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SELF ENERGISING COUPLING COMPANY LIMITED

DIRECTORS’ REPORT

The Directors present their annual report and the audited financial statements for the year ended 31 March 2022.

PRINCIPAL ACTIVITY

The principal activities of the Company are the development and protection of intellectual property for coupling and
connector products. .

DIRECTORS

The Directors of the Company who served during the period and thereafter are listed on page 1.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period. In preparing those financial
statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and estimates that are reasonable and prudent; and
J prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

STATEMENT OF DISCLOSURE TO AUDITOR

So far as the directors are aware, there is no relevant audit information of which the Company's auditor is unaware.
Additionally, each director has taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the Company's auditor is aware of that
information.

AUDITOR

The auditor MHA Moore and Smalley is deemed to be reappointed under section 487 (2) of the Companies Act
2006.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption. :

On behalf of the board _
P Armitage
Director

26 September 2022



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SELF ENERGISING COUPLING
COMPANY LIMITED

Opinion

We have audited the financial statements of Self Energising Coupling Company Limited (the ‘company’) for the
year ended 31 March 2022 which comprise of the Income Statement, the Statement of Financial Position and notes
to the financial statements, including significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

« give a true and fair view of the state of the company’s affairs as at 315 March 2022, and of its profit for the
year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate. Our evaluation of the directors’ assessment
of the entity’s ability to continue to adopt the going concern basis of accounting included: the review of
management's going concern assessment including the cashflow forecasts prepared by management and the terms of
the key finance facilities in place, performing sensitivity analysis on the key assumptions embedded within
management's going concern assessment, and reviewing sector specific market information that may inform our
assessment.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SELF ENERGISING COUPLING
COMPANY LIMITED (CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
¢ the directors’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions in preparing the directors’ report and from
the requirement to prepare a strategic report.

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. :

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

* Enquiries with management, about any known or suspected instances of non-compliance with laws and
regulations and fraud;

Challenging assumptions and judgements made by management in their key accounting estimates, in
particular in relation to particular in relation to provisions and future performance; and

» Auditing the risk of management override of controls, including through testing journal entries and other
adjustments for appropriateness.

» Reviewing board minutes and legal and professional expenditure to identify any evidence of ongoing
litigation or enquiries.

» Addressed risk of fraud in revenue recognition through testing royalty income back to supporting evidence.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SELF ENERGISING COUPLING
COMPANY LIMITED (CONTINUED)

" Because of the field in which the client operates we identified that health and safety legislation, employment law,
and compliance with the UK Companies Act are the areas most likely to have a material impact on the financial
statements. '

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to a material misstatement in the financial statements or non-compliance with regulation. This risk increases
the more that compliance with a law or regulation is removed from the events and transactions reflected in the
financial statements, as we will be less likely to become aware of instances of non-compliance. The risk is also
greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional concealment,
forgery, collusion, omission or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/Our- Work/Audit/Audit-and-assurance/Standards-and-guidance/Standards-and-guidance-for-
auditors/Auditors-responsibilities-for-audit/Description-of-auditors-responsibilities-for-audit.aspx. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

MHA’ Mab/(/ oo f/\'\k”g

Alexander Kelly

Senior Statutory Auditor

For and on behalf of MHA Moore and Smalley
Chartered Accountants and Statutory Auditor
80 Mosley Street

Manchester

M2 3FX

26 September 2022



SELF ENERGISING COUPLING COMPANY LIMITED

INCOME STATEMENT
For the year ended 31 March 2022
2022 2021

v Note £000 £000
TURNOVER 35 21
Cost of sales ®) ®)
GROSS PROFIT ‘ 26 16
Administrative expenses ' (114) (147)
Other operating income 285 295
OPERATING PROFIT 197 164
Interest receivable and similar income 3 33
Interest payable and similar charges 5) 37
PROFITBEFORE TAXATION 195 160
Taxation on profit/(loss) (13) 39
PROFIT AFTER TAXATION AND PROFIT
FOR THE FINANCIAL YEAR . ' 8 182 v 199




SELF ENERGISING COUPLING COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION
As at 31 March 2022

Note
FIXED ASSETS
Intangible fixed assets 4
Investments 5
CURRENT ASSETS
Debtors 6
Cash at bank and in hand
CREDITORS: amounts falling due within one year 7
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT
LIABILITIES AND NET ASSETS/(LIABILITIES)
CAPITAL AND RESERVES
Called up share capital
Share premium reserve 8
Profit and loss account 8

SHAREHOLDERS’ ASSETS/(DEFICIT)

Company Registration No. 05158106

2022 2021
£2000 £2000
132 114
132 114
107 4
25 19
132 23
(39) (94)
93 (71)
225 43
690 690
(465) (647)
225 43

These financial statements have been prepared in accordance with the provisions applicable to companies subject to

the small companies regime.

