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KME Service Centre UK Limitéd
. Annual report and financial Statements
for the period ended 31 December 2022

Strategic report
‘for thié period ended 31 December 2032
The Directors present their strategic report on the company for the period ended 31 December 2022.

Principle activitiés

KME Semcc Centre UK Lidisa precision sheanng and copper-based semcc centre and pat 6f the KME Grotip S.p.A.
distribution netwotk offenng innovative product solutions tailored to the respective individual reqmmments of their
¢ustomers from the most varied industrial sectors.

KME Service Centre UK Ltd has no overseas branches outside the United Kingdom and is a wholly owned subsidiary
of KME SE of Osnabruck, Germany.

‘Review of the business

On the 29 July 2022 the ownership of the businéss transferred from Aurubis to KME and the business changed its iame
from Auirubis UK Ltd. to KME Service Centre UK Limited. At this time the accounting reference period was extended
by three calendar months so as at to end 'on 31 Décember 2022, Subsequent fiscal years will end on the same day and
month in futufe years to fall in line with the other KME group companies. -

With resmouons imposed during the Covid-19 pandemic being lified and the early dlﬂiculu&s following the United
Kingdom’s exit from the European Union starting to dissipate demand for our products and services started to increase.
However, the i mcreasmg dernand and thé conflict in Ukraine durmg the period led fo shortages i commodities and
significant increasés in metal prices.

Consequéntly, the company witnessed a significant increase in timover to £30,436,013 (2021 £22,470,720) and this
reflects the extended reference periad, higher ¢commodity prices and improving trading conditions compared to 2021.
Due to the “force majeure” supply restrictions following the flooding in July 2021 at Aurubis Stolberg GmbH & Co.
KG we were unable to fully compensate for the supply interruptions and take full advantage of the improving trading
conditions. However, we continuously stck to improve our overall operating performance, with an emphasis on
customer satlsfacuon, reducing operating costs, effective environmental management and improving health & safety.
Following the transfer of ownership, we have a number of strategic initiatives underway that are expected to improve
our product portfolio, increase overall growth potential and financial returns.

As shown in the company’s income statement on page 12 the result showed a profit for the penod of. £233 140 (2021
1£147,366 profit).

The balance sheet on page 13 shows the compa.uy s financial position at the accounting period end and is inline with the

prior penods Senior managemént review the ‘performance of the business on a monthly basis and this ‘process is
‘Supported by the financial results for the year, which is a true measure on our pérformance:

Key performance indicators

The key performance measures currently being used to determine the effectiveness of business processes are as follows:

Process Measure(s)

Health and safety. ) Accident reporting & Lost time injuriés (LTI)
Inventory levels Age and valuation of stoci:, inventory tums
Profitability Management accotmfs, audited financial statement

The Health and safety of all our employees; contractors and visitors are a key pnonty and this s reinforced through KME

corpm'ate policy, regular management commuinication, operational prachce and procedures, There were 1o lost time

injuries or repoitable accidents in the period and we continue to ensure that we operate the businéss in 4 safe and healthy
. envu'onment
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KME Servi¢e Céntre UK Limited
Anriual report and financial statements
for the period ended 31 December 2022

Strategic report -
for the period ended 31 December 2022 (continued)

Inventory value at fiscal year end was'£4,967,036 (2021: £3,845,935). Inventory ‘increased over the period due
predominiaritly to London Metal Exchange (LME) commodity price fluctuations and inventory tums in the period were
within the target range.

As shown in the company’ S mcome statement on page 11 thé result showed 2 profit for the period of £233,140 (2021
£147,366).

These measures are part of the company's management system and form an integral part of the management review
process. Management considers these processes to be the main strategic target aréas and the trends in the key
performance measures are all positive with targets being achieved apart from profitability that was xmpacted due to the
flooding at Aurubis Stolberg.

Ther¢ havé been 1o significant events since the balance sheet date, whick should be considered for a proper
understanding of these ﬁnancxal statements.

Principle risks and uncertainties

The physical risks to our businegs strategy from climate change are not currently considered material and on this basis
the Directors have not reviewed the potential impacts of the various climate related scenarios. However, we continue to
monitor developments ‘with regard to climate change to -ensure they remain.a non-material risk and maintain any

regulatory compliance.

The company's business may be affected by fluctuations in price and supply of key raw materials. Where pmctxcable
the purchasing policies and practices eniployed seek to mitigate such risks. The movements in direct material j prices are
reconciled daily by matching sales-demand against stock and purchase orders, the difference being corrected by means
of hedging through the forward sale or purchase of derivative financial instruments arranged through KME group.

‘Going concern

Our main avenue of funding is in the form of an intercompany loan and it is the confirmed intention of the néw
shareholder to continue to provide this level of funding for the foreseeable future or to offer altémative revenues of
funding if required.

With the ongoing war in Ukraine causmg political and economical unrest the directors have considered the powntml
risk to the business from the ongoing hostilities. With no customers base or reliance on financial institutions in eithér
Russia, Belarus or Ukraine the directors have taken into consideration the existing and anticipated effects of the current
situation and feel the direct risk to the business is currently low.

