Grove Imvestments UK Famited

Directors’ report and financial
statements
Registered number 5120722
31 December 2009

i

*AWIYFM4R"

LI

COMPANIES HOUSE

|

||

A2




Contents

Company nformation

Directors” report

Statement ol directors” responsibalilies m respect of the diecctors” report and the Ninanciat statements

Independent auditors’ report o the members of Grove lnvestments UK 1 muted

Profit and loss account
Reconcthation ol movements in equity shareholders deficit
Balance sheet

Notes

Gine [nvestments UK L imaled

Ihrectors aeport and [trancial statlements
31 Deccmber 2009

Page

e s

0o 1 =




Company information

Direciors

Secretary

Audrtors

Banhers

Solicitors

Registered office

Registered number

Coove Investments UK Bamned
Dircetors report and Minancad statements
31 December 2009

Denis Brosnan
Michael Parsons
David Duncan

Jon Hather

KPMG LLP

Plym lHousc

3 Longbndge Road
Marsh Mills
Plymouth

PLG 8T

Royal Bank of Scotland
London Corporatc Services
2% Devonshire Square
London

LC2M 4X)

Berwmn Leghton Pasner
Adelaide House

i.ondon Bridge

| ondon

LLC4R 9HA

Sunte 201

[ lie Chambers
Chelsea Harbour
London

SWI0 0XI

5120722




Cronve Investiments UK | imited
Dircetors icport and financaal stalements
31 Pecember 2009

Directors’ report

Ihe dircctors present therr directors 1eport and the audited financial statements T the year ended 31 December
2009

Principal activity
I he pnincipal activity of the Company 1s that of an mtermediate holding company

Business review
Given the Company’s role as an mtesmediate holding company, the directors dre satisfied with the result tor the
year Details of the result Tor the year arc set out i the prolit and loss account on page 7

I he Company own 24 29% of Cygnel 2008 Limited and recerved dividend income in respect of 1ts sharcholding ot
£l (2008 L6 971 000)

During 2008, the Cygnet Group carned out a refinancing and restructuring  As part of the Cygnet restructuring,
Grove Investments UK Linnted, exchanged some of iy shares n Cygnet 2002 Lanited for shares in Cygnet 2008
Limited (the new parent company of the Cygnet Group) and disposed of s remainimg shates m Cygnet 2002
Linted for cash of £13 064,000 {he sale of shares genciated a profit of £6 864,000

Proposed dividend
l he directors do not recommend the pavmacnt of a dividend (26008 Lnif)

Directors and directors” mterests
I he directars who held office during the petiod were as tollows

IDenis Brosnan
12avid Duncan
Michael Parsons

Palitical and charitable donations

‘I he company made no political or charitable donations (2008 #il)

Disclosure of information to andifors

I he directors who held office at the date ol approval ol this directors™ teport confirm that so far as thev are cach
aware there 1s no relevant audit information of which the Company s auditors are unaware and cach dirccton has
tahen all the steps that he ought to have taken as a director o make himsell aware of any relevant aodit mlermation
and to establish that the Company s auditors are aware of that information

1%




Grove Investments UK Lumited
Dircciors ieport and financial stalemenis
31 December 2009

Dircctors’ report (continued)

Auditors

Pursuant to Section 487 of the Companies Act 2006 (he auditors will be deemed to be reappomited and KPMG LLP
will therefoie continue in office

By order of the board

Joa llather Suite 201
Secretary | he Chambers
Chelsea Haibour

London

SWI0 OXF

30 June 2010
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Grove Tavestments UK T imited
Lhrectors roport and financial statements
31 Docember 2009

Statement of directors’ responsibilitics in respect of the directors’ report and the
financial statements

the directors are responsible for preparing the Directors' Reporl and the financial statements in accorddnce with
apphicable law and regulations

Company law requires the directors (o prepare financial statements tor each financial year Under that law they have
elected 1o prepare the financial statements 1 accordance with UK Accounting Standards and applicable law (LUK
Generally Accepted Accounting Praclice)

Under company law the directors must not approve the financial stateiments unless they are satisfied that they give a
tiue and tair view of the state ol affarrs of the company and ol the profit or loss of the company {or (hat period In
preparing these financial statements, the directors are tequired o

