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Mééqdérie Commodities (UK) Limited

Strategic Report
for the financial year ended 31 March 2019

In accordance with a resolution of the directors (the "Directors”) of Macquarie Commoditias (UK) Limited (the
'Companf),ﬂmDiraﬂomsubmﬂtmw:ihﬂmStmagbRapoﬂdmeCompmysbIm:

Principal activities

The principal activities of the Company during the financial year ended 31 March 2019 were to undertake
financing activities to other group companises by way of the purchase of trade receivables executed undsr debt
factoring agreements. t also acts as a holding company for investments in other group subsidiaries.

The Company aiso engages in holding and storage of uranium inventory.

Review of operations

The loss for the financial year ended 31 March 2019 was £132,498, compared to a profit of £2,035,908 in the
provious year.

Opsrating profit for the year ended 31 March 2019 was £34,005,560, an increase of 60% from £21,031,123 in
the previous year.

As at 31 March 2019, the Company had net assets of £211,919,974 (2018: £215,918,849).

Principal risks and uncertainties

From the perspective of the Company, the principal risks and uncertainties are integrated with the principal risks
of the Macquarie Group and are not managsd separately. Accordingly, the principal risks and uncertainties of
Macquarie Group Limited ("MGL"), which include those of the Company, are discussed in MGL's financial
statements and can be obtained from the addraess given in Note 23.

The Macquaris Group operates parts of its European Union ("EU") business from United Kingdom based
subsidiaries such as the Company. On 29 March 2017, the United Kingdom invoked Article 50 of the Lisbon
Treaty and officially notified the EU of its decision to withdraw from the EU (known as “Brexit”). The economic,
regulatory and legal environment as a resutt-of Brexit will depend on the nature of the transitional arrangements (if
any), and the Company continues to assass the possible impacts of Brexit and its strategic options to mitigate
those Impacts.

In the abssnce of any deal or transitional arangsments, passporting (meaning the ability for a firm authorised in
the Europsan Economic Area ("EEA”) state to carnry on activities that it has permission for in its home state and
any other EEA state by either establishing a branch or agents in an EEA country or providing cross-border
sarvices) in its current form will end. In this cass, It Is envisaged the Company will wind down any EEA branches
currently in operation, but will continue to be able to work strategically with its EU-based affiliates within the
Macquarie Group.

If a transitional arrangement or dsal is reached and the post Braxit emvironment allows continusd access to EEA
markets (whether by way of passporting, reciprocal amangsments or otherwise), the Company may seek to utilise
those errangements.

Financial risk management

Risk is an integral part of the Macquarie Group's businesses. The Company is exposad to a variety of financial
risks that include the affects of credit risk, liquidity risk, operational risk, market risk and exposure to the
performance of its subsidiary. Additional risks faced by the Company include legal, comphance and
documentation risk. Responsibility for management of these risks lies with the individual businesses giving rise to
them. 1t is the responsibility of the Risk Management Group (RMG”) to ensure appropriate assessment and
management of thess risks.

Macquarie Commodities (UK) Limited 2018 Strategic Report



Macquarie Commodities (UK) Limited

Strategic Report (continued)
for the financial year ended 31 March 2019

Financial risk management (continued)

As ultimately an indirect subsidiary of MGL, the Company manages risk within the framework of the overall
strategy and risk management structure of the Macquarie Group. RMG Is independent of all other areas of the
Macquarie Group, reporting directly to the Managing Director end the Board of MGL. The Head of RMG is a
member of the Executive Committee of MGL. RMG authority is required for all material risk acceptance decisions.
RMG identifies, quantifies and aessesses all material risks and sets prudential fimits. Where appropriate, these
limits are approved by the Executive Committee and the Board of MGL. The risks which the Comparny is exposed
to are managed on a globally consolidated basis for MGL as a whole, including all subsidiaries, in all locations.
Macquarie's intemal approach to risk ensures that risks in subsidiaries are subject to the same rigour and risk

Credit risk
Credit exposures, approvais and limits are confrofled within the Macquarie Group’s credit risk framework, as
established by RMG.

Liquidity risk

Liquidity risk is the risk of an entity encountering difficulty in meseting obligations with financial liabilities. The
Directors have adopted the risk model used by the Macquarie Group, as approved by RMG. This mode! is
incorporated into the Macquarie Group’s risk management systems to enable the Company to manage this risk
effectively.

Market risk

The Company is exposed to markst risk through its facifitation and markst making activities. The Directors have
adopted the risk modsl used by the Macquarie Group, as approved by RMG. This model Is incorporated into the
Macquarie Group’s risk management systems to enable the Company to manage this risk effectively.

Interest rate risk

The Company has both interest bearing assets and interest bearing liabilities. Interest bearing assets include
receivables from other Macquarie Group undertakings and extemal parties, all of which eam a variable rate of
interest. Interest bearing fiabilities include payables to other Macquarie Group undertalkings, which also incur a
variabie rate of interest.

Foreign exchange risk

The Company has foreign exchange exposures which include amounts receivable from and payabie to other
Macquarie Group undertakings and external parties which are denominated in non-functional currencies. Any
material non-functional currency exposures are managed by applying a group wide process of minimising
exposure at an individual company leval.

Other matters

Given the straightforward nature of the business and the information provided elsewhere in this report, the
Directors are of the opinion that the production of financial and non-financial key performance indicators, the
Company’s business impact on the envronment and social, community and human rights issuss in the Strategic
Report is not necessary for an understanding of the development, performance or position of the business.

szmg:Qiﬂ Lappn —Senikd, .
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Macquarie Commodities (UK) Limited
Company number 05259474

Directors’ Report
for the financial year ended 31 March 2019

In accordance with a resolution of the Directors of the Company, the Directors submit herewith the audited
financial statements of the Company and report as follows:

Directors and Secretaries
The Directors who each held office as a Director of the Company throughout the year and until the date of this
report, unless disclosed otherwise, were:

M Gray (resigned on 20 April 2018)

1 Lappin-Smith (appointed on 1 May 2018)

S McCarthy

P Plswman (resigned on 14 October 2019)
B Donnelly (appointed on 14 October 2019)

The Secretary who held office as a Secretary of the Company throughout the ysar and until the date of signing the
financial statements unless disclosad otherwise, was:

H Everitt

Results
The loss for the financial year ended 31 March 2019 was £132,488 (2018: profit of £2,035,906).

Dividends paid or provided for
An interim dividend of £3,000,000 was paid during the financial year ended 31 March 2018 (2018: £7,500,000).
No final dividend has been proposed.

State of affairs
There were no other significant changes in the state of affairs of the Company that occured during the current
financial year under revisw not otherwise disclosed in the Directors' Report.

Events after the reporting period
At the date of this report, the Directors are not aware of any other matter or circumstance which has arisen that

has significantly affected or may significantly affect the operations of the Company, the resutts of those operations
or the state of affairs of the Company in the financial ysars subsequant to 31 March 2019 not otherwise disclosed
in this report.

Likely developments, business strategies and prospects
The Directors believe that no significant changes are expected cother than those already disclosed in this report.

The financial risk management objectives and policies of the Company and the exposure of the Company to
crodit risk, liquidity risk, interest rate risk, market risk and foreign exchangs risk are contained within the Strategic
Report.

Indemnification and insurance of Directors

As permitted by the Company’s Articles of Association, the Directors have the benefit of an indemnity which is a
quafifying third party indemnity provision as dsfined by Section 234 of the Companies Act 2006. The indemnity
was in force throughout the last financial year and is cumently in force. The ultimate parent purchased and
maintained throughout the financial year Directors’ fiability insurance in respect of the Company and its Directors.

Macquarie Commodities (UK) Limited 2019 Directors’ Report



Macquarie Commodities (UK) Limited
Company number 05259474

Directors’ Report (continued)
for the financial year ended 31 March 2019

Statement of Directors’ responsibilities
The Directors are responsible for preparing the Strategic Report and Directors' Report and the financial
statements in accordance with applicable law and reguiation.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 ‘Rediwced Disclosure
Framework”, and gpplicable law). Under company law the Directors must not approve the financial statements
uniess they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for that period. in preparing the financial statements, the Directors are required to:

* select suitable accounting policies and then apply them consistently;

o state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;

* make judgements and accounting estimates that are reasonable and prudent; and

* prepare the financial statements on the going concem basis unless [t is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at arty time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2008.

The Directors are also responsible for safeguarding the asssts of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to auditors

In the case of each Director in office at the date the Directors’ Report is approved:

* so far as the Director is aware, there is no relevant audit information of which the Company’s auditors
are unaware; and

* they have taken all the steps that they ought to have taken as a Director in order to make themselves
aware of any relevant audit information and to estabilish that the Company’s aucfitors are aware of that
Information.

Independent auditors
Pursuant to section 487(2) of the Companies Act 2008, the auditors of the Company ave deemed re-appointed
for each financial year unless the Directors or the members of the Company resolve to terminate their

appointment. As at the date of thess financlal statements the Directors are not aware of any resolution to
terminate the appointment of the auditors.

