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THE ROOF WAREHOUSE (SCOTLAND) LIMITED
THE DIRECTORS' REPORT
PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006

The directors present their report and the financial statements of the company for the period from
1 April 2005 to 30 September 2006

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal activity of the company during the period was the supply of roofing materials

The company 1s part of the Roof Warehouse group which 1s a specialist roofing materal distributor
serving the contractor market with plans to deliver a UK wide branch network It operates a branch in
Cumbernauld in Scotland The business has grown rapidly from inception and continues to build 1ts
customer and product base Key reasons behind 1ts success are the entrepreneunal approach and
experience 1n the roofing industry of the Roof Warehouse team The branch team, supported by the
directors, work at local ievel to clearly understand customers' needs and requirements 1n their region and
develop offerings which best suit them

During this penod of set up and expansion the company has nevitably incurred losses and required
funding for working capital and set up costs This funding has pnmanly been in the form of loans from
the group and the company does not have any onerous interest or capital repayment commutments

The key objectives for management are to ensure the profitable growth of the business

Management are 1n very close day to day contact with all aspects of the businesses' activities which
allows them to monitor and assess business performance In addition a number of key measures are
used to control the business including branch profitability, working capital and cash flow

The company 1s intrinsicaily linked to activity 1n the roofing sector of the construction and building
products imndustry The management team uses their expenience of the industry and the close contacts
they have to continually monitor and assess industry activity levels and future prospects

RESULTS AND DIVIDENDS
The trading results for the period and the company's financial position at the end of the period are shown
in the attached financial statements

The directors have not recommended a dividend

THE DIRECTORS AND THEIR INTERESTS IN THE SHARES OF THE PARENT
COMPANY

The directors who served the company during the pened together with their beneficial interests in the
shares of the parent company were as follows

Ordinary B in the parent company

At At
30 September 2006 1 April 2005

Mr R Hand 25,000
Mr P J Hand - -
Mr T J Coleman 25,000 -




THE ROOF WAREHOUSE (SCOTLAND) LIMITED
THE DIRECTORS' REPORT (continued)

PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006

DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the financial statements in accordance with applicable law
and United Kingdom Generally Accepted Accounting Practice

Company law requires the directors to prepare financial statements for each financial year which give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period In preparing those financial statements, the directors are required to

e select suitable accounting policies, as described on pages 10 to 12, and then apply them
consistently,

«  make judgements and estimates that are reasonable and prudent,

e  state whether applicable accounting standards have been followed, subject to any matenal
departures disclosed and explained 1n the financial statements, and

s  prepare the financial statements on the going concern basis unless 1t 1s 1nappropriate to presume
that the company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any ume the financial position of the company and to enable them to ensure that the
financial statements comply with the Compames Act 1985 The directors are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other 1regulanties

In so far as the directors are aware
= there1s no relevant audit information of which the company's auditors are unaware, and

«  the directors have taken all steps that they ought to have takep to make themselves aware of any
relevant audit information and to establish that the auditors age aware of that information

AUDITOR

Registered office

Sycamore House

Sutton Quays Business Park
Sutton Weaver

Runcorn

Cheshire

WA7 3EH

MR T J COBEMAN

Director

Approved by the directors on \Ct"f“ KL“V‘YWA fl.ULQUQ}




THE ROOF WAREHOUSE (SCOTLAND) LIMITED

INDEPENDENT AUDITOR'S REPCRT TO THE SHAREHOLDER OF THE
ROOF WAREHOUSE (SCOTLAND) LIMITED

PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006

We have audited the financial statements of The Roof Warehouse (Scotland) Limited for the period
from 1 April 2005 to 30 September 2006 on pages 8 to 19 which have been prepared on the basis of the
accounting policies set out on pages 10 to 12

This report 1s made solely to the company's member, as a body, 1n accordance with Section 235 of the
Companies Act 1985 Our audit work has been undenaken so that we might state to the company's
member those matters we are required to state to them n an auditor's report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's member as a body, for our audit work, for this report, or for the opinions we
have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As descnibed 1n the Statement of Directors’ Responsibilities the company's directors are responsible for
the preparation of the financial statements 1n accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accountung Practice)

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report (0 you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985, and whether the information given in the
Directors' Report 1s consistent with the financial statements We also report to you 1f, 1n our opimon, the
company has not kept proper accounting records, if’ we have not received all the information and
explanations we require for our audit, or if information specified by law regarding directors'
remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report 1f we become aware of any
apparent misstatements within 1t