B sclect suitable accounting policies and then apply them consistently,
B make judgments and estimates that are reasonable and prudent,

M staie whether applicable UK Accountmg Standards have been followed, subject (o any material departures
disclosed and explamned 1n the financial statcments and

W prepare the financial statements on the going concern basis unless 1L 1s mappropriate to presume that the
company will continue in business

I'he dircctors are responsible for heeping adequate accounting iecoids that are sufficient to show and ovplain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
¢nable them to ensure that the financial statements comply with the Companies Act 2006 1hey have general
responsibility toir taking such steps ds arc teasonably open to them to sofeguard the assets of the company and to
prevent and detect fraud and ether nregulanties




KPMG LLP

Plym House

3 Longbndge Road
Plymouth

PLE BLT

Urited Kingdom

Independent auditors’ report to the members of Grove Investments UK Limated

We have audited the financial statements of Grove Investments UK Linuted for the year ended 31 December
2009 set out on pages 7 1o 13 The financial eporting framewoth that has been apphed 1n their preparation s
apphcable law and UK Accounting Standards {Uk Generally Accepted Accounting Practice)

['h1s report 1s made solely to the company's members as a body, m accordance with Chapter 3 of Part 16 of
the Companics Act 2006 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them m an auditors’ repont and tor no other purpose 1o the
fullest extent pernutted by law we do not accept or assume responsibility to anyone other than the company
and the company's members as a body for our audn work, for this report, or for the opinions we have Torimed

Respective responsimhities of dhirectors and auditors

As eaplained more fully i the Directors' Responsibihtics Statement sct out on page 4 the directors are
responsible for the preparation of the financial stateiments and for being satisficd that they give a true and far
view Qur responsibihiy 15 to audit the financial statements in accordance with applicable law and [nternational
Standards on Auditing (UK and Ireland) [hosc standards 1equire us to comply with the Auditing Practices
Board's {APB's) [ thical Standards lor Auditors

Scope of the audit of the financial statements

A description ol the scope of an audit of financial siatements 15 provided on the APB'S web-sie at
ww oy fre ore uk'apb/scope URNE

Opimen on financial stalermnents

In our opimion the financidl statements

« give a tiue and far view of the state ol the company’s affairs as at 31 December 2009 and of 15 {oss for the
year then ended

* have been properly prepared i accordance with UK Generally Accepted Accounting Practice, and

= have been prepared 10 accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Compames Act 2006

In our opinion the information ginven in the Dhirectors’ Report for the financial year lor which the (inancial
statements arc prepared 15 consistent with the financial statements




Independent auditors’ report to the members of Grove Investments UK Limited
(continued)

Matters on which we are required 4o report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us 10
report to vou 1f tn our opimon

+ adequate accounting records have not bueen hept or returns adequate for our audit have not been received
from branches not visited by us, or

+ the financial statements are not in agreoment with the accounting records and returns or
+ certam disclosures of directors’ remuneration specitied by law are not made, or

= we have not recerved all the mformation and explanations we require for our ancht
Jen N J Brokon ket
r

lac J Brohenshir®@{Semor Statutory Auditor}) 32 O\J'\).,\_Q 2000
for and on behalf of KPMG, Statutory Auditor
Chartered Accountants

3 Longbnidge Road

Plymouth

PLG 8L 1




Profit and loss account
JSuor the year ended 31 December 2009

Gross profit
Admunistrative oxpenses

Operating profit

Interest pavable and sinular charges 4
Interest receivable and simalar income 5
Profit on sale of shares I assoudte

Income from other Iined asset investments ]
(I osshprofit on ordinary actinvities beford taration

Lax on (toss¥Yprofiton eidinary activitics 7
(Lossy/profit for the financial year 13

There were no acquasitions or discontinued activities i either period

Grove Imvestments UK 1 mited

Directors report and financial statemonts
31 Docember 2009

2009 2008
2000 LO00
- 18
- I8
(418) (1 078)
- 9
- ¢ 304
- 6971
{418} 12.784
{418) 12 781

T here were no recogmsed gains or losses in aither perniod other than those shown above

