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CAPITAL & REGIONAL (BRAEHEAD) LIMITED

DIRECTORS' REPORT

The directors present their annual report together with the audited financial statements for the year ended
31 December 2006

PRINCIPAL ACTIVITY, TRADING REVIEW AND FUTURE DEVELOPMENTS
The principal activity of the company 1s holding and managing propenty investments

FINANCIAL RISKS

The directors carry out an annual risk review to ensure that nsks associated with these investments are
correctly managed and reported

RESULTS AND DIVIDENDS

The profit and loss account 1s set out on page 6

The directors do not recommend the payment of a dvidend (2005 £nil)
DIRECTORS AND THEIR INTERESTS

The directors of the company dunng the year and at the year end were

M Barber
X Pullen
W Sunnucks

The wnterests of the directors in the share capital and share options of the ulimate parent company,
Capital & Regicnal ple, are disclosed in the Report and Accounts of that company

None of the directors had any beneficial interest at any time dunng the period, in the share capital of the
company or any other company in the group

AUDITORS

Deloitte and Touche LLP have resigned as auditors and Boumner Bullock have been appointed A
resolution to reappoint them will be proposed at the forthcoming Annual General Meeting

By Order of the Board

[e. Deyn
F Ddsa
Secretary

@ \1e | 2007




CASTLEFORD (UK) LIMITED

STATEMENT OF DIRECTOR’S RESPONSIBILITIES

United Kingdom company law requires the directors to prepare financial statements for each financial period
which give a true and fair view of the company’s state of affairs as at the end of the financial pented and of
the profit or loss of the company for the penod then ended In preparing those financial statements, the
directors are required to

-

select suitable accounting policies and then apply them consistently,
make judgements and estmates that are reasonable and prudent,
state whether applicable accounting standards have been tollowed, and

prepare the financial statements on the going concern basis, unless It I1s inappropriate to presume
the company will continug 1n business

The directors are respensible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for the system of internal
control, for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties




INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CASTLEFORD
(UK) LIMITED

We have audited the financial statements of Castleford (UK) Limited for the year ended 31 December 2006 set
out on pages 6 to 10 These financial statements have been prepared in accordance with the accounting
policies set out therein

This report 15 made solely to the company's members, as a body, In accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to slate to them in an auditors' report and for no other purpose To the fullest
extent parmitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opimions we have formed The
financial statements of the company as of 31 December 2005 were audited by another auditor whose report
dated 22 March 2007 expressed an unguabfied opinion

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITCRS

The directors' responsibilities for preparing the financial statements v accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice} are set out
tin the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial siatements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared In accordance with the Companies Act 1985 We also report fo you whether in our opinion the
information given in the Directors' Report i1s consistent with the financial statements

in addition we report to you i, 1n our opinion, the company has not kept proper accounting records, If we have
not received all the information and explanations we require for our audd, or it information specified by law
regarding directors’ remuneration and other transactions i1s not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any apparent
misstatements within it

BASIS OF AUDIT OPINION

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures In the financial statements It also includes an assessment of the significant estimates and
judgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company's circumstances, consistently applied and adequately disclosed

Woe planned and performed our audit so as to obtain all the information and explanations which we considered
necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evalualed the overall adequacy of the presentation of information in the financial
statements




INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CASTLEFORD
(UK) LIMITED

OPINION
In our opinton
. the financial statements give a true and far view, in accordance with United Kingdom Generally

Accepted Accounting Practice, of the state of the company’s affarrs as at 31 Decernber 2006 and of
its loss for the year then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985,
and
. the information given in the Directors' Report 1s consistent with the financial statements

Z)pmm Z»wcew(

BOURNER BULLOCK

Chartered Accountants
Registered Auditors

Sovereign House

212-224 Shaftesbury Avenue
London

WC2H 8HQ

[4 Octoben 2007




CASTLEFORD (UK) LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2006
Period from
incorporation
on

Year ended 25 August 2004
31 December to 31 December

2006 2005

Note £ £

Whnte-down of investment - (1,068,883)

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION - (1,068,883)

Taxation 3 {3,300,044) -
LOSS ON ORDINARY ACTIVITIES AFTER TAXATION

AND RETAINED FOR THE YEAR/PERIOD 8 (3,300,044} (1,068,883)

All of the company’s activities during the period relate to continung operations within the meaning of
Financial Reporting Standard No 3

There is no difference between the loss on ordinary activities before taxation and the retained loss for the
current financial period stated above, and therr historical cost equivalents

The company has no recognised gains or losses other than those included in the profit and loss account
above for the current financial penod and therefore a separate statement of total recognised gains and
losses has not been presented