The financial statements on pages 6 to 13 were approved and authorised for issue by the Board of Directors on

26 September 2022 and are signed on its behalf by:

ot

P Armitage
Director



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 March 2022

1. ACCOUNTING POLICIES
General information

Self Energising Coupling Company Limited (“the Company”) is a private company limited by shares
incorporated in England.

The registered office address of the Company is included on page 1.
Basis of accounting

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”), the requirements of the Companies Act
2006 as applicable to companies subject to the small companies regime, and under the historical cost
convention. The disclosure requirements of section 1A of FRS 102 have been applied other than where
additional disclosure is required to show a true and fair view.

Amounts are presented in pounds sterling and rounded to the nearest £1,000.
Going concern

In considering the appropriateness of the going concern basis of preparation, the Directors have considered
current trading performance, the availability of bank facilities and forecasts for the next twelve months from
the date of signing the 2022 financial statements.

The global pandemic known as 'COVID-19' took effect at the start of 2020, impacting all aspects of the
global economy. There has been no direct effect on the Company’s business. The Group has secured a
£1,250,000 COVID-19 Business Interruption Loan to support the Group and the Directors believe the
Company and the Group are now securely positioned to navigate through these uncertain times as cash is
managed across the Group as necessary.

At 31 March 2022 the Company had net current assets of £93,000 (2021: liabilities of £71,000).

As a result of the above, the Directors continue to adopt the going concern basis of accounting in preparing
the annual financial statements of both the Group and the Company.

Preparation of consolidated financial statements

The financial statements contain information about Self Energising Coupling Company Limited as an
individual company and do not contain consolidated financial information as the parent of a group. The
Company is exempt under Section 400 of the Companies Act 2006 from the requirements to prepare
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in
the consolidated financial statements of its parent, Cygnet Group Limited, a company registered in England.

Intangible fixed assets

Intangible fixed assets, being patents and licences, are initially recognised at cost and subsequently measured
at cost less accumulated amortisation and accumulated impairment losses. Intangible fixed assets are
amortised to profit or loss on a straight line basis over their useful lives of 20 years as that is considered to be
the period over which economic benefit will be obtained.

Impairments of fixed assets

An assessment is made at each reporting date of whether there are indications that a fixed asset may be
impaired.



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 March 2022

1. ACCOUNTING POLICIES (continued)
Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses.

Interests in subsidiaries are assessed for impairment at each reporting date.
Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets
are recognised when tax paid exceeds the tax payable.

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive income
because it excludes items of income or expense that are taxable or deductible in other periods. Current tax
assets and liabilities are measured using tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or
the liability is settled based on tax rates that have been enacted or substantively enacted by the reporting date.
Deferred tax is not discounted.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will be
recovered by the reversal of deferred tax liabilities or other future taxable profits.

Current and deferred tax is charged or credited in profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to equity. '

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if| there is a legally enforceable right to set off the amounts and the entity intends either to settle on
a net basis or to realise the asset and settle the liability simultaneously.

Financial instruments '

The Company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102, in full, to all of its financial instruments.

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument, and are offset only when the Company currently has a legally enforceable right
to set off the recognised amounts and intends either to settle on a net basis, or to realise the asset and settle
the liability simultaneously. ‘

Financial assets
Group, other debtors and cash and cash equivalents

Group, other debtors and cash and cash equivalents which are receivable within one year and which do not
constitute a financing transaction are initially measured at the transaction price and are subsequently
measured at amortised cost, being the transaction price less any amounts settled and any impairment losses.
Financial liabilities and equity

Financial instruments are classified as liabilities and equity instruments according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a residual interest
in the assets of the Company after deducting all of its liabilities.

Equity instruments

Financial instruments classified as equity instruments are recorded at the fair value of the cash or other
resources received or receivable, net of direct costs of issuing the equity instruments.



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 March 2022

1. ACCOUNTING POLICIES (continued)
Financial instruments (continued)
Trade and other creditors

Trade and other creditors payable within one year that do not constitute a financing transaction are initially
measured at the transaction price and subsequently measured at amortised cost, being the transaction price
less any amounts settled.

Where the arrangement with a creditor constitutes a financing transaction, the creditor is initially measured at
the present value of future payments discounted at a market rate of interest for a similar instrument and
subsequently measured at amortised cost.

Derecognition of financial assets and liabilities

A financial asset is derecognised only when the contractual rights to cash flows expire or are settled, or
substantially all the risks and rewards of ownership are transferred to another party, or if some significant
risks and rewards of ownership are retained but control of the asset has transferred to another party that is
able to sell the asset in its entirety to an unrelated third party. A financial liability (or part thereof) is
derecognised when the obligation specified in the contract is discharged, cancelled or expires.