On behalf of the Board

Pd

Direct Taiw LQP?, n o~ AS ™ ‘ﬂ\
s a“‘ 2019
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Independent auditors’ report to the members of
Macguarie Comunodities (UK) Limited

Report on the audit of the financial statements

Opinion

In our opinion, Macquarie Commodities (UK) Limited’s financial statements:

o give a true and fair view of the state of the Company’s affairs as at 31 March 2019 and of its loss for the year then
ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

o have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Strategic Report, Directors’ Report and Financial
Statements (the "Annual Report”), which comprise: the balance sheet as at 31 March 2019; the profit and loss
acoount, the statement of changes in equity for the year then ended; and the notes to the financial statements, which
include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)”) and applicable
law. Our responsihilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence
‘We remained independent of the Company in accordance with the ethical requirements that are relevant to our audit
dmewmm&emmmmmcsmmMMWmem

ethical responsibilities in accordance with these requirements.

Conchusions relating to going concern

1SAs (UK) require us to report to you when:

o the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

o the Directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of acoounting for a
period of at least twelve months from the date when the financial statements are authorised for issne.

‘We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
Company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may
withdraw from the European Union are not dlear, and it is difficult to evaluate all of the potential implications on the
company’s trade, customers, suppliers and the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the fmancial statements and
our anditors” report thereon. The Directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.



Independent auditors’ report to the members of
Macquarie Commodities (UK) Limited
Reporting on other information (continued)

In connection with our audit of the financial statements, ommponsﬂ)ﬂnynstomdtheoﬂmrmfomuonand,m
domgso,mnsndcrwhetherﬁxeothermﬁmmhonwmhenallymwnsnstemwnhtheﬁnanualstammtsormn'
knowledge obtained in the audit, or otherwise appears to be materially misstated. Xf we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to condude whether there is a
material misstatement of the financial statements or a material misstatement of the other information. X, based on
ﬂxewmkwehxvepafomed,weeondudethatthmmamatmalmlstnementofthxsothermﬁnmamn.wem
required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by
the UK Companies Act 2006 have been induded.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undértaken in the course of the audit, the information given in the Strategic
Report and Directors’ Report for the year ended 31 March 2019 is consistent with the financial statements and has
been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the aundit,
we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements
Asexp!amedmoreﬁlﬂymthe'smtﬂnmofDneuoxs’kesponsﬂ)ﬂmasaoutonpages,theannmam
responsible for the preparation of the financial statements in accordance with the applicable framework and for
bmgsausﬁedthattheygweamzeandfmrwew 'IheDuedmsarealsompons:'hleforsnchmtemalconunlasthey
detenmine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing as applicable, matters related to going concern and using the guing concern basis of
acoounting unless the Directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or exror
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditersresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, induding the opinions, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no cther purpose. We do not, in giving
these opinions, aeeeptorasumemponsibﬂnyforanyothermuposeormanyotherpexsontowhomth:smpmhs
shown or into whose hands it may cotne save where expressly agreed by our prior consent in writing.



Independent auditors’ report to the members of
Macquarie Commodities (UK) Limited

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

« we have not received all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

« certain disdosures of Directors’ remuneration specified by law are not made; or

- the financial statements are not in agreement with the accounting records and returns.

‘We have no exceptions to report arising from this responsibility.

Jasororce (p)lbiinn

Lawrence Willkdnson (Senlor Statutory Auditor)

For and on behaif of PricewaterhouseCoopers LLP
Chattered Accountants and Statutory Auditors
London

20 Dacember 2019



Macquarie Commodities (UK) Limited

Profit and loss account
for the year ended 31 March 2019 financial results

2019' 2018

_ . Nota £ £

Tumover K] 31,489,258 19,781,087
Income from shases in group undertakings - 3,500,000
Administrative expenses (11,006) 11,687)
Other operating Income/{expense) 2,527,308 (2.238,267)
Operating profit 34,005,560 21,081,123

Other interest receivables and simiiar income 4,675,805 8,592,761

4
Interest payable and similar expenses 5 {38,824,562) (27.831,407)
(Loss)/profit before taxation 3 (143,197) 1,692,477
Tax on (lossy/profit 8 10,699 343,429

(Loss)/Profit for the financial year (132,498) 2,035,806

The above profit and loss account should be read in conjunction with the acocompanying notes which form an integral part of
the financial statements.

*The March 2019 financial results reflect the adoption of IFRS 9 — Financial Instruments (*IFRS 97 on 1 April 2018. As permitted
by IFRS 9, the Company has not restated previously reported financial periods. The effect of the adoption of this stendard is
explained in Note 2.

Tumover and {oss)/profit before taxation relate wholly to continuing operations.

There were no cther comprehensive income and expenses cther than thosa includad in the results above and therefore no
separate siatement of comprehansive income has been presented.

Macquarie Commodities (UK) Limited 2019 Financial Statements



Macquarie Commodities (UK) Limited

Balance sheet
as at 31 March 2019
2019" 2018

Note £ [
Foced assets
nvestments B 199,899,993 199,099,993
Current assets
Debtors 9 880,306,478 818,000,325
Derivative assets 10 3,631,454 5,032,177
Trading portfolio assets ) 1 32,475,781 85,011,817
Current liablilities
Creditars: amounts faffing due within one year 12 (904,493,732 902,134,463)
Netcurrentassets — 11,919,981 715,918,866
Total assets less current fiabilites 211,919,974 215,918,849
Capital and reserves
Called up share capital 13 13 13
Share premfum account 13 199,999,980 169,899,880
Profit and loss account . ) 14 - 11,919,981 16,818,856
Total shareholders’ funds 211,919,974 216,818,849

The above batance sheet should be read in conjunction with the accompanying notes which form an integral pait of the financial
statements.

he 31 March 2018 financial results reflact tha adoption of FRS 9 on 1 April 2018. As permitted by IFRS 9, the Company has
not restated previously reported financial periods. The effact of the adoption of this standard is explained in Note 2.

The financial statements on pages 9 to 32 were approved by the Board of Directors on ‘90“. 2018 and were signed on
its behalf by .

Ia;n L&rrin - Sm.'ll]\

Macquarie Commodities (UK) Limited 2019 Financial Statements
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‘Macquarie Commodities (UK) Limited "

Statement of changes in equity
for the financial year ended 31 March 2019

Called up Share Total
share premium  Profitand shareholders’
capital account toss account funds

. Note £ £ N £
‘Batance at 1 Apri 2017 . . . . .77 13 199999880 21,382,850 221,382,943
Profit for the financial year - 14 - T - 2,085908 2,036,908
Other comprehensive income - . - . - -
Total comprehensive income } e - 2035808  2,035908
"Transactions with equity holders in therr capacity as ordinary i
equity holders:
____ Dividends paid 7 - - _(7.500,000)  (7.500,000)
Balance at 31 March 2018 T . 13 199,899,980 15918856 215,918,849
Change on initial appfication of IFRS 8" _ T - - (886377) (868,377)
Balance at 1 April 2018 13 199999980 15,052,479 215052,472
Loss for the financial year 14 - ’ - (132,498) (132,498)
Othar comprehensive incoms . - . - - -
Total comprehensive income B . - - (132,499) (132,438)
Transactions with equity holders in thelr capacity as ordinary
equity holders:

Dividends paid ] ; 7 - ~  {8.000,000)  (3,000,000) .

Balance at 31 March 2019 13 199,999,880 11,919,981 211,919,974

The above statement of changes In equity should be read in conjunction with the accompartying notes, which form an integral
part of the financial statements.

*The year ended 31 March 2019 financial results reflect the adoption of IFRS 9 on 1 Aprdl 2018. As permitted by IFRS 8, the
Company has not restated previously reported financial periods. The effect of the adoption of this standard s explained in Note
2.

Macquarie Commodities (UK} Limited 2019 Financial Statements
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Macharie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019

Note 1. Company information

The Company is a private company limited by shares and is incorporated and domiciled in the United Kingdom and registered in
England and Wales. The address of the registered office is Ropamaker Ptace, 28 Ropemaker Place, London, ECZY 9HD, United
Kingdom.

Note 2. Summary of significant accounting policles
D] Basis of preparation

MMWWMmhwdmwmmmmebaﬂ :

the years presented, unless otherwise stated.

The financial statements have been prepared in accordance with Financial Reporting Standard 101, ‘Reduced Disclosure
Framework’ (FRS 101%). The financial statements have been prepared in accordance with the Companies Act 2008 and under
the historical cost convention exoept for financial instruments (including dertvatives) required to be measured at fair value through
profit or loss (FVTPL) and financial instruments that ane designated as FVTPL.

The financial statements contain information about the Company as an individual company and do not contain consolidated
fnancial information as a parent of a group. The Company 8 exempt under section 401 of the Companies Act 2006 from the
mm:omWWanmmmmmmmmanMn
the consolidated financial statements of its ultimate parent MGL, a company incorporated in Austrafia.

FRS 101 sats out a reduced disclosure framework for a ‘qualifying entity’ as defined in FRS 101 which addresses the financial
fepotting requirements and disclosure exemptions in the financial statements of quafifying entities that otherwise apply the
recognition, measurement and disclosure requirements of BU-adopted intemational Financial Reporting Standards ("TFRS”).

The Company is a qualfying entity for the purposes of FRS 101. Note 23 gives detafls of the Company’s parent and from where
its consofidated financial statemeants prepared in accordance with IFRS may be obtained.