As a result of considering the-above issues, the directors consider the company is a going concern for at least a period
of 12 months from the date of signing the financial statements and thus we have adopted the going coficer basis in
preparing the financial statements

Future developments

The directors view the change in shareholder with positive optimism, for KME group both copper and copper alloy

rolled products are considered core businiess. The directors expect the positive benefits to the business of being integrated
withisi the KME group to be realised in the next financial year and provide ongoing improvements to its operations.
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KME Service Ceritre UK Limited:
Aniial Teport nd findiicial Statéients.
“for the périod ended 31 Disgembet 2022
Strategic réport:
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PA Trormans
Diréctor

11'4pril 2023
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KME Service Centre UK Limited

Annual report and financial statements
for the period ended 31 December 2022
Directors’ report
Forithe péﬁad ended 31 December 2022 .

The Dxrectors present ﬂlelr annual report and the'audited financial statements of the. «company for the pcnod ended 31
Décember 2022:

Future developments

Due to the' coronavn'us pandemic and the associdted.economic u:npact the directors expect the next fiscal year to be |
challenging, .

Finangial risk management objectives and policiés
Capital management

The capital structute of the company consists of shareholders’ ‘equity and retained earnings. At 31 Décember 2022,
ordinary share capltal amounted to' £2,130,000 remaining unchanged from 2021 (£2,130,000).

The oompany_beheves the capital available enables it to perform its principal activity satisfactorily.
Liquidity risk
L]quxdny risk is the risk that the' company will not have sufficient funds to meet liabilities as they fall due. Budgcis

.are prepared regularly and cash flow monitored to ensure that the company is ablé to opemte within its financial
;constxamts for at least a twelve-month period.

_Funding requirement is managed through a group loan facility of £3,000,000 (2021: £1,600, 000)
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates or interest rates will affect the
company’s income or the value of its holding of financial instruriients. Credit risk is mianaped by ‘establishing credit
limits for all our customers &nd makifig arrangenients for our outstanding. trade debtors to be underwritten by credit
insurance

.

Interest rate risk

The company considers it is not exposed to a significant level of interest rate risk.

Foreign currency risk

The company is United Kingdom based and undertakes the miajority of its transactions in sterlmg Consequently, it
has no material transactional monelm'y assets and liabilities denom.mated in currencies other than its’ functional
cirrency.

Accounting for derivative financial instruments

The company holds derivative ﬁnancla.l instruments to hedge metal market risks arising from its activities. Derivative

financial instruments are measured at fair value at each balance sheet date. The diréctors have reviewed the exposure of
the company to the market risks and detetmined that thére are no significant risks.

Environment

KME Service Centre UK Lumted is 4 professional and environmentally conscious organisation, which acknowledges
the impact that itS operations may potanually have on the énvironment: The clear objectlve of KME Service Centre UK
Limited and its employees is to minimiise and mitigate any adverse impact on the ‘environment by mkmg practical steps
to ensure that potential hazards and risks are identified and suitable and effective préventative and control measures are )
implemented. Initiatives aimed at minimising the company’s impact on the -environment include safe d!sposal of
processing waste, recycling of materials and reducmg energy consumption.
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KME Service Centre UK Limited
Anrniual feport and financial stitements
‘for'the period ended 31 December 2022
Directors’ report
Jor the period ended 31 Déceniber 2022 (continued)

Employees

‘Détails of the mumber of employees and related costs can be found in note 3 to the financial statements,
Dividends

TThe Directors do riot récoitimiend the paymeiit of a dividend (2021 £nil),

Directors

The Directors who held office dnnng the year and up to the date’ of ‘siguing of the financial statements were as follows:
B Middleton

P Tromans

P Baler ,

M Hofer Resigned 13 December 2021

U Nébel Appointed 15 June 2020. Resigned 29 July 2022

A Bahrenberg Appointed 13 December 2021: Resigned 29 July 2022

K Avaliani Appointed 29 July 2022

S Cultrera Appointed 29 July 2022

M Manfredi Appointed 29 July2022

No qualifying third party indemnity provision was in force dunng the year for the benefit of one or.iore of the Diréctors
above (2021: None).

Political and charitable contributions .
The company made f10 political of charitable conitributions during the year (2021: £nil).
Statement of Directors® responsibilities

The directors are responsible for preparing the strategic feport, directors’ report and the financial statements in
accordance with applicable law and régulations:

Company law requires the directors to prepare financial statéments for each finaricial year. Under that law the Directors
have prepared the financial statements in accordance with applicable law and United Kingdom Accounting Standatds-
(United Kingdom Genexal]y Accepted Accounting Practice), including Financial Reporting Standard 101 Reduced
Disclgsure Framework (FRS 101).

The financial Statements are required by law to give a true and fair view of the state of affairs of the conipany and of the
pmﬁt or loss of the company for that period. In preparing these finaricial stateinents, the directors are required to:  *
select suitable 2 @ctounting policies and then apply them consistently;
— make Judgemems and accounting estimates that are reasonable and prudent;
—  state whether applicable United Kingdom Accounting Standards, including FRS 101 have been followed,
subject to any material departures dxsclosed and explainéd in the financial statements and
~  prepare the finandial staternents on the' going concern basis unless 1tlsmappmpnatetopm:methatthe
company will continue in business.
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KME Service Cexitre UK Limiited
Anriual réport and finaticidl statétents’
for the period ended 31-Decémiber 2022
Directors? report
Jor the period ended 31 December 2022 (continued)

Directors’ confirniations .
Ta the casé of cacki diréotor i office atthe daté the Directors: Report s approved:

o 5o far.as the director is aware, there is 1o Telévant ‘audit information of whichi thé cornpany’s auditor’s are
tinawire; and-

‘e they havetaken all the steps, thiat they ought to hiavie taken as a director in order to make themsélves aware of any -
felevant audit mformatlon and to"establishi thiat the company’s auditors are aware ‘of that information.

