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Penarth Commercial Properties (Holdings) Limited

Directors’ report and conselidated financial statements
28 February 2007

Directors’ report

The directors present their annual report and the audited consolidated financial statements for the year ended 28
February 2007

Principal activities
The company acts as a holding company for the group

The principal activities of the group are sawrmlling, motor dealers, repawrers and vehicle hire

Business review

The results for the year are shown in the consohidated profit and loss account on page 8 and show a profit before tax
for the financial year of £729,076 (2006 £154,224)

Sawmull

The results for the year show a profit for the financial year before tax of £1,041,247¢2006 710,401) This profit
includes a gain on the sale of fixed assets of £138,903 (2006 £ml)

Turnover has nisen by 9% to £9 4 million due to 2 combination of increased volumes and increases 1n selling prices
The increase 1n selling price has partly ansen from concerns over the supply of raw material This concern has also
seen an ncrease in the cost of raw matertal, overall resulting 1n an ncrease 1 gross margin The gross profit margin
has increased to 26 6% (2006 24 7%) The recent nvestment mn the new sawmull has enabled the volumes to
ncrease

Due to the increased turnover, distnbution costs have risen by £82,524, in total representing 8 1% of turnover This
1s simular to the 2006 level of 7 9% Admumistration costs have risen by £93,695, n total representing 9 5% of
turnover Agam this 1s simalar to the 2006 level of 9 2%

The company operates in an industry when technological advances are continuous, and 1s aware of the nisks of failing
to mvest in modern equipment In the coming year the company 1s investing 1n new technology within its {reatment
facility to improve the production efficiency and profitability of 1its treated tumber The capital spend 15 likely to be
approximately £50,000, although this does not include associated new electrical installations The company’s
website - www etesawmulls co uk became fully operational during the year

As menuoned eatlier raw matenal availability continues to cause some concern The Forestry Comrmussion has
revised its production forecasts downwards by 23% Raw material availability has also been affected by the
economic growth in Chuna The UK industry has 1n the past imported timber from the Baltic States — these countries
are now exporting vast amounts of tumber to China The company however does have a very well established private
sector suppler network 1n place which will more than cope with any shortfall from the Forestry Commussion The
company 1s also at nisk from generat economuc factors such as rising interest rates and rising unemployment

The small industrial estate at Gledrid has produced an income of £54,247 n the financial year

The Directors would like to record their thanks to all staff who contnbuted to the continued success of the company
during the year
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Directors’ report (continued)

Dealersmp
The results for the year show a profit before tax for the financial year of £84,056 (2006 Loss £90,314)

The profit for the year has been achreved despite a fall i the UK new car registrations for 2006 For the year ending
December 2006 UK new car registrations fell by 3 9% to their lowest level since 2001 The company increased 1ts
new car registrations by 1 7% The Ford Focus was agan the UK’s best selling model, and accounted for 30% of the
company’s new car registrations The new car sales department met the Ford customer satisfaction objective for
2006 New model launches during the comung year include the Focus Coupe Cabriolet and the all new Mondeo
which has been widely acclaimed by the motoring press prior to its Jaunch These new models should further
strengthen Ford Motor Company’s position as the market leader in the UK and should give some expectation mn
margin improvement on these models although this 1s not expected to be substantial

Although the departmental margins mcreased shghtly across the company the main reason for the wnproved
performance was a reductton 1n costs Advertising costs fell sharply, due m part to a reduction in newspaper
advertising, and better use of the company’s website and marketing department

Trading condions 1mn the aftermarket remamed difficult wath tumover dechming by 1 6%, resulting i a small
decrease 1n gross profit However, due to the reduction mn costs the aftermarket net profit mcreased by 92%
Improved processes in the service department reduced the amount of invoices rejected by Ford The service
department also met the Ford customer satisfaction objective for 2006 The company was also affected by increased
utility costs, although these are expected to reduce mn the comung year Performance in the Accident Repair Centre
has been affected by staff levels New appointments have now been made, and 1t 1s expected that the coming year
wi1ll show an improvement

The company trades under a Ford franchise, and as such much of 1ts performance 1n the comung year will depend on
the levels of support that Ford will mtroduce into the marketplace for its dealers This support will include marketing
support aimed at specific models throughout the year, incentive payments for achieving sales and purchase
objectives, and mcentives for finance sales Faillure to achieve these objectives would affect the company’s
performance Environumental concerns and legislation are widespread at the moment, and will continue to increase
The company’s new vehicle sales will eventually become dependent on Ford developing affordable, environmentally
acceptable vehicles Ford 1s commutted to reducing the environmental impact of thewr vehicles, and was the first
manufacturer 1n Europe to offer production vehicles with flexifue] technology

The company 15 also at nisk from general economuc conditions such as nsing interest rates and nsing unemployment
This may affect the vehicle sales market

The redevelopment of the site has continued, with phase two completed 1n the year This was the relocation of the
Parts department This has allowed work to start on the new showroom, due for completion m the coming year

Additional sources of revenue from the site are under consideration, although these cannot be introduced untii the
existing sales activities have been relocated and the existing new car showroom has been demolished

