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St James's Oncology SPC Ltd (Registered number: 05113572)

Strategic Report
for the Year Ended 31 December 2018

Company's objective

The objective of the company is to successfully design, construct, finance and operate certain facilities and provide
non-clinical serviccs at thc Oncology Wing at St. James's University Hospital, Leeds for a period of 33 years and three
‘months under a concession agreement with the Leeds Teaching Hospitals National Health Service Trust.

Company's Strategy

To ensure that the company achieves its objective, the strategy is to implement processes, policies and procedures to
comply with the control matrices stipulated in the project documentation committed to at the inception of the project.
‘This includes minimising performance and availability deductions, cash monitoring and maintenance of goed working
relationships between all stakeholders.

Principal risks and uncertainties

As the project is currently in its operational phase, operational risks are monitored closely. This takes the form of
full-time representation on site through the Company's management services agent and periodic reporting by the
independent Technical Assessor, plus regular dialogue with the executive team of the Leeds Teaching Hospitals
National Health Service Trust.

Whilst the main elements of cash flow (unitary payments, facilities management costs and lifecycle costs) are
contractually linked to the RPI index, a relatively small proportion of total costs are not protected from inflation
increases via the RPI swap instrument. A rise in these costs above the gencral rate of inflation would reduce debt service
cover ratios. The most significant of these costs is insurance, though claims history so far is good and current premium
renewals have not been excessive.

Key performance indicators
There are two Key Performance Indicators which are monitored:

- The level-of performance and availability deductions arising from failures to achieve specified levels of contract
service. These are reported quarterly to the Board and have been extremely small in relation to total unitary payments
" and;

- The ratio 6f opcrating cash flow to the senior debt service amount. “This ralio is'lested at six-morithly intervals and
each time it has been to the satisfaction of the credit provider.

Business review and future developments

The company made a profit before taxation of £3,277,000 compared to £354,000 in 2017 which included costs
associated with refinancingof senior debt. The Trust has withdrawn funds from variation and investment fund accounts
to the sum of £38,000 in the year (£168,000 in 2017).

The delivery of opcrational scrvices is generally running well.

On behalf of the board:

................................................................

Director €HR\S QoL ey

Date: 20 Tunk M\o\

.............................................

Page 2



St James's Oncology SPC Ltd (Registered number: 05113572)

Directors' Report
for the Year Ended 31 December 2018

The directors present their report with the audited financial statements of the company for the year ended 31 December
2018.

Principal activities

The principal activities of the company are to successfully design, construct, finance and operate certain facilities and
provide non-clinical services at the Oncology Wing at St. James's University Hospital, Leeds for a period of 33 years
and three months under a concession agreement with the Leeds Teaching Hospitals National Health Service Trust.

Results
’ The proﬁt for the ﬁnancnal year is £3,299,000 (2017: £187,000).

DlVldends
No dividends were distributed for the year ended 31 December 2018 (2017: £nil).

Directors
The directors during the year under review were:

K Gillespie - resigned 16.7.18

B Millsom
C Solley ‘
A L Tennant - appointed 18.7.18

The directors holding office at 31 December 2018 did not hold any beneficial interest in the issued share capital of the
company at 1 January 2018 (or date of appointment if later) or 31 December 2018.

No appointments or resignations of directors occurred between the year end and the date of approval of these financial
statements.

Fmanclal instruments.

The ‘company's principal financial instruments comprise of an index-linked bond, fixed rate bond, fixed rate notes;
variation bond and unsecured loan stock. The terms of these financial instruments are such that the profile of the debt
service costs is tailored to match expected revenues arising from the concession.

The company does not undertake financial instrument transactions which are speculative or unrelated to the company's
trading activities.

Inflation rate risk

Whilst the main elements of cash flow (unitary payments, facilities management costs and lifecycle costs) are
contractually linked to the RPI index, a relatively small proportion of the total costs are not protected from inflation
increases via the RPI swap instrument. A rise in these costs above the general rate of inflation would reduce debt
service cover ratios. The most significant of these costs is insurance, though claims history so far is good and current
premium renewals have not been excessive.