I here 1s no ditlerence between the results as stated above and the results on a historical cost basis

Reconcibiation of movements in equity sharcholders’ deficit

Jor the vear ended 31 December 2009

(Loss)/profit for the linancal vear

Oponing sharcholders fundsfi{deftat)

Closing shareholders’ funds

2IM9 2008
1000 LUG0
(418) 12781
6,570 {6214y
6,152 6570




Balance sheet
af 31 December 2009

bived assets
Investments

Current assets
Debtois
Cash

C reditors  amounts lelhing duc within onc year

Net current habadities

Lotal assets Tess corrent llabihities

Creditors amounts falling due after more than one vea

Net assets

Capnal and reserves
Called up share capital
Profit and loss account

kquuty sharcholdesy’ funds

Note

9

10

i

12

Grove Investmenis UK b mled
Dircetors report and hnancial statemends

2009

£000 000

23950

23930
1,738
5
1,743

(6.433)

(4.640)

19,260

(13,108)

6,152

6,152

6,152

31 Decembor 2009

2008
OO0 LOOO
23 930
23 930
1 734
165
1 903
(19 285)
(17 380y
6370
0,570
6570
6370

1 hesc Nmancial statements were approved by the board of dircctors on 30 June 2010 and were signed onits

behalf by

[Z IV WPIEN

Davul Duncan
Director

Company Number 5120722




Grove Investments UK Lumited
Iirectors rport and linanctal statements
31 December 2009

Notes

(forming part of the financial stutentenizy

| Accountimg pohees

The following accounting policies have been applied conssstently in dealing with items which are considered
inatertal i relation to the Company’s financial statements escept as noted below

Basis of preparation

I he financial statements have been preparced in accordance with applicable accounting standards and under the
historical cost accounting rules

Under FRS T (1evised 1996) the Company s exempt from the requirement Lo prepare a cash flow statement on
the grounds of its siz¢

As the Company 15 a wholly owncd subsidiary of Grove Linuted the Company has laken advantage of the
exemption contaned 1 FRS 8 and has therefore not disclosed transactions or balances with entities which
form part of the Group or mvestees of the Group quahiying as related partiesy  The consolidated financial
statements of Grove Limsted within which thes company 1s included can be obtamed from the address given
n note 14

I he Company 1s cxempt by virtue of s408 of the Companies Act 2006 from the requirement to prepare group
finaneiat statements  These financial statements present information about the Company as an ndividual
undertaking and not about s Group

Gomg Concern

I he company has long term support trom Group and as a consequence, the directors belicve that the company
15 well placed to manage 11s business nisks successfully despite the current uncertain economic outivoh

ihe dicectors have a reasonable expectabion that the company has adequate resources 10 conlinue n
operational ewsience for the foresceable future  Thus they continue to adopt the going concern basis in
preparing the annual linancial statcments

Further infoimation 1egarding the company’s business activities, together with the factors ikely to aflect its
tuture development performance and position 15 set out in the Directors Report on page 2

laxation

1 he charge for tasation 1s based on the profit lor the perod and takes mio account taxdtion deferred boeause of
uring differences between the treatment of certam items (or taxation and accounting purposcs

Delerred tax 1s recognised without discounting 1n respect of all tmung differences between the treatment ol
certain iems for taxation and accounting purposes which have arisen but not reversed by the balance shect
date except as otherwise required by :RS 19

Investments

Investments 0 associales are stated at cost less any provision for smpairment




Notes (continued)
2 Auditors’ remuneration

Anduors remuneration

Audit

Grove Investments Uk D invlud

rectors report and fitancral statenments
31 December 2009

2009 2008
1000 LOOO
4 i

1 he remuneration ol the auditors i the current and priot linancial years was borne by another group company
{ he amount abovd is management s best estimate of the proportion relating to this company

3 {threctors emoluments

Fhe company had no emplovecs other than directors (2008 Ll he directors recerved no emoluments tor

services to the company duning the peniod (2008 L)

L he dircctors recuived remunceration for services to

Grove Lanuted ol which Grove Investment UK Limited 15 a subsidiary undertahing however the proportion
attributable to their services to Grove Investment UK Limited 15 not separately identifiable