The directors would like to extend their thanks to all the staff in particular for their patience and understanding
during the period of redevelopment
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Directors’ report (continued)

Rental Business
The results for the year show a loss before tax for the financial year of £18,491 (2006 Loss £33,002)

Although turnover has increased by 12% year on year the improved performance has manly ansen due to ncreased
control over the rental fleet running costs Improved processes n the timely receipt of vehicles and momtoring of the
age and muleage of the vehicles resulted in a significant reduction 1n the excess lease charpes Staffing levels were
ahgned more closely waith the needs of the business

The mcrease m turnover 1s largely due to addittonal corporate account sales, ansing from both new customers and
addrtional locations of existing customers One of the key requirements in a car hire business 1s runnmg the correct
number of vehicles At times in the year the company had to cross hire vehicles from other rental customers n order
to satisfy demand The vehicle fleet size has been gradually increased duning the year n order to reduce the number
of cross hired vehicles

Depending on market conditions the company normally has a mixture of short term lease vehicles and purchased
vehicles 1n 1ts fleet It 1s anticipated that for the comung year the company will manly purchase vehicles with the
intention of making a profit on the eventual disposal of the vehicles

Dividends
Dividends paid during the year were £110,000 (2006 £100,000)

Political and charitable donations

Neuther the company nor the group made any political contnbutions during the period Group donations to local
charities amounted to £255 (2006 £336)

Directors

The directors who held office durmg the year were as follows
RC Pugsley

WM Bamitt

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information

and to establish that the Company’s auditors are aware of that nformation

Employees

The group gives full and fair consideration to apphcations for employment made by disabled persons having regard
to their particular aptitudes and atilihes Furthermore, should existing employees become disabled, every effort
would be made to find them appropnate work and to provide training where necessary

The directors recogmse the importance of good relations with employees As the group 1s managed on a de-
centrahised basis, the management of each subsidiary 1s responsible for the participation practices approprate to 1ts
own particular needs and background
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Directors’ report (continued)

Auditors

In accordance with Section 384 of the Compames Act 1985, a resolution for the reappointment of KPMG LLP as
auditars of the company 15 to be proposed at the forthcormng Annual General Meeting

By order of the board

vans

Secret q
ecretary 25 | 2007
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparning the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the group and parent company financial statements in accordance with UK
Accounting Standards and applicable law (UK Generzlly Accepted Accounting Practice)

The group and parent company financial statements are requred by law to give a true and fair view of the state of
affairs of the group and the parent company and of the profit or loss for that peniod

In preparing these financial statements, the directors are required to
m  select suitable accounting policies and then apply them consistently,
m  make judgments and estimates that are reasonable and prudent,

m state whether applicable accounting standards have been followed, subject to any matertal departures disclosed
and explained in the financial statements,

m prepare the financial statements on the going concern basis unless 1t 15 nappropnate to presume that the group
and the parent company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
tume the financial position of the parent company and enable them to ensure that its financial statements comply with
the Companies Act 1985 They have a general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the group and to prevent and detect fraud and other uregutanties
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KPMG LLP

Marlborough House
Fitzalan Court
Fitzalan Road
Cardiff

CF24 OTE

United Kingdom

Independent auditors’ report to the members of Penarth Commercial Properties
(Holdings) Limited

We have audited the group and parent company financial statements (the ‘‘financial statements’’} of Penarth
Commercial Properties (Holdings) Lirmuted for the year ended 28 February 2007 which compnse the Consolidated Profit
and Loss Account, the Consohdated and Company Balance Sheets, the Consohdated Cash flow statement, the
Consolidated Statement of Total Recogmsed Gains and Losses and the related notes These financial statements have
been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, m accordance with section 235 of the Companies Act
1985 Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Directors’ Report and the financral statements in accordance with
apphcable law and UK Accounting Standards (UK Generally Accepted Accounting Practice) are set out 1n the Statement
of Directors’ Responsibilities on page 5

Our responsibility 1s to audit the financial statements n accordance wath relevant tegal and regulatory requirements and
Intermational Standards on Auditing (UK and Ireland)

We report to you our opuuon as to whether the financial statements give a true and fair view and are properly prepared
n accordance with the Compames Act 1985 We also report to you whether, m our opion, the Directors’ Report 1s
consistent with the financial statements

In addition we report to you 1if, 1 our opmion, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audit, or 1f information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors Report and consider the imphcations for our report if we become aware of any apparent
musstatement within 1t

Basis of audit opimon

We conducted our audit mn accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examnation, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and judgments made
by the directors in the preparation of the financial statements, and of whether the accounting policies are appropnate to
the group’s and company’s circumstances, conststently apphed and adequately disclosed

We planned and performed our audit se as to obtam all the information and explanations which we considered necessary
mn order to provide us wath sufficient evidence to give reasonable assurance that the financial statements are free from
matental nusstatement, whether caused by fraud or other wregulanty or error  In forming our opimon we also evaluated
the overall adequacy of the presentation of mformation in the financial statements
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Independent auditors’ report to the members of Penarth Commercial Properties
(Holdings) Limited (continued)