Other information
An indication of performance of the business and likely future developments in the business have been included in the
Strategic Report.

Going concern

The directors have reviewed the net liabilities position at 31 December 2018 together with the company's forecasts and
projections, taking account of reasonably possible changes in trading performance and believe that it will not impact on
the ability of the company to continue trading for the foreseeable future and have therefore prepared the financial
statements on a going concern basis.
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St James's Oncology SPC Ltd (Registered number: 05113572)

Directors' Report
for the Year Ended 31 December 2018

Statement as to disclosure of information to auditors

The directors who held office at the date of approval of this directors' report confirm that so far as they are each aware
there is no relevant audit information of which the company's auditors are unaware; and each director has taken all the
steps that he ought to have taken as a director to make himself aware of any relevant audit information and to establish
that the company's auditors are aware of that information.

Independent Auditors
The auditors, PricewaterhouseCoopers LLP will be proposed for re-appointment at the forthcoming Annual General
Meeting.

By order of the board:

A Mitchell - Secretary

Date: ij\er 2/0\R .........
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St James's Oncology SPC Ltd (Registered number: 05113572)

Statement of Directors’' Responsibilities
for the Year Ended 31 December 2018

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard applicable in the UK
and Republic of Ireland", and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing the financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed, subject to
any material departures disclosed and explained in the financial statements;

- make judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.
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Independent auditors’ report to the members of St James s
Oncology SPC Ltd 3

Report on the audit of the ﬁnanc1al statements

Oplmon )
Inour optmon St James's Oncology SPC Ltd’s ﬁnancxal statements:

e give atrue and fair view of the state of the company’s affalrs asat 31 December 2018 and of its profit for the year .
then ended;

e havebeen properly prepared in accordance w1th United Kingdom Generally Accepted Accounting Practice (Unlted
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard apphcable in the UK and
Republic of Ireland”, and apphcable law); and . :

o have been prepared in accordance with the reqmrements of the Companles Act 2006.

We have audited the financial statements, 1nc1uded within the Strategic Report, D1rectors Reportand Audlted Financial

~ Statements (the “Annual Report”), which comprise: the Balance Sheet as at 31 December 2018; the Profit and Loss Account
* and Other Comprehensive Income, the Statement of Changes in Equity for the year then ended and the notes to the .
financial statements whlch include a description of the 51gn1ﬁcant accounting policies. : :

Basis for opmlon

_We conducted our audit in accordance with Internanonal Standards on Auditing (UK) (“ISAs (UK)”) and applicable law
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsxbthtres for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtamed is sufficient and approprlate to
prov1de a basis for our opinion.

I ndependence

We remained 1ndependent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulﬁlled our other ethical .
responsibilities in accordance with these requirements. )

Conclusions relating to going concern
ISAs (UK) _require us to report to you when:

e - the directors’ use of the goingbconcern basis of accounting in the preparation of the financial statements is not
_ appropriate; or

o the d1rectors have not disclosed in the financial statements any 1dent1ﬁed material uncertalntles that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accountmg fora
period of at least twelve months from the date when the ﬁnanc1al statements are authorised for issue,

We have nothing to reportin respect of the above matters.

- However, because not all future events or conditions can be predlcted thlS statement is not a guarantee as to the company’s
ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw from the -

" European Union are not clear, and it is difficult to evaluate all of the potential unphcatlons on the company’s trade,
customers, suppliers. and the wider economy. . . . .

Reporting on other mformatlon '

The other information ¢ compnses all of the information'in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the- other information. Our oplmon on the financial statements’
does not cover the other information and, accordingly, we do not express an audit oplmon or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and in domg so, ‘
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are requlred to report that fact. We have nothing to report
based on these respon31b1ht1es .