CASTLEFORD (UK) LIMITED

BALANCE SHEET
As at 31 December 2006

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors

NET CURRENT ASSETS

PROVISIONS FOR LIABILITIES AND CHARGES
NET (LIABILITIES)/ASSETS

CAPITAL AND RESERVES

Called up share capital

Profit and loss account

EQUITY SHAREHOLDERS’ (DEFICIT)/FUNDS

Note

o~

2006 2005
£ £

500 500

1 1

1 1
{3,300,044) .
(3,299,543) 501
1,069,384 1,069,384
(4,368,927) (1,068,883)
(3,299,543) 501

The financial statements wer approved by the Board of Directors and signed on their behalf on

_owid

Director




CASTLEFORD (UK) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2006

1. ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared in accordance with applicable UK law and accounting
standards and with the Companies Act 1985 The financial staternents have been prepared under
the historical cost convention using the following principal accounting policies These have been
applied consistently

The Company has taken advantage of the exemption from preparnng consolidated accounts
afforded by Section 228 of the Companies Act 1885 because 1t 1s a subsidiary of ancther company
for which consolidated accounts are prepared

Investments

Investments are stated at the lower of cost and net realisable value A provision 1s made to wnte
down cost where there 1s considered to be a permanent diminution in the value of the investment

Dividend income from investments I1s recognised when the shareholders’ nghts to receive payment
have been established

Cash flow statement
The company’s ultimate parent company 1s Capital & Regonal plc and the cash flows of the
company are included in the consolidated cash flow statement of Capital & Regional plc

Consequently the company 1s exempt under Financial Reporting Standard No 1 (Revised) from the
requirement to prepare a cash flow statement

2. LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION
The auditors’ remuneration has been borne by another group company (2005 £nil)

The company's auditors received £nil during the period for the provision of non-audit services
(2005 £nil)

The directors received no emoluments in respect of their services lo the company (2005 £nil)

The company had no employees during the penod (2005 £nil)

3 TAX ON LOSS ON ORDINARY ACTIVITIES

Period from

incorporation on

Year ended 25 August 2004
31 December to 31 December

2006 2005
£ £
UK Corporation tax at 30% - .
Total current tax -
Deferred tax
On ongination and reversal of timing differences 3,300,044 -
Total taxation 3,300,044 .




CASTLEFORD (UK) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2006

3.

TAX ON LOSS ON ORDINARY ACTIVITIES (continued)

Tax reconciliation

Period from
Year ended 25 August 2004
31 December to 31 December

2006 2005
£ £
Loss on ordinary activities before taxation - {1,068,883)
Expected tax at 30% thereon - {320,665)
Effects of
Expenses not deductible for tax purposes - 320,665
Current tax charge for the period - -
INVESTMENTS
Xscape
Castleford LLP
£
At the beginning and end of the year 500
DEBTORS
2006 2005
£ £
Amcunt owed by group companies 1 1
PROVISIONS FOR LIABILITIES AND CHARGES
Deferred Taxation
2006 2005 2006 2005
Provided Provided Unprovided Unprovided
£ £ £ £
Accelerated capital allowances 3,300,044 - - -
3,300,044 - - -
The movements in deferred tax provided for the year were
Provided
2006
£
At the beginning of the year .
Charge n the year 3,300,044

At the end of the year 3,300,044




CASTLEFORD (UK) LIMITED

NOTES TO THE ACCOUNTS
Year ended 31 December 2006
7 CALLED UP SHARE CAPITAL
2006 2005
£ £
Authorised
50,000,000,0rdinary shares of £1 each 50,000,000 50,000,000
Allotted, called up and fully paid:
1,069,384 Ordinary shares of £1 each 1,069,384 1,069,384
8. RESERVES
Profit and loss
account
£
At the beginning of the year (1,068,883)
Retained profit for the year (3,300,044)
At the end of the year (4,368,927)
9 RECONCILIATION OF MOVEMENTS IN EQUITY SHAREHOLDERS’ (DEFICIT)/FUNDS
2006 2005
£ £
Loss for the year/period (3,300,044) {1,068,883)
Share capital issued - 1,069,384
Net {decrease)/increase In equity shareholders funds (3,300,044) 501
Opening equity shareholders’ funds 501 -
Closing equity shareholders’ (deficit)/funds (3,299,543) 501
10. RELATED PARTY TRANSACTIONS
The company has taken advantage of the exemption under FRS 8 (Related party disclosures) from
disclosing all transactions with entities withun the group
11. ULTIMATE PARENT COMPANY AND CONTRCLLING PARTY

The company 15 a wholly ownad subsidiary of Xscape Castleford (Jersey) No 2 Limited, incorporated
and registered in Jersey The ultimate parent company and controling party 1s Capital & Regicnal
plc, incorporated in Great Britain and registered in England and Wales Capital & Regional plc 1s the
smallest and largest group of which the company 15 a member, for which group accounts are
prepared Copies of the consclidated financral statements of Capital & Regional plc can be obtained

from The Secretary, 10 Lower Grosvenor Place, London, SW1W OEN
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