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TESCO PROPERTY PARTNER (NO.2) LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRAUARY 2019

The Directors present their Report and the audited financial statements of Teéco Property Partner (No.2) Limited
for the 52 weeks ended 23 February 2019 (prior period: 52 weeks ended 24 February 2018 (“2018")).

Business reviewand principal activity

The principal activity ofthe Company is to act as the holding company for Tesco PLC's investment in The Tesco
Property (No.2) Limited Partnership. ‘

There has been no significant change in the nature ofthis activity during the period and the Directors do notexpect
this to change significantly throughoutthe next financial period.

The financial statements of the Company have been prepared in accordance with Financial Reporting Standard
102, “The Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland" (“FRS 102”).

Results anddividends

The results forthe 52 weeks ended 23 February 2019 show a profit before taxof £69 (2018: £nil) and profit afler
taxis £157,264 (2018: £112,208).

The Company has netassets atthe period end £2,065,911 (2018: £1 ,908,647) and has netcumrentassets £2,065,411
(2018: £1,908,147).

The Directors do not recommend paymentofadividend forthe 52 weeks ended 23 February 2019(2018: £nil).

Future developments

The Company’s performance is expected to continue throughout thenext financial periodand it is anticipated that
the current performancelevels will be maintained.

The Company’s future developments forma part of the Tesco PLC Group’s (the "Group") long term strategy,
which is discussed on pages 14 and 15 of the Tesco PLC Annual Report and Financial Statements 2019, which
do not formpart of this Report.

Principal risks and uncertainties

The principal activity ofthe Company is to actas a holding company and therefore its principal risks relate to the
carrying value of the investments that the Company holds. To manage this risk, the Company reviews the
performance ofthose companies in which it holds its investment.

From the perspective ofthe Company, the principal risks and uncertainties are integrated with the principal risks
of the Group and are not managed separately. A ccordingly, the principal risks and uncertainties of the Group,
which include the Company, are discussed on pages 32 to 36 of the Tesco PLC Annual Report and Financial
Statements 2019, which do not forma part ofthis Report.

Business risk

Uncertainty around the UK's departure fromthe EU continues to grow as a result of the ongoing political dead lock.
A failure to prepare forall eventualities, and any resulting disruption, could have anadverse impacton our primery
business, financial results and operations. The Tesco PLC Board will continue to assess and monitor the potental
risks and impacts on theCompany and its stakeholders as a whole, while taking appropriate mitigation measures
to address challenges as appropriate. '

Key performance indicators (KPlIs)

Given the straight forward nature of the business, the Directors are of the opinion that analysis using key
performance indicators is not necessary foran understanding ofthe development, performance or position of the
business.

The development, performance and position of the operations of the PLC Group which includes the Parent
Company, are discussed on pages 16 and 17 of the Tesco PLC Annual Report and Financial Statements 2019
which does not forma part ofthis Report.
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TESCO PROPERTY PARTNER (NO.2) LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRAUARY 2019
(continued)

Going concern

The Directors consider thatthe Company has adequate resources to remain in operation for a period ofat least 12
months fromthe date of signing the financial statement and have therefore continued to adoptthe going concem
basis in preparing the financial statements.

Events after the balance sheet date
There were no material events after the balance sheet date.
Political donations

There were no political donations for the period (2018: £nil) and the Company did not incur any political
expenditure (2018: £nil). '

Research and development

The Company does notundertake any research anddevelopment activities (2018: none).
Financial risk management

The main risks associated with the Company’s financial assets and liabilities are set out below.
Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other paty by
failing to discharge an obligation. The receivables of the Company are primarily pertaining to receivables from
Group undertakings, thecredit risk of receivables is determined to be low.

Liquidityrisk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its obligations associated with its
financial liabilities.

The amount payable to Group undertakings are interest-freeand they are repayable on demand. The Directors do
not foreseethatsuchamount will be called upon within the foreseeable future.