BASIS OF AUDIT OPINION

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures 1n the financial statements It also includes an assessment of the sigmificant
estimates and judgements made by the directors m the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applhied
and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary 1n order 1o provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from material misstatement, whether caused by fraud or other
irregulanty or error In forming our opinion we also evaluated the overall adequacy of the presentation
of information 1n the financial statements

However, throughout the previous year ended 31* March 2005 the company was a member of a small
group and 1n prepaning the financial statements for that year the directors took advantage of the
exemnption available under s 249A(1) of the Companies Act 1985 Accordingly the financial statements
were unaudited




THE ROOF WAREHOUSE (SCOTLAND) LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDER OF THE
ROOF WAREHOUSE (SCOTLAND) LIMITED (continued)

PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006

OPINION
Except for the financial effects of such adjustments, if any, as might have been determined to be
necessary had the previous year’s financial statements been audited, in our opimion

+ the financial statements give a true and fair view, i accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 30 September 2006 and of
its loss for the period then ended and have been properly prepared in accordance with the
Companies Act 1985, and

» the information given in the Directors' Report i§consisfelit with the financial statements

¥

AGP
Sycamore House Chartered Accountants
Sutton Quays Business Park & Registered Auditors
Sutton Weaver
Runcomn
Cheshire

3419 /)




THE ROOF WAREHOUSE (SCOTLAND) LIMITED

PROFIT AND LOSS ACCOUNT

PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006

Note
TURNOVER 2
Cost of sales
GROSS PROFIT
Distribution costs
Admunistrative expenses
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on loss on ordinary activities
LOSS FOR THE FINANCIAL PERIOD
Balance brought forward

Balance carned forward

30 Sep 06
£

1,515,599

1,286,953

228,646

44,339
445,263

(260,956)

(260,956)
(59,988)

(320,944)

All of the activities of the company are classed as continuing

The company has no recogmsed gains or losses other than the results for the

period as set out above

The notes on page 5 form part of these financial statements

-5-

Year to
31 Mar 05
£

70,989
68,460
2,529

62,517

(59,988)

(59,988)

(59,988)




THE ROOF WAREHOUSE (SCOTLAND) LIMITED
BALANCE SHEET

30 SEPTEMBER 2006
30 Sep 06 31 Mar 05
Note £ £ £
FIXED ASSETS
Tangible assets 5 6,412 11,215
CURRENT ASSETS
Stocks 6 293,421 36,035
Debtors 7 141,182 90,016
Cash 1n hand 64 64
434,667 176,115
CREDITORS: Amounts falling due within one
year 8 762,022 247,317
NET CURRENT LIABILITIES (327,355) (71,202)
TOTAL ASSETS LESS CURRENT LIABILITIES (320,943) (59,987)
CAPITAL AND RESERVES
p equity share capital 12 1 1
;d loss account (320,944 (59,988)
i -
13 (320,943) (59,987)

|
hese financial statements were approved by the directors on the 'c7 7 %07 and are signed on their

The notes on page 6 form part of these financial statements

-6-




THE ROOF WAREHOUSE (SCOTLAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006

ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the historical cost convention, and in
accordance with applicable accounting standards

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1
(Revised 1996) from including a cash flow statement 1n the financial statements on the grounds
that the company 1s wholly owned and 1ts parent publishes a consolidated cash flow statement

Related parties transactions

The company 15 a wholly owned subsidiary of Roof Warehouse Plc, the consolidated accounts of
which are publicly available Accordingly, the company has taken advantage of the exemption 1n
FRS 8 from disclosing transactions with members of the group

Turnover

The turnover shown 1n the profit and loss account represents amounts invoiced during the penod,
exclusive of Value Added Tax

Fixed assets
All fixed assets are initially recorded at cost
Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less 1ts estimated residual value,
over the useful economc life of that asset as follows

Fixtures & Fittings - 15% Straight Line
Office Equipment - 33% Straight Line
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for
obsolete and slow moving 1items

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nsks of ownership
remain with the lessor are charged agamst profits on a straight line basis over the perod of the
lease




THE ROOF WAREHOUSE (SCOTLAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006
ACCOUNTING POLICIES (continued)

Deferred taxation

Deferred tax 1s recognised 1n respect of all tuming differences that have onginated but not reversed
at the balance sheet date where transactions or events have occurred at that date that will result 1n
an obligation to pay more, or a right to pay less or to receive more tax, with the following
exceplions

Provision 1s made for tax on gamns ansing from the revaluation (and similar fair value
adjustments) of fixed assets, and gains on disposal of fixed assets that have been rolled over into
replacement assets, only to the extent that, at the balance sheet date, there 1s a binding agreement
to dispose of the assets concerned However, no provision 1s made where, on the basis of all
available evidence at the balance sheet date, 1t 1s more likely than not that the taxable gain will
be rolled over into replacement assets and charged to tax only where the replacement assets are
sold

