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Nanotecture Group pic

Report of the directors
for the period ended 31 May 2012

The directors present therr report together with the audited financial statements for the penod ended 31 May
2012

Results and dividends
The profit and loss account i1s set out on page 7 and shows the loss for the period
Principal activities, review of business and future developments

The Group 1s a developer of power sources and materals for automotve, renewable and portable
communications

During the penod, the Group continued research and development work and ncurred expenditure on product
development

The activities of the business are focussed on two core areas —

a) Supercapaciters — the main applications of this technoiogy are in the automotive, renewables and
portable electronics industry The Group has developed market contacts particularly in the automotive and
renewable sectors and i1s developing the technology and evaluation preducts for these applications  In addition,
the Group has continued to research processes for miniaturised supercapacitors which are required for high
power demands n the electronics and mobile communications industries

b) Materals - the Group has developed materals to support its supercapacitor actvihes and new
materials for battery products developed by third partes which increase power and energy densmies over
current matenals

The Group 1s now seeking to collaborate with companies interested in the technology and materials already
developed and ensurnng its core patent portfolio remamns updated

The directors have prepared forecasts covering a pertod of more than twelve months from the date of the
approval of these financial statements Based on the Group’s cash position and iis objectives for 2012/13, the
directors consider that the Group has adequate resources to continue in operational existence for the
foreseeable future Therefore, the directors continue 1o adopt the going concern basis In preparnng the
accounts




Nanotecture Group plc

Report of the directors
for the perniod ended 31 May 2012 (continued)

Key performance indicators

The Group prepares an annual budget and this i1s then montored by the board of directors on a regular basis
The key performance indicators of the company through the penod were as follows

Cash flow

As the Group 15 now seeking to collaborate with other companies, the monitonng of cash flow to budget 1s
important Cash at bank at 31 May 2012 was £92,000 Cash flow compared to budget 1s reviewed on a regular
basis by the board

Level of commercial achvity

At an operational level, the Group calculates the market opportunity for each commercial activity and decides
whether to proceed or not At a board level, these activities are reviewed on a regular basis from a strategic

point of view and to ensure that each opportunity 15 appropnately resourced

Patents

The Group generates shareholder value by innovaton and protecting that mnovaton by filing patents both in the
UK and overseas The Group ensures that a core porticlio of patents was maintained throughout the penicd
Financial Instruments and Risk Management

The board has identified the following major risks

Risk

The technclogy developed by the Group 1s yet to be adopted commercially
Mitigation

The Group actively communicates with potential customers to tatlor the technology to their needs
Risk

The Group needs to have enough cash to meet its current and future obligations
Mitigation

The board monitors the cash flow of the Group to budget on a monthly basis
Risk

The Group maximises the return on investment from its liquid resources
Mitigation

The Group uses a high interest bearing account to deposit most of the hquid funds available

Policy and practice on the payment of creditors

It 1s the policy of the Group that payments to suppliers are made in accordance with those terms and conditions
agreed between the Group and its suppliers, provided that all tfrading terms and conditions have been complied
with

The number of average days purchases of the Group represented by trade creditors at 31 May 2012 was 9
(2010 - 30}




Nanotecture Group plc

Report of the directors
for the period ended 31 May 2012 (continued)

Directors
The directors of the company during the period were

Mr M J Stevens {Chairman)

Prof P N Bartlett

MrL T Clay

Mr R G Healey

Dr A Raven {resigned 14 Apnl 2011)

Directors' responsibilities

The directors are responsible for preparing the directors' report and the financial statements in accordance with
applcable law and regulations

Company taw requires the directors to prepare financial statements for each financial year Under that law the
drrectors have elected to prepare the group and company financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable {aw)
Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and far view of the state of affairs of the group and company and of the profit or loss of the group for
that pernod

In prepaning these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enabte them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities
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Report of the directors
for the period ended 31 May 2012 (continued)

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditors for the purposes of thewr audit and to establish that the
auditors are aware of that information The directors are not aware of any relevant audit information of which
the auditors are unaware

BDO LLP have expressed ther willingness to continue in office and a resolution to re-appomnt them will be
proposed at the annual general meeting