W1th respect to the Strategic Report and Dlrectors Report we also con51dered whether the dlsclosures requlred by the UK
Companies Act 2006 have been in¢luded.

Based on the respon51b1ht1es described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain oplmons and matters as described below.

Slrategzc Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the mformanon given in the Strategic Report and -
Directors’ Report for the year ended 31 December 2018'is consistent with the financial statements and has been prepared in
accordance with apphcable legal requlrements

In hght of the knowledge and understandmg of the company and its enwronment obtained in the course of the aud1t we d1d
not identify any material mlsstatements in the Strateglc Report and Directors’ Report. )

Responsibilities for the financial statements and the audit
Responszbzlmes of the directors for the financial statements

As explalned more fully in the Statement of Directors’ Responsibilities, the directors are respon51ble for the preparatlon of
. " the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
“view. The directors are also responsible for such internal control as they determine is necessary to enable the preparatlon of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are respon51ble for assessmg the company’s ability to continue as a going
. concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless
the d1rectors either intend to liquidate the company or to cease operations, or have no realistic alternatlve but to do so.

Auditors’ responSIbzlztles for the audit of the financial statements

. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
" misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable '
-assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will

always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users

taken on the basis of these financial statements. . .

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s website at:
- www.fre.org.uk/auditorsresponsibilities. ThlS description forms part of our auditors’ report

Use of thzs report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance

. with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it

may come save where expressly agreed by our prior consent in writing. .

.Other required reporting

Companies Act 2006 exception reporting
Under the Compani‘es:Act 2006 we are required to 'report toyou if, in our opinion:
o we have not recewed all the mformatlon and explanations we require for our audit; or

e adequate accountlng records have not been kept by the company, or returns adequate for our auth have not been
received from branches not visited by us; or . .

e  certain disclosures of directors’ remuneration speciﬁed by law are not made; or
e - the financial statements are not in agreement with the accounting records and returns.

‘We have no exceptions to report arising from this responsibility.

M

Hazel Macnamara (Semor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

20 June 2019



St James's Oncology SPC Ltd (Registered number: 05113572)

Profit and Loss Account and Other Comprehensive Income
for the Year Ended 31 December 2018

2018

Notes £'000
Turnover , 3 20,816
Cost ofsales . (13,313)
Gross profit : 7,503
Administrétive expenses 2,017)
Operating profit . . o 5 5,486
Interesi receivable and similar income 6 10,578
Interest payable and similar expenses 7 (12,787)
Profit before taxation 3277
Tax on profit 8 22
Profit for the financial year ] 3,299
Other comprehensive income
Effective portion of changes in fair
value of cash flow hedges 1,096
Net change in fair value of cash flow
hedges recycled to profit or loss 22)
Unwinding of settled swap 2,636
Income tax relating to components of other
comprehensive income (184)
Other comprehensive income For the year,
net of incoime tax 3,526
Total comprehensive income/(loss) for the
year : 6,825

The notes on pages 11 to 23 form part of these financial statements
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2017
£'000

21,412

(13,744)

7,668

(4,653)

3,015

10,331
(12,992)

354

(167)

187

(1,536)

2
2,931

(7,161)

(5,768)

(5,581)




St Jaines's Oncology SPC Ltd (Registered number: 05113572)

Balance Sheet -
31 December 2018

RN Notes
Current assets
Debtors: amounts falling due within one year 9
Debtors: amounts falling due after more than
one year . 9
Cash at-bank-

Creditors:.amounts falling due within one
year 10
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year H

Provisions for liabilities 15

Net liabilities

Capital and reserves

Called up share capital 16
Other reserves 17
Retained earnings 17

Shareholders' funds

The financial stggements were approved by the Board of Difectors on. .....

