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. Fitch: Qatar Limited

Dlrectors report
for the year ended 30 June 2018

The directors present their annual report and the audited finaricial statements for the year ended 30 June 2018. This * "
directors’ report has been prepared in accordance with the special provmons apphcable to small companies under
section 415A of the Companies Act 2006. .

The financial statements have been prepared in Qatari Riyal CQR’) as this i is the functional and presentation currency
" for the Company.

As the auditors have disclosed, only limited historical information was avallable when preparing these. statutory
accounts. Due to the small number and value of transactions that have gone through the company. in the financial
year, the directors are happy that they have sufficient knowledge to accurately reporl the ﬁnancxal posmon of the *
busmess at this time and until it is struck off.

Principal activities

The Company's activity was the provision of design services through its branch located in Doha, Qatar. The Dlrectors
of the Company closed the Doha branch in 2014.

" Business review and future prospects

The Company has made a profit of QR 280,753 (2017: profit of QR 12,000) during the year ended 30 June 2018. The

Company continued to trade in Qatar as part of the Fitch network, part of WPP, continuing to trade at a loss up to 31%

March 2014. The directors decided to close the company’s operations as of the 31 of March 2014 due to the reason

below: For the financial year ended 30 June 2018, the company did not trade, and its only activity resulted from the

~ release of aged accruals balances which are not required in the process of formally closing the legal entity down as |
well as interest on the cash balance that it holds. The directors intend to wind the company up in 2019,

Results and dividends

The results for the year are given in the profit and loss account on page 7. The profit on ordinary activities after
taxation amounted to QR 280,753 (2017: profit of QR 12,000) which has been transferred to reserves. No dmdend
was proposed by the directors (2017: QR nil).

Going concern

Management decided to cease operations in 2014, by mutual agreement with its partner in the region, Qatar
Foundation. Accordingly, as required by IAS 1 ~ Presentation of Financial Statements, the financial statements have
been prepared on the basis other than that of a going concern. No material adjustment arose as a result of ceasing to
apply a going concern basis. It'is management’s intention to wind up the company in due course.

. Directors

The directors who held office during the year and subsequently were:

A Spark
'S Bolton

Post Balance Sheet Events

There are no post balance sheet events which merit separate disclosure in this report.

Director’s indemnity _ .
Each of the Directors benefits from an indemnity given by another Group undertaking, WPP, This indemnity is in

respect of liabilities arising out of third party proceedings to which the Director is a party by reason of hlS or her
engagement in the business of the Company.



Fitch: Qatar Limited

Directors’ report (con‘tinued)‘ :
for the year ended 30 June 2018

Statement on information given to auditor ‘
Each of the persons who is a Director at the date of approval of this report confirms that:

¢ So far as the Director is aware, there is no relevant audit information of which the Company's auditor is unaware;
and . :

» The Director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the Company's auditor is'aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of S4] 8(2) of the Companies
Act2006.

Deloitte LLP have expressed their willingness to continue in office as audltor and a resolution to reappoint them will
be proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors
angl signed on behalf of the Board

A Spark
Director
13* August 2019



Fitch: Qatar Limited

-Directors’ responsibilities statement
for:the year ended 30 June 2018

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 10] “Reduced
Disclosure Framework”. Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair.view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

¢ .make suitable accounting policies and then apply them consistently;
-« make judgements and accounting estimates that are reasonable and prudent; and”

e prepare the financial statements on the going concern basis unless it is 1napproprlate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and.
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevenuon and detection of
fraud and other irregularities. .



Independent auditor’s report to fhe members of Fitch: Qatar Limited

Report on the audit of the financial statements
Disclaimer of opinion

We do not express an opinion on the accompanying financial statements of Fitch: Qatar Limited (the ‘company’).
Because of the significance of the matter described in the basis for disclaimer of opinion section of our report, we have
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial
statements.