In accordance with FRS 101, the Company has avaied of an exemption from the following paragraphs of [FRS:

* The requirements of paragraphs 38 of intemational Accounting Standards (“IAS™) 1 ‘Presentation of Financial Statements’
to present comparative information in respect of paragraph 78{a)(iv) of [AS 1 {reconcifation of shares outstanding);

» The requirements of paragraphs 10{d), 10(f), 16, 38A to 38D, 40A to 40D, 111 and 134 to 136 of IAS 1 ‘Presentation of
Financial Statements’ (additional comparatives and capital management disclosures);

* The requirements of IAS 7 ‘Statemsnt of Cash Flows’;

* The requirements of paregraphs 30 and 31 of IAS 8 ‘Accounting Pobicles, Changes in Accounting Estimates and Emrors’
{disclosure of information when an entity has not sppiied a new IFRS that has been issued but is not yet effective);

© The requirements of paragraph 17 of IAS 24 ‘Related Party Disclosures’ (key management compensation);

* The requirements of IAS 24 to disclose related party transactions entered into between two or more members of a group
where both parties to the transaction are wholly owned within the group; and

* The requirements of paragraphs 130(). 130(), 134(d) to 134{f) and 135(c) to 135(e) of IAS 36 ‘mpaiment of Assets’.

Critical accounting estimates and significant judgements
The preparation of the financial statements in conformity with FRS 101 requires the use of certain critical accounting estimates. i
also requires management to exercise judgement in the process of applying the accounting pofcies. The notes to the financial
statements set out areas involving a higher degres of judgement or complaxily, or areas whera assumptions are significant to the
Company and the financial statements such as:
— judgement and estimate in fair value of financial assets and financial Eabilities (Note 20);
— judgement in impairment on investment in subsidiary (Note 8);
- judgment and an estimate of recoverabifity of tax recsivables, deferred tax assets and measurement of curent and deferred
tax fabifties (Note 6).
~ judgement in measurement of Expected Credit Loss (ECL) including the choice of inputs, estimates and assumptions retating
to information about past events, cument conditions and forecasts of economic conditions (Note 26dv));
- judgement in determining the appropriate business moded for a group of financia! assets and assessing whether the
cash flows generated by an asset constitute solely payment of principal and intarest (SPPY)

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events.

Managament befieves that the estimates used in preparing the financia! statements are reasonable. Actual results in the futire
may differ from those reported and therefore it is reasonably possible, on the basis of existing knowledge, that cutcomes within
the next financia! year that are different from management’s assumptions and estimates cowdd require an adjustment to the
canying amounts of the assets and kabflities reported.

Macquarie Commodities (UK) Limited 2019 Financial Statements
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'M‘acquarie'Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting poflicies (continued)

New Accounting Standards and amendments to Accounting Standards and that are effective in the
current financial year

IFRS 9 Financial Instruments

IARS 9 replaced Intemnational Accounting Standard 39 Financial Instruments: Recognition and Measurement (IAS 397) from 1
April 2018. [FRS 9 resulted in changes to accounting poficies covering the classification, measurement and impalmment of
financial assets and the application of hedge accounting. The Company has appled the requirements of FRS 9 in the cumrent
financial year beginning 1 April 2018.

Transition: .

As pemitted by IFRS 9, the Company has not restated its comparative financial statements and has recorded transition
edjustments to its opening batance sheet and retained eamings at 1 April 2018 for the impact of the adoption of the (FRS 9
requirements.

The transition adjustment did not have a material impact and resulted in a reduction of the Company’s shareholder’s fund by
£868,377 after tax.

The adoption of the Classification and Measurement requirements of the standard did not result in significant measurement
differenoes when compared to those under IAS 39,

The key changes in the Company’s significant aocounting poficias from the transition to IFRS 9 have been inciuded within the
relevant sactions of this note and other notes of the financial statements. Accounting policies appficabls to the prior period have
been provided in Aafics as appropriate for comparability purposes.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 replaces afl the previous guidance on revenue recognition fram contracts with customers. it requires the identification of
discrate performance obligations within a customer contract and an associated transaction price is allocated to these
obligations. Revenus s recognised upon satisfaction of these performance cbligations, which occurs when contral of the goods
or services are transferred to the customer.

The Company adopted IFRS 15 Revenue from Contracts with Customers on 1 April 2018. No material adjustment to opening
retained eamings were made as the amendments to accownting polcy did not result in significant changes to the timing or
amount of revenue recogrised at 31 March 2018. Based on the assessment it has been concluded that afl income streams are
outside the scope of IFRS 15 so there is no transition impact due to adoption on the timing or amount of revenue recognised at
81 March 2018.

) Going concem
The Directors have a reasonabile expectation that the Company has adequate resources to continue in operational existance for
the foreseaable future. The Company therefore continues to adopt the going concem basis in preparing its financial statements.

iii) Foreign currency translations

Functional and presentation cumency

The functional currency of the Company is determined as the cumrency of the primary economic environment in which the foreign
operation operates (the functional currency). The Company’s financial statements are presented in 'Pounds Sterfing’ (£), which is
also the Company’s functiona! cumency.

Transactions and balances

Foreign cuency transactions are recorded in the functional cumrency using the exchange rates prevaiiing at the dates of the
transactions. Foreign exchangs gains and losses resulting from the settiement of such transactions and from the transiation at
year end exchange rates of monetary assets and fiabiities denominated in foreign currencies are recognised in the profit and loss
account.

Transiation differences on financial instruments measured at fair value through profit or loss, are reported as part of the fair value
gain or loss in the profit and loss account.
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:Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)
Net interest income/(expense)

Interest incoms and expense are brought to accaunt using the effective interest rate (EIR) method. The effective interest rate
method calculates the amortised cost of a financial mstrument and aflocates the interest income or interest expense over the
relevant period. The effective interest rate is the rate that discounts estimated future receipts or cash payments through the
expecied §fe of the financial nstrument or, when appropriate, a shorter period, to the net caitying amount of the financial asset
or fiabiity. Fees and transaction costs associated with loans are capitalised and included in the effective interest rate and
racognised in the profit and loss over the expected fife of the instrument.

When the estimates of payments or receipts of a financial instrument are subsequently revised, the carrying amount is adjusted
to reflact the actual or revised cash flows with the re-measurement recognised as part of interest incoms (financial assets) or
interest expense (fnancial fabilities).

The calculation of EIR does not include ECL, except for financial assets which on initial recognition are classified as purchased or
originated craedit-impaired (POCH). Interest income on these assets is determined using a credit-adjusted BR by discounting the
estimated future cash receipts, including credit losses expected at initial recognition, through the expected fife of the financial
instrument or, when appropriate, a shorter period, to the net canying amourt of the financial assa!. Interest income on financial
assets that are not classified as POCI but are subsequently classified as credit-impaired, is recognised by applying the EIR to the
amortised cost carrying value (being the gross carnrying value after deducting the impairment loss).

Interest Income on financial assets and fiabifities that are classified as FVTPL is accounted for on a contractug! rate basis.

Prior to the adoption of IFRS 9, interest income an financia/ assets that were measwrad at emortised cost (being loans and
recefabies and held to matunily financéal assets), was recognised it accordarnce with the EIR method. There was no speciied
accounting treatment under IAS 39 for financial assets that are now classified as POC!. These assets were accounted for on 8
cansisternt basis as other financial assets that were maasured at amortised cost.

v) Tumover
The tumover reprasents revenus recognised by the Company on debt factoring activities (Note 2(p)).

vi) . Other operating income/{expenses)

Other operating income/(expenses) comprises other gains and losses retating to foreign exchange differences including all
reafised and unrealised fair value changes on derivatives and trading asset portfolios which are recognised in the profit and loss
account.

Dividends

Interim dividends from UK companies are recognised when the dividend procseds are received by the Compary. Final dividends
from investments in UK companies and dividends from investments in overseas companias are recognised when the Company
becomes entitied to the dividend. ‘

Expenses
Expenses are brought to account on an accruals basis and, if not paid at the end of the reporting period, are refiected in the
balance sheet as a payable.

vii) Taxation

The principles of the balance sheet method of tax effect accounting have been adopted whereby the income tax expenss for the
financial year is the tax payabls on the cument year’s taxable income adjusted for changes in deferred tax assets and fabffities
attributable to temporary differences between the tax bases of assets and labilities and their camying amounts in the financial
statements and unused tax losses.

Deferred tax assets are recognised when temporary differences arise between the tax bases of assets and babifities and their
respective canying amounts which give rise to a future tax benefit, or when a benefit arises due to unused tax losses. In both
cases, defemed tax assets am recognised only to the extent that it is probable that future taxeble amounts will be avatable to
utifise those temporary differences or tax losses. Deferred tax fabilties are recognised when such temporary diffierences will give
rise to taxable amounts that are payable in future periods. Deferred tax assets and fabiities are recognised at the tax rates
expected to apply when the assets are recovered or the labilties are settied under enacted or substantively enacted tax law.
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Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies {(continued)

vii) Taxation (continued)

Deferred tax assets and [abilties are offset when there is a legally enforceable right to offset cusrent tex assets and kabiities and
when the deferred tax balances relate to the same texation authority. Current tax assets and fiabiities are offset when there is a
legally enforceable right to offset and an intention to either settle on a net basis, or reafise the asset and settie the fability
simuitaneously. Current and deferred taxes attributable to amounts recognised directly in equily are also recognised directly in
equity. The Company exercises judgement in determining whether deferred tax asssts, particutarly in refation to tax losses, are
probable of recovery.

