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SELF ENERGISING COUPLING COMPANY LIMITED

BDIRECTORS’ REPORT

The Directors present their annual report and the audited financial statements for the year ended 31 March 2020.

PRINCIPAL ACTIVITY
I'he principal activities of the Company are the development and protection of intellectual property for coupling and
connector products.

DIRECTORS

The Directors of the Company who served during the period and thereafter are listed on page 1.

STATEMENT OF DIRECTORS® RESPONSIBILITIES

The directors are responsible for preparing the Directors” Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the dircctors to prepare financial statements for each financial vear. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or joss of the Company for that period. In preparing those financial
statements. the directors are required to:

° sclect suitable accounting policies and then apply them consistently
° make judgments and estimates that are reasonable and prudent: and
o prepare the fnancial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The dircctors arce responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and cnable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsibic for safeguarding the assets ot the Company and henee for faking reasonable steps for the prevention and
detection of fraud and other irregularitics.

STATEMENT OF DISCLOSURE TO AUDITOR

So far as the directors are aware. there is no relevant audit information of which the Company’s auditor is unaware.
Additionally. each director has 1akhen all the steps that they ought to have taken as a dircetor in order to make
themselves aware of any relevant audit information and to cstablish that the Company's auditor is aware of that
information.

AUDITOR
The auditor RSM UK Audit LL.P is deemed to be reappointed under section 487 (2) of the Companies Act 2006.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companics exemption.

On behalf of the board

—

P Armitage
Director

28 September 2020

to



SELF ENERGISING COUPLING COMPANY LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SELF ENERGISING COUPLING
COMPANY LIMITED

Opinion

We have audited the financial statements of Self Energising Coupling Company Limited (the “company’) for the
year ended 31 March 2020 which comprise the Income Statement. the Statement of Financial Position and notes to
the financial statements. including a summary of significant accounting policics. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
FRS 102 ~The Financial Reporting Standard applicable in the UK and Republic of Ireland™ (United Kingdom
Generally Accepted Accounting Practice).

In our opinion. the financial statements:

e give a truc and fair view of the state of the company s aftfairs as at 31 March 2020 and of its loss for the year
then ended:

e have been properly prepared in accordance with Uinited Kingdom Generally Accepted Accounting Practice:

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
faw. Qur responsibilitics under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard. and we have tulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit cvidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (LK) require
us to report 1o you where:

e the dircctors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate: or :

o the direclors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months trom the date when the financial statements are authorised tor issue.

Other information
The other information comprises the information included in the annual report, other than the financial statements

and our auditor’s rcport thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and. except to the extent otherwise explicitly stated in our
report. we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements. our responsibility is to read the other information and. in
doing so. consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencics or apparent material misstatements. we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. !f. based on the work
we have performed. we conclude that there is a material misstatement of this other information. we are required o
report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 20006

In our opinion. based on the work undertaken in the course of the audit:

e the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements: and

o the directors’ report has been prepared in accordance with applicable fegal requirements.

Ao



SELF ENERGISING COUPLING COMPANY LIMITED

INDEPENDENT AUDITOR'S RE'POR_T TO THE MEMBERS OF SELF ENERGISING COUPLING
COMPANY LIMITED (CONTINUED)

Matiers on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the

audit. we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report 1o you it in our opinion:

e adequate accounting records have not been kept. or returns adequate for our audit have not been received from
branches not visited by us: or

o the financial statements are not in agreement with the accounting records and returns: or

e certain disclosures of directors” remuneration specified by law are not made: or

e we have not reccived all the information and explanations we require for our audit: or

e the directors were not entitled o prepare the Nnancial statements in accordance with the small companies
regime and take advantage of the small companics exemption from the requirement Lo prepare a strategic report
or in preparing the directors’ report.

Responsibilities of directors

As explained more fully in the directors” responsibilities statement set out on page 2. the direclors are responsible
tor the preparation of the financial statements and for being satisfied that they give a true and fair view. and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are tree
from material misstatement. whether due to fraud or error.

In preparing the financial statements. the directors are responsible for assessing the company’s ability to continue as
a going concern. disclosing. as applicable. matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to ceasc operations. or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives arc 10 obtain reasonable assurance about whether the financial statements as a whole are tree from
material misstatement. whether due to fraud or error. and {o issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance. but is not a guarantee that an audit conductied in accordance with
[SAs (UK) will always detect a material missiatement when it exists. Misstatements can arise from fraud or error
and are considered material if. individually or in the aggregate. they could reasonably be expected fo influence the
cconomic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit ot the financial statements is located on the Financial
Reporting Council’s website at: hup: waa fre.org.uk guditorsresponsibifities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company’s members. as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state 1o the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitied by law. we do not accept or assume responsibility 1o anyone other than the company and the company’s
members as a body. tor our audit work. for this report. or for the opinions we have formed.