Auditors

The auditor RMY’ Clements Lumted, will be pmposed for reappointitent in accordanceé with section 485 of the Companies
Act2006.

“This report was approved by the board and signed oni its biehalf: Registered Number: 05169749
” Registered office:

“Unit 6° Rabone Park.

Rabone Laie

Smethwick

West Midlands

B66 2NN
P A Tromans

Director

11 April 2023
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KME Service Centre UK Limited
Annual feport and financial statements
‘for the period énded 31 Deceniber 2022,

Independent auditors’ report to the members of KME Sérvice Centre
UK Limited

Opinion
In our opmmn the firidncial statements of KME Service Centre UK Limited (the ‘company’):
e give a true and fair view of the sme of the company’s affairs as at 31 December 2022 and of its profit for the period then
ended,
e havebeen properly prépared in aécordance with United Kingdom Generally Accepted Accounting Practice, including
Finan¢ial Reporting Standard 101 “Reduced stclosute Framework”; and
»  have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financidl statements which comprise:

the income statement; : M
the balance sheet;

the smtement of changes i equity; and

the'related notes 1 to 19.

The financial reporting framework that has been applied in thejr preparation is applicable law and United Kingdom Accounting
Standards, including Financial Repomng Standdrd 101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted
Accounting Practice).

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Andmng (UK) (ISAs (UK)) and apphcable law. Our
mponsﬂnhh% under those standards are further described in the auditor's responsibilities for the audit of the ﬁnancxal statements
section of our report.

‘We are mdepcndent of the company in accordance with the ethi¢al requiremeénts that are relevant to “our audit of the financial
staterents in the UK, mcludmg the Financial Reporting Coumeil’s (the ‘FRC’s’) Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe thal the audit evidence we have obtamed is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concem basis of ‘accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed., we have not identified any material uncertainties mlatmg to events or conditions that,
individually or collectively, may cast sxgmﬁmt doubt on the Company's ability to continue as a going concern for a period of at least
twelve months from when the financial stateients are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this-
report.

Other information

The othier information comprises the information included in the Arinual Report othef than the financial statements and 6ur Auditors'
report thereon. The directors are responsible for the other information contained within the Annual Régort, Our opinion on the:
financial statements does not cover the other information end, except to the extent otherwise éxplicitly stated in our report, we do not
express apy form of assurance conclusxon thereon, Our responsibility is to read the. other information and, in doing so, consider
whether the other information is materially inconisistent with the financial statements or our knowledge qbtained in the course ofthe
audit, or otherwise appeats to be materially misstatéd. If we identify such material inconsistencies or apparent material misstatements,
we are fequired to detétmine whether this gives rise to a matérial misstatement in the financial statements themselves. If, based on
the work we have performed, we conclude that there is 2 material ‘misstatement of this other information, we are xeqmred to report
that fact.

We have nothing to report in this regard.
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KME Service Centre UK Limited
Annual report and financial statements
" for the period ended 31 ‘December 2022

Independent auditors’ report to the members of KME Service Centre
UK Limited (continued)

Responsibilities of directors

As explained more fully in the directors’ responsfbxhuw statement, the directors are responsible for the preparation of the financial
statements and for being satisfied. that they give a true and fair view, and for such internal control as the directors defermine is
necessary to enable the preparation of ﬁnanclal statements that are free from material misstatement, Whether due to fraud or error.

Iuprepanngtheﬁnancmlsmcments,thedxreﬂommm- onsible for g the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concem basis of accounting unless the directors either
intend to liquidate the compariy or to Cease operations, or have no realistic alternative but to do so,

Auditor’s responsibilities for the audit of the financial statements

Our objéctives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
miisstatemént, whether due to fraud or exror, and fo issue an Auditors' report that includes our opinion. Reasonablé assurance is a high
level of assurance, bm:snotaguaWﬂmtanaudnconductedmancordancemﬁISAs(Ul()wxllalwaysdztectamatenal
misstatement when it exists. Misstatements can arise from fraud or error and are consideréd material if, individually or in the
aggregate, they could reasonably be expected to influence the econcmic decisions of users taken on the basis of these financial
statetments.

Trregularities, including fraud, arc instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatemerits in respect of irregularities, including fraud. The extent to which our
procedures arc capable of detecting irregularities, including fraud is detailed below:
- considered the nature of the mdnstry and sector, control énvironment and business performance;
- considered the results of our enquiries of management about their own identification and assessment of the risks of irregularities;

- considered the opportunities and iricentives that may exist within the organisation for fraud;
- performed specific procedures to respond to the risk common with all audits under ISA's of management ovémide;

- considered the legal and regulatory frameworks the Company operates in, inchiding UK Companies Act, local tax legislation and
health and safety law.