The Company undertakes transactions in the ordnary course of business where the income tax treatment and recognition of
deferred tax assets requires the exercise of judgement. The Company estimates its tax kabiity based on its understanding of the
tex kaw.

viii) Financial instruments
Recognition of financial instruments
Fnancial instruments are recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial instrument s initiay recognisad at fair value adjusted for (in the case of instruments not carried at FVTPL) transaction
costs that are incremental and directly attributable to the acquisition or issuance of the financial instrument. Transaction costs
relating to financia instruments carmied at FVTPL are engpensed in the proft and loss account.

D sanition of fi af insh p
Financial assets

Fnancial assets are de-recognised from the batance sheat when:

— the rights to cash flows have expired

— the Company has transferred the financial asset such that it has transferved substantially all the risks and rewards of
ownership of the financial asset.

In transactions where the Comparty neither retains nor transfers substantially all the risks and rewards of ownership of a financial
asset, the assst is derecognised if control over the asset is lost. Any interest in the transferred and derecognised financial assat
that is created or retained by the Company is recognised as a separate asset or fiabifity. In transfers where control over the asset
is retained, the Company continues to recognise the asset fo the extent of its continuing involement as determined by the
extent to which it is exposed to changes in the value of the transfested asset.

Financial abiities are de-recognised from the batance sheet when the Company’s obligation has been discharged, cancelled or
has expired.

Gains and losses on the derecognition of non-trading related financial asssts and liabfities are recognised as other incoms or
expenss disclosed as part of other operating income and expenses.

Classification and subsequent measurement

Financial assets

Financial assets are classified based on the business mode! within which the asset is held and on the basis of the financial
asset’s contractual cash flow characteristics.

Business model assessment

The Company determines the business model at the leve! that reflacts how groups of financial assels are managed. In
determining the business model, all relevant evidence that is avaliable at the date of the assessment is used including:

i. how the performance of the financial assets held within that business model is evaluated and reported to the Macquasie
Group’s key management personnel;

i. the risks that affect the performance of the business model (and the financial assets held within that business mode!) and, in
particudar, the way in which those risks are managed

fi. how managers of the business are compensated (for eample, whether the compensation is basad on the fair value of the

*  assets managed or on the contractual cash fiows collected).

The Company exercisas judgement to determine the appropriate lsvel at which to asssss its business modets and its intention
with respect to its financial assets.
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“Macquarie Commodities (UK) Limited —

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

viii) Financial instruments (continued)

Solely payment of principal and interest (SPPJ)

Key considerations for the SPPi assessment include the timing of the contractual cash flows and the interest component, where

interest primarily reflects the time value of money and the credit risk of the principal outstanding.

Amortised cost

A financial assst is subsaquertly measured at amortised cost using the EIR mathod if the following conditions are met:

() the financial asset is heid within a business mode! whose objective is to hold financial asssts in order to coflect contractual
cash flows

@) the coniractual terms of the financial asset give rise on specified dates to cash flows that meet the SPP! requirements

(i) the financial asset has not been designated to be measured at FVTPL (DFVTPL).

Interest income detenmined in accordance with the HR is racognised in interest income. Gains and losses asising from the

derecognition of financial assets that are measured on an amortised cost basis are recognised as part of other operating income

and charges.

Falr value through profit or loss (FVTPL)
Fnancid assets that do not meet the citerta to be measured at amortised cost or Far value ttrough other comprehensive
inoome (FVOCI) are measwed at FVTPL, with all changes in fair valus recognised as part of other operating income and
expensas in the profit and loss acoount.
For the purposes of the Comparny’s financial statements, the FVTPL classification consists of the following:
- financial assets that are hetd for active trading (held for trading or ‘HFT"). This dlassification inctudes all derivative financial
assets
- financial assets that have been designated to be measured at fair value through profit or 1oss to eiiminate or significantly
reduce an acoounting mismatch OFVTPL) )
- financial assets in a business mode! whose abjootive is achleved by managing the financia) asssts on a fair value basis in
order to reafise gains and losses as opposed to a business mods! in which the ohiective Is to collect contractual cash Sows
or financial assets that fad the SPPI test (FVTPL).

For financial nstruments measured at FVTPL, the best evidence of fair value at initial recognition is its trensaction price, uniess its
fair valus is evidenced by comparison with other obsarvable curtent market transactions in the same instrument or based on a
valuation techniqua for which variables include only data from ohservable markets. Where such altemative evidence exists, the
Compary recognises profit or loss immediately when the financia! instrument is recognised ('day 1 proft or loss’). When
significant uncbservable inputs are used to determine fair valus, the day 1 profit is deferred and is recognised in the profit and
loss account over the e of the transaction or when the inputs become observable.

Changes in the fair value of HFT financial instruments are recognised in net trading incoms. Changes in the fair value of financial
assets that are DFVTPL and FVTPL are recognised as part of other operating income and chames.

The interest component of financial assets that are classified as HFT, DFVTPL and FVTPL are recognised in interest income.

Equity financial assets are measured at FVTPL.
ReclassHication of financial instruments
The Company reclassifias debt financial assets when and only when its business model for managing those assets changes.
Financial assets that are reclassified are subsequently measured based on the financial instrument’s new measurement
category.
Prior to the adoption of IFRS 9, the Camparny’s fnancigl assets were dassiied into the following categones:
- Laans and receivables: being receivables and amounts due from subsidianies that were non-derivative financéal assets with
fixed or determinable payments and that were not quoted in an active market. The measuremerit and recognition of gains
and losses of such assets afigns with that for financial assets classified as at amortised cost in terms of IFRS 9

- Held for trading finencial assets, being those fmancial assets that were held for trading purposas. The measurement and
recognition of gains and losses of such assets afigns with the HFT category in tesms of FRS 8.
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Macharie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting poficies (continued) v

vii) Financial instruments (continued)

Financial liabilities

Fnancial lisbiiies are subsequently measured at amortised cost, unless they are either hekd for trading purpases, in which case
they are classified as HFT, or have been designated to be measured at FVTPL.

Al darivative tabfities are classified as HFT.

Gains and losses arising from the derecognition of financial kabifities that are subsequently measured on an amortised cost basis
are recognised In other income as part of other operating income and expensss. The changes in fair value of financial fiabifities
that are classified as HFT are recognised as part of other incoms. The interest component of financial kabifities that Is classified
as HFT is recognised in interest expenss.

Offsetting of financial instruments
Fnancial assets and financial kabdities are offset, and the net amount reported on the batance sheet when there is a legally
enforoaable right to offset the amounts and either there is an intention to settlo on a net basis or reafise the financial asset and

ix) Debt factoring

The Company purchases trade receivables from other Macquarie Group undertalkings for an amount less than their tace value.
The Company Is entitied to raceive the face value of these receivables. The differance between purchase price and face value
comprises a factoring discount determined with reference to prevalling market interest rates and expected collection periods.
The difference between the purchase price and face value is recognised as tumover and is brought to account using the
effective interest rate method over the expected period of collaction.

x) Trading assets and liabilities

Trading portfolio assets (long positions) comprise uranium purchasad with the intent of being actively traded. Assets and fiabfitles
inchuded in the trading portfolio are caried at fair value. Reafised gains and osses, and urveafised gains and losses arising from
changes in the fair value of the trading portfofo are recognisad as ather operating income/esenss in the profit and loss account
in the period in which they ariss.

The Company usss trade date accounting whan recording regular way purchases and sales of financial assets. At the date a
transaction is entered into (rade date), the Company recognises the resufling financial asset or kabilily and any subsequent
unrealised profits or losses erising from revaluing that contract to fair value in the profit and loss account. When the Comparty
becomes party 1o a sale contract of a financial assel, it derecognises the asset and recognises a trade receivable from trade
date until setlement date.

xi) Derivative instruments
Derivative financial instruments entered into by the Company include forward in the energy commodities markets. The Comparty

All derivatives, including those held for hedging purposes, are classified as HFT. Derivatives are recognised in the balance sheet
as an asset where they have a positive fair value at batance date or as a Eabiity where the fair vadue at the balanoe date is
negative.

Fair vatues are obtained from quoted market prices in active markets inchuding recent market transactions, and valugtion

The best evidence of a derivative’s fair value at initial recognition is its transaction price, unless its tair value is evidenced by
comparison with other cbservable cument market transactions in the sams instrument or based on a valuation technique for
profit or loss immediately when the derivative is recognised (‘day 1 profit or loss’). When significant unobservable inputs am used
to detenmine fair value, the day 1 profit or loss is deferred and is recognised in the profit and loss account over the lifa of the
transaction or when the inputs become observable. The Company apples this day 1 profit or koss policy to ai financial
nstruments measured at falr vaue.
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“"Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)
Note 2. Summary of significant accounting policies (continued)

xii) Investments

With the exception of trading portfolio assets and derivatives which are classified separately on the batance sheet, the remaining
investments in financial assets are classified into the following categories: (nans and receivables and investments in subsidianes.
The classification depends on the purpose for which the financial asset was acquired, which I8 determined at initial recognition
and re-evaluated at each balance date.

n in subsidiari
Subsidiaries are all those entities over which the Company has the power to direct the relevant activities of the entity, exposwe
to significant variable retums and the abidity to utiise power to affect the Company’s own retums. The dstermination of control is
based on curent facts and circumstances and is continuously assessed.