We were engaged to audit the financial statements which comprise:

the profit and loss account;

the balance sheet;

the statement of changes in equity; and
the related notes 1 to 14.

The financial re_porting fremework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United Kingdom
Generally Accepted Accounting Practice).

Basis for disclaimer of opinion

The audit evidence available to us was limited because we were unable to obtain the records in relation to the account
balances and transactions for the years ended 30 June 2018 and 30 June 2017 following the closure of the Qatar branch.
Owing to the nature of the company’s records, we have been unable to obtain sufficient appropriate audit evidence
concerning the above by using other audit procedures.

Emphasis of matter — Financial statements prepared other than on a going concern basis

We draw attention to note 2 in the financial statements, which indicates that the financial statements have been prepared
on a basis other than that of a going concern. Our opinion is not modified in respect of this matter.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the -
directors determine is necessary to enable the preparauon of financial statements that are free from matenal
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstaterhent when it exists. Misstatements can arise from fraud or error and are
considered material if, mdxvxdua]ly or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the-basis of these financial statements.

However, because of the matter described in the basis for disclaimer of opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements, ‘

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.



Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006

Notwnthstandmg our disclaimer of an opinion on the financial statements, in our opinion, based on the work undertaken
in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

e the directors’ report has been prepared in accordance with applicable legal requirements.

Notwithstanding our disclaimer of an opinion on the financial statements, in the light of the knowledge and
understanding of the company and its environment obtained in the course of the audit performed subject to the pervasive
- limitation described above, we have not identified material misstatements in the directors’ report.

Matters on which we are required to report by exception
.Arising from the limitation of our work referred to above:

e we have not obtained all the mformatxon and explananons that we considered necessary for the purpose of our
audit; and

e we were unable to determine whether adequate accounting records have been kept.

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

returns adequate for our audit have not been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or-
certain disclosures of directors’ remuneration specified by law are not made; or

the directors were not entitled to take advantage of the small companies’ exemption in preparmo the directors’
report and from the requirement to prepare a strategic report

~ We have nothing to report in respect of these matters.
Use of our report

This report is made solely to the company’s members asa body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Jem

Jon Young FCA (Senior statutoy auditor)
_for and on behalf of Deloitte

Statutory Auditor

London, United Kingdom

1S Aucuwst 2019

A




Fitch: Qatar Limited

Profit and loss account
For the year ended 30 June 2018

. 2018 2017
Notes -~ . QR’000 = QR’000
" Turnover : o ' - - .
Administrative expenses -
- Profit share to the Qatar Foundation ) ' .- (12)
- Foreign exchange gains ' Co ' 36 - 56
- Other R S 222 (53)
" Profit / (loss) before interest and taxation ' o 4, - 258 . )
Interest receivable and similar income 6 ' . 22 4 .21
Profit before taxation ‘ - : 280 12
Tax S 7 - -
Profit for the year ' 11 " 280 12

All of the above results are derived from discontinued operations.

There was no comprehensive income other than the profit for the year. Accordingly, no statement of comprehensive
income has been presented. : :

The accompanying notes form part of the financial statements.



Fitch: Qatar Limited

Balance sheet
As at 30 Jung 2018

Current assets ‘ .
Debtors:- amounts falling due within one year
Cash at bank and in hand" .

. Creditors: amﬁunts falling due within one year
Net current liabilities
Total assets less current liabilities
Net liabilities
Capital and reserves
Called up share capital

Profit and loss account

Sharehol&ers' funds

Notes

10
11

2017

2018
1 QR000  QR’000
384 562
3,433 3,416,
3,807 3,978
(6,269)  (6,720)
(2,462) (2,742)
(2.:462) 2742) -
(2,462) (2,742)
(2,462) (2,742)
(2,462) (2,742)

The financial statements of Fitch: Qatar Limited, registered number 05167307 were approved by the board of

dirgctors and authorised for issue on 13 August 2019.