By order of the board

Mr T Hilton

“TANS

Secretary

Ze NOVEMRWT 2012




Nanotecture Group plc

independent auditor's report

To the members of Nanotecture Group plc

We have audited the financial statements of Nanotecture Group plc for the 17 month period ended 31 May
2012 which compnse the consolidated profit and loss account, the consolidated and company balance sheets,
the consolidated cash flow statement and the related notes The financial reporting framework that has been
apphed in ther preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 2 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an aucitor's report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed
Respective responsibilities of directors and auditors

As explained more fully in the statement of directors' responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they gwe a true and far view Qur
responsibility 1s to audit and express an opinicn on the financial statements in accordance with applicable faw
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements i1s provided on the APB’'s website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinion the financial statements

. give a true and farr view of the state of the group’s and the parent company's affars as at 31 May 2012
and of the group’s loss for the period then ended,

. have been properly prepared in accordance with United Kingdem Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the directors’ report for the financial period for which the financiat
statements are prepared 1s consistent with the financial statements




Nanotecture Group plc

Independent auditor’s repont (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, In our opinon

adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

the parent company financial statements are not in agreement with the accounting records and returns,
or

certain disclosures of directors’ remuneration specifted by law are not made, or
we have not received all the information and explanations we require for our audit, or

the directors were not entiled to prepare the financial statements and the directors’ report In
accordance with the small companies' regime

PO LB

Mr Kim Hayward (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor
Southampton

United Kingdom 24, Ao einbo SO ! -)\
o

BDO LLP 15 a imited liability partnership registered in England and Wales (with registered number OC305127)




Nanotecture Group plc

Consolidated profit and loss account
for the period ended 31 May 2012

17 manths Year

ended ended

31 May 31 December

Note 2012 2010

£'000 £'000

Turnover 2 17 30
Cost of sales 15 26
Gross profit 2 4
Administrative expenses 1,978 1,674
Group operating loss 3 (1,976) {1,670}
Other interest receivable and similar iIncome 1 1
Interest payable and similar charges 6 (757) (412)
Loss on ordinary activilies before taxation (2,732) {2,081)
Taxation on loss on ordinary activities 7 127 153
Loss on ordinary activities after taxation {2,605) (1,928)

All amounts relate to continuing activities
All recognised gains and losses In the current period and prior year are included in the profit and loss account

The notes on pages 11 to 25 form part of these financial statements
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Nanotecture Group plc

Consolidated balance sheet

at 31 May 2012

Company number 05131621 31 May 31 May 31 December 31 December
Note 2012 2012 2010 2010
£:000 £'000 £'000 £'000
Fixed assets
Intangible assets 9 83 527
Tangible assets 10 - 64
83 591
Current assets
Debtors 12 158 276
Cash at bank and in hand 92 517
250 793
Creditors- amounts falling due within
one year 13 3,088 787
Net current {liabilities)/assets (2,838) 6
Total assets less current labihties (2,755) 597
Creditors amounts falling due after
more than one year 14 3,915 4,662
(6,670) {4,065)
Capital and reserves
Called up share capital 16 98 98
Share premium account 18 3,444 3,444
Other reserves 18 2,570 2,570
Profit and loss account 18 {12,782) (10,177)
Shareholders’ deficit 19 (6,670) (4,065)

The financial statements were approved by the board of directors and authonsed for 1ssue on 2D NOUZ a3 20 i2

J Vet

Mr M J Stevens
Director

The notes on pages 11 to 25 form part of these financial statements

8




Nanotecture Group plc

Company balance sheet
at 31 May 2012

Company number 05131621

Fixed assets
Fixed asset investments

Current assets
Debtors

Creditors: amounts falling due within
one year

Net current (habilities)/assets

Total assets less current labilities

Creditors amounts falling due after
more than one year

Capital and reserves
Called up share capital
Share premium account
Cther reserves

Profit and loss account

Shareholders' deficit

The financial statements were approved by the board of directors and authonsed for 1ssue on 2.0 N SEng 22 2015