A further description of our responsibilities for the audit of the financial statemeénts is located on the Financial Reporting Council's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our Auditors' report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work unidertaken in the course of the audit:
e  the information given in the strategic report and the directors® report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
o the strategic report and the directors report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified any material misstaternents in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are requiréd to repdrt in respect of the following matters if, in our opjnion:
e adequste accounting records have not been kept, or returns. adequate for our audit have not been received from branches
not vmted by us; or
the ﬁnanmal statements are pot in agreement with the accounting recoids and retimms; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothirg to report in respect of these matters.
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KME Service Centre UKLimlted,
Angual repoxt and ﬁmmclﬂl statements;
for the penod ended 31 December 2022

“Use of our repnrt

“This repoit is made solely to the cofpany’s members, as a body, in acooxdanoe with Chapter 3 of Part 16 of the Compames Act2006.
Onir audit work has been undertaken sothatwe might state to, the‘company’s members those matters we are required to Staté o thern
in ain auditor’s réport and for no other purpose. To the' fullwt extent peumwd by law, we do’ not accept or. assume mponsﬂ;dxty 7
-anyone other than the ‘company and the company’s ‘members asa body, for our aiidit work, for thi§ report, or for thé opinions we have
‘formed.

i imstors o T

Manjmder Smgh Sahom ACAFCCA CTA (Senior statutdry aiditor)
For and on behalf of RMY Clements Limited

Statitory Auditor

Sterling House

71 Francis Road

Edgbaston

B16 8SP

11 April 2023
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Incomie staténent.
for the period ended 31 Decemiber 2022

Turnover

Changa in stocks of finished goods and viork in progress
Cost of prodhiction

Eriployee benefit ¢ expcnse

Deprccmnon expense

Othér operating expenses

Guverqment grants received

Exceptional itera

Operating (loss)/profit

(Loss)/Profit for the period before taxation

(Léss)/Profit for the finanéisl period

All activities xeime to coiitinuing activities.

I

KME Service Centre UKLim!ted

for the period ended 31, December 2022.

Note Pennd ‘ended Yeirended

:31 December 30 Séptemiber

2022 2021
£ £
2; 30,436,013 22,470,720
3 752,093 119740
io (28526434) (20,650,601
3 (1;284,421)
9 (305,895)
(771,245)
7 a1.007 e
397,438 209,351
6. (107,891) 4,626y
289,597 204,725
8 (56,457) (57.359)
17 233,140 147,366

There are no recogmsed gams or losses, other than ‘the piofit for edch financial period, and ﬂ:exefoxe 0o separate statement of

compmhcnswc incomie has been pregented.-
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Balance sheet
ds at 31 December 2022

ASSETS
Fixed Asséts:

Rmhtofuseasset

Curient assets
Inventories

Trade and other receivables
Cash and eash eqmvalents

Curréent liabilities

Créditdrs - amounts falting due within one year.

Net current assets
Non:current liabilities

-Creditors ~ smounts falling dri¢ withiin onie year

‘Net assets’

EQUITY

Share capital

Profit and loss reserve

“Total shareholders” fands

Note

o B,

14

16

17

The notés oil pages 15 to 25 are an integral part of these financial statements.

KME Sevice Ceintre UK Liritéd
Asinual féport dnd finaficial statéméiits
for the pefiod énded 31 Decerabér 2022/

31 December 30 Septembcr
2022 2021
€ £
103,025 131,708
440,036 ‘674,924,
543,061 /806,632
4,967,036 3,845,935
3,633,923 4,411,113
376,926 51,122
;8,,'977ﬂ8§ 8,308,170,
(6,256,463) (5,830,075)
2,721,422 2,478,095
(242.286) (495,670)
3,022,197 2,789,057
2,130,000 2,130,000
892,197 659,057
3,022,197 2,789,057

These ﬁnancml -Statements '6n’ pages 12 to 25 were approved by the board of directors on 11 Apnl 2023

and were signed on its behalf by:

/A P

PA Tromans
Dlrector

and iHuimbér: 05169749
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for the périod enided 31 Débeinbé 2022

‘Statement of changes in equity.
ot the year ended 31 Déceinber 2022

‘Ordiniry shiFe Profit dud 1o
capital . resel

"Total

£

‘Balaiicé & ét1 October 2020 o 3,130,000 511,691 2,641,691
‘Tétal chinpretieiisive mcomé for the fandial year %, 147,366 147,366

Balaiice as st 30 Septomber 2021 2,130,000 659057 2,789,057
‘Balance as st Ootober 031 2130000 6037 2789057
Total comprehensive tncoine for the financial period 233,140 233,140

Balance &t 31 Decémber 2022 2,130,000 892,197 3,022,197
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KME Service Centre UK Limited
Annual report and financial statements
for the period ended 31 December 2022

Notes to the financial statements
Jor the period ended 31 December 2022

1 Accounting policies

KME Service Centre UK Limited (“the company™) is a private company, limited by shares, and is registered and
domiciled in England and Wales.

The financial statements are prepared on a going concern basis under the historical cost basis except that warrants are
stated at their fair value.

These financial statements have been prepared in accordance with United Kingdom Accounting Standards, in
particular, Financial reporting Standard 101 Reduced Disclosure Framework (FRS 101) and the Companies Act 2006
(the Act). FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’ as defined in the standard which
addresses the financizal reporting requirements and disclosure exemptions in the individual financial statements of
qualifying entities that otherwise apply the recognition, measurement and disclosure requirements of EU-adopted
IFRS. The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

The Company is a qualifying entity for the purposes of FRS 101. Note 18 gives details of the Company’s ultimate
parent and from where it’s consolidated financial statements prepared in accordance with IFRS may be obtained.