The Company has power over an entity when it has existing substantive rights that give it the current abiity to direct the entity’s
mlevant activities. Relevant activities are thoss activities that significantly affect the entity’s retums. The Company evaluates
whether it has the power to direct the relevant activiies. The Company aiso considors the entity’s purpose and design. If the
Company determings that it has power over an entity, the Company then evaluates whether it has exposure or rights to variable
rtums that, in aggregate, are significant. All variable retums are considered including, but not Emited to, debt or equiy

The Company determines the dates of obtaining control (Le. acquisition date) and losing contral (.e. disposal date) of another
entity based on an assessment of afl pertinent facts and cireumstances that affect the ability to direct the relevant activities of
counterparty, the manner in which those amangsments are expected 1o cperate in practice and whether regulatory approval is
required to complete. The acquisition or disposal date does not necessarily occur when the transaction is closed or finafised
under law.

Subsidiaries held by the Company are canted in its financial statements at cost less impaiment in accordance with IAS 27
Separate Rnancial Statements.

Loans and receivables

This category includes loans and receivables that are not held for trading purposes and typicafly includes the Company's lending
activities to s customers. Loan assets are initiafly recognised at fair value adjusted for directly attributable transaction costs on
settiement date. Loan assets are subsequently measured in accordance with the Company’s accounting policy for financial
instruments Note 2{vil). Loan assets are subject to regular review and assessment for possible impaimment.

xii) Due to/ from related entities
Transactions between the Company and its related entities, including its parent and subsidiaries, principally arise from the
granting of loans end funding and are measured &t amortised cost.

xiv) Impaimment

Bxpected credit losses (“ECL")

The ECL requirements apply to financial assets measured at amortised cost and FVOC!, lease receivablas, amounts receivable
from contracts with customers, loan commitments, certain latters of credit and financial guarantee contracts. The Company
applies a three-stage approach to measuring the ECL based on changes in the financial asset’s underying credit risk and
includes forward-looking or macro-economic information (FLf). Where ECL s modelled collectively for portfolios of exposures, it
is modellad as the product of the probabiity of detautt (PD), the loss given defautt (LGD) and the exposure at default (EAD).

mmmmmm@wmmmamewnmﬁmmmmmm

financial period that are different from management’s assumptions and estimates could result in changss to the timing and
amount of ECL to be recognised.
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"Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

xiv) Impairment {continued)
Expected credit losses (“ECL”) (continued)
The ECL is determined with reference to the following stages:

(i) Stage | - 12 month ECL

At initial recognition, and for financial assets for which there has not been a significant increase in credit risk (SICR) since initial
recognition {or for those financial assets for which the credit risk is considered to be low), ECL Is dstermined based on the PD
over the next 12 months and the [ifetime losses associated with such PD, adjusted for AU

Interest income is determined by applying the financial asset’s EIR to the financia) asset's gross canying amount.

{ii) Stage Il - Lifetime ECL not credit-impaired

When there has been a SICR since Initial recognition, the ECL is determined with reference to the financial asset’s ffe-time PD
and the ffetims losses associated with that PD, adjusted for FL. The Company assessas whather there has been a SICR since
initia) recognition based on qualitative, quantitative, and reasonable and supportable FLI that includes significant management
judgement.

Use of more altemative criterta could result in significant changes to the timing and amount of ECL to be recognised. Lifetime
ECL is generally determined based upen the contractual maturity of the financial asset. For revolving faciities, the Company
exercises judgement based on the behavioural, rather than contractual characteristics of the facifity type.

interest income is determined by applying the financial asset's ER to the financial asset’s grass carrying amount.

(iii) Stage 11l - Lifetime ECL credit<impaired

Financial assets are classified as stage [l where they are determined to be credit impaired. This includes exposures that are at
least 90 days past dus and where the obligor is uniikely to pay without recourse against avaitable collateral.

The ECL for credit impaired financial assets is generaly measured as the difference between the contractual and expected cash
flows from the individual exposure, discounted using the BIR for that exposure. For credit-impaired exposures that are modeled
coflectively, ECL is measured as the product of the fifetime PD, LGD and EAD, adjusted for FL.

Interest income is determined by applying the financial assst’s EiR to the financial asset’s amortised cost canying value, being

(iv) Purchased or originated credit-impaired financial assets

Purchased or originated credit-impaired (POCI) fnancial assets are initially recognised at fair value with interest income
subsequently determined using a credit-adjusted EIR. The credit-adjusted BR is the EIR adjusted for expected credit losses on
initial recognition. The ECL is measured as the product of the Efetime PD, LGD and EAD adjusted for RU or by discounting the
difference between the contractual and expected cash flows from the individual exposure using the credit-adjusted BR, with
inc and de in the measured ECL from the date of origination or purchase being recognised in profit and loss
account as either an impairment gain or loss.

The loss aflowances for ECL are preserted in the balance sheet as debtors measured at amortised cost — as a deduction to the
gross canying amount.

When the Company concludes that there is no reasonable expectation of recovering cash flows from the financial asset, and all

possible collateral has been reafised, the financial asset is written off, either partially or in full, against the related provision.

Recoveries of kuans previcusly written off are recorded based on the cash received.

Prior to the adoption of IFRS 9, credit impaiment provisions were recognised on an incured loss basis. Key differences
- &n impairment loss was recorded where there was oljectve evidence of impairment as a resutt of one or more events floss
event) which had an impact on the estimatad future cash fiows of the financial asset that could be refiably estimated

- where the aredit nisk of an exposure had detenorated but thers was no objective evidence of impasiment, no cred? impaimnent
was required to be recognised

- forward fookang or macroeconamic formation was not required to be incorporated into the distermination of the credit
impairment loss

- credit impaiments were only required to be recognised for on-balance sheet exposures.
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Macquarie Commodities (UK) Limited

Notes to the financial statements .
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

xiv) impairment (continued)

Expected credit losses (“"ECL") {continued)

CGredit impaiments were calcuiated on the basis of the difference between the exposwe’s canying value and the present value
of expected fiture cash flows, discounted using the ariginal EIR.

Impalmment of investments In subsidlaries

Investmants in subsidiaries in the Company's financial statements are reviewed anmually for indicators of impairment or more
frequently if events or changes in ciroumstances indicate that the camying amount may not be recoverable. An impairment is
recognised for the amount by which the mvestment’s carrying amount exxceeds its recoverable amount, being the higher of fair
value less costs to sel and value in use. At each reporling date, ivestments in subsidiaries that have been impaired are
reviewed for possible reversal of impaiment.

xv) Cash at bank
The Company has no cash balances. Cash transactions are paid and received via other Macquarie Group entities, on behatf of
the Company.

xvi) Called up share capitat
Ondmary shares are classified as equity. incremental costs directly attributable to the issue of new shares or options are shown in
equity as a deduction, net of tax, from the proceeds.

xvii) Comparatives
Where necessary, comparative information has been rectassified to conform with changes in presentation in the current financial
year.
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Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

2019 2018
£ £
Note 3. (Loss)/profit before taxation
(Loss)/profit before taxation is stated after crediting/(charging):
Factoring tumover from other Macquarie Group undertakings 31,489,258 19,781,087
Foreign exchange gains/(losses) 193,392 (1,803,614)
Credit impairment charges’
Debtors (242,719) -
Auditors’ remuneration
Fees payable to the Company'’s auditors for the audit of the Company (31 .563)' (29,399)

"The change in expacted credit losses relating to financial assets under IFRS 9 is recorded under Credit impairment charges.

The Company had no employees during the year (2018: nil).

Note 4. Other interest receivable and similar income

Interest receivable from other Macquarie Group undertakings 4,675,805 8,692,749
Interest receivable from unrelated parties - 12
Total interest receivable and similar income 4,675,805 8,692,761
Note 5. Interest payable and similar charges
Interest payable to other Macquarie Group undertakings 38,824,562 27,931,407
Total interest payable and similar charges 38,824,562 27,931,407
Note 6. Taxation
Tax expense included in profit or loss
Current tax
UK corporation tax at 19% (2018: 19%) 68,968 343,429
Adjustments to tax charge in respect of prior year (3,350) -
Foreign tax suffered (40,440) 4,137
Double tax relief for foreign tax suffered - (4,137)
Total current tax 25,178 343,429
Deferred tax
IFRS 9 Transitional adjustment through equity (16,182) -
Change in tax rate 1,703 -
Total deferred tax (14,479) -
Total tax on (loss)/profit 10,699 343,429

Reconciliation of effective tax rate

The tax on profit for the year is higher (2018: lower) than the standard rate of corporation tax in the UK of 19% (2018: 19%). The

differences are explained below:

(Loss)/Profit before taxation (143,197) 1,692,477
Current tax charge at 19% (2018: 19%) . 27,207 (321,571)
Effects of:
Adjustment to tax charge in respect of prior year (3,350) -
Foreign tax suffered © {40,440) 4,137
Overseas tax expense relief claimed 7,687 -
Deduction for foreign tax suffered - (4,137)
Non assessable income 17,892 665,000
Effect of changes in tax rates 1,703 -
Total tax on (loss)/profit 10,699 343,429

The tax rate for the current year is the same as prior year due to no change in the UK Corporation tax rate. The UK corporation
tax rate is 19% for the current period, and will reduce to 17% from 1 April 2020. Deferred tax has been measured at 17%.
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Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

2019 2018
£ £
Note 7. Dividends paid
Interim diidends paid 3,000,000 7,500,000
Total dividends paid (Note 14) ) - "~ 8,000,000 7,500,000
Note 8. Investments
Investments at cost B 199,999,893 199,689,993
Total investments in subsidianies . ] 199999983 - 199,999,983 °
Name of Registered 2019 2018
_investment Nature of business office . % owmership . £ £
Macquarne Financing activities Ropemaker 100 “7 199,999,853 198,999,683
Trade & Assst Ptace, 28
Fnance Ropemaker
trtemationat Street,
LUimited London, EC2Y
. 8HD, United
Total Investments . 199,999,993 = 199999993

On 15 November 2018, the Company transferred the 1 share (2018: 1 share) held in Macquarie Structured Securities (Furope)
Publc Limited Company to Macquarie European Investment Hokdings Limited. The share was held on trust for Macquarie
European Investment Holdings Limited. No consideration was paid for the share and the share did not have any vatue on the
batance sheet (2018: nil).