M/Wizui_\_

Mr M J Stevens
Director

The notes on pages 11 to 25 form part of these financial statements

Note

11

12

13

14

16
18
18
18

19

31 May
2012
£'000

303

3,058

9

31 May 31 December 31 December

2012 2010 2010
£'000 £'000 £'000
270 270
1,238
641
(2,755) 597
(2,485) 867
3,915 4,662
{6,400) (3,795)
98 98
3,444 3,444
607 607
(10,549) (7,944)
(6,400) (3,795)




Nanotecture Group plc

Consolidated cashfiow statement
for the period ended 31 May 2012

17 months 17 months Year Year
ended ended ended ended
31 May 31 May 31 December 31 December
Note 2012 2012 2010 2010
£'000 £°000 £'000 £000
Net cash outflow from cperating
activities 21 (1,377) {1,585}
Returns on investments and servicing
of finance
Interest received 1 1
Taxation
Corporation tax paid 153 159
Capital expenditure and financial
investment
Payments to acquire intangible fixed
assets (187) (135)
Payments to acquire tangible fixed assets (10) (32)
Receipts from sale of tangible fixed
assets 80 -
Net cash outflow from capital
expenditure and financial investment (17 (167)
Cash outflow before use of financing {1,340) {1,592)
Financing
New loans 915 1,000
Decrease in cash 22 (425) (592)

The notes on pages 11 to 25 form part of these financial statements

10




Nanotecture Group plc

Notes forming part of the financial statements
for the period ended 31 May 2012

Accounting policies

The financial statements have been prepared under the histoncal cost convention

The following principal accounting policies have been apphed

Gomng concern

The directors have prepared forecasts covering a period of more than twelve months from the date of the
approval of these financial statements Based on the Group’s cash position and its objectives for 2012/13,
the directors consider that the Group has adequate resources to continue in operational existence for the
foreseeable future Therefore, the directors continue to adopt the going concern basis in preparing the
accounts

Basis of conschdation

The consolidated financial statements incorporate the results of Nanotecture Group plc and all of its
subsidiary undertakings as at 31 May 2012 using the acquisition or merger method of accounting as
required Where the acquisihion method 1s used, the results of subsidiary undertakings are included from
the date of acquisition

Turnover

Turnover, which 1S stated net of value added tax, represents amounts invoiced to third parties, except in
respect of research contracts where turnover represents the sales value of work done In the year

Infangible fixed assels

Intangible assets are stated at cost less amortisation Amortisation I1s provided to write off the cost, less
estimated residual values of all intangible fixed assets, evenly over therr expected useful lives It 15
calculated at the following rates

Patents - 15 years or useful Irfe, if shorter

Amortisation rates are reviewed on a regular basis to ensure the rates in use accurately and prudently
reflect the useful economic life of assets During the period, the group revised the rate of amortisation for
Patents from straight line over 15 years to straight ine over 15 years or the expected useful economic life
of the asset, If shorter

Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided to write off the cost,
less estimated residual values, of all tangible fixed assets, evenly over therr expected useful lives It 15
calculated at the following rates

Plant and machinery - 3years
Fixtures and fithngs - 3-5years

11




Nanotecture Group plc

Notes forming part of the financial statements
for the period ended 31 May 2012 (continued)

Accounting policies (continueqd)

Taxation

The charge for taxation 1s based on the loss for the year and takes into account taxation deferred Current
tax 18 measured at amounts expected to be pad using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date

Deferred tax balances are recognised in respect of all timing differences that have onginated but not
reversed by the balance sheet date, except that the recognition of deferred tax assets 1s hmited to the
extent that the group anticipates making sufficient taxable profits in the future to absorb the reversal of the
underlying iming differences

Deferred tax balances are not discounted
Foreign currency

Foreign currency transactions are translated into sterling at the rates ruling when they occurred Foreign
currency monetary assets and habilities are translated at the rates ruling at the balance sheet dates Any
differences are taken to the profit and loss account

Pension costs

Contributions to the group's defined contribution pension scheme are charged to the profit and loss
acgount in the period in which they become payable