The key disclosure exenptions adopted by the Company in accordance with FRS 101 are as follows;

- Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share-based payment’ (details of the number and weighted-
average exercise prices of share options, and how the fair value of goods or services received was
determined).

- IFRS 7, ‘Financial Instruments: Disclosures’.

- Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and inputs
used for fair value measurement of assets and liabilities).

~  Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information requirements in
respect of:

(i) paragraph 79(a)(iv) of IAS 1;

(ii) paragraph 73(e) of IAS 16 ‘Property, plant and equipment’; and

(iii) paragraph 118(e) of IAS 38 ‘Intangible assets® (reconciliations between the carrying amount at the
beginning and end of the period).

- The following paragraphs of JAS 1, ‘Presentation of financial statements’:

—10(d), (statement of cash flows),

— 16 (statement of compliance with all IFRS),

—38A (requirement for minimum of two primary statements, including cash flow statements),
—38B-D (additional comparative information),

—111 (cash flow statement information), and

— 134-136 (capital management disclosures).

- IAS 7, ‘Statement of cash flows’.

- Paragraph 30 and 31 of IAS 8 *Accounting policies, changes in accounting estimates and errors’ (requirement
for the disclosure of information when an entity has not applied a new IFRS that has been issued but is not
yet effective).

- Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensation).

- The requirements in IAS 24, ‘Related party disclosures’ to disclose related party transactions entered into
between two or more members of a group.

- Paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue
from Contracts with Customers.

In July 2014, the International Accounting Standards Board (IASB) published the final version of IFRS9 Financial
Instruments, which replaces the existing regulations contained in IAS 39 concerning the accounting and measurement
of Financial instruments. KME Service Centre UK applied IFRS 9 and the resulting changes to the other standards for
the first time on 1* Octobér 2018. The transition to IFRS9 takes place retrospectively on a modified basis without a
change in prior year figures as it has no impact on the financial statements.

IFRS 15 regulates the point in time and amount at which revenues from customer contracts are to be recognised and
includes the extent of the required disclosures in the notes to the financial staterents. The new standard does not
differentiate between different types of contract and activities performed but establishes uniform criteria for when a
performance obligation us to be recognised as revenue. Accordingly, revenue is recognised when the customer obtains
Page 150f 25



KME Service Cenfre UK Limited
- Annual report and financial statements
for the period ended 31 December 2022
Notes to the financial statements
Jfor the period ended 31 December 2022 (Accountirig policies continiied)
1 Accounting policies (continued)

control of the agreed goods-and services and derivé beneﬁt from them. There were 1o changes in thé recognmon in
revenue due to [FRS 15.

IFRS 16 was adopted on 1 O¢tober 2019 agd | has impacted on property rent and vehicle leases. This has resulted in nght-
of-uise asséts of £1 million and rent & lease costs have been replaced by depreciation & iriterest iri the income statement

Foreign currency

Transactions i in foreign currencies are translated at the forelgn exchange rate mhng at the date of the transaction.
Monetary assets and liabilities denommated in foreign currencies at the balance sheet date are translated at the foreign

¢xchange rate ruling at that date., Foreign exchange dlﬁ'erenc% arising on translation are recognised in the income-
statement. i

Use of estimates and judgements

The preparation of findncial statements requires management to inake judgements, esumates and assumpnons that
affect the application of .accounting policies and the repotted amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates. No key judgements were applied..

Estimates and underlying assumptions are reviewed-on an”ongoing basis. Revisions to accounting estimates are
recognised in the period in which the éstimate is revised and in any future periods affected.

In particular, information about significant areas of estimation, uncertainty and judgements in applying accounting
policies that have the most significant effect on the atnounts recognised in the financial statements are described in the
following notes:

Critical accannlmg estimates and judgements

There are jio critical judgements made in the preparation of the accounts

Inventory provisioning.

‘When calculating the imventory pxov:sxon, management considers the net realisable value after making due allowances
for obsolete and slow moving items and movements in market price,

Non-derivative financial instruments

Non-derivative financial instruments comprise trade and other receivables, cash and.cash. equivalents, loans and
boirowings and trade and other payabl&s

Trade and other receivables

Trade and other receivables are stated at their amortised cost less impairment losses. They are récognised on the trade
date of the related transactions.

Trade and other payébles
Trade payables are stated at their amortised cost: They are recognised on the trade date of thé related transactions.
Derivative fmam:zal instruments and hedging

The company holds derivative financial instruments to hedge metal pnoe risks arising from its trading’ activities.
Derivative financial instruments are recognised at fair value. The gain of loss on measurement to fair value is
recognised immediately in profit or logs. “The fair value of warrants is their quoted market price at thé balance sheet
date, being the present value of the quoted sales price. The fair value of warrants 4é shown in the balance is shown as
receivables £235,441 andpayablm £123,558.

Property, plant ind equipmient

‘Property, plant and equipment are stated at cost less accumulated depreciation and impainment losses.
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KME Service Centre UK Limited
Annual report and financial statements
for the period ended 31 December 2022
Notes to the financial statements

for the period ended 31 December 2022 (Accounting policies continued)

1 Accounting policies (continued)

Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of eachi part of
an item of property, plant and equipment. The annual rates /lives used for this purpose are:

Leaschold improvements/Leases - over the term of the lease
Plant and machinery - 6-20%

Office equipment and vehicles - 10-33'3%

Lease assets

ROU asset leases have been capitalised under IFRS16 and included in PPE and depreciated. The ROU assets consist of
property, and vehicles and are depreciated on a monthly basis with the IBR being provided by Group each month. IFRS
16 was implemented on 1 October 2019 which resulted in additions to ROU assets of £34,358 in 2022.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the rate implicit in the lease. If this rate cannot be readily determined, the company uses an
incremental borrowing rate,

Lease payments included in the measurement of the lease liability comprise:
» Fixed lease payments less any lease incentives receivable; and
* The amount expected to be payable by the lessee under any residual value guarantee.

