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MILFORD ENERGY LIMITED

Directors’ Report
for the year ended 31 December 2021 -

The directors present their report and financial statements for the year ended 31 December 2021.

Results and dividends

After several years of being dormant, the company commenced pre trading activities during 2021. The company
plans to own and operate renewable energy assets subject to obtaining the relevant planning and regulatory
permissions. -It is hoped that trading will commence during 2022 which will primarily involve the generation of
renewable electricity for sale to Dragon LNG Limited — a company under common control.

Directors and their interests

. The directors who served during the year and up to the.date of signing the financial statements were:

Thomas Summers

Omar Yagoob Sheikh . ) ‘Resigned 31 July 2021
Roel Maas . Appointed 1 August 2021
Lee Stephen Mellor ‘.

Timothy Power

None of the directors had any interests in the shares of the company as at either year end.

" Peter Van Duzer served as company secretary duﬁng the year.

Statément of Directors’ responsibilitics

The directors are 1esponSIb]e for preparing the Annual Repon’t and the ﬁnancnal statements in accordance wnth
“applicable law and regulation. .

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with UK adopted International Accounting
Standards. Under company law the directors must not approve the financial statements unless they are satisfied .
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company

- for that period. In preparing the financial statements, the directors are required to:

. select suitable accounting pohmes and then apply them consistently; :

° state whether applicable IFRSs in conformity with the requirements of the Companies Act 2006 have
been followed, subject to any material departures disclosed and explained in the financial statements;

o make judgements and accounting estimates that are reasonable and prudent; and

. prepate the financial statements on the going concem basis unless it is inappropriate to presume that the

company will continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.




MILFORD ENERGY LIMITED

Dlrectors Report - S -
_for the year ended 31 December 2021 (contmued)

‘Statement of Dir ecto:s’ msponsnblhtles (continued)

The dn'ectors are respon‘Slble for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclos¢ with reasonable accuracy at any time the financial position of the company’
and enable them to ensure that the financial statements comply with the Companies Act 2006.. .

Statement of disclosure of information to auditors

As part of the audit process each dir ectox has conf itmed, as at the date of approval of" the ﬁnancml statements
that:

a) sofaras the divector is aware, there is no relevant audit information of which the company’s audlt01s
are unaware; and
b) they have taken all the steps that ought to have been taken as a dnectm in order to make themselves
~aware of any relevant audit information and to establish that the company’s audltors are'aware of that
. information. :

It is intended that Pl‘icewaterhouseCdopers LLP shall remain in office as auditors of the company.

... Small company exemptibns

In preparing this repoﬂ the directors have taken advantage of the small companies exemptlons prov1ded by
. Section 415A of the Comparues Act 2006 v

Business background and ownershlp

The company is currently planning the development and construction of renewable electuc:ty generatlon assets
i Mnlford Haven, West Wales :

Miiford Energy Lumted is a 100% sub51d1a1y of' Dlagon LNG Gloup Limited which is a joint venture between
" BG Energy Holdings Limited (BGEH) - a UK registered company controlled by Royal Dutch Shell plc, and

Ancala LNG Limited - a UK registered company owned by investment. funds managed by Ancala Partners LLP,
. who each own 50% of the issued share capltal . .

Review of thc;busmess ]

After several years being dormant the company commenced pre trading activities during 2021. A planning .
application has been subinitted for a solar park on land adjacent to the Dragon LNG import terminal. If planning
permission is granted it is anticipated that generation will commence dulmg late 2022 with plans fm fmthel

gener: atlon capaclty to be added over the coming years. : :




MILFORD ENERGY LIMITED

Directors’ Report ,
for the year ended 31 December 2021 (contmued)

Pr mcnpa] risks and uncertamtleﬁ

The management of the business and exccution of the company’s strategy are subject to a number of risks.

During the planning and construction phase of the renewable electri icity generation assets the principal risk will
be health and safety. The company will mitigate this risk through a strict vendor prequalification process along
with ensmmg that the project is overseen by a team of competent HSE experts.

All activities are planned and or; gamsed in order to minimise health, safety and envnonmental impacts-and the
: company works closely with all of the relevant regulatory bodles

Financial risk managem ent

Interest rate risk is negllglb]e because the company does not have any bonowmgs on which interest is bemg
charged.

Credit risk is the risk that a customer fails to pay an amount due, causing the company to incur a financial loss.
Currently the company is not trading, consequently credit risk is considered minimal.

Foreign currency risk relating to normal operations is considered low given the low level of foreign currency
transactions (approximately 1% of total expenditure).