Opinion
In our opimion

»  the financial statements give a true and fair view, 1n accordance with UK Generally Accepted Accounting Practice,
of the state of the group’s and the parent company’s affairs as at 28 February 2007 and of the group’s profit for the
year then ended,

= the financial statements have been properly prepared in accordance with the Compantes Act 1985, and

=  the mformation given in the Directors’ report 1s consistent with the financial statements

UMQ U’P 7 Setrmd R 1007

Chartered Accountants
Registered Auditor
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Penarth Commercial Properties (Holdings) Linuted
Directors’ report and consolidated financial statements

The above results relate entirely to continuing operations

There 15 no material difference between the result as disclosed in the profit and loss account and the result as given

by an unmodified historical cost basis

Registered number 5159037 / 28 February 2007

28 February 2007
Consolidated profit and loss account
JSor the year ended 28 February 2007

Note 2006

2007 Restated

£ £

Turnover 2 43,993,245 43,499 666
Cost of sales (37,354,553) (37,277,700)
Gross profit 6,638,692 6,221,966
Dustribution costs (2,670,222) (2,723,163)
Administrative expenses (3,278,825) (3,222,180)
Other operating income 315,669 270,790
Operating profit 1,005,314 547,413
Profit on disposal of fixed assets 138,903 -
Interest receivable and similar income 6 11,405 13,954
Interest payable and sumilar charges 6 (426,546) (407,143)
Profit on ordinary activities before taxation 2-6 729,076 154,224
Tax on profit on ordinary activities 7 (200,433) {88,892)

Profit on ordinary activities after taxation being profit for

the financial year 19 528,643 65,332




Consolidated balance sheet

at 28 February 2007

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets
Stocks
Debtors

Creditors amounts falling due within one year

Net current assets/(habilities)

Total assets less current habilities

Creditors amounts falling due after more than one

year

Provisions for habihties and charges

Net assets

Capatal and reserves
Called up share capital
Share prermum account
Profit and loss account

Equity shareholders’ funds

These financial statements were approved by the board of directors on 23

behalf by

2Ryl

R C Pugsley
Director

Registered number 5159037 / 28 February 2007

Note

16
1
12

13
14

15

16

17

18
19
19

20

Penarth Commercial Properties (Holdings) Limited
Directors’ report and consohidated financial statements

2007
£ £
20,962

6,922,173
1,273

6,944,408

8,559,244
3,497,173

12,056,417
(11,956,746)

99,671

7,044,079

(2,100,000)

(189,249)

4,754,830

425,000
3,825,000
504,830

4,754,830

28 February 2007

2006

Restated
£ £
29,086

7,368,373
1,274

7,398,733

9,757,317
3,744,765

13,502,082
(13,982,678)

(480,596)

6,918,137

(2,400,000)

(202,950)

4,315,187

425,000
3,825,000
65,187

4,315,187

q&%\k}t 2007 and were signed on 1ts




Company balance sheet
at 28 February 2007

Fixed assets
Investments

Current assets
Debtors
Cash

Creditors amounts falling due within one year
Net current habilities

Total assets less current habilities

Creditors: amounts falling due after more than one year
Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Equity shareholders’ funds

Note

12

14

15

18
19
19

20

Penarth Commercial Properties (Holdings) Limited
Directors’ report and consohidated financial statements

2007
£ £
8,529,750
120,183
40,159
160,342
(335,505}
(175,163}
8,354,587
(2,100,000)
6,254,587
425,060
3,825,000
2,004,587
6,254,587

28 February 2007

2006
Restated
£ £
8,508,750
74,950
41,838
116,788
(326,405}
(209,617)
8,299,133
(2,400,000)
5,890,133
425,000
3,825,000
1,649,133
5,899,133

These financial statements were approved by the board of directors on BA@J_Q,]H 2007 and were signed on 1its

behalfby

R C Pugsley
Director

Registered number 5159037 / 28 February 2007
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Consolidated cash flow statement
Jor the year ended 28 February 2007

Cash mflow from operating activities

Returns on investments and servicing of finance
Taxatton

Capital expenditure and finaneial investment

Equity dividends paid

Cash inflow/(outflow) before financing

Fimancing

Increase/(decrease) 1n cash in the financial year

Penarth Commercial Properties (Holdings) Limited
Durectors’ report and consohdated financial statements
28 February 2007

Note 2007 2006
£ £
25 1,468,172 881,274
26 (415,141) (393,189)
(46,085) (91,211)
26 (36,559) (787.477)
(110,000) (100,000)
860,387 (490,603}
26 (417,987) (143,008)
442,400 (633,611)

Reconciliation of net cash flow to movement in net debt

Increase/(decrease) m cash in the year

Cash outflow/(inflow) from decrease/(increase) in debt and lease financing
Cash inflow from increase 1n stocking loan

Loan notes repaid

Movement in net debt in the year
Net debt at the start of the year

Net debt at the end of the year

Registered number 5159037 / 28 February 2007

Note 2007 2006
£ £

442,400 (633,611)

117,987 (56,992)

- (100,000)

300,000 300,000

860,387 (490,603)

(4,769,337) (4,278,734)

27 (3,908,950) (4,769,337)

il




Penarth Commercial Properties (Heldings) Limited
Directors’ report and consolidated financial statements
28 February 2007