The lease liability is presented as a separate line in the statement of financial position. The lease liability is subsequently
measured by increasing the carrying amount to reflect interest on the lease liability (using the effective interest method)
and by reducing the carrying amount to the lease payments made. ’

The company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset)
whenever:

* The lease term has changed or there is a significant event or change in circumstances resulting in a change in the
assessment of exercise of a purchase option, in which case the lease lability is remeasured by discounting the revised
lease payments using a revised discount rate,

» The lease payments change due to changes in an index or rate or a change in expected payment under a guaranteed
residual value, in which cases the lease liability is remeasured by discounting the revised lease payments using an
unchanged discount rate (unless the lease payments change is due to a change in a floating interest rate, in which case a
revised discount rate is used).

* A lease contract is modified, and the lease modification is not accounted for as a separate lease, in which case the lease
liability is remeasured based on the lease texm of the modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification. '

The company did not make any such adjustments during the period presented.

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at or
before the commencement day, less any lease incentives received and any initial direct costs. They are subsequentty
measured at cost less accumulated depreciation and impairment losses.

The right-of-use assets are presented as a separate line in the statement of financial position.

Impairment

The carrying amounts of the company’s assets, other than inventories, are reviewed at each balance sheet date to
determine whether there is any indication of impainment. If any such indication exists, the asset’s recoverable amount
is estimated.

An impairment loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount.
Impairment losses are recognised in the income statement.

The recoverable amount of assets is the greater of their net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset
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KME Service Centre UK Limited
‘Annual report and finani¢ial statements
fot the period énded 31 December 2022

Notes to the financial statements
Jfor'the period ended 31 December 2022 (Accounting policies contiriued)

1 Accounting policies (continued)

Inventory. .
Invéntory i$ stated at the lower of cost and nét realisable value afier making due aliowances for. obsolete and slow
‘moving items and movements in market price. +Cost includes expendlmre incurred in acquiring the stock and bringing

them to their existing location and condition. Cost includes all direct costs and an appropriate propomon of fixed and
variable overheads

Cash and cash egiiivalents

'Csh and éash equivalenits comprise cash balances and call deposits.

Emplbyee beneﬁt,i

Défined contribution plans

‘Obligations for contributions to defined contribution pension plans are fecoghised as an expensé in the income
statement as incurred.

Turnover

Turnover, which éxchides value added tax, represents the value of goods and services provided during the year. .

Turnover is recoguised when the significant risks and rewards of ownership have been transferred to the buyer,
recovery of the consideration iso probable and the associated costs and possible return’ of goods can be estimated
reliably.

Finance costs

Finance costs comprise interest payable and foreign exchange gains and losses that are recogmsed in the mcome
statement.

Interest income and interest payable is recognised in profit or loss as -i!.' accrues, using the effective interest method.
Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax i is recogmsed in the i in¢ome statement
except to the extent that it relates to items recognised directly in equity, in which case it i recognised in equity:

Current tax is the éxpected tax payable on the taxable income for the year, usmg tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax 1s provided on temporary differences between the carrying amounts of assets and liabilities for financial
repotting purposes and the amounts used for taxation purposes. The followirig temporaty differenices are not provided -
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neithér accounting nor
taxable profit other than'in a business combination, and differences relating to investments in subsidiaries to the extent
that they will pmbably not reverse in the foreseeable futtre. The amoiint of deferred tax provuled is based on the
ekpected manner of realisation or settlement of the carrying amount of assets and habllmes using tax rates enacted or
substantively enacted at the balance sheet date.

A deferred tax asset is recogmsed only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised.

Related party trahsactions

* Thé company has takén the exemption within FRS 101 para 8 (k) to not-disclose transactions entered into between two
or more members of a group provided that the subsidiary which is party to the transaction is'wholly owned by such a
member:
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KME Service Centre UK Limited
‘Annual report and ﬁnancml statements,
for the period ended 31 December 2022

Notes to the financial statements
for the périod eridéd 31 December 2022 (continued)

2 Turnover

“Turnover and profit before tax are wholly dttributable’to the pmmpal activity of the company. KME Serviceé Centre UK
Limited has recogmsed revenue when the risk and rewards in. our goods has passed to the customer. The applxcatlon of

IFRS115 has therefore had no idipact ori our reporting
Geographical analysis.
The analysis of tuover by geographical destinatién is as follows:

2022 2021

£ £

United Kingdom 21,914,292 17,920,308
Rest of Europe, 6,809,253 3,486,942
Rest of the world 1,712,468 1,063,470
30,436,013 22,470,720

3 Employee benefit expense

The monthly average number of persons en;pioyw by the compésy (including directors) during the year was as foilows:

Nuiiber of employées

Period énded  Year ended

31 December 30 September

2022 2021

Administration ’ 2 2

Production and sales 20 21

“Total gyexagé headcount 22 23
The aggregate payroll costs of these persons were as follows:.