Share based employee remuneration

Where share options are awarded to employees, the far value of the options at the date of grant I1s
charged to the profit and loss account over the vesting period Non-market vesting conditions are taken
Into account by adjusting the number of equity instruments expected to vest at each balance sheet date so
that, ultimately, the cumulative amount recognised over the vesting period 1s based on the number of
options that eventually vest Market vesting conditions are factored into the far value of the options
granted As long as all other vesting conditions are satisfied, a charge 1s made irrespective of whether the
market vesting conditions are satisfied The cumulative expense 15 not adjusted for falure to achieve a
market vesting conditicn

Where the terms and conditions of options are modified before they vest, the increase In fair value of the
options, measured immediately before and after the modification, 18 also charged to the profit and loss
account over the remaining vesting period

The Group adopted UITF 44 1n 2007 When a parent entity grants options over equity instruments directly
to employees of a subsidary undertaking, then in the parent company financial statements the effect of
the share-based payment, as calculated in accordance with FRS 20, is capitaised as part of the
investment in the subsidiary as a capital contribution, with a corresponding increase in equity

Research and development

Expenditure on pure and apphed research 1s charged to the profit and loss account in the year in which it
IS Incurred

Leased assets

All leases are treated as operating leases Their annual rentals are charged to the profit and loss account
on a straight-hne basis over the term of the lease

12




Nanotecture Group plc

Notes forming part of the financial statements
for the period ended 31 May 2012 (continued)

Accounting policies (continued)

Government grants

Granis of a revenue nature are credited to the profit and loss account so as to match them with the

expenditure to which they relate

Financial instruments

The hnancial instruments are presented in accordance with thetr substance The loan stock 1s presented
partly as a hability when in substance that loan stock contains hability and equity elements

Financial habiities and equity

Financial liabiities and equity are classified according to the substance of the financial instrument's

contractual obligations, rather than the financial instrument’s legal form

Turnover

Analysis by geographical market

Rest of the world

Turnover 1s wholly atinbutable to the principal activity of the group

Operating loss

This 15 arnved at after charging

Research and development - current period's expenditure
Depreciation of tangible fixed assels

Amortisation of other intangible fixed assets

Cperating leases - land & buldings

Operating leases - other

Audit services

Non-audit services

Loss on disposal of intangible fixed assets

13

17 months
ended

31 May
2012

£'000

17

17

17 months
ended

31 May
2012
£'000

510
48
a5
93

Year

ended

31 December
2010

£'000

30

30

Year

ended

31 December
2010

£'000

623
73
37
83

2
7
2
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Notes forming part of the financial statements
for the penod ended 31 May 2012 {continued}

Employees

Stalf costs (including directors} consist of

Group Group

17 months Year

ended ended

31 May 31 December

2012 2010

£'000 £'000

Wages and salares 379 503
Social secunty costs 36 53
Other pension costs 38 71
453 627

The average number of employees {(including directors) during the period/year was as follows

Group Group
17 months Year
ended ended
31 May 31 December
2012 2010
Number Number
Research and Development 6 12
Office and Management 1 3
7 15
Directors’ remuneration
17 months Year
ended ended
31 May 31 December
2012 2010
£'000 £'000
Directors' emoluments 30 30
Company contributions to defined contribution pension schemes 5 28
Amounts paid to third parties in respect of directors’ services 179 177

= ]

There were nil directors in the group’s defined contrtbution pension scheme during the period (2010 - nif)

14




Nanotecture Group plc

Notes forming part of the financial statements
for the period ended 31 May 2012 (continued}

6

Interest payable and similar charges

Interest charge on convertible redeemable loan stock

15

17 months
ended

31 May
2012

£'000

757

Year

ended

31 December
2010

£'000

412




Nanotecture Group plc

Notes forming part of the financial statements
for the period ended 31 May 2012 (continued)

Taxation on loss on ordinary activities

17 months Year
ended ended
31 May 31 December
2012 20190
£'000 £'000
UK Corporation tax
Current tax on profits of the perod/year (127) {(153)

The tax assessed for the period/year is higher than (2010 lower than) the standard rate of corporation tax
in the UK apphed to loss before tax The differences are explained below