£5mMm vk Auor Lef

Jacqui Baker (Senior Statutory Auditor)
For and on behalf of RSM UK Audit LLP. Statutory Auditor
Chartered Accountants
14" Floor
20 Chapel Sureet
Liverpool
1.3 9AG
30 September 2020



SELF ENERGISING COUPLING COMPANY LIMITED

INCOME STATEMENT
For the year ended 31 March 2020

2020 2019
Note £000 £000
TURNOVER 54 33
Cost of sales (14 (8)
GROSS PROFIT 40 23
Administrative expenses ' (1sh (121
QPERATING LOSS (rn (96)
Interest receivable and similar income 43 -
Interest payable and similar charges (49) (3)
LOSS BEFORE TAXATION (1% (1o
Taxation on loss -
LOSS AFTER TAXATION AND LOSS FOR
THE FINANCIAL YEAR ) 8 (1135 (101

1



SELF ENERGISING COUPLING COMPANY LIMITED
Company Registration No. 05138106

STATEMENT OF FINANCIAL POSITION
As at 31 March 2020

2020 2019
Note £°000 £°000
FIXED ASSETS
Intangible fixed assets 4 127 107
Investiments ' 3 - -
127 107
CURRENT ASSETS
Debtors 6 705 873
Cash at bank and in hand 17 -
722 873
CREDITQRS: amounts falling due within one vear 7 (1.005) (1.021)
NET CURRENT LIABILITIES (283) (148)
TOTAL ASSETS LESS CURRENT
LIABILITIES AND NET LIABILITIES (136) (41)
CAPITAL AND RESERVES
Called up share capital - -
Share premium reserve 8 690 690
Profit and loss account 8 (846) (731)
SHAREHOLDCERS' DEFICIT (136) (41)

‘These financial statements have been prepared in accordance with the provisions applicable to companies subject to
the small companies regime.

The financial statements on pages S to 12 were approved and authorised for issue by the Board of Directors on
28 Scptember 2020 and are signed on its behalf by:

P Armitage
Director



SELF ENERGISING COUPLING COMPANY LIMITED

'NOTI’,S TO THE FINANCIAL STATEMENTS
For the vear ended 31 March 2020

I. ACCOUNTING POLICIES
General information

Self’ Energising Coupling Company Limited (“the Company™) is a private company limited by shares
incorporated in England.

The registered oftice address of the Company is included on page 1.

Basis of accounting

These financial statements have been prepared in accordance with FRS 102 ~The Financial Reporting
Standard applicable in the UK and Republic of Treland™ ("FRS 1027). the requirements of the Companics
Act 2006 as applicable to companies suhject to the small companies regime. and under the historical cost

convention. The disclosure requirements of scction 1A of FRS 102 have been applied other than where
additional disclosure is required to show a true and fair view.

Amounts are presented in pounds sterling and rounded to the nearest £1.000.
Going concern
In considering the appropriateness of the going concern basis of preparation. the Dircctors have

considered current trading performance. the availability of bank facilities and forecasts for the next twelve
months from the date of signing the 2020 financial statements.

The global pandemic known as 'COVID-19" took effect at the start of 2020. impacting all aspects of the
global economy. There has been no direct effect on the Company’s business. The Group has secured a
£1.250.000 COVID-19 Business Interruption Loan to support the Group and the Directors believe the
Company and the Group are now sccurely positioned to navigate through these uncertain times as cash is
managed across the Group as necessary .

At 31 March 2020 the Company had net current Habilities of £283.000 (2019: £148.000). Cygnet Group
I.imited has confirmed it does not intend to call in the intercompany balance within 12 months of the date
of signing these financial statements.

As a result of the above. the Directors continue to adopt the going concern basis of accounting in
preparing the annual financial statements of both the Group and the Company.

Preparation of consolidated financial statements

The financial statements contain information about Self Linergising Coupling Company Limited as an
individual company and do not contain consolidated tinancial information as the parent of a group. The
Company is exempt under Section 400 of the Companies Act 2006 from the requirements to prepare
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in
the consolidated financial statements of its parent. Cy gnet Group Limited. a company registered in England.

