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EQ INVESTORS GROUP LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 30 APRIL 2020

Introduction
The Directors present the Strategic Report for the year ended 30 April 2020. ¢
' Business. review

EQ Investors Group L|m|ted is the uitimate. holdlng company for EQ Investors Limited, the active tradlng
subsidiary of the Group -

Based in the Clty of London, EQ is an award winning wealth management firm that -provides planning led,
“investment driven solutions to private clients and investment management services to institutions and IFAs. It
has a particularly strong proposition for investors seeking sustainable lnvestment portfolios via its Positive
Impact and the recently launched Future Leaders portfollos .

During the year, the Company has seen further growth with assets under management increasing from £870m
to-£950m and turnover from £7.4m to £8.2m despite the adverse impacts of the Covid-19 crisis in the final two
months’ of the year which led to a steep fall in market values. For the first time under current ownership the
. company recorded a profit prior to the amortisation of goodwill. :

The current year has started strongly despite the Covid related restrictions and subject to markets remalnrng
stable the directors antlmpate further growth
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EQ INVESTORS GROUP LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2020

Principal risks and uncertainties

The Board has identified a number of business, réputational and operational risks that are pertinent to the
Group's future performance. There is also considerable focus on managmg other busmess risks such as
"know your client" and suitability of advice. .

' Ultimately, the Board is responsible for'détermining the level of risk acceptable to the group and this is subject
to regular review. The Board ensures effective implementation of policies and. procedures which minimise the
extent of risk facing.the Group at any time. The Group has a Risk Committee who regularly review risks
. and policies to mitigate these. The Group maintains a Risk Register which is the main tool for monitoring .
risk, assessing its impact and consrdenng any mitigating action. A risk is rated based on its probabrlrty as well as
its potential impact. .

COVID-19

In common with all businesses in the UK, the Group has been impacted by the government's response to i
the COVID-19 pandemic. The Directors have taken steps to minimise the impact on the Group in line with

the government's advice and recommendations. While the uncertainty surrounding the duration of the pandemic
suggests that the Group is unlikely to be completely unaffected, the Directors consider that it is well placed,
particularly in cash terms, to ensure that there are no long term structural consequences on its busmess

Market Risk

Most of the Group's revenues are linked to the value of clients' investments so a significant fall in markets

would impact the Group's revenue. Most client portfolios have a diverse asset allocation matched to the

. clients risk profile which limits the impact of a fall in any one asset class. The finance team regularly models
~ various economic scenarios to ensure adequate capital is maintained to cover these scenarios.

KYC & Suitability

Suitability of investments for clients is considered an imperative throughout the Group's activities. The
Group is also clear that sufficient "Know your client" information is held on all clients to mitigate risk on

" inappropriate advice to ensure that clients are provided with products and servuces that are suitable for them
both when mvestmg and on an ongoing basis.

. Regulatory -

. The Group is regulated by the Financial Conducf Authority for the purposes of giving investment advice. The
Group takes the obligations of this regulation very seriously and has a designated compllance officer who
monitors the performance of the Group using stringent internal processes. L

Competition

. The Directors consider that the Group can compete effectively in the current environment in its target
market. The Group has spent considerable time in positioning itself to give the most effective offering to
clients within its chosen space and believe that this, together with a well-managed cost base will enable
' competmve pressures to be withstood. :
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EQ INVESTORS GROUP LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2020

lT’Sec‘urit'y

The Directors attaoh high priority to managing the risks posed by IT security breaches, mcludmg a rev:ew of
cybersecurity and General Data Protectlon Regulation (GDPR) readiness. .

Other Business nisk

. The-Group is also eprsed toa signiﬁcan’t loss of clients either through repuiational risk or the loss of key

staff. The former is managed by a rigorous investment process and the Iatter by an ahgnment of interest
between key employees and shareholders.

Fmancnal key performance indicators

The financial key performance indicators are considered to be turover and profit before amomsatlon of
.goodwill. Turnover increased by 11% from £7.4m to £8 2m-and proﬁt before-amortisation of goodwill improved
from a loss of £49k to a profit of £220k.

The proﬁtability tfend continues to improve; The Group is on targei to make a profit before ahodisatidn of
goodwill during the current year. This is driven by the increase in tumover as a result of increased assets under
management which, allied to a control of costs has a direct impact on bottom line resiuits.