Strategic Report

The Directors have taken advantage of the exemption provided by section 414B of the Companies Act 2006
(Strategic Report and Directors’ Report) Regulations 2013 from preparing a strategic report.

Employees
The Company had no employees during the period (2018: none).
Directors

The following Directors served during the period and up to the date of signing these financial statements, unkss
otherwisestated:

] Gibney
A Clark
Tesco Services Limited

None ofthe Directors had disclosableinterests in the Co mpany during this period.
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TESCO PROPERTY PARTNER (NO.2) LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRAUARY 2019
(continued)

Directors (continued)

A qualifying third-party indemnity provisionas defined in Section 234 ofthe Companies A ct 20061s in force for
the benefit of the Tesco PLC Company Secretary (who is also a Director of Tesco Services Limited which &
appointed to the Board ofthe Company ) in respect of liabilities incurred as a result oftheir office, to the extent
permitted by law. In respect ofthose liabilities for which Directors and Officers may nol be indemnified, Tesco
PLC maintained a Directors’ and Officers liability insurancepolicy throughoutthe financial periodand upto the
datc ofsigning the financial statements.

Disclos ure ofinformation to auditor

Each Director who is a Director of the Company at the date of approval of these financial statements, confinrs
that:

o so far as the Directors are aware, there is no relevant information of which the Company's auditor is
unaware; and

o the Directors have taken all the steps that ought to have been taken as a Director to be aware of any
relevant audit information and to establish thatthe Company's auditor is aware o fthat information.

This confirmation is given and should be interpreted in accordance with the provisions of section 418 of the
Companies Act 2006.

Cautionary statement regarding forward-looking information

Where this document contains forward-looking statements, these are made by the Directors in good faith based
on the information available to themat thetime oftheir approval ofthis Report. Thesestalement s should be treated
with caution due to the inherent risks and uncertainties underlying any such forward-looking information. A
number of factors, including those in this document, could cause actual results to differ materially from those
contained in any forward-looking statement.

Directors’ Res ponsibilities S tatement

The Directors are responsible for preparing the Directors’ Report and audited financial statements in accordance
with applicable lawand regulations.

Company law requires the Directors to prepare financial statements for each financial period. Under that law the
Directors have elected to prepare the Company financial statements in accordance with FRS 102 “The Financial
Reportirig Standards applicable in the United Kingdom and the Republic of Ireland” and applicable law. Under
Company law, the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state ofaffairs ofthe Company and ofthe profitorloss ofthe Company for that pedod.
In preparing these financial statements, the Directors are required to:

+ select suitable accounting policies and then apply themconsistently;

+ make judgements andaccounting estimates that are reasonable and prudent; and

+  prepare the Financial Statements onthe going concern basis unlessit is inappropriate to presume thatthe
Company will continuein business.

The Directors are responsible forkeeping adequate accounting records thatare sufficient to showand explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position ofthe Conpany
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets ofthe Company and hence for taking reasonable steps for the prevention
and detectionof fraud and otherirregularities
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TESCO PROPERTY PARTNER (NO.2) LIMITED

DIRECTORS’ REPORT FOR THE 52 WEEKS ENDED 23 FEBRAUARY 2019
(continued) :

Independént auditor

Deloitte LLP, having indicated its willingness to continue in office, will be deemed to be reappointed as auditor -
undersection487(2) ofthe Companies A ct 2006.

Approved by Boardon 19 August 2019, and signed on behalfofthc Board by:

DocuSigned by:

Foburt (Nelele

47609118193A4A8. .. . L.
Robert Welch, for and on behalfof Tesco Services Limited

Director

Tesco Property Partner (No.2) Limited

Registered number; 05179163

Registered office: Tesco House, Shire Park, Kestrel Way, W elwyn Garden City, AL7 1GA, United Kingdom
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TESCO
PROPERTY PARTNER (NO.2) LIMITED

Report on the audit of the financial statements
Opinion
In ouropinion the financial statements of Tesco Property Partner (No.2) Limited (the ‘Company’):

« giveatiueand fair view ofthe stateof the Company’s affairs as at 23 February 2019 and ofits profit for
the period thenended;

* have been properly prepared in accordance with United Kingdom Generally Accepted A ccounting
Practicc including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic ofIreland™; and

» have been prepared in accordance with the requircments ofthe Companies A ct 2006.