Period ended Year ended

31 December 30 September

2022 2021

£ £

Wages and salaries 1,053,554 825,051

Social security costs 92,343 75,893

Ottiér pession costs 138524 98,956

1,284,421

999,900

The company operates a defined contribution pension plan. The total expense relating to this plan in the current year
was £138,524 (2021: £98,956). The amount of ‘contributions which were not paid & at 31 Decémber 2022 -were

£76,020 (2021: £15,244).
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Notes to the financial statements
foi the yeir-ended 31 December 2022 (continued)

KME Sérvice

Centre UK Limited

-Annual report and finiincial statements

for the périod ¢ ended 31 December 2022

4 Remuneration of directors
‘Conttibitions
to money L
. . ‘purchase Other Tatal ‘Total
:Salary Bonus plans  benefits 2022 2021
i s £ £ £...  f
‘Highest paid director 111,584 75,610 30264 11,582 229040 125,621
All directors 313,749 132,697 7042 35016, 551,883 354,110

Other benefits include contributions to a_ppm\ied pension scheimes, car allowances and medical schemes.

Retirement benefits are accruing to the followmg number of directors under:

Mmmy pmchnse schemiiés

§ Operating profit

Inclnded in opaatmg pxoﬁt are the followmg charges/(credits):

Exchange lossm/(gams)
(Gdin)/loss on dispésal of propeity, plant and équipment

Auditors’ remuneration-
Audit of thse ﬁnancxa.l statements

6 Finance'costs

) L
Gmup mtemst expense
Interest lease habxhty

Numbér of directors
Period énded Year ended
31 Decémber 30 September

.2022 2021

3 3

Period énded Year ended.
31 Déceniber 30 September
2022 2021

£ £

3,500

7333 4,881
305,895‘ 248, 014
2,384 14.290

- (870)

12,500 7781
Period ended  Yesr ended
31 Decembér 30 September
2022 2021

£ £
(2463) 1,099)
106,990 2,155
3,364 3,570
107,891 | 4,626
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‘Notes to.the financial statements
for the year ended 31 December 2022 (contimiied)

T fﬁ_xcgp&ohii item
8 Taxation

Recogniséd ini the inconié statement

Currenttax
UK Corporation tax,

Total current tix

Deferred:tax

Ongmauon and reversal of temporary: dxﬂ'exmces
Impact of faté change

Total deferred tax

'Tax‘pn_pr&ﬁt‘f&r‘_ilie year

.

(IAss)/Pmﬁt before taxation

Tax calculated at the standard faté 6f tax ixi the UK of 19% (2021 = 19%)
rNon-dedm:ﬁbl: expmses
.

Sh temntmmgdlﬂ’ezeneesleadmgmdmsemtaxahon
Umehcvedmlossesmedfmd

Provmons tax adjustriient
Utilisation of tax logses

Tax charge

R KME Service’ Centm UKanted

Period ended Yeéar ended
31 December 30 Séptember
‘2022 o201

£ £

97177 *
Period énded Year ended
31 Decémber 30 Septembe-r
2022 - 2021

f3 £

69,551 56366
769551 56,366
'(13,094) 993
(13,094) ?
(13,098) 993
56457 57,359
Period ended ) Yw ended
31 December_ 30 September
2022 - 2021

£ ) £’,‘
. 289,587 204,725
Ss;ozz, 38, 898
41,415 43 347

11,548, ° (19, 478)‘.

-(50928) ]
(600) . 21,1

- (5:619)

56457,

57359
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KME Service Centre UK Limited
Annual report and ﬁ.nancxal statements
for the period ended 31 December 2022

Notes to the financial statements
JSor.the year ended 31 December 2022 (continued)

Factors that may affect future tax charges

Incxeasmm&eUchxpomhonmammxme(eﬁ‘ecuveﬁom 1 April 2023) were subslantxvelyemctedonZS May 2021, The main tax:
mtewillbemcr&sedb?ﬁ%app]ymgtopmﬁts over £250,000. Asmaﬂpmﬁsxatemﬂa]sobemhodncedfotcompmmﬂxpmﬁts
of £50,000 orlws,whowﬂlwnnnuetopayeoxpomonmxatw% Companies with profits between £50,000 and £250 ,000 will pay tak
atﬂxemmnratexaiueedbyammgmalrehefpmvxdmgagmdualmmemtheeﬂicuvecoxpomnontaxrate

Deferred tax balances must be recognised at the future tax rate applicable when the balance is expected to unwind.

9 ‘Property, plant and equipment
Leasehold  Plant and Office ROU “Total
improvements machinery équipmernt and
" vehicles )
£ £ £ £ £
Balance at'1 October 2021 282,748 1,212,753 298,396 1,039,154 2,833,051
Additiois - 7,965 - 34,358 42323
Disposals - - - - -
Balance at 31 December 2022 282,748 1,220,718 298,396 1,073,512 2875374
Accumulated depreciation ) .
Balance at 1 October 2021 272,841 1,112,013 277,3(3»5 364,230 2,026,419
Depreciation . 2,467 24,986 9,195 269,246 305,894
Disposals - - - - -
Balance at 31 Decémber 2022 275308 1,136,999 286,530 633,476 2,332,313
Net book dinount at 31 December 2022 7,440 83,719 11,866 440,036 '543,0"61
“Net book amount at 30 September 2021 9,907 100,740 21,061 674,924 806,632
10 ‘Inventory
) Asat
31 December 30 Sepwmber
2022 2021
£
Raw materials 2,396,602 1,819,007
Work in progress 342,042 550,830
Finished goods 2,228,392 1,476,098
4,967,036 3,845,935