Other key performance mdncators

Other key performance indicators are consndered to be assets under management and proportion of assets

-under fee based discretionary management. These are discussed in the business review section of this report:

This report was approved by the board and signeé on its behalf.

J Spiers
D:rector

Date: 30 [7 (29
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. EQ INVESTORS GROUP LIMITED

DIRECTORS' REPORT
.FOR THE YEAR ENDED 30 APRIL 2020

The Directors present their report and the financial statements for the year ended 30-April 2020.
Principal activity

- The principal activity of the Company continued to be that of that of a holdlng company The pnnmpal act|V|ty of
the Company's active subsidiaries was wealth management services. :

' Results and dwndends

The loss for the year, after takatien, amounted to £1,071,908 (2019 - loss £1\;340,470)/.
: Ne dividends were paid or proposed in res',pectv of the year .(2019 -,£N.il).'

birectors o ‘

The Directors who served during the year were:

J Spiers
P Trueman

Future developments ' '

In accordance with section 414¢ (u) of the Companies . Act 2006 the Directors have chosen to include the
following |tems in the Strategic Report

- Strategy of the Company
- Risks and performance
- Future developments
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EQ INVESTORS GROUP LIMITED

- DIRECTORS' REPORT (CONTINUED).
FOR THE YEAR ENDED 30 APRIL 2020

Directors’ responsibilities statement

The Directors are responsible for preparing the Group Strategic' Report, the Directors' -Report and the
consolidated financial statements in accordance with.applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that faw the:
Directors have elected to prepare the financial statements in accordance with applicable law and Urited
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of lreland’. Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a
-true and fair view of the state of affalrs of the Company and the Group and. of the profit or loss of the Group for -
that period. :

In preparing these financial stéteménté,‘the Directors are required to:

e . select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent ‘
d state whether applicable UK Accounting Standards have been followed ‘subject to any material

depanures disclosed and explamed in the financial statements;

e prepare the financial statements on the going concern basis unless itis mappropnate to presume that the
' Group will continue in business.

The Directors are responsible for.keéping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enabie them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for -
taking reasonable steps for the prevention and detection of fraud and other irregularnities. -

Disclosure of information to auditor

Each of the pers‘ons who are Directors at the time when this Directors’ Report is approved has confirmed that:

D) so far as the Director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and
. the Director has taken all the steps that ought to have been taken as a Dlrector in order to be aware of
’ any relevant audit information and to establish that the Company and the Group's auditor is aware of that
information.

Post balance sheet events .
There have been no s;gmﬁcant events affectmg the Group since the year end.

ThlS report was approved by the board and 5|gned on its behaif.

J Spiers
Director

Date: e /7 /20
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EQ INVESTORS GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EQ;INVESTQRS GROUP LIMITED

Opinion

We have audited the financial statements of EQ Investors Group Limited (the 'parent Company') and its
subsidiaries (the 'Group’) for the year ended 30 April 2020, which comprise the Group Profit and Loss Account,
the Group and Company Balance Sheets, the Group Statement of Cash Flows, the Group and Company
Statement of Changes in Equity and the related notes, including a summary of significant accounting policies.
The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practlce) '

in our op|n|on the ﬂnancnal statements

~

e give a true and fair view of the state of the Group's and of the parent Company's affairs as at 30 April j
2020 and of the Group's loss for the year then ended;

e ' have been properly prepared in accordance with United ngdom Generally Accepted Accountmg’
- Practice; and

. . have been prepared in a¢cordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable -
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the. Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is suff cuent and
appropriate to provide-a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the foIIowang matters in relatlon to which the ISAs (UK) require us to
report to you where:

. the Directors' use of the going concern basis of accountmg in the preparation of the financial statements
is not appropriate; or

e ' the Directors have not disclosed in the financial statements any identified material uncertalntles that may

" cast significant doubt about the Group's or the parent Company's ability to continue to adopt the going

concern basis of accounting for a period of at least twelve months from the date when the f nancial
statements are authorised for issue.

" Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise epr|C|tIy
stated in our report, we do not express any form of assurance conclusmn thereon. ‘

In connectnon with our audlt of the ﬂnanmalétatements our responS|b|I|ty is to read the other lnformatuon and in
doing so, consider whether the other information is materially inconsistent with the financial statements. or our -
knowledge obtained in the audit or othenmse appears to be matenally misstated. If we identify such material

~
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EQ INVESTORS GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EQ INVESTORS GROUP LIMITED
(CONTINUED)

inconsistencies or apparent material misstatements, we are required to determine whether there is a material -
misstatement in the financial statements or a material misstatement of the other. information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are

required to report that fact. c

We have nothing to 'report in this regard.
Optnion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent.with the financial statements; and

. the Group Strategic Report and the Dlrectors Report have been prepared in accordance’ wnth applicable
legal requirements.