We have audited the financial statements ofthe Company which comprise:

e theProfitand Loss Account;

° the Balance Sheel;

+ the Statement of Changes in Cquity; and
+ therelated notes 1 to 14.

The financial reporting framework thathas been applied in their preparation is appliéablc law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicabk
in the Uniled Kingdomand Republic of lreland” (United Kingdom Generally Accepted A ccounting Practice).

Basis for opinion

We conducted our audit in accordance with Intemational Standards on A uditing (UK) (ISAs (UK))and applicable
law. Qurresponsibilities under those standards are further described in the auditor’s responsibilities forthe audit
of the financial statements section of our report.

Weare independentofthe Company in accordance with the ethical requirements that are relevant to ouraudit of
the financial statements in the UK, including the Financial Reporting Council’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audi
evidence we have obtained s sufficient and appropriate to providea basis forour opinion.

Conclusions relating togoing concern

We are required by ISAs (UK) to report in respect of the following matters where:

. the Directors’ use ofthe going concern basis ofaccounting in preparation ofthe financial statements
is not appropriate; or
. the Directors havenotdisclosed in the financial statements any identified material uncertainties that

may cast significantdoubt about the Company’s ability to continue to adopt the going concem basis
ofaccounting fora period ofat least twelve months fromthe date whenthe financial statements are
authorised forissue.

W e have nothing toreport in respect of these matters.

o
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TESCO
PROPERTY PARTNER (NO.2) LIMITED (continued)

Other information

The Directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our A uditor’s Report thereon. Our opinion on the
financial statements does not coverthe other information and, except to the extent otherwise explicitly stated in
ourreport, we do not expressany formofassurance conclusion thereon.

In connection with ouraudit of the financial statements, our res ponsibility is to read the otherinformationand, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to detenmine whether there is a material
misstatement in the financial statements ora material miss tatement ofthe other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this otherinformation, we are required
to report that fact.

We have nothing toreportin respect ofthese matters.
Responsibilities of Directors

As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the
preparation of the financial statements and for being satis fied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements thatare
free from material misstatement, whetherdue to fraud orerror.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to contmue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concemn basis
of accounting unless the Directors either intend to liquidate the Company or to cease operations, or have no
realistic alternative but to doso.

Auditor’s responsibilitics for the audit of the financial s tatements

Ourobjectivesare to obtainreasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or ervor, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee thatan audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions ofuserstakenon the basis ofthesefinancial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financil
Reporting Council’s website at: www.fic.org.uk/auditorsresponsibilities. This description forms part of our
auditot’s teport.

Report on other legal and regulatory requirements
Opinions on other matters prescribedby the Companies Act 2006

In ouropinion, based on the work undertaken in the course of the audit:

. the information given in the Directors Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
. the Directors Report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have notidentified any material misstatements in the Directors Report.

6|Page
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TESCO
PROPERTY PARTNER (NO.2) LIMITED (continued)

Matters on which we are required to report by exception

Undcrthe Companics Act 2006 we arc required to report in respectofthe following matters if, in ouropinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received frombranches not visited by us;or

. the financial statements are not in agreement with theaccounting records and returns; or

. certain disclosures of Directors Remunerationspecified by law arenot made; or

. ‘we havenot receivedall the information and explanations we require for our audit; or

o the Directors were not entitled to take advantage of the small companies’ exemption from the

requirement to prepare a strategic report.
We have nothing toreportin respect of these matlers.
Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so thal we might state to the Company’s members
those matters we are required to slate to themin an auditor’s reportand for no other purpose. To the fullest extent
permitted by law, we do notacceptorassume responsibility toanyone other thanthe Company and the Company’s
members as a body, forouraudit work, for this report, or forthe opinions we have formed.