Director



Fitch: Qatar Limited

Statement of changes in equity
For the year ended 30 June 2018 -

Profit and

Share Closs
capital account - Total

‘QR’000  QR’000 QR’000

Balance at 1 July 2016 - 2,754) (2,754)
Profit for the year : B S oo - 12 12
Total comprehensive income for the year- v g ' e 12 12°
Balance at 30 June 2017 | : - - (2,7142) (2,742) -
"Profit for the year ‘ S . 280 281
“Total comprehensive income for the year o T 280 | - 281

Balance at 30 June 2018 - F , - (2462)  (2,462)




" Fitch: Qatar Linﬁted

Notes to the accounts
Year ended 30_ June 2018

1.

General information

Fitch Qatar Limited is a private company limited by shares incorporated in the United Kingdom and is
registered in England and Wales under the Companies Act, 2006. The address of the registered office is given
on page 1. The nature of the Company’s operations and its prmclpal activities are set out in the Directors’

‘report on page 2.

These financial statements have been prepared in Qatari Riyal (‘QR’) as this is the functional currency for the
Company and is therefore appropriate to be used as the presentation currency. ‘

The Company has applied Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (FRS 101) issued
by the Financial Reporting Council (FRC) incorporating the Amendments to FRS 101 issued by the FRC in July
2015 and the-amendments to Company law made by The Compames Partnerships and Groups (Accounts and
Reports) Regulations 2015. ,

Adoption of new and revised Standards

In the current year, the Company has applied a number of amendments to IFRSs and a new Intérpretation
issued by the International Accounting Standards Board (IASB) that are mandatorily effective for an

. accounting period that begins on or after 1 January 2016. Their adoption has not had any matenal impact on
_the disclosures or on the amounts reported in these financial statements.

Significant account policies -
Basis of preparation

The Company meets the definition of a qualifying entity under FRS 100-Application of Financial Reporting
Requirements’ issued by the FRC. The financial statements have been prepared in accordance with FRS 101 -
‘Reduced Disclosure Framework®

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard in relation to share-based payment, financial instruments, capital management, presentation of a cash-

" flow statement, standards not yet effective, impairment of assets and related party transactions. Where

required, equivalent disclosures are given in the group accounts of WPP Plc. The group accounts of WPP Plc
are available to the publi¢ and can be obtained as set out in note 13.

The financial statements have been prepared on the historical cost basis as explained in the accounting policies
below. Historical cost is generally based on the fair value of the consideration given in exchange for the goods
and services. :

The principal accounting policies adopted are set out below.
Going concern

Management decided to cease operations in 2014, by mutual agreement with its partner in the region, Qatar
Foundation. Accordingly, as required by IAS 1 — Presentation of Financial Statements, the financials.
statements have been prepared on the basis other than that of a going concern. No material adjustment arose as
a result of ceasing to apply a going concern basis. It is management’s intention to wind up the company in due
course.

Foreign currencies

The financial statements are presented in Qatari Riyal (‘QR’), which is the currency of the primary economic
environment in which the Company operates (its functional currency).

Transactions-in currencies other than the Company’s functional currency (foreign currencies) are recognised at
the rates of exchange prevailing on the dates of the transactions. At each balance sheet date, monetary assets
and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing at that date.

10



Fitch: Qatar Limited

Notes to the accounts
Year ended 30 June 2018

Exchange differences are recognised in profit or loss in the period in which they arise.
Significant accounting policies (continued) ‘

Operating profit
Operating profit is stated before finance costs.

‘Taxation

The tax expense represents the sum of the tax currently payable. Deferred tax has not been recognised due to
the expectation that there will not be future profits against which to offset this.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and Joss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted or substanllvely enacted by the
balance sheet date.

Interest receivable
Bank interest is recognised as it is received into the company’s bank account on a quarterly basis.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company’
becomes a party to the contractual provisions of the instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of

financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through

profit or loss) are added to or deducted from the fair value of-the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets

All financial assets are recoamsed and derecogmsed on a trade date where the purchase or sale of a financial
asset is under a coritract whose terms require delivery of the financial asset within the timeframe established
by the market concerned, and are initially measured at fair value, plus transaction costs.