Consolidated Statement of Total Recognised Gains and Losses

2007 2006

£ £

Profit for the financial year 528,643 65,332
Prior year adjustment (6,125} -
Total gains and losses recognised since last financial statement 522,518 65,332

Registered number 5159037 / 28 February 2007 12




Penarth Commercial Properties (Holdings) Limited
Directors’ report and consohdated financial statements
28 February 2007

Notes

(formuing part of the financial statements)

1 Accounting policies

The followmg accounting policies have been apphed consistently m dealing with items which are considered
material n relation to the group’s financial statements

In these financial statements the following new standard has been adopted for the first time

FRS 20 Share-based payments

The accounting policy under this new standard 1s set out below together with an indication of the effects of 1ts
adoption

The corresponding amount 1n these financial statements 1s restated in accordance with the new pohicy The impact of
the adoption of FRS 20 on the results for the year and the preceding year 1s set out 1n notes 15, 17 and 18

Basis of preparation

The financial statements have been prepared m accordance with the lstorical cost accounting rules, modified to
mclude the revaluation of certamn land, buildings and investments and conform to applicable accounting standards

Basis of consolidation

The group financial statements consolidate the financial statements of Penarth Commercial Properties (Holdings)
Limuted and all 1ts subsidiary undertakings

The consolidated financial statements are based on financial statements of subsidiary undertakings which are
cotermunous with those of the parent company and are made up to 28 February 2007

The acquisition method of accounting has been adopted Under this method, the results of subsidiary undertakings
acquired or disposed of m the period are included in the consolidated profit and loss account from the date of
acquisition or up to the date of disposal

In accordance with Section 230(4) of the Companies Act 1985, Penarth Commercial Properties (Holdmngs) Limited
15 exempt from the requirement to present 1ts own profit and loss account

Fixed assets and deprectation

Depreciation 1s provided to write off the cost (or valuation) of tangible fixed assets by equal mstalments over their
estimated useful economuc lives as follows

Freehold buildings - 10 to 35 years
Plant and machinery - 1 to 10 years
Fixtures and Fittings - 1 to 10 years
Motor vehicles - 4 years

No depreciation 1s provided on freehold land Assets acquired for the trade are not depreciated until brought mto
use

Freehold land and bulldings include the cost of planted tunber owned by the company The cost and mamtenance of
trees planted on land owned by the group 1s added to the fixed asset cost as incurred  When trees are harvested, the
difference between the estimated value of tumber brought into the mull and the fixed asset cost 1s treated as a profit on
disposal

The group has adopted the provisions allowable under FRS 15 Tangible Fixed Assets, and the last valuation of
frechold land and buildings has not been updated The date of the last valuation 1s shown in note 11

Registered number 5159037 / 28 February 2007 13




Penarth Commercial Properties (Holdings) Limited
Directors’ report and consolidated financial statements
28 February 2007

Notes

1 Accounting policies (continued)

Investment in subsidiary undertakings

Investments m subsidiary undertakings are stated at cost

Goodwiil

On the acquisition of a business, including an mterest m an associated undertaking, fair values are attributed to the
group’s share of separable assets and habilities acquired Where the cost of acquisition exceeds the values
attnbutable to such assets and habilities, the difference 15 treated as purchased goodwnll For acquisitions since the
mcorporation of the company, purchased goodwill 15 capitalised and amortised through the profit and less account
over 1ts estimated econonuc life, normally over a period of up to twenty years

In attmbuting fair values, long term monetary assets and habihties are discounted to therr net present value and the
difference 1s charged/credited to the profit and loss account at a constant rate on the amount outstanding

The profit or loss on the disposal of a previously acquired business mncludes the attributable amount of any purchased
goodwll relating to that business

Leases

Where the group enters into a lease which entails taking substantially all the risks and rewards of ownership of an
asset, the lease 1s treated as a “finance lease” The asset 1s recorded n the balance sheet as a tangible fixed asset and
15 depreciated over its estimated useful life Where hire fleet vehicles are acquwed under “finance lease”
arrangements, they are generally held for less than a year, after which they are resold, and are consequently shown as
stock within current assets Future instalments under such leases, net of finance charges, are mcluded within
creditors Rentals payable are apportioned between the finance element, which 1s charged to the profit and loss
account, and the capital element which reduces the outstanding obhgation for future mnstalments

All other leases are accounted for as “operating leases” and the rental charges are charged to the profit and loss
account in the period in which they are incurred

Pensions

The group participates n a defined contribution pension scheme The amount charged against profits represents the
coninbutions payable to the scheme 1n respect of the accounting period

Death in service

The group admimsters a discretionary death m service self msurance scheme for dependent relatives of employees
A provision, representing the directors’ best estimate of the group’s ongowng hability ansing from this scheme, 1s
mcluded 1 the balance sheet

Share based payments

The company’s Enterprise Management Incentives share option scheme allows employees to acquire shares of the
company The fair value of options granted and not yet vested as at 28 February 2007 1s recogmsed as an employee
expense with a corresponding increase m equity The fair value 1s measured at grant date and spread over the penod
during which the employees become unconditonally entitled to the options The fair value of the options granted 1s
measured by a share option pricing model  The amount recogmsed as an expense 1s adjusted to reflect the number of
share options ultimately expected to vest based on the company’s anticipated future staff turnover