/ZMLVX Léiﬁg:

Simon Letts FCA (Senior Statutory A uditor)
Forand on behalfofDeloitte LLP

Statutory Auditor

St. Albans, United Kingdom

20 August 2019
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TESCO PROPERTY PARTNER (NO.2) LIMITED

PROFIT AND LOSS ACCOUNT FOR THE 52 WEEKS ENDED 23 FEBRUARY 2019

52 weeks ended 52 weeks ended

23 February 2019 24 February 2018

Notes | £ £

Operating result - 4 - -
Interest receivable andsimilarincome 69 -
Profit before tax ‘ ' 69 -
Tax credit on profit/result 6 157,195 112,208
Profit for the financial period 157,264 112,208

There are no material differences betweenthe profit before taxand theprofit for the financial period stated above
and their historical costequivalents.

There is no other comprehensive income in the periods presented; therefore no Statement of Comprehensive
Income has been prepared. Total comprehensiveincome is equal to profit forthe periods presented.

All opcrétions are continuing for the financial period.

The noteson pages 11to 18 form an integral part of thése financial statements.
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TESCO PROPERTY PARTNER (NO.2) LIMITED

BALANCE SHEET AS AT 23 FEBRUARY 2019

23 February 2019 24 February 2018

Notes £ £
Fixed assets
Invesimenls 7 600 600
600 600
Currentassets
Debtors:amounts falling due within one year 8 1,700,002 1,700,002
Deferred taxassets 6 ' 282,991 125,796
Cash atbankand in hand 82,452 82,349
’ 2,065,445 1,908,147
Creditors: amount talling due within one year 9 ' 34) -
Net currentassets o 2,065411 1,908,147
Creditors: amounts falling due after more than oneyear 10 ‘ (100) (100)
Net assets : 2,065,911 1,908,647
Capital and reserves
Called up share capital 11 1,515,060 1,515,060
Profit and loss account 550,851 _ 393,587
Total shareholders’ funds 2,065,911 1,908,647

The notes on pages 11to 18 form an integral part ofthese financial statements.

The financial statements on pages 8 to 18 were approved by the Board and authorised for issue on 19 August
2019. They were signedon its behalfby:

DocuSigned by:

Koburt Wldl

47E09118193A4A8...
Robert Welch, forand on behalf of Tesco Services Limited
Director
Tesco Property Partner (No.2) Limited
Registered number: 05179163
Registered office: Tesco House, Shire Park, Kestrel Way, Welwyn Garden City, AL7 1GA, United Kingdom
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TESCO PROPERTY PARTNER (NO.2) LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE 52 WEEKS ENDED

23 FEBRUARY 2019

Balance as at 25 February 2017

Profit and total comprehensive income forthe
financial period

Balance as at 24 February 2018

Profit and total coinprehensive income forthe
financial period

Called up share Profitand loss Total
capital* account

£ £ £

1,515,060 281,379 1,796,439

- 112,208 112,208

1,515,060 393,587 1,908,647

- 157,264 157,264

1,515,060 550,851 2,065,911

Balance as at 23 February 2019

*See Note 11 for a breakdown ofthe Called up share capital

The noteson pages 11 to 18 form an integral part of these financial statements.
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TESCO PROPERTY PARTNER (NO.2) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019

I. Statement of compliance

The financial statements of Tesco Property Partner (No.2) Limited (the “Company™) have been prepared in
compliance with the United Kingdom A ccounting Standards, including Financial Reporting Standard 102, ““The
Financial Reporting Standard applicable in the United Kingdomand the Republic ofIreland’’ (“‘FRS 102”") and
the Companies A ct 2006.