Matters on which we are required to report by exceptron

-

In the light of the knowledge and understandmg of the Group and the parent Company and its environment
obtained in the course of the audit, we have not rdentlf ed material mlsstatements in the Group Strategic Report
or the Directors' Report

We have nothing to report in respect of the followmg matters in relatlon to which the Companres Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept by the parent Company, or returns adequate for our
' -audit have not been received from branches not visited by us; or
o the parent Company financial statements, are not in agreement with the accounting records and returns;
or » '
. certain disclosures of Directors' remuneration specified by law are not made; or
J we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 5, the Directors are responsible for

_ the preparation of the financial statements and for being satisfied that they give a true and fair view, and for’

* such internal control as the Directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error. .

In preparing the financial statements, the Directors are responsible for assessing the Group's and the parent

“Company's ability to continue as a going concern, disclosing; as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but todo so.
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' EQ INVESTORS GROUP LIMITED'

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF EQ INVESTORS GROUP LIMITED
(CONTINUED)

Auditor's responsibi,lities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about-whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an. Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
. accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economlc decisions of users taken on the basis of these fi nancial statements

A further. descrrptron of our responsibilities for the audit of the financial statements is Iocated on the Financial’
. Reporting Council's website at: wwwfrc org uk/auditorsresponsibilities. Th|s description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the Company's members in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required. to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members for our audit work, for this report or for the oprnlons we have formed

M I‘.‘-"W A

..Rakesh.'Sha_unak FCA (Sen'ior Statutory Auditor)

- for and-on behalf of
MHA Macintyre Hudson

- Chartered Accountants
Statutory Auditors

2 London Wall Place
London
EC2Y.5AU

Date: _o \‘\\«-&w\v Y010
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EQ INVESTORS GROUP LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 APRIL 2020

. Note
Turnover - - - B T4
Cost of sales '
" Gross profit ‘
Administrative expenses
Exceptional administrative expenses
Operating Ioés _ | _ 5

Loss for the financial year
Loss for the year attributable to:

Owners of the parent

The notes on pages 15 to 29 form part of these financial statements. ,

- {1,071,908)

2020 " 2019

£ £
8,217,366 - 7,413.769
. (1,200,113) * (1,002,158)
7,017,253 6,411,611,
(6,797,749) . (6,460,669)
(1,291,412) (1,291,412) .
1,071,908)  (1,340,470)
(1,071,908) (1,340,470) -
(1,071,908) . (1,340,470)
(1:340,470)
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EQ INVESTORS GROUP LIMITED
REGISTERED NUMBER: 05192078

CONSOLIDATED BALANCE SHEET
AS AT 30 APRIL 2020

Fixed assets
Intangible assets
Tangible assets

Current assets

" Debtors: amounts falling due after more than
one year -

Debtors: amounts f'allihg,due within one year
Cashatbankandinhand

Creditors: amounts falling due within one
year

Nétcurr.ent assets
-Net assets

_ Capital and reéserves
Called up share capital

- Share premium account
Profit and loss account

10
11

13

' 14

15

. 16
17

Note

202,994
1,021,625
2,028,746

3,253,365

(2,147,085)

17

.2020

5,703,736
251,820

5,955,556

1,106,280

- 7,061,836

16,299,812
34,409
(8,272,385)

7,061,836

. 2019
£
. 6,995,148
307,020
7,302,168
202,994
995,946
523,383
1,722,323
(1,044,227)
. 678,096
© 7,980,264
16,176,124
4617
(8,200,477)

- 7,980,264

-The financial statements were approved and authorised for issue by the board and were signed on its' behalf by:

v

J Spiers
Director

Date: e / 7/2"

The notes on pages 15 to 29 form part of these financial statements.
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EQ INVESTORS GROUP LIMITED
REGISTERED NUMBER: 05192078

COMPANY BALANCE SHEET'