17 months Year
ended ended
31 May 31 December
2012 2010
£'000 £'000
Loss on crdinary activities before tax (2,732) {2,081)
Loss on ordinary activities at the standard rate of corporation tax in the UK
of 26% (2010 - 28%) (710) (583)
Effect of
Fixed asset iming differences 15 12
Other timing differences (2) 2
Research and Development enhanced relief claimed (121) (131)
Losses carried forward 484 326
Losses surrendered for Research and Development tax credits 254 305
Research and Development tax credits claimed (127) (163)
Effect of variable tax rates on deferred tax 79 69
Expenses not deductible for tax purposes 1 -
Current tax crecht for the period/year (127) {153)

The Group has an unrecognised deferred tax asset of £2,206,000 at 31 May 2012 (2010 £1,855,000),
avallable for offset against future profits of the Group This asset 1s represented by trading losses of
£2,167,000 and other timing differences of £39,000 The full utilsation of these losses in the foreseeable
future 18 uncertain and no deferred tax has therefore been recognised

Profit for the financial year
The company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own profit and loss account in these financial statements The group loss

for the period includes a loss after tax of £2,605,000 (2010 - £1,828,000) which 1s deait with in the financial
statements of the parent company

16




Nanotecture Group plc

Notes forming part of the financial statements
for the penod ended 31 May 2012 (continued)

Intangible fixed assets

Group

Patents

£000

Cost or valuation
At 1 January 2011 644
Additions 187
Disposals {703)
At 31 May 2012 128
Amortisation
At 1 January 2011 17
Provided for the period 95
Disposals {167)
At 31 May 2012 45
Net book value
At 31 May 2012 83
At 31 December 2010 527

During the period, the group revised the rate of amortisation for Patents from straight line over 15 years to
straight ne over 15 years or the expected useful economic life of the asset, If shorter The effect of this
revision IS an Increase In the amortisation charge for the perod of £28,000

17




Nanotecture Group plc

Notes forming part of the financial statements
for the period ended 31 May 2012 (continued)

10 Tangible fixed assets

Group
Plant and Fixtures and
machinery fittings Total
£'000 £000 £'000
Cost or valuation
At 1 January 2011 667 147 814
Addiions 10 - 10
Disposals (592) (147) (739)
At 31 May 2012 85 - 85
Deprecration
At 1 January 2011 611 139 750
Provided for the penod 44 4 48
Disposals (570) (143} (713}
A1 31 May 2012 85 - 85
Net book value
At 31 May 2012 - - -
At 31 December 2010 56 8 64

18




Nanotecture Group plc

Notes forming part of the financial statements
for the period ended 31 May 2012 (continued)

11

12

Fixed asset investments

Company

Cost or valuation
At 1 January 2011 and 31 May 2012

Subsidhary undertakings, associated underiakings and other investments

Group
undertakings
£'000

270

The principal undertakings in which the company's interest at the period end 1s 20% or more are as follows

Proportion
Country of of share
incorporation Class of share capital

or registration capital held held

Subsidiary undertakings
Nanotecture Limited England Ordinary 100%
Debtors
Group Group
31 May 31 December
2012 2010
£'000 £'000
Trade debtors - 27
Amounts owed by group undertakings - -
Corporation tax recoverable 127 153
Other debtors - 27
Prepayments and accrued income 3 69
158 276

All amounts shown under debtors fall due for payment within cne year

19

Nature of business

Nano-materials
research and
development

Company
31 May
2012
£'000

272

3

303

Company

31 December
2010

£'000

1,056
153

29

1,238




Nanotecture Group plc

Notes forming part of the financial statements
tor the period ended 31 May 2012 (continued)

13 Creditors: amounts falling due within one year

14

Group Group
31 May 31 December
2012 2010
£'000 £'000
Convertible debt liability component 1,767 -
Trade creditors 15 77
Taxaton and social securrty - 14
Other creditors - 11
Accruals and deferred income 1,306 685
3,088 787

Creditors- amounts falling due after more than one year
Group Group
31 May 31 December
2012 2010
£'000 £'000
Convertible debt hability component 3,915 4,662

Matunty of debt

in one year or less, or on demand

In more than one year but not more than two years
In more than two years but not more than five years