Financial assets are classified into the category ‘loans and receivables’. The classification depends on the

- nature and purpose of the financial assets and is determined at the time of initial recognition.

Loans and receivables

Trade debtors, loans, and other debtors that have fixed or determinable payments that are not quoted in an
active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost

" using the effective interest method, less any impairment. Interest income is recognised by applying the

effective interest rate, except for short-term receivables when the recognition of interest would be immaterial.

1



Fitch: Qatar Limited

Notes to the accounts
Year ended 30 June 2018 .

2.

Significant accounting policies (continued) .
Financial instruments (continued)
Impairment of financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial assets are
impaired where there is objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash flows of*the investment have been affected.

For all financial assets evidence of impairment could include:

+  significant financial difficulty of the issuer or counterparty; or

«  defaultor delinquency in interest or principal payments; or

+ it becoming probable that the borrower will enter bankruptcy or financial re—organisation

For certain categories of financial asset, such as trade debtors, assets that are assessed not to be impaired

" individually are, in addition, assessed for impairment on a collective basis. Objective evidence of i lmpalrment

for a portfolio of receivables could include the Company’s past experience of collecting payments, an increase
in the number of délayed payments in the portfolio past the average credit period of 30 days, as well as
observable changes in national or local economic conditions that correlate with default on receivables.

. The carrying amount of the financial asset is reduced by the 1mpa|rment loss directly for all financial assets

with the exception of trade debtors, where the carrying amount is reduced through the use of an allowance
account. When a trade receivable is considered uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are credited against the allowance account. Changes

in the carrying amount of the allowance account are recognised in profit or loss.

Derecogmtlon of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset.and substantially all the risks and rewards of ownership of the
asset to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is recognised in profit or loss.

Financial liabilities and equity

Debt and equity instruments are classified as either ﬁnancml liabilities or as equny in accordance with the
substance of the contractual arrangement.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. Transactions in foreign currencies are recorded using the rates of
exchange ruling'at the dates of the transactions. Monetary assets and liabilities denominated in non- local
currencies are translated using the rates of exchange ruling at the balance sheet date and the gains and losses
on translation are included in the profit and loss account. :

12



Fitch: Qatar Limited

Notes to the accounts
Year ended 30 June 2018

3

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the directors are

. required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities

that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates. : ’

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting ‘
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,

- or in the period of the revision and future periods if the revision affects both current and future periods.

There are no critical judgements nor any key sources of estimation uncertainty that the Directors have made in
the process of applying the Company’s accounting policies that have significant effect on the amounts
recognised in the financial statements.

Profit / (loss) before interest and taxation

Profit / (loss) before interest and taxation is stated after charging /. (crediting):
2018 - 2017
‘ QR?’000 QR’000
Auditor’s remuneration: : .
Fees paid to the Company’s auditor for the audit of the Company’s '
annual accounts _ ~ 12 12
Foreign exchange gains - : (36) (56)

The aﬁditonjs did not provide any other services to the Company.

Staff numbers and costs

‘There were no employees in the year (2017: nil).

The directors did not receive any remuneration in respect of their services to the company in the current or

preceding year.

13



Fitch: Qatar Limited

Notes to the accounts

Year ended 30 June 2018
6. Interest receivable and similar inéome
' ' 2018 2017
‘ QR’000 QR’000
Bank interest S 2 21
7. ' Taxation A
' 2018 2017

QR’000 QR’000

Overseas tax paid ' - -

Total current tax : : ' ; - R

S

Reconciliation of the Company’s current tax to the United Kingdom statutory rate:

The UK corporation tax rate was reduced from 20% for the financial year beginning | April 2016to 19% for