Registered number 5159037 / 28 February 2007 14




Penarth Commercial Properties (Holdings) Limited
Directors’ report and consolidated financial statements
28 February 2007

Notes

1 Accounting policies (continued}

Stocks

Stocks are stated at the lower of cost and net realisable value Stocks mclude vehicles in the hire fleet These
vehicles are generally held for less than a year and are stated at the lower of cost and net realisable value For work
1n progress and fimshed goods manufactured by the group, cost 15 taken as production cost, which mcludes an
appropriate proportion of attributable overheads

Taxation

The charge for taxation 15 based on the result for the penod and takes into account taxation deferred because of
tirmung dafferences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, 1n respect of all tming differences between the treatment of certain
1terns for taxation and accounting purposes which have ansen but not reversed by the balance sheet date, except as
othermise required by FRS 19

Deferred tax assets are recogmsed to the extent that it 1s regarded as more likely than not that they wall be recovered
Turnover

Turnover represents the amounts (excluding value added tax) denived from the provision of goods and services to
third party customers

2 Turnover
2007 2006
£ £
Motor dealers, reparers and vehicle hire 34,525,605 34,816,981
Sawmull 9,467,640 8,682,685
43,993,245 43,499,666
All turnover ongmates m the Umted Kingdom
3 Profit on ordimary activities before taxation
2007 2006
£ £
Profit on ordinary activities before taxation is stated after charging/(crediing)
Audit Services
Fees payable to the company auditer and associates for other services
The audit of the company’s substdianes pursuant to legislation 24,000 22,500
Tax services 8,350 8,250
Depreciation and other amounts written off tangible fixed assets 621,663 584,580
Goodwill amortisation 8,124 8,124
Hire of plant and machinery - rentals payable under operating leases 66,356 70,557
Hire of other assets - rentals payable under operating leases 23,304 14,749
Profit on sale of fixed assets (138,903) -

Registered number 5159037 / 28 February 2007 15




Notes

4 Remuneration of directors

Directors’ emoluments
Company contributions to money purchase schemes

Penarth Commercial Properties (Holdings) Limited
Directors’ report and consohdated financial statemenis

Retirement benefits are accruing to the following number of directors under

Money purchase schemes

5 Staff numbers and costs

28 February 2007
2007 2006
£ £
116,854 112,275
2,088 2,088
118,942 114,363
2007 2006
2 2

The average number of persons employed by the group (including directors) duning the peniod, analysed by category,

was as follows

Management
Admnistration
Production, sales and other staff

The aggregate payroll costs of these persons were as follows

Wages and salanes
Social secunty costs
Other pension costs (see note 23)

6 Interest payable and receivable

6a Interest receivable and symular income

Group
Other interest receivable

Registered number 5159037 / 28 February 2007

Number of employees

2007 2006
15 16
29 30
224 224
268 270
2007 2006
£
4,652,684 4,521,041
485,532 475,455
45,420 50,770
5,183,636 5,047,266
2007 2006
£ £
11,405 13,954
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Penarth Commercial Properties (Holdings) Limited
Drirectors’ report and consolidated financial statements

Notes

6b Interest payable and similar charges
Group and company
On bank loans and overdrafts
Vehicle stocking plans

Other interest payable or simutar charges
Interest payable on loan notes

7 Taxation

Group

Current tax

UK corporation tax on profits for the year
Adjustments in respect of prior years

Total current tax

Deferred tax
Deferred tax {credit)/charge for the year (note 17) as restated
Adjustments in respect of prior years

Tax on profit on ordinary activities

Factors affecting the tax charge for the current year

2007

7,732
195,561
8,513
150,740

426,546

2007

223,210
(9,076)

214,134

(13,701)

200,433

28 February 2007

2006

85,606
151,957

168,647

407,143

2006
Restated
£

59,226
(873)

58,353

28,521
2,018

88,892

The current tax charge for the period 1s lower (2006 higher) than the standard rate of corporation tax 1n the UK

(30%) The differences are explained below

Profit on ordinary activities before tax

Profit on ordinary activities before tax multiphed by standard rate of corporation tax rate
of 30%

Effects of

Expenses not deductible for tax purposes
Captal allowances 1n excess of depreciation
Small companies rehef

Other iming differences

Adjustments 1n respect of prior years
Deferred tax not provided

Tax rate differences

Total current tax charge (see above)
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2007
£

729,076

218,723

12,389
4,031)
2,729
(9,076)

(6,600)

214,134

2006
£

154,224

46,267

17,682
(4,155)
(2,584)

(23,144)

(873)
25,160

38,353




Penarth Commercial Properties (Holdings) Limited
Directors’ report and consohidated financial statements

Notes
8 Dividends
The aggregate amount of dividends comprises
2007
£
Final dividends paid m respect of prior year but not recogmsed as habilities in that year -
Dividends paid 1n respect of the current year 110,000
Aggregate amount of dividends patd in the financial year 110,000