20

Company Company
31 May 31 December
2012 2010
£000 £'000
1,767 -
1,291 641
3,058 641
Company Company
31 May 31 December
2012 2010
£'000 £'000
3,915 4,662
Convertible Convertible
debt debt

31 May 31 December
2012 2010
£'000 £'000
1,767 -
3,915 -

- 4,662



Nanotecture Group plc

Notes forming part of the financial statements
for the period ended 31 May 2012 (continued)

15 Convertible redeemable loan stock

16

in Apnil 2008, the Company i1ssued £2,024,050 of convertible loan stock The loan stock 1s due to be
redeemed in five years from the 1ssue date or in certain other lmited circumstances before that date
subject to a conversion event being tnggered These conversion events comprise a sale or a listing of the
Company, or a further investment made in the Company The loan stock 1s secured by a fixed and floating
charge over the Company's assets The loan stock attracts a rate of interest at 7% per annum calculated
on a daly basis In accordance with FRS 25, this type of financial instrument 1s assumed to contain an
element of hability and an element of equity as the loan stock 1s convertible into a fixed number of shares
As such, the farr value of the debt element of the ioan stock has been included within Creditors Amounts
falling due outside of one year and the residual balance has been included within Other Reserves

In May 2009, the Company 1ssued £1,000,000 of convertible loan stock A further 1ssue of this convertible
loan stock of £1,000,000 was made in December 2009 and £1,000,000 was 1ssued In August 2010 The
toan stock I1s due to be redeemed in May 2014 or in certain other kmited circumstances before that fate
subject to a conversion event being tnggered These conversion events are the same as for the 2013
convertible redeemable loan stock above The loan stock 1s secured by a fixed and floating charge over
the Company's assets The loan stock attracts a rate of interest at 7% per annum calculated on a daily
basis Any conversion of this instrument would be for a variable number of shares and therefore in
accordance with FRS 25, this loan stock has been classified as a liability and 1s included wittin Credstors
Amounts falling due outside one year

In Apnl 2011, the Company issued £425,000 of convertible loan stock A further 1ssue of this convertible
loan stock of £490,000 was made in July 2011 The loan stock 1s due to be redeemed in May 2014 orin
certain other imited circumstances before that fate subject to a conversion event being tnggered These
conversion events are the same as for the 2013 convertible redeemable loan stock above The loan stock
1s secured by a fixed and floating charge over the Company's assets The loan stock attracts a rate of
interest at 7% per annum calculated on a daily basis  Any conversion of this instrument woutd be for a
variable number of shares and therefore in accordance with FRS 25, this loan stock has been classified as
a lhability and 1s included within Creditors Amounts faling due cutside one year

Share capital

31 May 31 December

2012 2010
£'000 £'000
Aliotted, called up and fully paid
9,769,429 Ordinary shares of 1p each 98 98

21




Nanotecture Group plc

Notes forming part of the financial statements
for the penod ended 31 May 2012 (contfinued)

17 Share-based payments
Share options

31 May
2012

Weighted
average
exercise
price(pence)

QOutstanding at the beginning of the

period/year 86
Lapsed during the penod/year 81
Qutstanding at the end of the penod/year 87

31 May 31 December 31 December

2012 2010
Weighted

average

exercise

price

Number (pence)
414,543 86
(37,175) -
377,368 86

2010

Number

414,543

414543

At the start of the penod, there were 308,440 options outstanding at an exercise price of £0 81 each
During the perod, 37,175 options had lapsed Of the 271,265 options remaining, 175,900 are exercisable
at the end of the period All the remaining 95,365 options have already vested All the vested options can

only be exercised 12 months after the flotahion of the company

At the start of the period, there were also 106,103 options outstanding at an exercise price of £1 01 each
None of the 106,103 options are exercisable at the end of the period All of these options have already
vested and can only be exercised 12 months after the flotation of the company

There were no share options granted by Nanotecture Group plc during the period

22




Nanotecture Group plc

Notes forming part of the financial statements

for the penod ended 31 May 2012 (continued)