16,287,732

AS AT 30 APRIL 2020 _
2020 2019
. , Note £ £
_ Fixed assets A ‘ . .
Investments : 12 15,500,000 15,500,000
‘ 15,500,000 15,500,000
.Current assets o _ . ‘ .
Debtors: amounts falling due within one year 13 549,316 494,792
" Cash at bank.and in.hand - 14 1,244,896 152,462
) 1,798,212 647,254,
Creditors: amounts falling due within one )
year . ~ 15  (1,006,480) (7.919)
Net current assets 787,732 639,335
Net assets 16,287,732 © 16,139,335
Capital and reserves ,
Called up share capital 16 16,299,812 16,176,124
Share premium account o 17 © 34,409 4617 . -
Profit and loss account 17 (46,489) (41,408)

16,139,335

The ﬁn'anciaIA,é.tatements were approved and authorised for issue by the board and were signed on its behalf by:

J Spiers

Director
Date: 2l 7( Zes

The notes on pages 15 ta 29 form part of these financial statements.
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EQ INVESTORS GROUP LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN E_QUITY .
FOR THE YEAR ENDED 30 APRIL 2020 :

At 1 May 2018

Comprehensive income for the
year '

Loss for the year
Shares issued during the year

~ At1 May 2019

Comprehensive income for the
year '

' Lpss for the year ' '
Shares issued during the year *

Total transactions with owners

* At 30 April 2020

- Equity

, attributable
‘ Share ~ toowners of
Called up premium Profit and . parent :

‘share capital account loss account Company -Total equity

' £ £ £ £ £
15,700,000 - (6,860,007) _ ~8,839,993' 8,839,993 .
- - "(1,340,.470) (1,340,470) ~ (1,340,470)

476,124 4,617 - 480,741 - 480,741

is_,176,1 24. ' 4,617 (8,’200,477) 7,980,264 7,980,264

( T .

- - (1,071,908)  (1,071,908) - (1,071,908)

123,688 29,792 - 153,480 - 153,480

123,688 29,792 - 153,480 .1 53,480

16,299,812 ' 34,409  (9,272,385) 7,061,836 7,061,836

The notes on pages 15 to 29 form part of these financial statements.
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- EQ INVESTORS GROUP LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2020

. Share

Called up premium  Profit and

share capital account loss account Total equity

o ' £ ' £ £ £

" At1May 2018 - | 15,700,000 . (33,393) 15,666,607
 Loss forthe year - - . . (8,013) (8,013)
Shares issued during the year’ - 476,124 - 4,617 S - 480,741
At1 May 2019 = . - 16,176,124 . 4,617 (41,406) 16,139,335
Comprehensive income for the year o - . o
Loss for the year Co L - - (5,083) (5,083)

Cpntributions by and distribut_ions to ownérs - . . . »

Shares issued during the year , : 123,688 29,792 - - 153,480

- At 30 April 2020 ' ‘ 16,299,812 34,409 (46,489) 16,287,732

The notes on pages 15 to 29 form part of these financial statements.
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EQ INVESTORS GROUP LIMITED

CONSOLIDATED S'I_'ATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 APRIL 2020

Cash flows from operating activities

Loss for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets

. (Increase) in debtors

Increase in creditors -

Net cash generated from operatingAactivitie.s

Cash flows from financing act_ivities.

Issue of ordinary shares

. Net cash used in financing activities

%

Net increase in cash and cash equivalents

. Cash and cash equivalents at béginnirig of year

Cash and cash equivalents at the end of year

’ Cash and cash equivalénts at the end of year compfise:

Cash at bank and in hand

T'he notes on pages 1'5‘to 29 form part of these financial Statements.'

2020

2019
£ £
(1,071,908) ('1,340,47(_))«
1,291,412 . 1,291,412
55,200 155,200
. (25679)  (125,035)
1,102,858 40,371
1,351,883 (78.522)
153,480 480,741
153,480 480,741
1,505,363 , 402,219
523,383 121,164
2,028,746 . 523,383
2,028,746 523,383 .

2,028,746 -

523,383
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EQ INVESTORS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 APRIL 2020

1.