Once trading the company will import electricity from the grid to cover any shortfall in electricity generated
from renewables in meeting the demand of its customers. Electricity import costs will be subject to price risk
from changes in the market price of electricity — however as all these import costs will be passed on to
customers, they will be no financial risk to the company.

Future developments
During 2022 it is hoped that planning permission will be.granted for the solar park, allowing construction to

begin, with generation planned to commence before the end of the year. Longer term the company hopes to
develop further assets to increase its renewable electricity generation capacity.

On behalf of the Board of Directors

/B irector

23'March 2022 o




MILFORD ENERGY LIMITED

Independent auditors’ report to the members of
Mllford Energy Lzmz ted |

Revpo’rt‘ on the audit of the fi’nancial statements

Qpinion

In our opinion, Milford Ene'rgy Limited's financial staternents:

o give a true and fair view of the state of the company s affairs as at 31 December 2021 and of rts loss and cash flows
" for the year then ended;

« have been properly prepared in accordance with UK—adopted international accountmg standards; and

« have been prepared in accordance with the requirements of the Companses Act 2006.

We have audited the financial statements, ‘included within the Annual Report and Financial Statements (the "Annual
Report”), which comprise: the Statement of Financial Position as at 31 December 2021; the Statement of Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows for the year then ended; and the notes to the
financial statements, which include a description of the significant accountrng pollmes o

Basis for opinion

' We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilitiés under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of.the financial
statemenis section of our report. We believe that the audlt evidence we have .obtained is sufficient and appropnate to
provide a basis for our opinion. o

Independence , .,

We remained mdependent of the company in accordance with the ethical requrrements that are rélevant to our audit of the

financial statements in the UK,. whlch includes the FRC's Ethical Standard, and we have fulfilled our other ethlcal
" responsibilities in accordance with' these requurements ’

_Conclusions relating to going concern

Based on the work we have performed we have not identified any material uncertainties relatlng to events or conditions
that, individually or collectively, may cast significant doub_t on the company's ability to continue as a going concern for a
period of at least twelve months from when the ﬂnancial statements are autho’rised for issue. :

In auditing the financial statements, we have concluded that the directors’ use of the going concern basrs of accountrng
'm the preparation of the financial statements is appropnate '

However because not all future events or conditions can be predlcted thrs conclusron is not a guarantee as to the
company s ability to continue asa gomg concern. .

- Our responsrbrlmes and the responstbllltles of the directors wrth respect to’ gomg concern are described in the relevant
sectrons of this report




MILFORD ENERGY LIMITED
Independent auditors’ report to the members of

Milford Energy Limited

Reporting on other information -
The other information comprises all of the information in the Annual Report other than the financial statements and our

auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financiai statements.

does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information. is materiaily inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material

misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial .

statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are requured to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Directors' Report, we also considered whether the disclosures required by the UK Companies Act 2006 -

have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Directors’ Report

In our. opinion, based en the work undertaken in fhe course of the audit, the mformat;on given in the Directors' Report for
the year ended 31 December 2021 is consistent with the financial statements and has been prepared in accordance with
applicable legal requ:rements

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in. the Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors' responsibilities, the directors are responsible for the preparation of
the financial statements in accordance with the applicable fram'ework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparation
. of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are Eesponsible for'assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors eitherintend to liquidate the company or to cease operations, or have no realistic alternative but to do
so. :

Aud‘itors’ responsibilities fdr the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from:

material misstatement, whether due tofraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.



MILFORD ENERGY LIM:ITED»

Independent auditors’ report to the members of
Mllford Energy Limited ‘

Auditors’ responsibilities for the audit of the financial statements (continued)
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line

with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with
jaws and regulations related to the Companies Act 2006 and UK tax legislation, and we considered the extent to which
non-compliance might have a material effect on the financial statements.” We evaluatéd management's incentives and.
opportunities for fraudulent marnipulation of thé financial statements (including the risk of override of <':onlrols), and
“determined that the principal risks were related to fraudulent transactions designed to overstate the financial performance
and position of the Company Audit procedures performed by the engagemen( team included:

» ' Discussions wrth management including consideration of known or suspected mstances of non-compliance with laws
and regulations or ‘fraud;

o Reviewing Board mlnutes :

» {dentifying and testing journal entries, in padrcular those havmg unusual account combinations;

¢ Obtaining third party confirmations of the Company s banking arrangements.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances -
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements: Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resuiting from error, as’ fraud” may involve deliberate concealment by, for example forgery or intentional
mlsrepresentatlons or through collusion. )

‘A further description-of our responsrbllltres for the audit of the financial statements is located on the FRC s websﬂe at:
wWwWw. frc org.uk/auditorsresponsibilities. This description forms part of our auditors’ report. :

Use of thrs report

" This report, including the ‘opinions, has been prepared for and only for the company’s members as a body in accordance
- with Chapter 3 of Part 16 of the Companles Act 2006 and for no other purpose. We do not, in grvmg these opinions, accept
or assume responsibility for any other purpose or to any other person to whom thls report is shown or into ‘whose hands |t
may come save where expressly agreed by our prior consent in writing.




