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AFRE M ALLEY PELCOH LIMITED

Directors’ Report for the yvear ended 31 December 2010
Company Number 53163659

The Dnectars present their Report and Finanaal Statements for the vear ended 31 December 2010

Principal activity and business review

The principal activaty of Aire Vabley PECOH Limited (the Company )18 1o act 25 a post-enlorcement
<all aption holder tor the Ane Valley Holdings Limited gioup of compames The Compam holds an
option 10 purchase notes 1ssued by membets of the group for a mimmal sum under centamn arcumstances
The 1irectors believe that such epiion has mil value as all asseis agamst which such notes were secured
will have been liquidated for the benefit of the selling noteholders

The Companv has not raded during the vear

Dividends
The Directors do not recommend the pay ment of a diadend for the vear (2009 £ml)

Directors
The Directors who served during the vear weie as follows

Pilip Alexander Mcl elland
SFM Directors Limiied
SFM Dhrectors (No 2) Limud

None of the Directors had any beneficial snterest in the share capital of the L ompany o1 the ultimate
parent compam  during the curtent or preceding year The authorised share capital of the Company
consists of 100 ordinary shares ol £1 each of which two have buenissued  Independent Share
Trustees Limited holds both shares 1in the Company on a discretionary trust basis tor charitable
purposes

Lhird party indemnity

Structured Finance Management Limited has made qualitving thud party idemrmuty provisions for the
benefit of SFM Directors Lumited and SFM Directors (hve 2) imuted  Bradford & Bangley ple has
made qualifying third party mdemmity provisions for the benefitof Phillip McLelland

Risk management and control

The Directors have responsibility for the overall svstem ol control and for teviewing s eflectiveness
1 he Companv has no significant risks - The Company's operations are subject to penodic 1eview by
the Bradford & Bingiey ple mternal audit department

By order of the Board

na Whitaker
per pro SFM Corperate Services [ imited

Company Secretary g\l g_,(f& SN L—Q./‘l 2011
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AIREVALIEY PLCOK T IMITED

Statement of Directors’ Responsibilities in respect of the Directors! report and the Fimancial Statements

The [hrectors are responsible for prepanng the Directors Repori and the Financial Staiements i accordance
with applicable law and regulations

Companv law regquites the Directors Lo prepare Fmancial Statements tor each financial year Under th Jaw the
hay ¢ clected to prepate the Financial Statements in accordance with IFRS as adopted by the Furopean Umon
(‘LU and apphcablc Jaw

Under company law the Directors must not approve the Financial Statements unless they are sansiicd that thev
gine a bue and fair view of the state of atiauns of the Company and el the profitor foss of the Compans for that
period I prepaning these Financial Statements the Directors are required 1o

- select sunable accounting policies and then apply them consisienthy

- make judgements and estimates that are reasonable and prudent

- stale whether they have been prepared sn accordance with 1FRS as adopted by the B and

- prepate the Finanaal Statements on the gomg concern basis unless it 1s inappiopriate to presume that the
Company will continue m business

The Directors are responsible for keeping adequate accounting records that are sufficient 10 shew and explaim the
compam's tansactions and disclose with reasonable accuracy at any tme the financial position of the compam
and cnable them 1o ensure that the Financial Statemems comply with the Compames Act 2006 Thev have
general responsihifity for taking such steps as are reasanably open to them 10 safeguard the assets of the
Company and 10 prevent and detect traud and other irregulantres
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AIREMNAILLFY PECOH LIMITED

Statement ol Comprehensne Income for the vear ended 31 December
Duning the financial year and the preceding financial s ear the Company recerved no mncome and

incuired no oxpunditure Consequentls duning those veats the Company made neither a profit no
a loss and no Incoime Statcment has been presented
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MRENALLEY PLCON T IMITRED

Balance Sheet at 31 December

Compansy humber 5163659 2010 2009
Noe £ £
Current assets

Cash at bank and 1n hand 2 2
Total assets 2 2
Equaty

Capital and reserves attnibutable 10 equity holder

Share capital 3 2 2
Total attributable equity 2 2
Total equiny and habihties 2 2

The notes on pages 10 10 |2 torm part of these Tnancial Statements
A Valley PLCOH Linuted was dormant throughout the financial vear to 31 Decenber 2010
The Dhrectons