.......................................

its behalf by:

DiYector

CuRs SOLLEMY

2018
£'000

44,254

203,173
32,512

279,939

(16,519)

263,420

263,420

(262,434)

(16,302)

(15,316)

50
(38,162)
22,796

(15,316)

2017
£'000

39,210

207,421
33,912

280,543

(14,595)

265,948

265,948

(270,995)

(17,094)

(22,141)

(22,141)

The notes on pages 11 to 23 form part of these financial statements
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St James's Oncology SPC Ltd (Registered number: 05113572)

Statement of Changes in Equity
for the Year Ended 31 December 2018

Called up
share Retained Other Total
capital earnings reserves equity
£'000 £'000 £'000 £'000
Balance at 1 January 2017 50 19,310 (35,920) (16,560)
Changes in equity
Total comprehensive loss - 187 (5,768) (5,581)
Balance at 31 December 2017 50 19,497 (41,688) (22,141)
Changes in equity
Total comprehensive income - 3,299 3,526 6,825
Balance at 31 December 2018 50 22,796 (38,162) (15,316)

The notes on pages 11 to 23 form part of these financial statements
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to the Financial Statements
for the Year Ended 31 December 2018

1.

Statutory information

St James's Oncology SPC Ltd is a private company, limited by shares, registered in England and Wales. The
company's registered number and registered office address can be found on the Company Information page.

Accounting policies

Basis of preparing the financial statements
These financial statements were prepared in accordance with the Companies Act 2006 and Financial Reporting
Standard 102. The presentation currency of these financial statements is sterling.

The Company's ultimate parent undertaking, Consolidated Investment Holdings Limited includes the Company
in its consolidated financial statements. The consolidated financial statements of Consolidated Investment
Holdings.Limited are prepared in accordance with FRS102 and are available to the public and may be obtained
from Companies House, Crown Way, Cardiff, CF14 3UZ. : S

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements.

All amounts in the financial statements have been rounded to the nearest £1,000.

Measurement convention
The financial statements are prepared on the historical cost basis except that the following assets and hab\lmes
are stated at their fair value: derivative financial instruments.

Financial Reporting Standard 102 - reduced disclosure exemptions
The following exemptions have been taken in these financial statements:

- Service concession arrangements - the Company entered into its Service concession arrangement before the
date of transitionto this FRS. Therefore its service concession arrangements have continued to be accounted for
using the same accounting policies being applied at the date of transition to this FRS.

The Company's ultimate parent undertaking, Consolidated Investment Holdings Limited includes the Company
in its consolidated financial statements. The consolidated financial statements of Consolidated Investment
Holdings Limited are prepared in accordance with FRS102 and are available to the public and may be obtained
from Companies House, Crown Way, Cardiff, CF14 3UZ. In these financial statements, the company is
considered to be a qualifying entity (for the purposes of this FRS) and has applied the exemptions available
under FRS 102 in respect of the following disclosures:

- Reconciliation of the number of shares outstanding from the beginning to end of the period;
- Cash Flow Statement and related notes; and
- Key Management Personnel compensation.

As the consolidated financial statements of Consolidated Investment Holdings Limited inciude the equivalent
disclosures, the Company has also taken the exemptions under FRS 102 available in respect of the following
disclosures:

- The disclosures required by Sections 11 and 12 of FRS 102 (Basic Financial Instruments and Other Financial

Instrument Issues respectively) in respect of financial instruments not falling within the fair value accounting
rules of Paragraph 36(4) of Schedule 1.
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

2.

Accounting policies - continued

Going concern

The company currently has £271,413,000 (2017: £277,017,000) of total debt. Whilst it has net liabilities of
£15,316,000 in 2018 (2017: £22,141,000), this is as a result of accounting for the fair value of RP1 swap
agreements. The majority of which do not crystallise as liabilities for a number of years and as such the
company's forecasts and projections, taking account of reasonably possible changes in trading performance,
show that it should be able to operate within the level of its current facilities for at least the next twelve months.

The company has considerable financial resources together with long-term contracts with the NHS Trust. As a
consequence, the directors believe that the company is well placed to manage its business risks successfully.