. the financial year beomnma 1 April 2017, producmo the blended rate of 19.75% used in the comparative

below.
2018 ‘ 2017
QR2000 . QR’000
Profit before taxation ' . 280 12
Tax (charge) on profit before taxation at 19% (2017: 19.75%) - A (53) . (2)' )
Effects of: . !
Group relief received for nil consideration : : 53 .2

Current tax : ) - -

A deferréd tax asset has not been recognised in ;espeét of temporary differences as it is not expected that there
will be future taxable profits against which to offset the asset. )

Factors that may affect future tax charge

Budget announcements

During the 2015 Budget the Government had announced a reduction in corporation tax rates to 18% from ~
2020. A further reduction to 17% from 1 April 2020 was announced in the 2016 Budget. The corporation tax
rates for the financial years beginning 1 April 2017 and 1 April 2018 was 19% and wnll remain so for the

financial year begmnmg 1 April 2019.

14



Fitch: Qatar Limited

" Notes to the accounts

Year ended 30 June 2018
8. Debtors: amounts falling due within one year o
2018 2017
_QR000  QR’000
Amounts owed by fellow group undertakings and related parties _ 384 552
Other debtors ; . . - 10
| 384 562

10.

11.

Amounts owed by fe]low group undertakings and related parties are non-interest bearmg and repayable on

demand.

Creditors: amounts falling due within one year

2018 2017

“QR’000 QR’000

Trade creditors ‘ . 153 192

Amounts owed to fellow group undertakings and related parues , 6,006 6,198
Accruals and deferred income A i " : 110 330 -

6,269 6,720

Amounts owed to fellow group undertakings and related parties are non-interest bearing and repayable on

demand.
Called up share cap}th]
' ' 2018
. QR’000
Authorised . .
Equity: 100 ordinary shares of £1 each . . . 1

- 2017
QR’000

1

Allotted, called up and fully paid _
Equity: 1 ordinary share of £1 ) : -

Profit and loss account

(At 1 July 2017

Profit for the year

At 30 June 2018

QR’000

(2,742)
280

(2.462)

15



Fitch: Qatar Limited

Notes to the accounts

12. .

13.

14.

Year ended 30 June 2018

Related party disclosures

The Company has taken advantage of the exemption under FRS 101 “Reduced Disclosure Framework™ not to.

disclose related party transactions between wholly owned group undertakings.

" The Qatar Foundatlon is the Qatar sponsor of the Company and as such has influence over the policies of the
. Company. .

Trading transactions A
The Company did not enter into any trading transactions with the Qatar Foundation during the year.

At 30 June 2018, the Company owed QR 1,700,147 (2017:' QR 1,868,337) to and was owed QR 315,978
(2017: QR 484,168) by the Qatar Foundation and its constituents.

During the year there were no recharges in respect of rent and facilities, IT support, fmance and procurement
fees from Qatar Foundatlon (2017 QR nil).

Ultimate parent company

The directors regard WPP Group (UK) Limited, a company incorporated in United Kingdom and registered in
England and Wales, as the immediate parent company, and WPP plc a company incorporated in Jersey, as the
ultimate parent company and the ultimate controlling party. :

The parent undertaking of the largest group of undertakings for which group financial statements are drawn up
and of which the company. is a member is WPP plc, incorporated in Jersey. The parent undertaking of the
smallest such group is WPP Jubilee Limited, incorporated.in United Kingdom and reglstered in England and .
Wales.

The registered office of WPP plc is Queensway House, Hilgrove Street, St Helier, JE1 1ES, Jersey.

The registered office of WPP Jubilee Limited is Sea Containers House, 18 Upper Ground, London, United
K1ngdom SE1 9GL. :

Coples of the financial statements of WPP plc are available at www. wppinvestor.com. Copies of the financial
statements of WPP Jubilee Limited canbe obtained from Sea Containers House, 18 Upper Ground, London,
United ngdom, SE1 9GL.

Subsequent events

There were no subsequent events that need disclosure.

16