2. General information

The Company is a private company, limited by shares and is incorporated and domiciled in England and W ales
under thc Companics Act 2000.

The address ofihe registered ofTice is Tesco House, Shire Park, Kestrel Way, Welwyn Garden City, AL7 1GA,
United Kingdom. The nature of the Company’s operations and its principal activities are set outin the Directors’
report on page l. Details ofthe Company’s subsidiaries are set out in Note 7.

The tinancial statements ofthe Company forthe 52 weeks ended 23 February 2019 were approved by the Board
of Directors on 19 August 2019 and the Balance Sheet was signed on the Board’s behalfby Robert Welch, for
and on behalfof Tesco Services Limited.

The functionaland presentational currency ofthe Company is Pound Sterling (£) because that is the currency of
the primary economic environment in which the Company operates. The financial statements are presented in
Pound Sterling.

3. Accounting policies
a) Basis of preparation

The Company is a wholly owned subsidiary of Tesco PLCand is included in the consolidated financial statements
of Tesco PLC, which are publicly available. The Company is a qualify ing entity for the purposes of FRS 102.
Consequently the Company has taken advantage of the exemption frompreparing a cash flow statement under the
terms of FRS 102 section 7“StatementofCash Flows".

The Company has takenadvantage ofthe exemption under Section400 of the Companies A ct 2006 not to prepare
group accounts as it is a wholly owned subsidiary of Tesco PLC. The results ofthe Company are included in the
consolidated financial s tatements of Tesco PLC which are available from Tesco House, Shire Park, Kestrel Way,
Welwyn Garden City, AL7 IGA, United Kingdom.

Transactions with fellow wholly owned s ubsidiaries are not disclosed as the Company has taken advantage of the
exemption under FRS 102 section33.1A.

The Company has taken advantage fromthe financial instrument disclosures, required under FRS 102 paragraph
11 and 12, as the information'is provided in the consolidated financial statement disclosures.

The principal accounting policies are summarised below. They haveall been applied consistently throughout the
period and to the preceding period, unless otherwise stated.

There are no new and mandatorily effective standards in the year that would have a material impact onthe financil
statements.

ﬁ|Page
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TESCO PROPERTY PARTNER (NO.2) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

3. Accounting policies (continued)
(b) Going concern

The Directors consider thatthe Company has adequate resources to remain in operation for a period ofat least 12
months fromthe date of signing the financial statement and have therefore continued to adoptthe going concem
basis in preparing the financial statements.

(c) Critical accounting judgements and key sources of estimation uncertainty

In the application ofthe Company’s accounting policies, which are described hereafter, the Directors are requied
to make judgements, estimates and assumptions about the carrying amounts of assets and labilities that are not
readily apparent fromothersources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. A ctual results may differ from theseestimates. The Directors
do not considerany ofthe estimates and judgements made within these financial statements as being significant.

Theestimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised, if the revision affects only that period, or in the
period ofthe revisionand future periods ifthe revision affects both currentand future periods.

There are no otherjudgements and estimates thathave a significanteffect on amounts recognised in the financil
statements.

(d) Significantaccounting policies

Fixed assetinves tments

Fixed asset investments in subsidiaries and associates are stated at cost plus incidental expenses less, where
appropriate, provisions for impairment. Impairment is reviewed annually with movements taken to the profit and
loss account. The Company elected to adopt the cost model for holding its fixed assets as permitted under Section
9 of FRS 102.

Impairment of fixed assets

Ateach balance sheetdate, the Company reviews the carrying amounts ofthe fixed assetinvestments to determine
whether there is any need for impairment in accordance with Section 27 of FRS 102, “Impairment of Assets”.
Any impairment is recognised in the profit and loss account in the period in which it occurs.

Financial instruments

Financial assets and financial liabilities are recognised on the balance sheet when the Company becomes a paity
to the contractual provisions ofthe instrument. The expected maturity ofthe financial assets and liabilities & not
considered to be materially different to their currentand non-current classification.