Intangible fixed assets

intangible fixed asscts. being patents and licences. are initially recognised at cost and subsequently measured
at cost less accumulated amortisation and accumulated impairment losses. Intangible fixed assets are
amortised to profit or loss on a straight line basis over their useful lives of 20 years as that is considered to be
the period over which economic benefit will be obtained.



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 31 March 2020

ACCOUNTING POLICIES (continued)
Fixed asset investments

Interests in subsidiaries are initially mecasured at cost and subsequently measured at cost less any
accumulated impairment losses.

Interests in subsidiarics arc assessed for impairment at cach reporting date.

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax asscts
are recognised when tax paid exceeds the tax payable.

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive income
because it excludes items of income or expense that are taxable or deductible in other periods. Current tax
asscts and liabilitics are measured using tax rates that have been cnacted or substantively enacted by the
reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or
the liability is scttied based on tax rates that have been enacted or substantivelv enacted by the reporting date.
Deferred tax is not discounted.

Defeired tax liabilities are recognised in respect of all timing differences that exist at the reporting date.

Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods rom their recognition in the
financial statements. Deferred tax assets are recognised anly to the extent that it is probable that they will be
recovered by the reversal of deferred tax labilities or other future taxable profits.

Current and deferred tax is charged or credited in profit or foss. except when it relates 1o iteins charged or
credited 10 other comprehensive income or equity. when the tax follows the transaction or event it relates o
and is also charged or credited to equity.

Current tax assets and current tax habilities and deferred tax assets and deferred 1ax liabilities are otfset. if
and only if. there is a legally enforceable right 1o set off the amounts and the entity intends either to settle on
a net basis or to realise the asset and settle the liability simultaneously.

Financial instruments

The Company has elected 10 apply the provisions of Section 11 "Basic Financial Instruments” and Section 12
*Other Financial Instruments Issues” of FRS 102, in full. to all of its financial instruments.

Financial asscts and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the mstrument. and arc offset only when the Company currently has a legally enforceable right
1o set off the recognised amounts and intends either to scttle on a net basis. or to realise the assct and scutle
the liability simuitaneousty.

Finuncial asseis

Group, other debtors and cash and cash equivalents

Group. other debtors and cash and cash cquivalents which are receivable within one year and which do not
constitute a financing transaction are imtially measured at the transaction price and are subsequently
mecasured at amortised cost, being the transaction price less any amounts settled and any impairment losses.
Financial liabilities and equity

Financial instruments are classified as liabilities and equity instruments according to the substance of the
contractual arrangements enfered into. An equity instrument is any contract that evidences a residual interest
in the assets of the Company after deducting all of its liabilities.

Equity instrumenis

Financial instruments classified as equity instruments are recorded at the fair valuc of the cash or other
resources received or receivable. net of direct costs of issuing the equity instruments.



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continucd)
For the year ended 31 March 2020

W

ACCOUNTING POLICIES (continued)

Financial instruments (continucd)

Trade and other creditors

Trade and other creditors payable within one year that do not constitute a financing transaction arc initially
measurcd at the transaction price and subsequently measured ar amortised cost. being the transaction price
less anyv amounts settled.

Where the arrangement with a creditor constitutes a financing transaction. the creditor is initially measured at
the present value of future payments discounted at a market rate of interest for a similar instrument and
subsequently measured at amortised cost.

Derecognition of financial assets and liabilities

A financial assct is derecognised only when the contractual rights to cash flows expire or are setted. or
substantially all the risks and rewards of owncrship are transferred to another party. or if some significant
rishs and rewards of ownership are retained but control of the asset has wansferred to another party that is

able to sch the asset in its entireny to an unrelated third party. A financial lability (or part thereof) is
derecognised when the obligation specified in the contract is discharged. cancelled or expires.

Turnover

Turnover arises wholly in the United Kingdom and represents rovalty income from the licensing of patents to
subsidiary entitics. It is stated at the fair value of the consideration receivable. net of value added tax. rebates
and discounts. Turnover is recognised when the service has been discharged.

Refirement benefits
Defined comribution plun

Certain employecs are cligible to join a Group Persona! Pension Plan. The contributions are charged w0
the profit and loss account in the vear in which they become pavable. Differences between contributions
payable in the vear and contributions actually paid are shown as either accruals or prepayments.

Employec benefits

The costs of short-term employee benefits are recognised as a hability and an expense. unless those costs
are required to be recognised as part of the cost of stock or are capitalised as an intangible fixed asset or a
tangiblc fixed asset.