MILFORD ENERGY LIMITED

Independent auditors’ report to the members of
Milford Energy Limited

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our-opinion:

« we have not obtained all the information and explanations we require for our audit; or

« adeguate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or _

« cenain.disclosures of directors’ remuneration specified by law are not made; or

o the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take
advantage of the small companies exemplion in preparing the Directors' Report, and take advantage of the small
companies exemption from preparing a strategic report. We have no exceptions to report arising from this responsibility.

Other matter

The financial statements for the year.ended 31 December 2020, forming the corresponding figures of the ﬁnancnal .
" statements for the year ended 31 December 2021 are unaudited.

bt

Jonathan Bound {Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Cardiff

23 March 2022




MILFORD ENERGY LIMITED |

Statement of Comprehen.s‘ive Income

for the year ended 31 December 2021

Registered Number 05199003

. 2021 2020

Note £000 - £'000

Administrative expenses (549) - -
Opel'ating loss 3 (549) -
Loss before taxation (549) -
Income tax expense 4 - -
Loss after taxation (549) -

The above results are derived from continuing operations in the _United Kingdom. There dg'e no items of "Other
comprehensive income’ and therefore the Loss after taxation equates to the Total Comprehensive Income for the - .

year.




MILFORD ENERGY LIMITED

Statement of Financial Position

as at 31 December 2021
2021 2020
Note £000 £°000 -

ASSETS k
Non-current assets
Property, plant and equipment : ‘ 5 . 437 o - -
' - ' 437 L
Current assets V
Cash and cash equivalents ' o 6 o 13

' ' ' ' 13 5
TOTAL ASSETS : 450 5
LIABILITIES AND EQUITY
Current liabilities , _ ‘ o
Trade and other payables ) ' o 7 994 -

‘ ' ' 994 ' -
Capital and reserves '
Ordinary shéres . - 3 - -
(Accumulated loss)/Retained earnings , ) . (544) . -5
TOTAL EQUITY ' _ o o (544) s
TOTAL LIABILITIES AND EQUITY . S 450 s

The notes on pages 13 to 19 form part of these financial statements.

The financial statements on pages 9 to 19 were authorised for issue by the board of directors on 2 " /3 z"

and were signed on its behalf by;

- S
/:/if?ector
£

23 March 2022

R aY




MILFORD ENERGY LIMITED

~ Statement of Changes in Equity ,
for the year ended 31 December 2021..

- Share - Share - Retained TOTAL -

capital - premium -earnings/ EQUITY .
‘ (Accumulated
.. loss - . o
£000 - £000 ¢ £000 . ©£000

 Balance at 1 January 2020 . ' - - s 5

~ Result for the year o - : - B .

. Dividends paid o s - S -

- Balance at 31 December 2020 o - - .' 5 .5
Balance at 1 January 2021 ) - e 5. 5
Loss for the. year ' : L - (549). o »(549j
Dividendspaid =~ - B . e - -

Balance at 31 December 2021 L - L (s4d) (54d)



MILFORD ENERGY LIMITED

Statement bf Cash Flows
for the year ended 31 December 2021

2021 2020
Note £2000 £'000
-Cash flows ffom opc;‘atillg éctivities .
Caéh expended on opératioﬁs . 1 . 9 (459) | -
Net cash used in operating activities - . : T (459) -
Cash. flows frbm investing activities
" Purchases of property; plant & equipment ' ' i ., 37y .
Net cas_li used in investing activities A ' : : - (437) -
Ca;h i_'lbws from ﬁnancir_lg activities
‘Amounts received from group undertakingv . _ 904 -
: Net cash generated from financing éctiyi'ties - ' 904 -
Net increase in cash and cash equivalents 8 ’ -
Cash and cash equivalents at beginning of year ' ' ' 5 5

Cash and cash equivalents at end of year : ‘ 6 - 13‘ 5

an



MILFORD ENERGY LIMITED

Notes to the Financial Statements
for the year ended 31 December 2021

1 AUTHOR']SATION OF FINANCIAL STATEMENTS AND STATEMENT OF COMPLIANCE

The financial statements for the year ended 31 December 2021 were authorised for i issue by the Board of °
Directors on ... 2%, MAREk 2922 Milford Energy Limited is a private limited company limited by shares:
and 1ncorporated in the United Kingdom and registered in England and Wales. The reglsteled office address is
at.Main Road, Waterston, Milford Haven, Pembrokeshire, SA73 1DR.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of prebaration
These ﬁnahcial stétéments’ are prepared in accordance with UK adopted International AécoUnting Standards.

