determination of whether the assets will result in future benefits to the Company. In particular, internally
generated intangible assets must be assessed during the development phase to identify whether the Company
has the ability and intention to complete the development successfully.
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Notes to the ﬁnancial statements

2.Revenue .
2016 2015
E'OOQ - £'000
Retailsubscn;iption | S - 26
Other | - o om 1690
m__ 1786

Other revenue consists of recharges to Sky UK Limited for services provided while customers were being held by,
and migrated from; the Company. B

3. Operating expense

' 2016 2015

£000 ~__£000

Direct network costs A - 106
Sales, general and administration _ 4 . - 118 1503

118 1,609
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- Notes to the financial statements
" 4. Profit / (Loss) before tax

. Profit before tax is stated after@harging: ' , , 2016 2015
' | , €000 £000
~ Depreciation and impairment of property, plant and équipment . , 967 1,489

: Audit_ fees

Amounfs paid totlﬁe auditor for the audit of the Companys annual accounts of £20,000 (2015: £20,000) were
borne by another Group subsidiary in 2016 and 2015. No amounts for other services have been paid to the auditor in

either year.

.- Employee Services

"There were no employee costs during the year, as the Company had no employees, other than the Directors.
Services are provided by embloyeés of other companies within the Group with no charge being madé for their
services. The Directors did not receive any remuneration during the year in 'respect of their services to the .

. Company. -
5. Key management and Director's compensation

No emoluments or other benefits were paid to the Directors during the year ended 30 June 2016 (2015: £nil). The

Directors a'r_e employees of Sky UK Limited and are remunerated for their services to the gfoup as awhole.
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Notes to the financial statements
6. Tax ' '
a) ' Taxrecognised in the Statement of Comprehensive Income

2016 2015
: - £'000 __£000
Currént tax expense |

Current year A Coe , ' , - R
Adjustment in respect of prior years ' A , - N
Total current tax charge ‘ ' - b 1

Deferred tax expense v A
Origination and reversal of temporary differences N ' 343 370
‘Write down of deferred tax asset ' ' 1,267 ‘ -
Adjustment in respect of prior years - o : : A - ‘ -
. Adjustment in respect of change in tax rates o . . 9% . ‘(13)'
~_Total defer'redl tax charge - ‘ ' - 1,705 4 357
Tax_ - ’ - | | ' 1705 358

" b) - Reconcnllatlon of effective tax rate

" The tax charge for the year is higher (2015: higher) than the charge (2015: charge) that would have been made
using the blended rate of corporat|on tax in the UK (20%) applied to profit (2015: profit) before tax. The
applicable or substantively enacted effectlve rate of UK corporatlon tax for the period was 20% (2015: 20.75%).

‘The differences are explalned below:

2016 : 2015

‘ £'000 £'000 .-
Profit / loss before tax ' ' A ¢ : 177
Profit / loss before tax: multlplled by blended rate of corporatlon tax in the UK of ' '
20% (2015 20.75%) . : )] : 37
Effects of: . _ ' ‘ o '
_Effect of change in tax rate : . ' : 95 - (1. 3)
. Write down of deferred tax asset o : g 1,267 -
Group relief surrendered (taken) . o 344 . 333
Adjustment in respect of brior years ' o - - B 1

Tax ‘ : : 1,705 358

All tax relates to UK corporation tax.
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Notes to the financial statements
7. Property, plant and equipment (“PPE")

Plant and equipment

’

A £'000
Cost ,
At 1 July 2014, 30 June 2015 and 30 June 2016 ’ . . 67,073

- - Depreciation

At 1July 2014 . S 61,931
Depreciation ' ‘ , ' : ' . 1,489
At 30 June 2015 ' ; _ 63,420
Depreciation . ' , _ ) 967
At 30 June2016 . 64,387
Cafrying amounts
‘At 1July 2014 . T S 5142
At 30 Jurie 2015 ' | o o | . 3653

At 30 June 2016 ) ) _ ’ 2,686
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Notes to the financial statements
8. Deferred tax

Accelerated

- tax

dépi’eciation o Total

. £000 £°000

At1July 2014 - 2,604 ‘ 2,604
Charge to income . _ . (370) o (370)
Effect of change in tax rate . ‘ 13 .13
At 30 June2015 ' _ - 2,247 ‘ 2,247
Chargetoincome . . : (343) (343)
Write down of deferred tax asset (1,267) (1,784)
Effect of change in tax rate ' ‘ (95) (95)