28 February 2007

2006
£

50,000
50,000

100,000

The aggregate amount of dividends proposed and recogmsed as habilities as at the year end 1s £ml (2006 £n:l)

9 Profit and loss account

The profit on ordinary activities after taxation for the financial year dealt with in the financial statements of the
company 15 £444.454 (2006 £494,127) The retamed profit for the financial year after dividends 15 £334,454

(2006 £394,127)
10 Intangible fixed assets
Group

Cost
At beginmng and end of year

Accumulated amortisation
At beginming of year
Charge for year

At end of year

Net book value
At 28 February 2007

Net book value
At 28 February 2006

Goodwill
£

40,595

11,509
8,124

19,633

20,962

29,086

Goodwill arose on the acquisition of Penarth Commercial Properties Limited The goodwall 15 being amortised on a
straight line basis over § years, bemg the period over which the directors estimate that the value of the underlying

business acquired 1s expected to exceed the value of the underlying assets

Registered number 5159037 / 28 February 2007
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11 Tangible fixed assets

Group

Cost or valuation
At beginning of year
Additions

Disposals

At end of year

Analysis

Assets at cost

Assets at valuation - 1989
- 1990

Depreciation

At beginning of year
Charge for year

On disposals

At end of year

Net book value
At 28 February 2007

At 28 February 2006

Penarth Commercial Properties (Holdings) Lirmuted

Directors’ report and consolidated financial statements

Freehold land
& buildings
£

5,810,060
127,027
(122,221)

5,814,866

3,464,866
1,500,000
850,000

5,814,866

1,020,173
141,402

1,161,575

4,653,291

4,789,887

Plant &
Equpment
£

6,551,457
86,289
(46,936)

6,590,810

6,590,810

6,590,810

4,170,236
392,393
(46,936}

4,515,693

2,075,117

2,381,221

28 February 2007
Motor Total
vehicles
£ £
523,361 12,884,878
107,347 320,603
(175,650) (344,807)
455,058 12,860,734
455,058 10,510,734
- 1,560,000
- 850,000
455,058 12,860,734
326,096 5,516,505
87,868 621,663
(152,671) (199,607)
261,293 5,938,561
193,765 6,922,173
197,265 7,368,373

The freehold premuses, mcluded in the above at open market valuations, were professionally valued by Messrs
Cooke & Arkwright on an existing use basis m reports dated 19 April 1989 and 28 March 1990

The value of freehold land and buildings (included mn the above at a valuation) deterrned according to the historical

cost convention is as follows

Cost
Depreciation

2007
£

715,148
(297,818)

417,330

Group
2006
£

715,148
(287,571)

427,577

The amount of non-depreciable assets within freehold land and buildings 1s £1,337,902 (2006 1,453,729)

Registered number 5159037 / 28 February 2007

19




Notes

12 Investments

Penarth Commercial Properties (Holdings) Limited
Directors” repott and consolidated financial statements

Details of the group’s and company’s investments are shown below

28 February 2007

At 28 February 2007, the company had the following trading subsidianes all of which are registered in England and

Wales

Name

Penarth Commercial Properties Lirited -
Abbey Garages (Cardiff) Limited -
ETC Sawmuils Limted -
Fordthorne Limited -

Activity Proportion of
norminal value of
issued share capital

Investments in subsidiary undertakings are stated at cost

Shares in group undertakings
At beginming of year
Additions 1n year

At end of year

Interest in joint venture undertaking
At beginning of year
Disposals

At end of year

Other quoted investments at cost
At beginming and end of year

Total investments at end of year

Total investments at beginmng of year

held by group
Intermediary holding company 100%
Motor dealers and repairers 100%
Sawmmllers 100%
Motor vehicle rental 100%

Group

2007

£

1

(N

1,273

1,273

1,274

Proportion of
nomnal value of
issued share capital
held by company

100%

Company
2007
Restated
£

8,508,750
21,000

8,529,750

8,529,750

8,508,750

The market value of quoted investments at 28 February 2007 amounted to £ 9,583 (2006 £10,838)

The additions 1n the year relating to shares in group undertakings represent the fair value of share options granted by

the company during the year
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13 Stocks

Raw matenazls and consurmnables
Work 1n progress

Finished goods

Motor vehicles

Penarth Commercial Properties (Holdings) Limuted
Directors’ report and conselidated financial statements

28 February 2007
Group Group
2007 2006
£ £
446,855 520,538
216,300 340,136
293,730 275,453
7,602,359 8,621,190
8,559,244 9,757,317

Vehicle stocks with a value of £657,573 which are the property of the group are subject to separate finance

arrangements (notes 1 and 15)