EMPLOYEES

2020 2019
Number Number
The average number of persons employed in the year was: | 1

DIRECTORS REMUNERATION
2020 2019
£°000 £000
Directors™ remuneration and other benetits 79 86

The above analysis excludes the emoluments of Directors who are remuncrated by other undertakings in the
Cygnet Group Limited group of companics. Those Dircctors have to account in turn to those undertakings.



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the vear ended 31 March 2020

4.

n

0.

INTANGIBLE FIXED ASSETS

Patents
and
licences
£000
Cost
AUT April 2019 131
Additions 48
Disposals (24)
At 31 March 2020 155
Amortisation .
At T April 2019 24
Amortisation for period 8
Disposals (4)
At 3] March 2020 28
Net book value
At X1 March 2020 127
At 31 March 2019 107

FIXED ASSETS INVESTMENTS

Shares in

Group
Undertakings
£
Cost and net book value
AUL April 2019 ' |
Disposals . -
At31 March 2020 I
The Company’s investments at the balance sheet date comprise the following:
Class of Country of
Name of undertaking Principal activity Shareholding shares incorporation
SECC Oil and Gas Limited Oil and gas engineering 100% Ordinary Great Britain
DEBTORS
2020 2019
£000 £000
Amounts falling due within one year:
Amounts owed by Group undertakings 703 870
Other debtors 2 3
705 873

Amounts owed by Group undertakings are unsccured and repayvable on demand. No interest is charged on
trading balances. Interest is charged at 5.25%0 (2019: 5.25%%) on short-term loans.

10



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continucd)A
For the vear ended 31 March 2020

7.

9.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Other creditors

Bank overdraft

Other taxation and social security costs
Amounts ownced to Group undertakings
Accruals and deferred income

Amounts owed to Group undertakings are unsecured and repavable on demand.

2020 2019
£000 £'000
22 6

12 -

- 57

1 3
943 943
24 12
1.005 1021

No interest

trading balances. Interest is charged at 5.25% (2019: 5.25%) on short-term foans.

RESERVES

At | April 2019
L.oss for the financial ycar

is charged on

At 31 March 2020

Profit
and foss Share
account premium Total
£'000 £000 £000
(731) 690 (41)
(113 - (115}
(846) 690 (156)

OTHER FINANCIAL COMMITMENTS

In the prior year. the Company had a cross guarantee and debenture agreement refating to any monies owing
to The Roval Bank of Scotland Plc by other Group undertakings. On 23 December 2019. the Group liability
with The Royal Bank of Scotland Ple was repaid in full when banking was moved 1o Barclays PL.C. As such.
at 31 March 2020 there was a liabilits with The Royal Bank of Scotland Plc across the Group of £nil (2019:

£1.334.000).

From 23 December 2019 the Company has a cross guarantec and debenture agreement relating to any monies
owing 10 Barclays PLLC by other Group undertakings. At 31 March 202() there was a liability with Barclays

Pic across the Group of £nil (2019: £nil).

At 31 March 2020. the Group had access 10 an undrawn debt facility of €1,100.000 (2019: £100.000). As at
31 March 2020. £nil (2019: £32.394) was attributable to bank guarantecs.



SELF ENERGISING COUPLING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continucd)
For the year ended 31 March 2020 ’

10.

1.

12.

RELATED PARTY DISCLOSURES

The Company is required to disclose transactions and balances with related parties where 100% of their
voting rights are not controtled within the same group.

2020 2019
£7000 £000
Transactions during the year
Lxpenses charged by Group companics - 3
Interest charged by Group comparics 49 4
Balances at end of the vear
Owed to Group companics 943 943

M Readman, a Director of Sell’ Energising Coupling Company Limited received royalty payments of £13.639
(2019: £8.130) from the Company. At the end ol the period £11.5314 (2019: £nil) was outstanding.

CONSOLIDATED ACCOUNTS

The parent of the smallest group for which consalidated accounts are drawn up of which the Company is a
member is Cygnet Group Limited. a company with a registered office address the same as this Company.
detailed on page 1.

POST BALANCE SHEET EVENTS

The global pandemic known as 'COVID-19' took cffect at the start of 2020, impacting all aspects of the
global cconomy. There has been no direct effect on the Company’s business. The Group has sccured a
£1.230.000 COVID-19 Business Interruption Loan to support the Group and the Directors believe the
Company and the Group are now sceurely positioned to navigate through these uncertain times as cash is
managed across the Group as necessary.