The Directors befieve that the camrying value of the investment is supposted by their underlying net assets.

“ Note 9. Debtors .
Amounts owed by other Macquarie Group undertakings' 179,220,722 400,972,028
Factored debtors receivable 706,877,486 416,689,757
Tavation . 199,271 347,562
Total debtors - 880,306,478 818,009,325

"Amounts owed by other Macquarie Group tmdertakings are unsscured and have no fixsd date of repayment. The Company
derives intarest on intercomparny loans at market rates and at 31 March 2019 the rate applied was between LIBOR plus 1.18%
and LIBOR plus 1.46% (2018: LIBOR phss 1.15% and UBOR plus 1.94%). Out of the above baiance, the Comparny holds
commodity inked notes issued by Macquarne Bank Limited carried at fax value of £8,898,481 2018: £9,170,502).

At the reporting date, amounts owed from factored debtors receivable and other Macquare Group undertakings have ECL
alowance of £1,253,316 {2018: £1,011,158) which is net presented against the gross catying amount.

Note 10. Derivative financial instruments
entities to economically hedge the trading assets portfofio assets. As at 31 March 2019, the fair value of outstanding derivatives
heid by the Company was £3,631,454 positive value {2018: £5,032,177 positive value).

Note 11. Trading portfolio assets
Commodities ... 82475781 _ 05,011,817
) Total trading portfolio assets ) - i i 32,475,781 95,011,817
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Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

2019 2018
. £ £
Note 12. Creditors: amounts falling due within one year
Amounts owed to Macquarie Lending & investment Partners LLP' - 620,087,085
Amounts owed to Macquarie Aerospace fnvestments Limited? 213,641,183 -
Amounts owed to other Macquarie Group undertakings® 690,846,385 273,039,808
Other creditors . 6,164 7,560
Total creditors o i 904,493,732 902,134,463

"Amounts owed to Macquarie Lending & Investmert Partners LLP ("MUP") represented the discount note issved by the
Company as at 31 March 2018. The interest rate applied on the note was between 6 month LIBOR plus 0.38% and 12 month
LIBOR plus 0.42%. On 3 December 2018, this hote was transferred to Macquarie Aerospace Investments Limited and matured
on 29 March 2019.

2Amounts owed to Macquarie Aerospace Investments Limited represented the discount note issued by the Company as at 31
March 2019. The Company incurs interest on the note and at 31 March 2019 the rate appiied was LIBOR plus 0.36% (2018:
rd).

3Amounts owed to subsidiary undertakings are unsecured and have no fixed date of repayment. The Company incirs interest
on intercompany loans owed to Macquarie Group undertakings at market rates and at 31 March 2019 the rate applied was
LIBOR plus 1.46% (2018: LIBOR plus 1.25%).

Note 13. Called up share capital and share premium account

2019 2018 2019 2018
Number of Number of

shares shares £ _ £
Authorised share capital
Opening balance 1,000 . 1,000 1,000 1,000
Total authorised share capital . _ T 1,000 1,000 1,000 1,000
Orndinary share capital
‘Opening balance of fully paid ordinary shares _ 13 13 13 13
"Closing balance of fully paid ordinary shares 13 .. _ 18 13 13
Share premium account
Opening batance of share premium accowunt o 199,999,880 199,009,980
“Ciosing balance of share prenum account 199,999,980 . 199,899,980,
Note 14. Profit and loss account
Balance at the beginning of the financial year 15,918,856 21,382,850
Change on initial application of IFRS 9 (Note 2) {866,377) -
Restated balance as at 1 April 2018 15052479 = 21,382,850
(Lossy profit for the financial year {132,498) 2,035,906
 Bividends paid or provided (Note 7) . L {3,000,000) (7,500,000)
Balance at the end of the financial year ] ) 11,919,881 15,818,856

Note 15. Related party information

As 100% of ths voting rights of the Company are controlled within the group headed by MGL, incorporated in Austrafia, the
Company has takan advantage of the exemption contained in FRS 101 and has therefore not disclosad transactions or
balances with entities which form part of the Macquarie Group. The consofidated financial statements of MGL, within which the
Company is Included, can be obtained from the address given in Note 23. The Company does not have any related party
transactions or balances other than those with entities which form part of the Macquarie Group as mentioned above.

Note 16. Directors’ remuneration

During the financial years ended 31 March 2010 and 2018, all Directors were employed by and received all emotuments from
other Macquarie Group undertakings. The Directors perform directors’ duties for muttiple entities in the Macquarie Group, as
well as thelr employment duties within Macquarie Group businesses. Consequently, allocating their employment compensation
accurately across all these duties would not be feasible. Accordingly, no separate rermumeration has been disclosed.
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“Macquarie Commoditiés (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 17. Contingent liabilities and commitments
The Company has no commitments or contingent abiities which are individually material or a category of commitments or

Note 18. Financial risk management

Risk is an integral part of the Macquarie Group’s businasses. The main risks faced by the Group are strategic, reputation,
conduct, credit, equity, asset, Gquidity, market, compliance, operational, legal and tax. Primary responsbiity for risk
management lies at the business level. Part of the role of all business managers throughout Maoquarie Is to ensure they manage
risk appropriately.

Risk Management Group (‘RMG") is independent of all cther areas of the Macquarie Group. RMG approval is required for al
material risk acoeptance decisions. RMG independently assesses and accepts all material risks and sets prudential Bmits,
consistent with the Board approved Risk Appetite Statement. The Head of RMG, ss Maoquarie’s CRO, is a member of ths
Exacutive Committee of MGL and MBL and reports directly to the CEO with a secondary reporting ne to the Board Risk
Committee.

The risks which the Company are exposed to are managed on a globally consofidated basis for MGL as a whole, including afl
subsidiaries, in all locations. Macquarie's intamal approach to risk ensures that risks in subsidiaries are subject to the same
rigour and risk accepiance decisions (.e. not difforentiating where the risk is talen within Macguarie).

Credit risk is the risk of a counterparty fafing to compilete its contractual obfigations when they fall due. The consequent loss is
either the amount of the loan or financial obligation not repeaid, or the loss incumed in repficating a trading contract with a new
counterparty. Credit risk within the Compary s managed on a group basis by the RMG at MGL.

Ratings and reviews

For internals balanoes, credit rating of each affifate entity has been dsfined based on entity classification o bank or non-bank
which is broadly afigned to extemal credit rating agencies. This is assessed and potentially adjusted on an annual basis,
whenever required.

The balances disclosaed in the cradit fisk tables below include only those financial asssts and off-batance sheet items that are
subject to impaiment requirements of [FRS 8. Comparative tables as at 31 March 2018 as published in the 2018 annud report
do not refiect the adoption of IFRS 9 and hence are not comparable.

Credit quality of financial assets

The table below disclosss, by credit rating grades, the gross carrying amount of financial assets and the exposire to credit risk
on loan commitments and financial guarantee contracts of the Company. The credit qualily is based on the counterparty’s credit
rating using the Compary’s credit rating system and excludes the benefit of any collateral and credit enhancements,

As at 31 march 2019

Stags | ‘Stagell” = Stagslll Total
.. £ _. £ £ ) £

nvestment Grade B T T o
Amounts owed by other Macquarie Group undertakings 173,220,722 - - 173,220,722
Factored debtors receivable 620,480,941 - - 520,490,941
Derivative financial instruments 3,631,454 - - 3,631,454
Non-investment grade
Factored debtors receivable — . 188.388,545 - - 186,386,645

Total' - R 883,738,662 - I 883,738,682
For defmition of Stage 1, T, 1 refer to Note 2pv) — Expectod Grod ossas. "
*This batance excludes other non-financial assets of £199,271, which are included in Note 9 - Debtors and Note 6 - Tax on
(lossy/profit.
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‘Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 18. Financial risk management

Credit risk concentration

The table below detafls the concentration of credit risk by signiicant geographical locations and counterparty type of the
Company's financial assets and off-batance sheet items. The geographical location is determined by the domicile and
counterparty type.