General information

~ The Company is a private company limited by shares and is- incorporated in England and Wales. Its -

registered office is 6th.Floor, 60 Gracechurch Street, London, EC3V OHR and it is based at Centennium
House, 100 Lower Thames. Street, London EC3R 6DL. These financial statements represent the
consolldated results of the group of which EQ Investors Group Limited is the parent company

The f' nancial statements are presented in pound sterling Wthh is the functlonal currency of the Group
and are rounded to the nearest pound. : ‘

21

22

:Accountmg pohcnes

Basis- of preparatlon of fi nanC|aI statements

The f nancial statements have been prepared under the historical cost‘convention unless otherwise N
specified within these accounting policies and in accordance with Financial Repoiting Standard 102, -
the Financial Reporting Standard appllcable in the UK and the Republlc of lreland and the

Companies Act 2006

The preparation of financial statements in compliance with FRS 102 requires the use of certain

critical accounting estimates. It also requires Group management to exercise judgement in applylng
the Group's-accounting policies (see note 3).

The Company has taken advantage of the exernbtion aliowed under section 408 of theCompanies
Act 2006 and has not presented its own Profit and Loss Account in these financial statements. -

Tne following principal accounting policies have been applied: '

Basis of consolidation .

- The consolidated financial statements presént the results of the Company and its own subsidiaries

("the Group") as if they form a single entity. Intercompany transactions and balances between group’
companies are therefore eliminated |n full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent

liabilities are initially recognised at their fair values at the acquisition date. The results of acquired

operations are included in the Consolidated Profit and Loss Account from the date on which control
is obtained. They are deconsohdated from the date control ceases. .

n accordance with the transitional exemption 'available in FRS' 102, the group has chosen not to

retrospectlvely apply the standard to business comblnat|ons that occurred before the date of

- ‘transition to FRS 102 belng 01 July 2014
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EQ INVESTORS GROUP LIMI;I'ED

-

NOTES TO THE FINANCIAL STATEMENTS R T '
FOR THE YEAR ENDED 30 APRIL 2020 o ‘ -

2,

Accounting policies (continued)

23

2.4

Going concern -

in common with all businesses in the UK, the Groub has been impacted by the government's
response to the COVID-19 pandemic. The Directors have taken steps to minimise the lmpact on the
Group in I|ne with the government s adwce and recommendatlons

The steps taken include: - -

- the introduction of homeworking wherever possmle while malntammg a skeleton staff at the

Group s premises but only where compliant with government guidelines;

- revising budgets and forecasts to consider the impact of COVID-19 on the business, and, in
particular, the cash needs of the business in the short and medium term. : .

While the uncertainty surroUndihg the duration of the pandemic suggests that the Group is unlikely
to be completely unaffected, the Directors consider that it is well placed, particularly in cash terms, to
ensure that there are no long term structural consequences on its business. ’

Revenue
Turnover comprises revenue recognised by the company in respect of services supplied. Revenue is

recognised as earned when, and to the extent that, the firm obtains the rlght to consideration in -
exchange for its performance.

'Revenue due for the year end, but not recelved until after year end, is dlsclosed in the accounts and
. recognlsed under accrued income.

Revenue is recognised to the extent that it is probable that the economic benefits' will flow to. the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before révenue is recognised:

‘ Rendefing of services .

Revenue from a contract to provide services is recognised in-the period in which the services are
provnded in accordance with the stage of completlon of the contract when all of the following
condmons are satisfied:

* . the amount of revenue can be measured reliably;
e itis probable that the Group will receive the cons1deration due under the contract;
T e the stage of completion of the contract at the end of: the reportmg period can be measured
’ reliably; and

. “the costs incurred and the costs to complete the contract can be measured reliably.
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EQ INVESTORS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

"2, Accounting policies (continued)

25 Operating leases: the Group as Iessee

2.6

Rentals pald under operating leases are charged to the Consolidated Profit and Loss Account on a 4
straight Ilne baSIs over the Iease term. - '

Benefits recelved ‘and receivable as ‘an incentive to sign an operatlng lease are recognised: on a
straight line basis over the lease term, unless another systematic basis is representatlve of the time
pattern of the lessee's benefit from the use of the leased asset

The Group has taken advantage of the optional exemption available on transition to FRS 102 which
allows lease .incentives on leases entered into before the date of transition to the standard 01 May
2018 to continue to be charged over the period to'the first market rent review rather than the term of ..
the lease. : A

Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defi ned contribution plan is a
pension’ plan. under which the Group pays fixed contributions into a separate entity. Once the

contnbutlons have been paid the Group has no further payment obllgatlons

. The contributions are recognised as an expense in the Consolldated Profit and Loss Account when

2.7

28

they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets

of the plan are held separately from the Group in mdependently administered funds.