Turnover

Turnover arises wholly in the United Kingdom and represents royalty income from the licensing of patents to
subsidiary entities. It is stated at the fair value of the consideration receivable, net of value added tax, rebates
and discounts. Turnover is recognised when the service has been discharged.

Retirement benefits
Defined contribution plan

Certain employees are eligible to join a Group Personal Pension Plan. The contributions are charged to the
profit and loss account in the year in which they become payable. Differences between contrlbutlons payable
in the year and contributions actually paid are shown as either accruals or prepayments.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or are capitalised as an intangible fixed asset or a
tangible fixed asset.

2. EMPLOYEES

2022 2021
Number Number
The average number of persons employed in the year was: _ | B 1
3. DIRECTORS REMUNERATION
2022 2021
£000 £000
Directors’ remuneration and other benefits 99 90

The above analysis excludes the emoluments of Directors who are remunerated by other undertakings in the
Cygnet Group Limited group of companies. Those Directors have to account in turn to those undertakings.

10



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 March 2022

4. INTANGIBLE FIXED ASSETS

Patents
and
licences
£°000
Cost
At 1 April 2021 146
Additions 25
Disposals -
At 31 March 2022 171
Amortisation
At 1 April 2021 32
Amortisation for period 7
Disposals -
At 31 March 2022 39
Net book value
At 31 March 2022 132
At 31 March 2021 114
5. FIXED ASSETS INVESTMENTS
Shares in
Group
Undertakings
£
Cost and net book value
At 1 April 2021 1
Disposals -

At 31 March 2022 ‘ 1

The Company’s investments at the balance sheet date comprise the following:

Class of Country of
Name of undertaking Principal activity Shareholding shares incorporation

SECC Oil and Gas Limited Oil and gas engineering 100% Ordinary Great Britain

11



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 March 2022

6. DEBTORS

2022 2021
£°000 £000
Amounts falling due within one year:
Amounts owed by Group undertakings 107 -
Other debtors ’ - 1
Prepayments and accrued income ] -
107 4

Amounts owed by Group undertakings are unsecured and repayable on demand. No interest is charged on
trading balances. Interest is charged at 3.80% (2021: 5.25%) on short-term loans.

7. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2022 2021

£°000 £°000

Trade creditors 3 1
Other creditors - 2
Other taxation and social security costs 3 22
Amounts owed to Group undertakings 2 50
Corporation tax 13 6
Accruals and deferred income 18 13
39 94

Amounts owed to Group undertakings are unsecured and repayable on demand. No interest is charged on
trading balances. Interest is charged at 3.80% (2021: 5.25%) on short-term loans. ‘

8. RESERVES

Profit
and loss Share
account premium Total
£000 £°000 £°000
At 1 April 2021 ' (647) 690 43
Profit for the financial year 182 - 182
At 31 March 2022 465) 690 225
9. SHARE CAPITAL
Share capital
2022 2021
£ £
Allotted, issued and fully paid
207 ordinary shares of £1 each ' 207 207

Ordinary share rights

The Company’s ordinary shares, which carry no right to fixed income, each carry the right to one vote at
general meetings of the Company. ’

Profit and loss account

Cumulative profit and loss net of distributions to owners.

12



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 March 2022

10.

11.

12.

OTHER FINANCIAL COMMITMENTS

The Company has a cross guarantee and debenture agreement rélating to any monies owing to Barclays PLC
by other Group undertakings. At 31 March 2022 there was a liability with Barclays Plc across the Group of
£1,041,667 (2021: £1,250,000).

At 31 March 2022, the Group had access to an debt facility of £2,600,000 (2021: £1,750,000) of which
£1,858,992 (2021: £1,075,926) was undrawn. At 31 March 2022, £407,319 (2021 £674,074) was attributable
to bank guarantees

RELATED PARTY DISCLOSURES

The Company is required to disclose transactions and balances with related parties where 100% of their
voting rights are not controlled within the same group.

2022 2021
£000 £000
Transactions during the year
Expenses charged by Group companies ' - 6
Interest charged by Group companies 2 : 37
Balances at end of the year
Owed to Group companies 2 266

. M Readman, a Director of Self Energising Coupling Company Limited received royalty payments of £10,655

(2021: £14,814) from the Company. At the end of the period £Nil (2021: £1,863) was outstanding.

ULTIMATE CONTROLLING PARTY

The directors regard Cygnet Group Limited, a company registered in England and Wales, as the ultimate
parent company.

Cygnet Group Limited is the smallest and largest company for which consolidated accounts including Self
Energising Coupling Company Limited are prepared. The consolidated accounts of Cygnet Group Limited
are available from its registered office, which is the same as this Company and is detailed on page 1.
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