Amounts
owed by
ather
Maocquarie Factored Derivative
Group debtors fmancial

undertakings receivable  instruments Total
2019 £ £ £ £
— — e .
Financial institutions 127,023 299,758 3,611,636 4,038,417
Other - 10,658,131 . - 10,658,131
Total Austrata T . 121028 10,957,889 3,611,638 14,696,548
Govemments - 13,379,701 - 13,379,701
Financial institutions - 43,588,487 - 43,588,487
Other , .. ATI5412 626,684,474 19,818 631,419,705
“Yotal Americas _ ] L 4715412 683,652,663 19,818 688,387,893
AR —
Other 21,760 2,800,810 .- 2,822,570
Total Asia Pacific _ . 2760 . 2,800,810 - 2,822 570
‘Europe, Middie East & Afica i : —
Financial institutions 167,941,888 442,997 - 168,384,885
 Other 473639 8,023,128 . - _ 9A6766.
“Total Europe, Middie East & Aliica T 168,365,627 9AB6125 T . 177,831,651
Total ] . L T 173,228,722 706,877,486 3,631,454 883,738,662
Total gross credit risk - ] 173229722 706,877,485 3,631,454 883,738,662
Madmum exposure to credit risk

For on-balance sheet instruments, the maximum exposuwre to credi risk ks the camying amount reported on the balance sheet.
For off-balance sheet instruments, the maximum expasure to credit risk generally represents the contractual notional amounts
and is disclosed in Note 8 - Debtors.
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Macquarie Commodities (UK)Limiféd l

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 18. Financial risk management (continued)

18.1 Credit risk (continued)

Prior year comparative credit risk disclosures
The below credit risk disclosures were included in the 2018 financial statements and do not reflect the adoption of IFRS 9.
These tables are accordingly not directly comparable to that provided in terms of IFRS 9.

Credit quality of financial assets

The table below detais the credit quafity of the Company’s financial assets for the maximum exposure to credit risk. The credit
quafty is based on the individual counterparty’s credit rating and industry type using the Company’s credit rating system and
excludes the benefit of colateral and credit enhancements except as otherwise indicated.

Maximum exposure to credit risk

Amounts

owed by

other
Group debtors financial
2018 undertakings receivable  Instruments "Total
_ . o I - £ £ £
Australia ’
Financidl institutions 391,058,457 - 5032177 396,090,634
" Total Austraiia 391,058,457 B 5032177 396,090,634
Americas - .
Govemnments - 11,823,134 - 11,823,134
Fnancial institutions - 12,116,440 - 12,118,440
Other - 384,886,188 - 384,886,188
Total Americas — - 408,825,762 - 408,825,762
Asia Pacific - '
Other 19,732 - - 19,732
Total Asia Pacific 19,732 - . 19,732
Europe, Middle East & Africa T i C -
Other ) ; 9,893,837 7,883,975 - 17,757,812
Total Europe, Middie East & Afica - _ 9,893,837 7.883,975 - 17,757,812
Yotal gross credit risk — 400,972,026 416,689,737 5032177 822,693,940
Below
tnvestment Investment
Credit quatity - 2018 Grade Grade Unrated Total
] £ 4 £ £

Amounts owed by othet Macquarie -
Group undertakings
Financial institutions 891,058,457 - - 391,058457
Other 9,913,569 - - 9,913,569
Factored debtors receivable
Govemments 11,441,676 381,457 - 11,823,133
Fnancial institutions 11,587,568 528,872 - 12,116,440
Other 258,327,084 134,423,080 - 392,750,164
Derivative financial instruments
Financial institutions 5032177 - - 5,032,177
Total 687,360531 135,333,409 - . 822,693,940
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Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 18. Financial risk management (continued)
18.2 Liquidity risk

Liquidity risk ts the risk of an entity encountering difficutty in meeting fts oblfigations with financial fiabifties.

Liquidity risk within the Company is managed on a group basis by Group Treasury with oversight from the Asset and Liabifity

Committee and RMG.

Contractual undiscounted cash flows
The table below summarises the maturity profie of the Company’s financial Gabities as at 31 March based on contractual
undiscounted repayment obligations and hence would vary from the carnrying value as the balance sheet date. Repayments
subject to notice are treated as if notice were given immediately. However, the Company expects that many customsrs will not
request repayment on the eariest date the Company could be required to pay. Deposits are reported at their contractual
maturity. The table does not reflect the behavior expected cash flows indicated by the Company’s deposit retention history.

Lessthan 3 3to12

On demand months months 1to5years Over5years Yotal
2019 _. £ £ .. .. £ £ £ £
Detivative T-T 3,193,107 - - - 3,193,107
financial
instruments
Creditors: 690,846,385 6,164 - - - 690,852,549
amounts fafling
due within one
Total 690,846,385 ' 3,199,272 - - - 694,045,657
undiscounted
cash flows .

Ondemand Lessthan3 3to12 1toSyears OwerSyears Total

months months

2018 £ .. - £ N S £ £ . s
Creditors: 273,039,808 - 7,560 629,087,085 - - 902,134,463
amounts faling
due within one
year e e - . -
Total 273,039,808 7,560 629,087,095 - - - 802,134,463
undiscounted
cash flows

Excludes items that are not financlal instrumants; non-contractual accruals and provisions.

18.3 Market risk

Markst risk s the risk of adverse changes in the value of the Company’s trading positions as a result of changes in marlast
conditions. The Company is exposed to the following risks:

— Price: The risk of loss due to changss in price of a risk factor (interest rates, foreign exchange, commodities etc.);
- Volatifity: The risk of loss due to changes in the volatiity of a risk factor;

— Basis: Risk of imperfect comelation between offsetting investments in a hedging strategy; and

- Correlation: Risk that the actual carrelation between two assets or variables is different from the assumed

conelation

Market risk of the Company s managed on a globally consofidated basis for Macquarie Group as a whole, including all
subsidiaries, in all locations. Macquarie's intemal approach to risk (Le. not diffsrentiating where the risk is taken within
Macquarie) ensures that risks in subsidiaries are subject to the same rigour and risk accepiance decisions.
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Macquarie Commodities (UK)‘Li‘rhited _

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 18. Financial risk management (continued)
18.3 Market risk {continued)

Interest rate risk
The Company has exposure to non-traded interest rate risk generated by intarest bearing receivables and payables.
The table below indicates the Company’s exposure to movements in interest rates as at 31 March.

2019 2018
Sensitiven

Movementin profitbefore  Sensitivity of

basis points tax  profit befors tax
) . - T £
“United States doliars +50  (3,70,795) 2.371,172)
Great British pounds +50 38,873 77489
Austrafian doliars +50 45,880 14,324
Euros +50 (5,871) (6,088)
Other cumencies +50 &7 (1.861)
Unitad States doflars 50 3,730,795 2,371,172
Great British pounds -50 (38,873) (77.489)
Austrafian dollars =50 (45,880) (14.324)
Euros 50 5,87 6,088
Other currencies 50 (827 1.961
Foreign currency risk

The Company is exposed to foreign cumency risk arising from transactions entered into in its normal course of business.
Movement in foreign cumency exchangs rates will result in gains or losses in the profit and loss due to the revaluation of certain
balances.

mmmhm@mammmmmmmmmmmmmwmmm
March.

Movement of +10% Movement of -10%

2019 2019 i

Sensitivity of 2018  Sensitivity of 2018

profit before Sensitivity of  profit before Sensitivity of

tax  profit before tax tax profit before tax

— e R ) R £ ’ £ £ £
United States dollars N T - : 11,939 376,704 11,939) (376,704)
Euros : (106,734) {121,851) 106,734 121,851
Brazifian Reals 11,266 - (11,266) -
Hong Kong dollars 93,202 83,794 (93,202) (83,784)
Swiss Francs : 63,313 60,463 (63,313) (50,463)
Austrafian dolars } 828,266 268,480 (828,266) {288,480)
Japaness Yen (250,607) @11,515) 250,607 211,515
Other cumencies -45;485° 28,082 (45,485) . . (28,082)
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Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 19. Measurement categories of financial instruments
The following table contains information relating to the measurement categories of financial instruments under IFRS 9 of the
Comparny. The descriptions of measurement categories are included in Note 2(vii) - Significant accounting policies. The
methods and significant assumptions that have been appled in determining the fair values of financial instruments are disclosed
in Note 20 - Fair value of financial assets and financial Babilities.