Intangible assets

» Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost
less accumulated- amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Consolidated Profit and Loss Account over its useful economic life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortlsatlon and any. accumulated impairment
losses.

All intangible assets are con5|dered to have a finite useful life. If a reliable estimate of the useful Infe
cannot be made, the useful life shall not exceed ten years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that.is
directly attributable to bringing the asset to the location and condltlon necessary for it to be capable
of operating in the manner mtended by management.
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" EQ INVESTORS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

2,

Accounting policies (continued)
2.8 Tangible fixed assets (continued)

Depreciation is charged so-as to allocate the cost of assets less their residual value over their
“estimated useful lives, on a reducing balance basis.

Depreciation is provided on the following basis:
Fixtures fittings and equipment - 10% straight line
Computer equipment ‘ - 33% reducing balance

The assets residual valhes useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropnate or if there is an |nd|cat|on of a significant change since the last reporting
date. .- o

~Gains and losses on disposals afe, determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Profit and Loss Account.

2.9 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Group shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Consolidated Profit and Loss Account for the period. Where market value cannot
.be reliably determined, such mvestments are stated at historic cost less impairment.

Investments in Ilsted company shares are remeasured to market value at each Balance Sheet date
: Gains and losses on remeasurement are recognised in proﬁt or loss for the penod

2.10 Debtors
Short term debtors are measured at transaction price, less any |mpa|rmeht Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost usmg the effective interest method, less any impairment.

2.11 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions revpayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readlly convertible to
known amounts of cash w1th insignificant nsk of change in value. :

In the Consolidated Statement of Cash Ftows cash and cash equnvalents are shown net of bank
overdrafts that. are repayable on demand and form an integral part of the Group's cash
management.

/

212 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, mclud'ing bank -
" loans, are measured initially at fair value, net of transaction costs and are measured subsequently
at amortlsed cost usmg the effective interest method

\
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EQ INVESTORS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

2.

Accounting policies (continuedt
2.13 Financial instruments

. The Group only enters into basic fi nancial instrument transactlons that result in the recognltlon of

financial assets and liabilities like trade and other debtors and creditors, loans from banks and other

-third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that -
are payable or receivable within one year, typically trade debtors and creditors, are measured,

- initially and subsequently, at the undiscounted amount of the cash or other consideration expected

to be paid or received. However, if the arrangements of a short-term instrument constitute a

" financing transaction, like the payment of a trade debt deferred beyond normal business terms or

financed at a rate of interest that is not a market rate or in the case of an out-right short-term loan
not at market rate, the financial asset or liability is measured, initially, at the. present value of the
future cash flow discounted at a market rate of mterest for a similar debt mstrument and
subsequently at amortised cost. ‘

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an |mpalrment loss is recognised in the Consolidated Profit and Loss Account.

For financial assets measured at amortised cost, the impairment. loss is measured as the difference |
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract :

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Group would receive for the asset if it were to be sold at:

. the balance sheet date.
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. EQINVESTORS GROUP LIMITED o

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020 -

3.  Judgements in applying accounting policies and key sources of estimation uncertainty
The Company makes estlmates and assumptions concermng future performance. The resultlng

-accounting estimates will, by definition, seldom equal the actual results. The estimates and assumption
that have a significant risk of causmg a matenal adjustment to the carrying amounts of assets and
liabilities are set out below: . -
3.1 Going Concern

The ‘Company has incurred' losses since-inception. The Directors judgement that the financial statements '
should.be prepared on a going concern basis is dependent on ‘continued financial support within the .

- Group to which it belongs. The accounting.policies and Strategic Report glve further details with respect
to the Company's response to the COVID-18 pandemlc . :
3.2 Valuatlon of intangible assets .

' The goodwill of the Group is intrinsically Ilnked with the appllcablllty of the going concern. concept and the
ongoing’ assessment of the Group's profitability. The directors have assessed the future financial
projections of the Group and consider that the Group will achieve this in the medium term.-

4, Turnover

An analysis of turnover by class of business is as follows: -

20200 2019

. . . , £ £
Weaith management _ i - . 8,217,366 . 7,413,769

. 8217366 7413769

Analysis of turnover by country of destination:

2020 . 2019

. | | | £ . £
United Kingdom " .+ 8217,366 7,413,769

8,217,366 7,413,769

~
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EQ INVESTORS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

5.