14 Debtors

Group Group Company Company
2007 2006 2007 2006
£ £ £ £
Amounts falling due within one year
Trade debtors 3,130,773 3,365,214 - -
Other debtors 3,938 4,070 - -
Prepayments and accrued ncome 159,461 168,442 - -
Group relief recervable - - 120,183 74,950
3,294,172 3,537,726 120,183 74,950
Amounts falling due after more than one year
Secured toan 203,001 207,039 - -
3,497,173 3,744,765 120,183 74,950
15 Creditors: amounts falling due within one year
Group Group Company Company
2007 2006 2007 2006
£ £ £ £
Bank overdrafis 1,008,950 1,451,350 - -
Vehicle stocking loan 500,000 500,000 - -
Loan notes 300,000 300,000 300,000 300,000
Obligations under hire purchase contracts - 117,987 - -
Trade creditors 9,019,748 10,742,576 - -
Other creditors including taxation and social security
Corporation tax 223,210 55,161 - -
Other taxes and social secunty 212,246 165,588 4,900 5,400
Accruals and deferred income 692,592 650,016 30,605 21,005
11,956,746 13,982,678 335,505 326,405

The bank overdraft 1s secured on certain group properties

The vehicle stocking loan comprises an amount due to a finance company which bears interest varymg with the
finance house base rate The loan 1s secured by a floating charge over the group’s vehicle stocks and other assets

Registered number 5159037 / 28 February 2007
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Penarth Commercial Properties (Holdings) Limited
Directors’ report and consolidated financial statements
28 February 2007

Notes

15 Creditors: amounts falling due within one year{continued)

Within a period of 10 years, the loan notes are redeemable at the option of the noteholder up to a maximum of
£300,000 per year, or a higher amount at the option of the company

16 Creditors: amounts falling due after more than one year
Group Company Group Company
2007 2007 2006 2006
£ £ £ £
Loan notes 2,100,000 2,100,000 2,400,000 2,400,000
17 Provisions for habilities and charges

The provisions for habihties and charges comprise

Deferred taxation Death 1n service Total

Restated Restated

Group £ £ £

At beginning of year as previously reported 145,575 60,000 205,575
Prior year adjustment due to FRS 20 (2,625) - (2,625)

At beginning of year restated 142,950 60,000 202,950
Credited duning the year (13,701) - (13,701)

At end of year 129,249 60,000 189,249

As shown m note 1 the death m service provision 1s 1n respect of a discretionary self insurance scheme for dependent
relatives of employees who die whilst employed by the group The group’s policy 1s to award a discretionary amount
assessed by the directors to the dependent relative and the tinung of payment is by 1ts nature not predictable

The amounts provided for deferred taxation and the full potential hability/(asset) are set out below

Group 2007 2006
£ £

Difference between accumulated depreciation and amortisation and capital
allowances 230,038 240,937
Other timing differences (100,789) (97,987
129,249 142,950
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Notes

18 Called up share capital

Group and Company
2007 2006
£ £
Authorised

5,000,000 Ordinary shares of 10p each 500,000 500,000

Allonted, called up and fully pard
4,250,000 Ordinary shares of 10p each 425,000 425,000

19 Movements on reserves

Group Profit
Share and loss
premium account
Restated
£ £
At beginning of year previously reported 3,825,000 62,562
Prior year adjustment - FRS 20 - 2,625
At beginning of year - restated 3,825,000 65,187
Profit for the year - 528,643
Fair value of share options granted 21,000
Drvidends - (110,000)
At end of year 3,825,000 504,830
Profit
Share and loss
Company premium account
Restated
£ £
At beginning of year as previously reported 3,825,000 1,640,383
Prior year adjustment FRS20 - 8,750
At beginning of year as restated 3,825,000 1,649,133
Profit for the year - 444 454
Fair value of share opttons granted - 21,000
Dividends - (110,000)
At end of year 3,825,000 2,004,587
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20 Reconcihation of movements in shareholders® funds

Group

At beginning of year as previously reported
Pnior year adjustment — FRS 20

At beginning of the year restated
Profit for the year

Fair value of share optiens granted
Dividends

Closing shareholders’ funds

Company

At beginning of year as previously reported
Prior year adjustment — FRS 20

At beginning of the year restated
Profit for the year

Fair value of share options granted
Dividends

Closing shareholders’ funds

21 Contingent liabilities

Penarth Commercial Properties (Holdings) Limited
Directors’ repert and consolidated financial statements

28 February 2007
2007 2006
£ £
4,321,312 4,341,105
(6,125) -
4,315,187 4,341,105
528,643 65,332
21,000 8,750
{(110,000) (100,000)
4,754,830 4,315,187
2007 2006
£ £
5,890,383 5,496,256
8,750 -
5,899,133 5,496,256
444,454 494,127
21,000 8,750
(110,000) (100,000)
6,254,587 5,899,133

Penarth Commercial Properties Ltd, a wholly owned subsidiary of the company, has given an unlimited multilateral
guarantee dated 7 December 1988 n respect of the net position of its bank overdraft and the bank overdrafts and
cash balances of certain subsidianies At 28 February 2007, the net liability of the group amounted to £1,008,950

(2006 £1,451,350)

22 Commitments

At the year end the group had contracted to purchase plant and machinery worth £37,500 (2006 £Nil)

Annual commitments under non-cancellable operating leases n respect of plant and machmery are as follows

Leases which expire
Withan one year
Within two to five years
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Group
Plant and machinery
2007 2006
£ £
7,890 528
19,500 31,954
27,390 32,482
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23 Pension scheme

The Group participates 1n a defined contnbution pension scheme The assets of the scheme are held separately from
those of the group in independently admimstered funds The penston charge represents the following contnibutions
payable by the group during the period