The fair vatue of all financial assets and Eabfiities camied at amortised cost approximates their canying value at balance sheet

date.
_ Financial Instruments
Cantiod at falr value
' Non-financial
HFT FVTPL Amortisedcost  instruments Total
. . . i £ £ £ £
Assets As at 31 March 2019
Debtors - 103,895,248 776,211,862 199,270 880,306,478
Derivative assets 3,631,454 - - - 3,631,454
Trading portfolio assets - 32475781 - - 32,475,781
Investments _ - - - 199000083 199,899,083
. Total assets 3,631,454 136,371,027 776,211,962 200,199,263 1,116,413,706
Croditors: amounts faling due within cne - - 804,487,932 5,800 904,493,732
Total liabilities - - 904,487,932 5800 904,493,732
The following table summarises the categories of financial instruments under IAS 39 as at 31 March 2018:
) Financial Instruments
Carmried at fair value ’
' Non-financial
HFT FVTPL Amortised cost  instruments Total
L - £ £ £ £ £
Assets o As at 31 March 2018
Debtors - 8,170,502 808,491,077 847,747 818,009,328
Derivative assets 5,032,178 - - 5,032,178
Trading portiolo assets - 85011817 - - 95,011,817
.Investments - - ~ 189,999,083 199,099,683
Total assets 5,032,178 104,182,319 808,491,077 200,347,740 . 1,118,053,314
Creditors: amounts fafing due within ane - - 802,128,648 5818 902,134,464
yoor _
Total liabilities - - 902,128,646 . 5818

902,134,464
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‘Macquarie Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 20. Fair values of financial assets and liabilities
Fair\rduemﬂadshwmﬁﬂmhhm@toﬂlmmﬁamﬂbﬂﬂwamwhmmmm
market participants at the measurement date. Quoted prices or rates are used to determine fair value where an active market
exists. if the market for a financial instrument is not active, fair values are estimated using present value or other valuation
techniques, using inputs based on markst conditions prevaiiing on the measurement date.

The values derived from applying these techniques are affected by the choice of valuation model used and the underlying
assumplions made regarding inputs such as timing and amounts of future cash flows, discount rates, credit risk, volatility and
corretation.

Fnancial instruments maaswred at fair value are categorised in their entirety, in accordance with the levels of the fair value
hierarchy as outfined below:

Leve! 1 -- quoted prices (unadjusted) in active markets for identical assets or kabifities;

Level 2 - inputs other than quoted prices included within level 1 that are cbservable for the asset or Gabfity, either directly (.e. as
prices) or indiractly (i.e. derived from prices); and

Level 3 - inputs for the asset or Eabdity that are not based on observable market data (unobservable inputs).

The appropriate leve! for an instrument is determined on the basis of the lowest level input that is significant to the fair value
measurement.

The Company uses the portfoiio exemption in IFRS 13 Fair Value Measurement to measure the fair value of certain groups of
financial assets and financial Eabilities. These are measuraed using the price that would be received to sef a net long position, or
transfer a net short position, for a particutar risk eoxgosure.
The following methods and significant assumptions have been applied in detenmining the fair values of financial instruments:

- Trading portfobo assets, dervative financial instruments and other transactions undertaken for trading purposes are

msasured at fair value by reference to quoted market prices when available. If quoted market prices are not avaiable,

then fair values are estimated on the basis of pricing modeis or other recognised vatuation techriques.
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‘Macquarie Commodities (UK) Limited

Notes to the financial statements
- for the financial year ended 31 March 2019 (continued)

Note 20. Fair values of financial assets and liabilities (continued)

Where valuation techniques are used to determins fair values, they are validated and periodically reviewed by quafified personnel
independent of the area that created them. All models are certified before they are used, and models are calibrated periodically
to test that cutpuls reflect prices from observable curent market transactions in the same instrument or other avaiable
observable market data. To the extent possible, models use only observable market data (e.g. for OTC derivatives), however
management is required to make assumptions for certain inputs that are not supported by prices from observable curent market
fransactions in the same instrument, such as voiatifity and cometation.

The following msthods and significant assumptions have been appfied in determining the fair values of financial instruments

which are carried at amortised cost:

- the tair values of fiquid assets and other instruments maturing within three months are approximate to their camying amounts.
This assumnption is appled to kquid assets and the short-term elements of afl other financial assets and financial kabffites;

- the fair value of demand deposits with no fixed maturity is approximately their carrying amount as they are short term in nature
or are payable on demand;

- the fair vatue of fixed rate loans and debt carried at amortised cost is estimated by reference to current market rates offered
on similar loans and the credit worthiness of the borower;

- the fair values of amounts owed by/amounts owed to other Macquarie Group underiakings are approximated by thelr
carying amount as the balances are generally receivabie/payable on demand.

The fair vatue of al financial assets and fiabfities approximates their canying value at batance sheet date.

As at 31 March 2019 and 2018, the fair values for “Trading portiolio assets” are classified as leve! 2 in the fair valus hierarchy.

Note 21. Offsetting financial assets and financial liabilities

The Company reports financial assets and financial kabffities an a net basis on the balance sheet in accordance with criteria
described in Note 2(vii)) - offsetting of financial instruments. The following tables provide information on the impact of offsetting
that has occurred in the balance shest, as well as amounts subject to enforceable netting amangements that do not mest al the
criterta for offsetting in the balance sheet. Enforceable netting amangements may aflow for net settiement of specified contracts
with a counterparty only In the event of defaut or other pre-determinad events, such that their potential effects on the
Company’s financial position in that circumstance is to ssttle as one amangement. The amounts presented in this note do not
represent the credit risk exposure of the entity, refer to Note 18.1 — Credit risk for information on credit risk management.

Amotm\seoveredbmetﬁrig’anangemﬁs‘

&:bjecttooﬂssumgonbalarm AmotmsNot
. Offset
o c Amounts not
Other subject to
recognised enforceable
Amounts  Net amount financial nsiting Balance Sheet
Gross amounts offset pteeemed instuments Netamoumt amangements tota)
2019 £ £ £ £ £ £
Deblors”. 509987094 (336.757372) 173,25722 - 173,229,722 706,877,486 880,107,208
Derivat
assets 6, 824,561 3,193,107) _ 3.&1;454 - 3,631,454 ) - 3,631,454
Total - 2 :
assets 516,811,655 (339.950,480) 176,861 176 - 176,861,176 706,877,486 883,738,661
Derivati
fabilities {3,193,107) 3,193,107 - - - -
Creditors® (12412%940) 33&751,872 (9°4A87 568) - (904,487.568) (6,164) (904,493,732)
Yo - - - bt
liabilities  (1,241,244,940) 336,757,372 (904,487,568) ~ (904,487,568) (6,164) (904,493,732)

"There am no amotnts not offsét related to cash and other financial coflateral or other recognised financial instruments.
2This batance excludes other non-financia) assets of £199,271, which are included in Note 9 - Debtors.
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”MAac‘:quan'e Commodities (UK) Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)
Note 21. Offsetting financial assets and financial liabilities (continued)

- Amounts covered by enforceable netting.dréange é"_rit§"-

Subject to ofisetting on balance Amounts Not
- ' Amounts not
Other subject to
recognised emnforceable
Amounts  Net amount financial netting Balance Shest
Gross amounts offset presented instruments Net amount amangements iotal
2018 £ 13 L £ £ £
Debtors” sos,a«,a?a (405372,228) 400,972,026 = 400,072,028 416,689,737 817,661,763
Derivati
financial
_Instruments 5,032,177 N 5,032,177 - - 5,032,177 - 6,032,177
" Total - : - o
assets B811,376431 (405372,228) 408004203 . . - 408004203 416,680,737 822,683,940
Creditors®  (1,307,499,131) 405,372,228 (802,126,903) - (902,126003). = _ (7,560) (902,134,463)
Total T — s
Kabikities  (1,307,499,131) 405,372,228 (902,126,903) - (002,126003) . _ (7,560) (902,134,483)

“There are no amounts not offset retated to cash and other financial collateral or other recognised financial instruments.

*This balance excludes cther non-financial assets of £347,582, which are included in Note 8 - Debtors.
%mmmmﬁmmmm&.@.m“mhmm-WMammmm
within one year.

Offsetting on batance sheet

Amounts are offset in accordance with the criteria described in Nots 2{vis) - offsetting of financial mstruments and are kmited to
the gross carrying values of the financial instruments. Therefore, when an asset s offset by a fabifity and the asset canying value
excooads the fabiity camying valus, then the net amount presented for the asset will be the difference, and for the Eability will be
ni.

Amounts subject to enforceable netting arrangements

Enforceable netting amangements may allow for net sattlement of specified contracts with a counterparty only in the event of
dafaift or other pre determined events, such that thelr potentia) effect on the conscidated entity’s and company's financial
position in that circumstance s to settie as one arrangement.

‘Other recognised financial instruments® discloses other financial instruments recognised on balance sheet and ‘Cash and ather
financial collateral’ disclosas amounts received or pledged in retation to the gross amounts of asssts and babiities. Both are
subject to enforceahie netting amangements but are not offset dus to the rights of set off applying only upon default or other
predetermined events. This excludes non-financial instnament colateral.

The amounts subject to enforceable netting arangements but not set off on the batance sheet have been mited to the net
amount presentad on the balance sheet so as not to include effects of ovar-collateralisation.

Note 22. Events after the reporting period
There were no material events subsaquent to 31 March 2019 that have not been refiected in the financial statements.

Note 23. Ultimate parent undertaking

At 31 March 2019, the immediate parent undertaking of tha Company is Macquarie Commodities Factoring Holdings (UK)

The ultimate parent undertaking and controfiing party of the Company is MGL. The largest group to consofidate these financial
statements is MGL, a company incorporated in Australia. The smallest group to consolidate these financial statements is

Macquarie Bank Limited ("MBL"), a company incorporated in Austrafia. Coples of the consolidated financial statements for MGL
and MBL can be obtained from the Company Secretary, Level 8, 50 Martin Place, Sydney, New South Wales, 2000 Austrafia.
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