Operating loss
The operating loss is stated after charging:

~

Depreciation of tangible fixed assets

. Amortisation of intangible fixed assets
* Other operating lease rentals

Defined contri'bAution pension cost

Auditor's remuneration

) Fees payable to the Group's aud|tor for the audit of the Group's annual

~ financial statements

" Fees payable to the Group's auditor in respect of:

The auditing of accounts of the Group-pursuant to legislation
Taxation compliance services '

2019

2020
£ £
55,200 55,200
1,201,412 1,291,412
271,261 279,524
369,261 267,413 .
- 2020 2019
£ £
22450 - 22,000
18,850 18,500
3,600 3,500.
22,450 22,000
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EQ INVESTORS GROUP LIMITED

: NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

7. Employe’eé ' _ - » -
Grbup staff costs, including Directors' remu‘neration, were as follows:
2020 2019
£ £

4,166,309 4,125,170
488,613 - 473,658
369,261 267,413

Wages and salaries
" Social security c_osts
Cost of defined contribution scheme

5,024,183 4,866,241

The average monthl'y number of employees, including the Directors, durind the year was as follows:

2020 "2019

No. No.
62 . 60"

Consultants and administrative staff

The Compény has no employees other than the Directbrs, who did not receive any remuneration (2019 -
£NIL) : : - _ ' . . ‘

- 8. Directors' Remuneration .
2020 2019

Directors' emoluments

. Total Directors’ emoluments
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EQ INVESTORS GROUP LIMITED

. NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 APRIL 2020 '

5.

Taxation

Total current tax

Factors affecting tax charge for the year

2020 2019

The tax assessed for the year is lower than (2019 - lower than) the standard rate of corporatlon tax in the

UK of 19% (201 9 - 19%) The differences are explalned below:

" Loss on ordinary activities before tax

Loss on ordinary activities multiplied by standard rate of corporatlon tax in
“the UK of 19% (2019 - 19%)

Effects of:

Non-tax deductible amortisation of goodwill and impairment

Expenses not deductible for tax purposes other than goodwill amortisation
and impairment’ . .

Unutilised losses carried forward and capltal aIIowances for year in excess
of deprecnatlon .

Adjustments to tax charge in respect of prior periods

_Utilisationvof tax losses brought forward -

. Total tax charge for the year

_ 'Factors that may affect future tax charges

- 2020 © 2019

£ £

(1,071,908)  (1,340,470)

(203,663) (254,689)

245,368 245,368
7,581 8737

- 584

‘ (49,286) ' -

The Group has tax losses of approximately £3 900 000 (2019 - £4,100 000) available for use agalnst '

future trading profits.

Page 23



EQINVESTORS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS_'

FOR THE YEAR ENDED 30 APRIL 2020

10,

Intangible assets

Group and Company

Cost

. At May 2019

At 30 April 2020

Amortisation
At 1 May 2019

' ~Charge for the year.on owned assets

At 30 April 2020

Ngt book value

At 30 April 2020

At 30 April 2019 .

Goodwill
g

11,114,120

11,114,120

4,118,972

1,201,412

5,410,384

5,703,736 -

6,995,148
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. EQINVESTORS GROUP LIMITED

™

NOTES TO THE FINANCIAL STATEMENTS N

FOR THE YEAR ENDED 30 APRIL 2020

1.

Tangible fixed assets

" Group

Cost or valuation
At 1 May 2019
Disposals

At 30 April 2020

Depreciation
At 1 May 2019 _
Charge for the year on owned assets
Disposals ' '

 At30 April 2020

-Net book value

At 30 April 2020

At 30 April 2019

Computer

Fixtures and _
fittings equipment Total
e £ >
417,420 = 88,095 505,515
. (88,095) (88,095)
417,420 . 417,420
110,400 88,095 198,495
55,200 . 55,200
. (88,095) (88,095)
165,600 - 165,600
251,820 ] 251,820 -
307,020 - 307,020
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EQ INVESTORS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

“12. Fixed asset investments

. Company
Ihvestments
- in
‘subsidiary
companies
) 4 £
_ Cost or valuation _ A _ ' L
- At1May 2019 ca o ‘ ' : - e 15,500,000
© At30April 2020 4 o . . 15500,000
Subsidiary undertakings
The féllowihg' were subsidiary un'dertakings'of the Company:
- _ , Class of :
.Name A o ' . . shares -  Holding -
EQInvestors Limited . © . . . : : Ordinary  ~ 100%
Best Investment-Limited , - - ‘ Ordinary . 100%