18 Reserves

Group

At 1 January 2011
Loss for the penod

At 31 May 2012

Company

At 1 January 2011
Loss for the period

At 31 May 2012

Share
premium
account
£000

3,444

3,444

Share
premium
account
£'000

3,444

3,444

19 Reconciliation of movements in shareheolders' deficit

Loss for the penod/year

Opening shareholders' deficit

Closing shareholders’ defieit

Group Group
31 May 31 December
2012 2010
£'000 £'000

(2,605) (1,828)

(4,065) (2,137)

(6,670)

(4,065)

23

Other Profit and
reserves loss account

£'000 £'000

2,570 (10,177}
- (2,605)

2,570 (12,782)

Other Profit and
reserves loss account

£'000 £'000
607 (7.944)

- (2,605)

607 {10,549)
Company Company
31 May 31 December
2012 2010
£'000 £'000
{2,605) {423)
{3,795) (3.372)
{6,400) {3,795)




Nanotecture Group plc

Notes forming part of the financial statements
for the period ended 31 May 2012 {continued)

20 Related party disclosures

21

During the peniod ended 31 May 2012, the company incurred fees and expenses of £nl (2010 £11,250) fo
IP2IPO Limited for the prowision of Mr C Tavner's time spent acting for the company and the parent
undertaking in his capacity as a director Funds managed by IP2IPO Limited have an interest in
Nanotecture Group Plc and Mr C Tavner was employed by IP2IPO Limited At the balance sheet date the
amount unpaid in respect of these charges was £ril (2010 £nil)

During the period ended 31 May 2012, the company incurred consultancy fees in respect of Professor PN
Bartlett, a director of the company and the parent undertaking, of £8,750 (2010 £15,000) At the balance
sheet date, the amount unpaid in respect of these charges was £nil (2010 £6,520)

During the peniod ended 31 May 2012, the company incurred fees of £501 (2010 £885) with the University
of Southampton in connection with research and development activities The University of Southampton i1s
the controlling shareholder of Southampton Asset Management Limited, which has an interest in the
parent undertaking At the balance sheet date, the amount unpaid in respect of these charges was £nil
(2010 £mil)

Dunng the period ended 31 May 2012, the company incurred fees and expenses of £10,000 (2010
£20,000) to Foresight Venture Partners for the prowvision of Mr R Healey's time spent acting for the parent
undertaking in his capacity as a director Foresight Venture Partners manage/advise a number of venture
capital trusts who have an interest in the parent undertaking and Mr R Healey 1s employed by Foresight
Venture Partners At the balance sheet date the amcunt unpaid in respect of these charges was £nil
(2010 £n1)

Dunng the pericd ended 31 May 2012, East Hill Management Company subscribed to £915,000

convertible loan stock 1ssued by the Company (2010 £1,000,000) The principal of East Hill Management
Company 1s Mr L Clay, who 1s also a director of the company

Reconciliation of operating loss to net cash outflow from operating activities

17 months Year
ended ended
31 May 31 December
2012 2010
£000 £000
Operating loss {1,976) (1,670)
Amortisation of intangible fixed assets 95 39
Depreciation of tangible fixed assets 48 73
Profit on sale of tangible fixed assets (54) -
Loss on intangible write offs 536 -
Decrease/(increase) in debtors 92 {29)
{Decrease)/increase n creditors (118) 2
Net cash outflow from operating activiies (1,377) (1,585)
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Nanotecture Group plic

Notes forming part of the financial statements
for the period ended 31 May 2012 (continued}

22 Reconcihation of net cash flow to movement in net (debt)/funds

23

Decrease in cash

Cash outflow from changes in debt

Movement in net debt

Opening net (debt)/funds

Closing net debt

Analysis of net debt

Cash at bank and in hand

Debt due within one year
Debt due after one year

Total

At 1 January
2011
£'000

517

(4,662-)

(4,145)

25

Cash flow
£'000

(425}

(915_)

(1,340)

17 months
ended

31 May
2012

£'000

(425)
(915)

(1,340)

(4,145)

(5,485)

Other non-
cash items
£'000

(1.767)
1,662

(105)

Year

ended

31 December
2010

£'000

(592)

(4,662)

{5,254)

1,109

(4,145)

At 31 May
2012
£'000

92

(1,767)
(3,915)

(5,590)