Financial assets
Initial recognition and measurement

Financialassets within the scope of'section 11 of FRS 102 are classified as financial assets at fair value through
profit or loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. The Group determines the
classification ofits financial assets at initial recognition. A ll financial assets are recognised initially at transaction
price including directly attributable transaction costs. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the marketplace (regular way trades) are
recognised on thetrade date, i.e., the datethat the Company commits to purchase or sell the asset. The Company’s
financial assets include cash, trade and other receivables, loans, unquoted financial instruments, and derivative
financial instruments.

"12|Page
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TESCO PROPERTY PARTNER (NO.2) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

3. Accounting policies (continued)

(d) Significant accounting policies (continued)

Financial instruments (continuéd)

Financial assets (continued)

Subsequent measurement

The subsequentmeasurement of financial assets depends on their classificationas follows:
Loans and receivables

Loans andreceivables are non-derivative financial as sets with fixed ordeterminable payments thatare not quoted
in an active market. Such assets are initially recogniscd at transaction price including directly attributable
transaction costs and subsequently measured at amortised cost using the effective interest method (ELR), less
impairment. Amortised cost is calculated by taking into account any discountor premiumon acquisitionand foes
or costs that are an integral part ofthe EIR. The EIR amortisation is included in finance revenue in the profit and
loss account. Losscs arising from impainment are recognised in the profit and loss account in other operating
expenses.

Financial liobilities
Initial recognition andmeasurement

Financial liabilities within the scope of section 11 of FRS 102 are classified as financial liabilities at fair value
through profit orloss, loans and borrowings, or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The Company determines the classification ofiits financial liabilities at initial recognition.
All financial liabilities are recognised'initially at transaction costand in the case of loans and borrowings, plus
directly attributable transaction costs.

Subsequent measurement
The measurementof financial liabilities depends on their classificationas follows:
Loans and borrowings

Loans and borrowings are non-derivative financial liabilities with fixed or determinable payments. Such liabilities
are initially recognised at transaction price and subsequently measured at amortised cost using the (EIR).
Amortised costis calculated by taking into account transaction costs thatare an integral part ofthe EIR. The EIR
amortisation is included in finance costin the profit and loss account.

De-recognition offinancial instruments

Financial assets are derecognised when and only when (a) the contractual rights to the cash flows from the
financial asset expire or are settled; (b) the Company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset; or (c) the Company, despite having retained some, but not all,
significantrisks and rewards ofownership, has transferred control of the asset toanotherparty. Financial liabilities
are derecognised only whentheobligationspecified in the contract is discharged, cancelled orexpired.

13]Page
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TESCO PROPERTY PARTNER (NO.2) LIMITEﬁ

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

3. Accounting policies (continued)
(d) Significantaccounting policies (continued)

Cash at bank and in hand

Cash atbankand in hand in the Balance Sheet comprise cashat banks and in hand and short tcrmdeposits with
an original maturity ofthree monthsor less.

Income taxes

Current tax, including United Kingdom corporation taxand foreign tax, is provided at amounts expected to be
paid (or recovered) using the taxrates and laws that have been enacted or substantively enacted by the balnce
sheet date.

Group reliefon taxation

The Company may receive or surrender group relief from group companies without payment and consequently
there may be no tax charge in the profitand loss account.

Deferred taxation

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assetsand liabilities in the financial statements and the corresponding taxbases used in thecomputation of taxable
profit, and is accounted for using the balance sheet method. Deferred tax liabilities are generally recognised for
all taxable temporary differences and deferred taxassets are recognised to the extent thatit is probable thattaxable
profits will be available against whichdeductible temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from the initial recognition of goodwill or from the initial
recognition (other than in a business combination) of other assets and iabilities in a transaction that affects neither
the taxable profit northe accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the Company is able to control the reversal of the
temporary differenceandit is probable that the temporary difference will not reversein the foreseeable future.