Inventary to the value of £28,526,4343 were recognised as expenses in the period (2021: £20,650,601).
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' , ' _tKME Service Ceiitre UK Limited
. ‘ nual 1 oxtandﬁnancmlstatements

‘Notes to the financial statements
‘for the yeir eiided 31 December 2022 (contiritied) ~

A1 -Trade and other recéivables

" Asat Asat
-31 Decémber 130 September'
2022 3021

. 7 £

_Amounts due within one year: .
“Trade mcewables . 3,336,553 /4,280,326
Reoexvablw due from other group lmdemk:ngs ’ 30,946
Other receivibles 282,926 96,944
Asmbounts falling'due ‘after more than one year: 14444 ' 2,897

De&ued tax: (see- note 15)

. ’3,6‘33,‘923‘ .4,41.1;11‘3

Recewabl&s due frozii othei gioup undertakmgs aréunsecgured, repayable on demand and have mkmst linked to LIBOR.
There aréné ﬁnanclal assets that have a prépayment option to wluch compensation would be paid for early ternnnatwn
Inchided in “Other receivables es’ " is £235,441 _(2021. £311 83) ‘of warrants held at fair valne_ '

Iicludéd with “Trade receivables™is a bad debt reserve of £6,688 (2021 £10,000)

12 Cash and cash equivalents

These comprise cash deposits hield by the comipay. . .
t 1
13 Creditors - Amcunts falling due within obeé yeaf i
. Asat’ ‘Asat
31 December .30 Séptembér
2022- 2021
£
dee payabla 1,338,539 1,346, 502
Amounts owed to other group undemkmgs . - ,758,763 3,194, 746
Amounts owed to parent coxnpany .
Lease Lability ~ ) . :22,6,225‘ ' 219,612
:Other payables ‘ - .570,763 247,987
VAT’ - 275,567 . 718,218
Tmnon : 37,794‘ 65,043
‘Social secuﬁty . 129451 25.966
Accruals . 19,361 12,001
= . . -
16,256,463 5,830,075

. Trade payables coniprise. amounts: omsumdmg for non-group trade pun:hase and ongoing costs.. The average credit
period taken for such purchases is 60 days (2021: 60 days): -

Included within “Other payables” is £123,5 59 (2021: £67,525) of warrants ‘held at fair value

. Inchided within "Amoums ‘owed to group; und&rtalﬂngs” is £3,000,000 (2021 £l 600 000) m Telation to the short term
. repayable on demand loan facility with KME SE. Thi effective interest rate ‘during 1 the year was 2.91%. The remainder
of the balances comprises prcdommzntly ‘metal pmchases ‘where the senlemem penod is 60 days (2021: 60 days)
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Notes to_the financial statements
for the year ended 31 December 2022 (continued)

14 Creditors - Amounts falling due after ong year.
ALedse liability
15 Deferred tax

The movement in deferred tax is as follows:

Opening n;t‘ﬁefened'tz_x liability
Income statement credit ’

Closing net deferred tax lisbility

The net deferred tax amounts can be summarised as follows:

Defeired tax asséts:

Deferred tax ligbilities:

Net deferred tax liability
Movemenit in deferred tax asset during the year
Provisions.

Movemienit in deferved tax liabilities during the year

Property, plant and equipment

_ KME Service Centre UK Limmiited
Axiiual report and firidncial statérdents
£6t the period-énded 31 Deceriber 2022

242,386 495,670
2022 2021
£ £
(6,887). (5,894)
13,094 993)
6,207 (6,887)
£ £
14,444 2,897
(8.237) (9.784)
6207 6,387
1 October Recognised 31 Décémber
2021 in fncome. 2022
. statement
£ £ £
2,897 11,547 14,444
2,897 11,547 14,444
1 October Recognised 31 Décembér
2021 in income 2022
£ £ £
9,784 {1,547 8,237
9,784 (1,547) 8,237
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KME Séivice Centre UK Limited
‘Aniiial réport aid fidancial Stat
for the fieridd ended 31 December: 2022

‘Notes to the financial statements
for the year ended 31 Deceniber 2022 (continued)

16  Share capital

Ol'dmary shares'

As at. Asat

31 December 30 September

2012 To2021

£ “ £

.Authomed' o . P

‘Ordinary shares of £1 each ) 2,500,000 2,500,000
Allotted, called up.and filly paid:

Ordinary shares of £1 edch 2,130,000 2,130,000

The holders of ordinary shares are entitled fo receive dividerids as declared froin’ time to time and aré eititled fo one
vote per share at méetings of the company.

17 Profit and loss reserve
‘Period énded Year ended
‘31 Decembér - 30 Sepmmber’
2022 2021
.. . £ £
At 10ctober . 659,057 - 511,691
Proﬁtl(loss) for the finandial year 233,140 147366
#t31 Dederaber/30 Septeruber 892,197 659,057

18 Ultimaté pirent ¢ompariy dnd controlling party

The company isa subs1d1ary Lmderla.lqng of KME SE; PO Box 49074 29 Klostersu'asse, Osnabruck, which is‘the
immediate parent company. ‘mcorporated in Gérthany.
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