The aggregate of the share capltal and reserves as at 30 April 2020 and the profit or loss-for the year
ended on that date for the subsidiary undertaklngs were as follows! -

' . Aggregate

T - , of share

: : 4 : capital and
Name . - ’ S ) . reserves Profit/(Loss)
. . ' J ' £ _ £
EQ Investors Limited - o o 4 - 3,830,111 47,558

Best Investment Limited A o 11,828,050 " (2,956)
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EQ INVESTORS,GROUP LIMITED

NOTES TO THE FINANCIAL STATEMEN'TS
FOR THE YEAR ENDED 30 APRIL 2020

13. Debtors

Group A Group Company ° Company .
2020 2019 ~ 2020 2019
3 £ £ £ £
‘Due after more than one year. o
Other debtors .~ o ' 202,994 202,994 . .

202,994 - 202,994 - -

Group : Group Company Company -

2020 - 2019 2020 - 2019
: ‘ £ £ £ £
_ Due within one year ) 4 o , _
Trade debtors - ‘ 24,999, - 80,574 . - -
‘Amounts owed by group undertakings - R - 422,846 422,846
Other debtors - ’ . , 191,364 - 140,407 ’ 126,470 71,946

Prepayments and accrued income 805,262 774,965 - ' -

1,021,625 - 995,946 549,316 . 494,792

14. Cash and cash equivalents

Group Group Company  Company

- 2020 .. 2019 . 2020 2019
, . . B £ : £ £
. Cash at bank and in hand : 2,028,746 523,383 1,244,896 152,462
2,028,746 523,383 1,244,896 152,462
15. Creditors: Amdunts'falling due within one year
Group Group  Company Company
2020 2019 2020 2019
: : __— ~ £ £ £ . £
Trade creditors . o _ , ‘ 6,871 - 15432 - - ' -
Other taxation and sociallsecurity 272,529 233,378 - .
Other creditors- ' ‘ ‘ 1,024,068 v 44,543 1,000,000 L.
Accruals and.deferred income- . 843,617 . 750,874 ' 6,480 7,919 .
2,147,085 1,044,227 1 ,006;480 7,91‘9
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'EQ INVESTORS GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2020

16.

17

18.

19.

Share»capital
2020 - 2019

£ £
Allotted called up and fully paid : :

2,099,812 (2019 - 1,976,124) Ordinary shares shares of £1.00 each . 2,099,812 1,976,124
14 200,000 (2019 - 14,200,000) Preference shares shares.of £1.00 each 14,200,000 14,200,000

16,299,812 16,176,124
Additional share capital was issued during the year to increase the capltal base of the Group.

Reserves

- Share premium account

- This represents the accumulated excess of share capital issued over nominal-value.

Profit and loss account

This represents the accumulated profits or losses of the Group.

Pensiofi commitments

: 'The Group operates a defined corrtributione pension ‘scheme. The assets of._the scheme are held -
- separately from those of the Group in an independently administered fund. The pension cost charge
" represents contributions payable by the Group to the fund and amounted to £369,261 (2019 -

£267,413). Contributions totalling £24,088 (2019 £24, 188) were payable to the fund at the- balance sheet
date and are included in credltors

" Commitments under operating leases

At 30 April 2020 the Group had future minimum lease payments under non-cancellable operating Ieases
as follows: . .

- L S . ' ) . Group -~ Group

' S ‘ ‘ ' v o 2020 2019

. Not later than 1 year - : : o © 338,324 342,304
Later than 1 year and not later than 5 years - e » 1,224,733 1,362,251

Later than 5 years : B . - © 209,761

1,563,057 1,914,316 '
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NOTES TO THE FINANCIAL STATEMENTS

'FOR THE YEAR ENDED 30 APRIL 2020

20.

Related party transactions

At the year end the Company was owed the followihg amounts by subsidiary compénies:

Best Investment Limited . £172,846 (2019 - £172,846)

" EQ Investors Limited N £250,000 (2019 - £250,000).

21.

The remuneration of key management bersonnel for the Group was £1,490,465 (2019 - £1 ,550;239).

There is an amount of £1 ,000,000 owed to J Spiers, a director.

Controlling party
The ultimate contrblling paAr‘ty'of the Group.and the Company in both yeérs was J Spiers, a director.

<
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