{a} confirm that the Company was entitled to exemption under of section 480 (1) of the
Companies Act 2006 (‘the Act’) irom the requirement to have 11s Financial Statements for the tinancial
svear ended 2010 audited

(b} confirm that members have not required the Company to obtain an audit of its Ninancial Statements
for that finanaal period 1 accordance with sectton 476 of the At

{c) acknowledge their responsibileties for

(1) ensuring that the Coimpany keeps accountmg records which comply with section 336 of the
2006 Act and

(1) prepaning Financial Stalements which give a true and fair view of the state of atfans of the
Company as at the end of the financial year and ol its profii or loss for the financial vear in
accerdance with the requirements of that Act relating to Financial Staiements se lar as apphcable
0 the Company

I'he Financid] Statements were approved by the Board of Directors and authonised for 1ssue on

: ) 9, Q—QFR”\L-‘O)\ 2011 signed on 1ts behalf by

Hefena Whitaken

per pro SFM Dircctors Limited
As Dhrector

9_;)_ gq},v.«l,mzo: I
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Stratement of Changes in Equity for the vear ended 31 December

As at | January and 31 December 201{)

As at i lanuary and 31 December 2009

AIREAYMIIDY PECOUN T IMIBIED

Share Total
capital equIty
£ £

2 2

2 lal

Pape 8




Cash I'ow Statement for the vear ended 31 December

Net movementin cash and cash equivalents
Cash and cash eguivalonts at beginning of vear

Cash and cash equinalents at end of vear

Represcnted by cash and assets with onginal matunity of three months or less withm

Cash at bank and mn hand

AIRT YA LEY PRCOH LIMITLED

2010 2009
3 £
2 2
2 2
2 2
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AIRE VAT LEY PECON LIMITED

Notes to the Financial Statements for the vear ended 31 December 2010
1 Prinapal accounting poiicies

Arre Valley PECOH Limted ('the Company ') 1s a limited habihits company ineorporated m the Limted kingdom
under the Companies Act 1983 and registered 1n Fogland and W ales

On 1 October 2010 UK Asset Resolution Ltd (UKAR™Y was estabhshed as the holdimg companvy tar Northern Rock
(Asset Management) ple (NRAM) and Bradford & Bingley plc ( B&B} bringing together the two brands under
shared management and a commeon Board of Directors

(a) Statement of comphance

The Company's Financial Statements have been prepared and aprroved by the Diectors in accordance with
International Financial Reporting Standards as adopted by the EL ('Adopted 1] RS)

The Financial Statements also comply with the relevant provisions of Part 13 ot the Comparics Act 2006 and
regulations made thereunder

(b} Basis of preparation
The I'inancial Statements are prepared on the historical cost hasis

The Financial Statements are presented in pounds sterhing which 1s the cunteney of the Company s primary
opeérating environment and on a gong concern basis

The Direetors consider 1hat the accountimg pohiuies set out below are the most appropriate to the Company s
circumstances

Principles underlymg gomg concern basis

1he Financial Statements of the Company have been prepared on a gomg concern basis  The validity of this basis
1s dependent on the Tunding pesion of the Company and its ultimate parent undertakimg Bradford & Bingley ple
At the date of approval of these Financial Statements the Bradford & Bingley Group s rehant on the financing
facilities and also upon the guarantee arrangements provided to the Company by HM Treasury - Withdiawal of the
financing tacilities or the guarantee arrangements would have a sigmficant impact on the Bradtord & Bingley ple
Group and subsequently this Company's operations and thesr ability 1o continue as a gomng concern wnwhich case
adjustments may hay e 10 be made to reduce the carrying value ot assets to recoverable amounts and to provide lor
turther frabilities that might anse At the signing date. HM Treasury has confirmed 1ts intenttons to confinue to
provide fundmg until at jeast 31 December 2012