2007 2006

£ £

Contributions payable into group fund 40,105 43,184
Contributions payable into other personal penston plans 5,315 7,586
45,420 50,770

24 Related party transactions

The company has taken advantage of the exemption granted under Fmancial Reporting Standard 8 from the
requirement to disclose transactions wath related parties where 90% of the voting rights of the reporting company are
controlled by the same group and consohdated financial statements mncluding the reporting company are prepared
and are publicly available

Dunng the previous year, m order to obtamn the Iowest acquisition price for the Group, Mr R C Pugsley, the director
responsible for the day-to-day activities of Abbey Garages (Cardiff) Ltd, acquired vehicles from the company at an
arms length value Subsequently, the same vehicles were resold back to the company

The value of transactions and the balance outstanding with the company 1s as follows

Related party Transaction Amount Balance (to)/from
to/(from) 28 February

2007 2006 2007 2006

£ £ £ £

R C Pugsley (Director} Sales - 116,282 - -
Purchases - (116,282) - -

25 Reconciliation of operating profit to net cash inftow from operating activities

2007 2006

£ £

Group operating profit 1,005314 547,413
Fair value of share options granted 21,000 8,750
Depreciation charge 621,663 584,580
Profit on sale of fixed assets - (2,523)
Amortisation of goodwill 8.124 8,124
Decrease/(increase) 1n stocks 1,198,073 1,198,743
(Increase)/decrease 1n debtors 247,592 (501,883)
(Pecrease)/increase 1n creditors (1,633,594) (961,930)
Net cash inflow from operating activities 1,468,172 881,274
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26 Analysis of cash flows for headings netted in the cash flow statement

Returns on investments and servicing of finance
Interest pard
Interest recerved

Capital expenditure and financial investment
Purchase of fixed assets
Sale of fixed assets

Fiancing

Capital element of hire purchase agreements

Receipt of other loans — increase in vehicle stocking loan
Repayment of loan notes

27 Analysis of net debt

Bank overdraft

Loan notes
Vehicle stocking loan
Obligations under hire purchase agreements

Total net debt

28 Post Balance Sheet Events

Penarth Commercial Properties (Holdings) Limited
Directors’ report and consolidated financial statements

At 1 March
2006
£

(1,451,350)

(1,451,350)

(2,700,000)
(500,000)
(117,987)

(4,769,337)

2007
£

(426,546)
11,405

(415,141)

(320,663)
284,104

(36,559)

(117,987

(300,000)

(417,987)

28 February 2007

2006
£

(407,143)
13,954

(393,189)

(803,140)
15,663

(787,477)

56,992
100,000
(300,000)

(143,008)

At 28 February

Cash flow
£

442,400

442,400
300,000

117,987

860,387

2007
£

(1,008,950)

(1,008,950}

(2,400,000)
(500,000)

{3,908,950)

After the balance sheet date a change was announced to the standard rate of corporation tax, from 30% to 28%
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29 Share based payments

Company

Two subsidiaries of the group participate in a single Enterprise Management Incentives share option scheme under
which a maxunum of 300,000 shares of the ulumate parent company may be placed under option for employees
The scheme 15 operated by Penarth Commercial Properties (Holdings) Liruted The options are exercisable between
1 and 10 years from date of grant, or earlier only 1 certain specified circumstances such as the takeover or flotation
of the group QOptions exercised are to be settled by the physical delivery of shares in the ulimate parent company

The grant date, exercise price per share and number of shares put under option during the year are as follows

Grant date Exercise Number of  Expiry date of
price shares options
£
30 Sept 2005 030 300,000 30 Sept 2015
The number and weighted average exercise prices of share options in the company are as follows
2007 2007 2006 2006
Weighted Number of  Weighted Number of
average options average ophons
€Xercise EXercise
price price
Outstanding at the beginming of the year 030 300,000 - -
Granted during the year - - 030 300,000
Qutstancing at the end of the year 0.30 300,000 030 300,000

Exercisable at the end of the year - -

The options outstanding at the year end have a maximum exercise price of £0 30 and a weighted average contractual
life of 10 years ‘

The estimate of the fair value of the option 1s measured based on the fair value of the equity instruments granted and
1s calculated on an option pnicmg model (with the contractual hfe of the option and expectations of early exercise
built into the model)

The principal assumptions used m assessing the fair value of the options are as follows
share price - 100p,

exercise price — 30p,

option life - 10 years,

expected dividends —~ 0%, and

nisk-free interest rate — 4 3%

® ¢ & 0

The total expense recogmsed for each year ansing from share based payments 15 as follows

2007 2006

Restated

£000 £000

Equuty settled share based payment 21,000 8,750
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Company profit and loss account
for the year ended 28 February 2007

The following does not form part of the financial statements

Admunistrative expenses

Operating loss
Interest payable
Dividends received

Profit on ordinary activities before taxation
Taxation

Profit for the financial year
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28 February 2007
2007 2006

£ £

(39) (11,171)

(39) (11,171)

(150,740) (168,647}
550,000 620,000
399,221 440,182
45,233 53,945
444,454 494,127

_—
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