Deferred tax assets are recognised only to the extent that the directors consider that 1t 1s more
likely than not that there will be suitable taxable profits from which the future reversal of the
underlying tming differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply in the
periods in which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date

Financial instruments

Financial nstruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets. financial habilities or equity mstruments An
equity instrument 1s any contract that evidences a residual interest 1n the assets of the company
afier deducting all of 1ts habilities

TURNOVER

The turnover and loss before tax are attnbutable to the one principal activity of the company
An analysis of turnover 15 given below

Year to
30Sep06 31 Mar 05
£ £
United Kingdom 1,515,599 70,989
OPERATING LOSS
Operating loss 1s stated afier charging/{crediting)
Year to
30 Sep06 31 Mar 05
£ £
Directors’ emoluments - -
Depreciation of owned fixed assets 5,378 874
Auditor's remuneration
- as auditor 5,000 -
Operating lease costs
Plant and equipment 16,446 -
Other 44,339 2,371




THE ROOF WAREHOUSE (SCOTLAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006

PARTICULARS OF EMPLOYEES

The average number of staff employed by the company during the financial period amounted to

Number of distribution staff
Number of admimstrative staff
Number of management staff

The aggregate payroll costs of the above were

Wages and salanes
Social security costs

TANGIBLE FIXED ASSETS

COST
At 1 April 2005
Additions

At 30 September 2006
DEPRECIATION

At 1 Apnl 2005
Charge for the period

At 30 September 2006

NET BOOK VALUE
At 30 September 2006

At 31 March 2005

STOCKS

Stock

Fixtures &
Fittings
£

2,727
575

3,302

30 Sep 06
No

lol e

30 Sep 06

Equipment
£

9.362

9,362

30 Sep 06
£

293,421

Year to
31 Mar 05
No

Year to

31 Mar 05
£

33,432

33,432

31 Mar 05
£
86,035
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THE ROOF WAREHOUSE (SCOTLAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006

DEBTORS
30 Sep06 31 Mar 05
£ £
Trade debiors 121,630 61,470
VAT recoverable 2,068 14,214
Other debtors - 6,281
Prepayments and accrued income 17,484 8,051
141,182 90,016

CREDITORS: Amounts falling due within one vear
30 Sep06 31 Mar 05

£ £

Bank loans and overdrafts 230,601 -
Trade creditors 205,711 72,122
Other creditors including taxation and social secunty
PAYE and social security 3,027 -
Other creditors 304,504 153,301

743,843 225423
Accruals and deferred income 18,179 21,894

762,022 247,317

The bank overdraft as shown above 1s secured against the freehold property owned by the parent
company Roof Warehouse Plc by a mortgage debenture and mortgage charge

DERIVATIVES

No disclosure 1s required regarding derivatives
COMMITMENTS UNDER OPERATING LEASES

At 30 September 2006 the company had annual commitments under non-cancellable operating
leases as set out below

Assets Other Than Land

& Buildings
J0Sep 06 31 Mar05
£ £
Operating leases which expire
Within 2 to 5 years 21,943 -

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption under FRS 8 not to provide information on
related party transactions with other undertakings within the Roof Warehouse Plc group

-10 -




THE ROOF WAREHOUSE (SCOTLAND) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
PERIOD FROM 1 APRIL 2005 TO 30 SEPTEMBER 2006

12 SHARE CAPITAL

13

14

Authorised share capital:

J0Sep06 31 Mar05
£ £
10,000 Ordinary shares of £1 each 10,000 10,000
Allotted, called up and fully paid:
30 Sep 06 31 Mar 05
No £ No £
Ordinary shares of £1 each 1 1 1 1
Equity shares
Ordinary shares of £1 each 1 1 1 1
RECONCILIATION OF MOVEMENTS IN SHAREHOLDER'S FUNDS
30Sep06 31 Mar 03
£ £
Loss for the financial period (260,956) (59,988)
New ordinary share capital subscribed - 1
Net reduction to shareholder's deficit (260,956) (59,987)
Opening shareholder's deficit (59,987) —
Closing shareholder's deficit (320,943) (59,987)

ULTIMATE PARENT COMPANY

Until 31st January 2006 the company was under the control of The Roof Warehouse Limited by

virtue of that company owning 100% of the ordinary share capital

On 31st January 2006 the ownership of the company was purchased by Roof Warehouse Plc who

from that date own 100% of the company's share capital

-11-