4 interest payable and sumilar charges

On bank loans and overdradls
On amounts omed (o group undotakings

5 Enterest recenyable and simielar income

Interest neeeivabie on bank doposits

6 Dividends

Divedend reeonadin respect of the cumrent year

2009 2008
£000 LO00)
408 1.078
11 -
418 LOT8
2009 2008
£000 LO00
- 9
2009 2008
000 L000
- 6971




Notes (contmued)

7 f axation

UK Corporation tan
Current Lax onmcome tor the period

Factors affecting the tax Chan ge for the cwrient period

Orove Ivestments ETR E muted
Dircctors report and financial statements

2009
1000

31 December 2000

2008
£000

The current 1ax charge for the year 1s higher than (2008 fower than) the standard 1ate of corporation tax in the

UK of 28% (2008 28 3%4) |he ditferences are explamed below

Current tan tecong tietion
(Lossyprofit on ordman actinies bolowe tas

Clurrend tax at 28% (2008 28 ¥4)

{actors affecting charge fin tie vea

Non taxable meonmic

Non tasable predil oa the sale ot shaires i associate
Group rehef not pawd Ty

liansier priving

Fotal cuorrent tax (see abose)

8 Fived asset investments

pAlL
L0

418

(117

147
(30)

2008
1000

12784

(1,986)
(1,956)
336
(39)

Lhe company holds 24 3% (2008 25 2%} of the ordmary share capial ol Cygnet 2008 Linuted, which heads a
group primanily engaged in the ownership and management of psychiatric cate hospitals

Company

Cast and net book vidue
At beginning and ond ol year

Shares i associate
£000

23.950

During 2008 the Cygnet Group camed out a refinancing and restructuiing As part of the Cygnet
restructuring, Grove Investments UK Limited exchangod some ol tts shares in Cygnet 2002 Limned for shares
it Cygnet 2008 Limited {the new parent company of the Cygnet Group) and disposed of 1ts remainng shares
i Cygnet 2002 Limited for cash of £13 064,000 1 he sale of shares senerated « profit of £6 864 000

9 Debtors

Bue within ond year

Amounts ovwed by group undertahmgs
Other debtors

Gioup iched neeoverabic

2
000

813

9
821

1,738

2008
£000)

818
99
821

1 738

1he amounts owed by group undertahings are unsecuied, mterest free and not subject to any fised repayment

date




Grove Investmeats Uk Lamited

Dircctors report and {inencial statements
31 Ducomber 2009

Notes (contnued)

10 Creditors. amouats falling due within one year
2009 2008
L0 LOo0
Bank loans {net ol bl £20088 £23 600) unamortised 1ssue coss) - 13 108
Amounts owad to parent undertahing 6,433 $734
Accruals and dofened mcome - 441
6,433 19,283

Ihe bank loan represented a fived term loan which was repayable on demand  The loan was repard on 29
December 2009

The amounts owed to the parent undertahing arc unsecured interest free and not subject to any fined
repayment date  he amounts owed arc not expected 10 be called i within the foresecable futurc

11 Creditors amountis falhing due after more than one year
2009 2008
1000 L000
Amounts owed (o parent undertehing 13.108 -

The amouints owed (o paent underiaking are unsecured bul are attracting a rate ol mterest 9% above LIBOR
and will become 1epayable in June 2012

i2 Called up share capital
2009 2008
L L
{Hotted, calted up and fully pasd
1 ordmary share of L1 | 1

13 Reserves
Profil and
loss account
£600
Al beginning of year 6,570
Profit o year (418)
Atend of year 6,152




Chrove Invesiments UK 1 mited

Dircctors” report and linancial statemenis
31 Deeombor 2009

Notes reontmued)

14 Ultimate parent undertaking

The Company’s uitimate parent undertaking 1s Grove Limited meorporated and registered i Jersey [he
largest Company i which the results of the company are consolidated 1s that huaded by Grove Limited  T'he
consolidated financial statements of Grove Limied are available to the pubhe and may be obtained trom,

22 Grenville Street
St Hedier

Jersey

JE4 8PX

Channcl Islands