Deferred tax assets arising fromdeductible temporary differences associated with such investments and interests
are only recognised to the extent that it is probable that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are expected to reverse in the foreseeable future. The
carrying amount of deferred taxassets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable thatsufficient taxable profits will be available to allow all or part ofthe asset to be rec overed.

Deferred taxis calculated at the tax rates that are expected to apply in the period when the liability is settkd or
the asset is realised based on tax laws and rates that have been enacted or substantively enacted at the baknce
sheet date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the

manner in which the Company expects, at the end of the reporting period, torecover or settle the carrying amount
of its assets and liabilities.
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TESCO PROPERTY PARTNER (NO.2) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

3. Accounting policies (continued)

(d) Significantaccounting policies (continued)
Income taxes (continued)

Deferred taxation (continued) ,

Delerred tax assetsand liabilities are offset when there is a legally enforceable right to set-offcurrent taxassets
against current taxliabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current taxassets and liabilities on a net basis.

Current tax anddeferredtax for the period

Cumrent and deferred taxare recognised in the Profit and Loss account, except when they relate to items that are
recognised in Other Comprehensive Income ordirectly in Equity, in which case, the current and deferred taxare
also recognised in Other Comprehensive Income ordirectly in Equity respectively.

4. Operating result

‘The Directors received noemoluments for theirservices tothe Company (2018: £nil).
The Company hadno employees during the period (2018: none).

5. Auditor’s remuneration

The Auditor’s remuneration of £3,075 (2018: £3,075) for the current period and prior period was borne by the
Tesco Stores Limited. The non-audit fee forthe period is £nil (2018: £nil).

6. Tax credit on profit/result
(a) Factors that have affected the tax credit:

The standard rate of corporation taxin the UK is 19.00% from | April 2017, and 17.00% from 1 April2020. This
gives a corporationtaxrate forthe company forthe full period 0of 19.00% (2018: 19.09%).

(b) Tax credit in the Profitand Loss Account

The analysis of the credit forthe yearis as follows:

52 weeks ended 52 weeks ended
23 February 2019 24 February 2018

£ £
Currentincome tax:
UK corporation taxon profit forthe financial period - -
‘Total currentincome tax credit . - -
Deferredtax:
Current year 175,689 124,368
Adjustmentin respect of prior periods - 1,474
Impact of rate change adjustment (18,494) (13,634)
Totaldeferred taxcredit 157,195 112,208
Tax creditin the Profitand Loss Account 157,195 112,208
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TESCO PROPERTY PARTNER (NO.2) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

6. Tax credit on profit/result(continued)
(c) Reconciliation of tax credit

Thedifferences between thetotal credit shownabove and the amount calculated by applying the UK corporation
taxto profit is as follows:

52 weeks ended 52 weeks ended
23 February 2019 24 February 2018

£ ) £
Profit before tax 69 -
Tax charge on profit at standard UK corporationtaxrate of 19.00% 13) B
(2018: 19.09%)
Effects of:
Expenses notdeductible fortax purposes (183) B
Group relief claimed without payment ‘ 175,885 124,368
Adjustmentin respect of prior periods - 1,474
Impact ofrate change adjustment (18,494) (13,634)
Overall tax credit 157,195 112,208

(d) Tax rate changes

The Finance Act 2016included legislationto reduce the main rate of UK corporation tax from 20.00% to 19.00%
from | April2017 and to 17.00% from | April2020. Theése ratereductions were enacted by the balance sheet date
and therefore included in these financial statements. Temporary differences have been remeasured using the
enacted taxrates thatare expected to apply whenthe liability is settled or the assetrealised.

(e) Deferredtax assets
The following are the major deferred tax assets recognised by the Company and movements thereon during the
current and prior financial periods measured using the tax rates that are expected to apply when the liability &

settled orthe assetrealised based on the taxrates that have been enacted orsubstantially enacted by the baknce
sheet date.