At 30 June2016 .- : ‘ 542 25

Deferred tax assets have been recognised at 30 June 2016 (and 30.June 2015) on the basis ';hat management deem
it probable that there will be suitable taxable prbﬁts against which these assets can be utilised. Deferred tax aséets ’
and liabilities are measured at the tax rates that are expected to apply in t{he periods in which they reverse. The

fates enacted or s_ubstantively enacted for the relevant periods of reversal are: 19% from 1 April 2017 and 18% from 1

April 2020 in the UK (2015: 20%).

The UK'Government announced a reduction in the main rate of UK corporation tax to 17% from 1 April 2020. The
reduction to 17% has not been substantively enacted and has not therefore been reflected in the figures above. The
impact of the future rafe reduction will be accounted f0|; to the extent that it is enacted at future balance sheet
dates, however it is estimafed that this will not have a _matefial impact on'the Company.

A corporate rate of 19% has been used in the calculation of the deferred tax assets and liabilities in the Company.
This rate has been calculated to reflect the best estimate of the tax rate which will impact temporary timing
differences as they unwind.
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9. Trade and other receivables

2016. 2015

£000 £000

Gross trade receivables 2,984 . 2;9_84
Less: provision for impairment of receivables . (2,984) (2984)
Net trade receivables - -
An{ounts receivable from immediate parént company® 31,266 33;299
Accrued income ' - - 13
Other - 153

31,266 33465

Total trade and other receivables

The Directors consider that the carrying amount of trade and other receivables .approxima'_ces to their fair value.

Provisions for doubtful debts

2016 2015

£000 £'000

Balance at beginn.ing of year 2,984 2716
Income Statem'ent charge 268
Balance at end of year 2984

\

2,984

a) Amounts receivable from the immediate parent ‘company

Amounts due from Sky UK Limited totalling £31,266,000 (2015: £33,299,000) represe‘nt trade receivables; they are

non-interest bearing and are repayable on demand.
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Notes to the financial statements:
10. Trade and other payables

~

2016 - 2015

£000.  £000
Trade payables . - - - 737
Amounts payable to other Group companies® ' - N 3,684 3,837.
VAT : o ' ' - 345
Accruals : o . . - 1,927
' ' ‘ 3,685 6,846

The Directors consider that the carrying amount of trade and other payables approximates to their fair values.

Trade payables principally comprise amounts outstanding for ongoing trading costs.

a) Amounts payable to other'Group companies . . .
Amounts due to other Group companies totalling £3,684,000 (2015: £3,837,000) represent trade payables; they
are non-interest bearing and are repayable on demand.

s
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Notes to the financial statements
. 11. Financial instruments

Carrying value and fair value

The Company’s principal financial liabilities comprise trade and other payables. The Company has vérious financial

_ assets such as trade and other receivables and cash and cash equivalents.

The accounting classification of each class of the Company’s financial assets and financial liabilities is as follows:

Loans . - Total Total
and. Other - carrying - fair
receivables liabilities value values
£'000 £'000 £'000 £'000

At 30 June 2016 ‘
Trade and other payables - (3.685) (3,685) (3,685)
Trade and other receivables ‘ 31,266 - 31,266 31,266
Cash and cash equivalents . 64 - ’ 64 64

- At 30 June 2015 A

Trade and other payables ‘ - (6,501) (6,501) 6,501
Trade and ofher receivables 33465 - 33,465 33,465
Cash and cash equivalents ' 66 - 66 66

The fair value of financial assets and financial liabilities held by the Company ié detérmined in accordance with
generally accepted pricing models based on discounted cash flow analysis using prices from observable current

- market transactions and dealer quotes for similar instruments.

The differences betweeén carrying values and fair values reflect unrealised gains or losses inherent in the financial
instruments, based on valuations as at 30 June 2016 and 30 June 2015. The volatile nature of the markets means

that values at any subsequent date could be significantly different from the values reported above.

* Cash and cash equivalents classified as loans and receivables mainly comprise investments in AAA rated money

market funds which can be withdrawn without notice.