On 25 January 2010 the CC announced that 1t had approved under the FU state aid rules the financing facihities
and guarantee arrangements provided by HM Treasury subject to certamn conditions which the Directors ate
confident can be met  Accordingly the Directors believe there 15 no longer any material uncertainty over the
Bradtord & Bingley plc Group s and the Company’s ability 1o continue as a gomng concetn
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AIREMALLEY PFCOH LIMITED

Notes to the Financial Statements for the year ended 31 December 2010 (continued)
2 Emplorces and Directors’ emoluments

There were no employees durmgp the year or previous year and none of the Directors recened cmoluments
m respect of thur services to the Company

3 Sharecapial

Ordinary shares of £1 each 2010 2009 2010 2004
Shares Shares £ £

Authornised

As a1 ] lanuary and 31 Docember 100 10¢ 100 100

Subscribed. nsued and fully pawd
As at 1 Januan and 31 Decemper 2

=]
[
1)

These shares rank equally in respect of rights atiached 10 voting dividends and tn the Gvant of a winding up

4 Ultimate parent undertaking

I he sumediate and ultimate parent undertahing of the Campany s Independent Share Tiustces Lunned a
companv incorporated and regsstesed in England and Wales which holds the shares ol the Compans on 4
dhiscrevionary trust basis for charnable purposes  Coptes of the linancial statements of Independent Shate
irustees Limited may be obtamed from the Company Secretary at 35 Great 5t Helen's London EC34A 6AP

Under IFRS the Company's controtlimg party durning the year and previous year was Bradford & Bingley plc a
campanv incorpordted 1n the Unned kingdom under the Companics Act 1985 and registered in England and
Wates Bradford & Binglev plc heads the largest and smallest group of companies into which the Financial
Statumonts of the Company are consolidated  Copies of the financial statements of Bradiord & Bingley ple may
be obtancd from the Companv Secretary Bradford & Bimglev ple PO Box 88 Croft Road Crossflatts Bingley
West Yorkshne BD16 2UA

All shates m B&B were transferred 10 the Treasurs Solhicitor as nominee for HM hieasun on 29 Septeinber 2008
as a result of The Bradford & Binglev ple Transfer of Securines and Property ete Order 2008 On 1 October
2010 all shares in B& B weie acguired via a share-for-share exchange by UK Asset Resolution Limited a private
himined companv incorporated in the Uniied Kingdom under the Companies Act 2006 and registered in England
and Wales which 1s wholly owned by the I'reasury Sohicitor a5 nomince for HM Ticasury  As such. the
Company considers Her Majesty's Government 1o 1emam 1ts ultimate controlling party

5 Related party disclosures

i"wo of the Company's Directors are corporate directors provided bv Strucwured Finance Management
Lumited { SFM') B&DB bears the corporate services fees which $1 M charges the Company 1n
connechion with the movision of corporate management senvices imcluding the provision of directors

The Company had no other transactions with 1ts key management dunng the financial vear

Audnor's remuncration for the year was borne by the Company's controlling party Bradford & Bingley ple
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Notes to the Financial Statements tor the vear ended 31 December 2010 (contimued)

6 Crntical accounting judgements and esimates

In prepatation of the Financial Statements, judgements and cstimates may be made which
affect the 1eported amounts of assets and habilitics . There were no cntical accounting
judgements or estimates apphied i the preparation of these Financial Stalements

7  Fmanciat instyuments

No financial assets were catcgorised as theld tor trading” or 'at farr value through piefit or loss'
in the vear or prececding vear

I'he Company's maximum exposure 1o credit nsh 1 ¢ the nisk that a counterparty of the Company
will be unable o1 unwilling to meet a commitment that if has entered into with the Company &
the carry myg value of the Compam's cash at banks and in hand

The Companv has no other matcrial exposuies (o marhetishs

8 Capital structure

The Company's capital 1s represented by the capital and reserves attributable to equity
holders  The Company 1s not subyect to externallv imposed capral 1equirements other than
the munnnum share capnal required by the Companies Act with which it comphies  The
Company manages its ordinars share capital i orda that theie is sufficient capnal 1o meet
the needs of the Company 11 tts overations
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