* The financial statements have been prepared on the gomg concern basis and unde1 the historic cost convention.
The financial statements are prepared in GBP sterling and all values are rounded to the nearest thousand pounds
unless otherwise stated. .

The principal accountmg pohmes applied in the plepalatlon of these financial statements ave set out below
These policies have béen applxed to all the years presented unless otherwise stated.

Towards the end of 2021 the company recommenced pre tladmg activities. The company plans to conistruct and-
operate various renewable energy assets that will supply electricity to Dragon LNG Llrmted a company under
common control.

New .smnddidk and interpretations issued but not yet effective

Certain new accountmg standards and mterpretatlons have been published that are not mandatony for 31 December
2021 reporting periods and have not been early adopted by the compariy. The company’s assessment of the impact
of these new standards and mtelpletatlons is that they will not have a material impact of the financial statements:

’ Property, plant and equlpment

Other than as noted below, non-current assets are held at cost which represents purchase price together with any
incremental costs that are directly attributable to bringing the asset into working condition for its intended use.

- Land and assets under construction are not depreciated.

- Cash and cash equivalents
Cash and cash équivalents in the statement of financial pbsition comprise cash at banks and on hand and short '

term deposits with an original maturity of three months.or less where deposits can be 1ecalled on demand,
usually within forty eight hours. -

t~




MILFORD ENERGY LIMITED

Notes to the Financial Statements
for the year ended 31 December 2021 (contmued)

2 SUMMARY or SIGNII‘ICANT ACCOUNTING POL[CIES (contmued)
Crltlcal acco untmg estimates

The pr epalatnon of the financial statements in conformity with IFRS requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenue and expenses during the reporting period.” Actual oulcomes could differ from

" these estimates. . o .

Given the current stage of the company’s development, thele are not consndered to be any critical estimates in
these financial statements.

3 OPERATING LOSS

.

Operating loss is stated after charging the following: 2021 12020

" £°000 » £°000

Remuneration of auditors — audit related assurance services 7 ] -

The average monthly number of employees duﬁng the year was nil (2020 — nil).

The remuneration of the directors is paid and dealt with by the group shareholders, Royal Dutch Shell ple, and
Ancala Partners LLP. Milford Energy Limited is not rechar ged for the services of the dir ectons nor is it
practicable to allocate then remuneration related to their services to the company. -



‘MILF()RD;'ENERGY LIMITED

Notes to the Fmanclal Statements .
for the year ended 31 December 2021 (contmued)

s

4 INCOME TAX EXPENSE .

The taxation assessed for the year is hxghel than (2020 the same as) the late applymg in the UK The
dlfferences are explamcd below:

2021 - 2020

£000 : . £000
Loss before taxation ' L : . (549) ] s
Loss before taxation multiplied by tﬁe UK rate ef Corp.orat'ion' : .
Tax of 19.00% (2020: 19.00%) . ) - ) (10d) . )
Effects ef H -
Expenses not deductible for tax purposes ' B 104 .' -

Total income tax S o ' A N ' B

fI'hé corporation tax rate remains unchanged at 19%. However, chahges to the UK corporation
~ tax raté were enacted during 2021 increasing the rate to 25% from 1 April 2023



MILFORD ENERGY LIMITED

:

Notes to the I‘mancml Statements
for the yéar ended 31 December 2021 (continued)

5  PROPERTY, PLANT AND EQUIPMENT

A

Assets . TOTAL
Under '
Construction
£000 - £'000
- Cost or yaluation
At1January 2021 ' ' ; . -
Additions = ) - 437, 437
At 31 December 2021 A ' 37 437
Accumulated Depreciation :
At 1 January 2021 : ) - -
Charge for year : -
i ‘
At 31 Decembcr 2021 o . C - -
Nct Book Value
At31 December 2021 . . 437 43
At 31 December 2020 - : . -
6 CASH AND CASH EQUIVALENTS
‘ ‘ : 2021 . 12020
. _ £000 . . £000
Cashatbank ' ‘ 13 .5

13 5

Cash is held in the form of current account balances and shoﬁ term treasury deposits. Interest is earned at
floating rates based upon the daily spot rates.