12. Financial risk management objectives and policies

The Group’s Treasury functién is responsible for raising finance for the Company’s operations, tbgether with
associated liquidity management and. management of foreign exchange, interest rate and credit risks. Treasury -
operations are conducted within a framework of policies and guidel,ines' authorised and reviewed by both the'Audit
Committee and the Board, which receive regular updates of TreasJUry activity. Derivative instruments are transacted |
for risk management purposes only. It is the Group's policy that all hedging is to cover known risks and no
speculative trading is undertaken. Regular and frequent reporting to management is required for all transactions
and expdsures, and the internal control environment is subject to periodic réview by the Group’s interhal audit

team.

(a) Capital Risk Management
The capital structure of the Company consists of equity attributable to equity holders of the parent Company,
comprising issued capital, reserves and retained earnings. Risk and treasury management is governed by Sky plc's:

policies approved by its Board of Directors.
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12. Financial instruments and financial risk management (continued)

(b) Credit risk’ 4 _

The Company is exposed to default risk amounting to cash and cash equivalents of £64,000 (2015; £66,000). The

“ Company’s maximum exposure to credit risk on trade receivables is the carrying amounts disclosed in note 9.

(c) Liquidity risk

Th_e Company’s finaﬁcial liabilities are shown in note 10.

The folldwing table analyses the Company’s financial liabilities into relevant maturity groupings based on the

remaining period at the balance sheet date to the contractual maturity date. The amounts disclosed in the table are
“the contractual undiscounted cash.ﬂows. The amounts disclosed may not reconcile to the amounts disclosed on .

the balance sheet for borrowi ngs, derivative financial instruments, provisions and trade and other payables.

Lessthan12 Between one and Between two and More than five

months two years five years years
£'000- £'000 - £'000 £'000
At 30 June 2016. '
Trade and other payables 3,685 - - C -
At 30 June 2015 '
. Trade and other payables 6,501 . - l - A -
. 4
13. Share capital
2016 2015
£000 ~__£'000
Allotted, called-up and fully paid o ,
'9,528,124 (2015: 9,528,124) ordinary shares of £1 (2014: £1) each 9,528 . 9,528

The Company has one class of ordinary shares which carries equal voting rights and no contractual right to receive

payment.
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“14. Notes to the Cash Flow

Reconciliation of profit Iloss before tax to cash used in operations

2016 2015

£'000 £'000.
Profit / Loss before tax - : : @ 177
Depreciation of property, plant and equipment C 967 » 1,489
' ' ' 960 1,666
Decrease in trade and other receivables - ' _ S 2199 - 13,286
Decrease in inventories - , ' - 376
Decrease in trade and other payables ; - (3.61) (15,330)
Cash used in operations ' ' (2) (2

15. Transactions'with related parties and major shareholders of Sky

a) Key management '

© The Company has a related party relatlonsh|p with the Directors of the Company At 30 June 2016, there were
two (2015: two) members of key management, both of whom were Directors of the Company. Key management
compensation is diseussed. innote5. - '

b) Transactions with other Group companies

The Company has related party transactions with other Group companles In partlcular it is normal practice for the
Company to borrow cash from other Group companies as required. For details of amounts owed to other Group .
companies, see note 10. All amounts payable to other Group companies are non—interest bearing and are repayable -

. ondemand.
The Group’s treasury function is responsibleforbquuidity management across the Group's operations.
<) Transactlons with parent company i
The Group's treasury function is responsible for liquidity management across the Group’s operations. It is standard

practice for the Company to lend and borrow cash to and from its parent company as required.

During the year ended 30 June 2016 the Company recharged £111,000 (2015: £1,690,000) to Sky UK Limited for

' services performed by the Company.
All related party transactions relate to regular trading activities of the Company on an arm’s length basis.

" The balances between the Company and its parent are described in note 9.
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" 16. Uitimate parent undertaking
The Company is a wholly-owned subsidiary of Sky UK Limited, a company lncorporated in the United Klngdom and

registered in England and Wales. The Company is ultimately controlled by Sky plc (“Sky”). The onIy group in which the.
results of the Company are consolidated is that headed by Sky. A

~ The consolidated financial statements of the Group are available to the public and may be obtained from the
Company Secretary, Sky plc, Grant Way, Isleworth, Middlesex, TW7 5QD.

26 SKY HOME COMMUNICATIONS LIMITED