Shortterm timing

differences Total

At 25 February 2017 13,588 13,588
-In respect ofthe prior period v 1,474 1,474
-In respect ofthe currentperiod - 124,368 124,368
-In respect of rate change ‘ (13,634) (13,634)
At 24 February 2018 125,796 125,796
-In respect ofthe prior period - -
-In respect of the current period 175,689 175,689
-In respect ofrate change (18,494) (18,494)
At 23 February 2019 282,991 282,991

Deferred tax asset and liabilities are offset only where the Company hasa legally enforceable right to do so and
where the assets and liabilities relate to income taxes levied by the same taxation authority.
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TESCO PROPERTY PARTNER (NO.2) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

7. Inves tments
Cost £
At 24 February 2018 600
At 23 February 2019 600
Net book value
At 24 February 2018 600
At 23 February 2019 600
The Directors believethatthe carrying value ofthe investment is supported by its underlying net assets.
Details ofthe principal subsidiary undertakings at the period cnd are as follows:
HY > v H . H 9 o agQ 0,
Subsidiary Registeredoffice Dlrec.tllfldlrect . Country ?f Share class Yo Nature of
; address Holding incorporation Shares .
undertakings business
Held .
Tesco Property | Tesco House, Shire Direct Jersey Ordinary 100% | Property
(No.1) Limited | Park, Kestrel Way, £1.00 shares investment
Welwyn Garden City,
AL7 IGA, United
Kingdom
Details of principal associated undertakings at the periodend:

Investments in Registeredoffice | Type of Countryof |Shareclass |% Interest] Nature of
other undertakings address entity | incorporation held business
The Tesco Property | PO Box 87, 22 Limited Jersey Capital - | 49.999% | Property

(No.2) Limited ] Grenville Street, St |Partnership] contribution Investment

Partnership Helier, JE4 8PX,
Jersey
8. Debtors: amount falling due within oné year
23 February 2019 24 February 2018
£ £
Amounts owed by Group undertakings 1,700,002 1,700,002
1,700,002 1,700,002

Included within amounts owed by Tesco PLC are amounts that are unsecured, interest free and have no fixed date
of repaymentand are repayable ondemand.
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TESCO PROPERTY PARTNER (NO.2) LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE 52 WEEKS ENDED
23 FEBRUARY 2019 (continued)

9. Creditors: amount falling due within one year

23 February2019 24 February 2018

£ £

Amounts owed to Group undertakings 34 -
34 ' -

Included within amounts owed by Group undertakings are amounts that are unsecured, interest free and are
repayable ondemand.

10. Creditors: amount falling due after more than one year

23 February 2019 24 February 2018

£ £
Amounts owedto Group undertakings 100 100
100 100

Amount owed to group undertakings are unsecured, interest free and repayable on 28 February 2029.
11. Called up share capital

23 February 2019 24 February 2018
£ £

Allotted, called up and fully paid
1,515,060 Ordinary shares of£1 each (2018: 1,515,060 ordinary 1,515,060 1,515,060
sharesof£1 each)

1,515,060 1,515,060

Each Ordinary share held by a member has attached to it one vote, right to a dividend if declared and capital
distribution (including on winding up) rights and carries theright ofredemption.

12: Ultimate Group undertaking

The Company's immediate and ultimate parent undertaking and controlting party is Tesco PLC which is registered
in England and Wales, and which is the parent undertaking ofthe smallestand largest group to consolidate these
financial statements.

Copies oftheTesco PLC Annual Report and Financial Statements 2019 are available from the Company Secretary
atthe registered office: Tesco House, Shire Park, Kestrel Way, Welwyn Garden City, AL7 1GA, United Kingdom

13. Related party transactions

The Company has takenadvantage ofthe exemption under Section 33.]1A of FRS 102 notto disclosetransactions
with fellow wholly owned subsidiaries.

14. Events after balance sheet date
There are no materialevents sincethe balance sheet date which require disclosure.
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