The carrying value of cash is held at amortised cost and is considered to approximate to its fair value.

7 TRADE AND OTHER PAYABLES ‘
2021 2020

. . £000 £000
Trade payables ' _ o 90 E T
Balance owed to Dragon LNG Limited - : 904 ' , ) -

' 994 ]

The balance owed to Dragon LNG Limited (a fellow subsidiary of the company ’s immediate palent) is due on
demand and is interest free. .



MILFORD ENERGY LIMITED

Notes to the Fmancml Statements
for the year ended 31 December 2021 (contmued)

8 ORDINARY SHARES

2021 L2020

£ B
* Issued and fully paid o . ,
1 (2020: 1) Ordinary Share of £1 each o oo A | C 1.

9 ' CASH GENERATED FROM OPERATIONS

2021 ' 12020

- _ ' £°000 - £000

" Operating loss _ _ o L (549) .-

 Increase in trade and other payables . 290 -

" Cash expended on operations S . -(d459) : -

10 IMMEDIATE AND ULTIMATE PARENT COMPANIES.

The immediate parent company is Dragon LNG Group Limited, which is the parent company of the largest and .
smallest group within which the results of the company are included by full consolidation. The consolidated
financial statements of Dragon LNG Group Limited can be obtained from the company at Main Road,
Waterston, Mllfmd Haven, Pemblokeshue SA73 1DR.

| The Dragon LNG Gloup Lumted share capltal is he]d 50% by BG Energy Holdings Lumted and 50% by Ancala
LNG Lu'mted

BG Enez gy Holdmgs Limited is a wholly owned subSIdlary of BG Gxoup Limited (formerly BG Group plc)
which is ultimately controlled by Royal Dutch Shell plc, a company registered in England and Wales. -

Ancala LNG Limited is owned by investment funds managed by Ancala Partners LLP a limited hablhty
partnershlp reglstel ed in En;,land and Wales.

1



'MILFORD ENERGY LIMITED |

Notes to the Financial Statements
for the year ended 31-December 2021 (contmued)

.11 FINANCIAL INSTRU‘MENTS

The table below provides a summary of the company’s financial instruments.

Financial ~ Total *
assets at £2°000
amortised :
cost
_ £000
Financial assets - 2021 . . ,
Cash and cash equivalents S ‘ . 13 13
" Total _ o ‘ 13 13
Financial assets - 2020 '
Cash and cash equivalents ' S5

Total , . L - ‘ 5 5

- The company’s financial assets are held in a business mode! whose purpose is to collect contractual cash flows
" and consist solely of principal and interest. Financial assets are initially measured at fair value and are subsequently
measured at amortised cost.

There has been no change to the measurement categories of financial instruments as a lesult of adopting IFRS 9,
and no fiancial assets have been de-recognised in the year

Financial Total
liabilities at £000
amortised
cost
£000
Financial liabilities - 2021 _ o
Trade and other payables (excludmg tax) o ' . 994 . 994
Total S o 994 - 994

Financial liabilities - 2020
Trade and other payables (excluding tax) . ’ - -
Total . : - -




' MILFORD' ENERGY LIMITED

Notes to the Financial Statements
for the year ended 31 December 2021 (contmued)

12 - FINANCIAL RISK MANAGEMENT

" Liquidity risk

" The company has no obligation to make any payments to shareholders and has no third-party finance liabilities
othel than short term'trade.payables. As the company is cutrently funded by cash advances ﬁ om a group
“company w1th significant cash resources this risk is consxdered fow.

Interest rate risk

The company does not have any borlowmgs upon which interest is being char ged and no inter: est is bemg earned
_on the company’s small cash balance, so this risk is negligible. -

. Credit risk

- Credit risk is the risk that one party toa fnancnal msn ument will fail to dlschaxge an obligation and cause the

_other party to incur a financial loss. The company’s exposure to credit risk is indicated by the carrying amount
of its assets which consist pr mc1pally of bank balances. The directors be]leve that this l'lSk is minimal as tlle

bank balances are held w1th a majm financial institution.

The maximum exposure to credit risk is represented by the carrying values of the assets below;

2021 S 2020
. £000 £000
* Cash and cash equivalents o o .13 e 5

Foreign currency risk -
The company is not involved in any foreign currency transactions, so this risk is also negligible.
Capltal risk

The company does not have any bonowmgs other than an interest ﬁee trade payable from a group company.
Consequently, gearing calculations are.not required and capital risk is negligible.

10