After making enquiries, the directors have a reasonable expectation that the company has adequate resources to
continue in.operational existence for twelve months from the date of signing the annual report and accounts.
Accordingly, they continue to adopt the going concern basis in preparing the annual report and financial
statements. ..

Related party exemption

The company has taken advantage of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related party
transactions with wholly owned subsidiaries within the group.

Significant judgements and estimates

The preparation of financial statements in conformity with FRS102 requires management to make Judgements
estimates and assumptions that affect the application of application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are based upon historical experience
and various other factors that are believed to be reasonable under the circumstances, the results of which form
the basis of making judgements about carrying values of assets and liabilities that are not readily available from
other sources. Actual results may differ from these estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that perlod or in the period of revision and future periods if the
revision affects both current and future periods. .

Certain critical accounting.judgements in applying the company's accounting policies are described below:

- Accounting for the service concession contract and finance debtors requires estimation of a finance debtor
interest rate.

Financial instruments
In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the
extent that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

(b) where the instrument will or may be settled in the company's own equity instruments, it is either a
non-derivative that includes no obligation to deliver a variable number of the company's own equity instruments
or is a derivative that will be settled by the company's exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company's own shares, the amounts presented in these
financial statements for called up share capital and share premium account exclude amounts in relation to those
shares.
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

2.

Accounting policies - continued
Basic financial instruments

(a) Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and
other creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to
initial recognition they are measured at amortised cost using the effective interest method, less any impairment
losses in the case of trade debtors. If the arrangementconstitutes a financing transaction, for example if payment
is deferred beyond normal business terms, then it is measured at the present value of future payments discounted
at a market rate of instrument for a similar debt instrument. ’

(b) Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted.at. a
market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost
using the effective interest method, less any impairment losses.

(c) Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits.

(d) Restricted cash .

The Company is obligated to keep a separate cash reserve in respect of future financing costs. This restricted
cash balance, which is shown on the balance sheet within the "cash at bank and in hand" balance, amounts to
£4,223,000 at the year end (2017: £3,939,000).

The Company is also obligated to keep a separate cash reserve in respect of future major maintenance costs.
This restricted cash balance, which is shown on the balance sheet within the "cash at bank and in hand" balance,
amounts to £13,920,000 at the year end (2017: £17,427,000)

Other financial instruments
Financial instruments not considered to be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised initially at
fair value. Subsequent to initial recognition other financial instruments are measured at fair value with changes
recognised in profit or loss except as follows:

- hedging instruments in a designated hedging relationship shall be recognised as set out below.

Derivative financial instruments and hedging

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurementto fair value is
recognised immediately in profit or loss. However, where derivatives qualify for hedge accounting, recognition
of any resultant gain or loss depends on the nature of the item being hedged (see below).

Cash flow hedges

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a recognised
asset or liability, or a highly probable forecast transaction, the effective part of any gain or loss on the derivative
financial instrumentis recognised directly in Other comprehensive income (OCI). Any ineffective portion of the
hedge is recognised immediately in profit or loss.

For cash flow hedges, where the forecast transactions resulted in the recognition of a non-financial asset or
non-financial liability, the hedging gain or loss recognised in OCI is included in the initial cost or other carrying
amount of the asset or liability. Alternatively when the hedged item is recognised in profit or loss the hedging
gain or loss is reclassified to profit or loss.

When a hedging instrumentexpires or is sold, terminated or exercised, or the entity discontinues designation of
the hedge relationship but the hedged forecast transaction is still expected to occur, the cumulative gain or loss
at that point remains in equity and is recognised in accordance with the above policy when the transaction
occurs. If-the hedged transaction is no longer expected to take place, the cumulative unrealised gain or loss
recognised in equity is recognised in the income statement immediately.
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

2. Accounting policies - continued
Taxation.
Taxation for the year comprises current and deferred tax. Tax is recognised in the Profit and Loss Account and
Other Comprehensive Income, except to the extent that it relates to items recognised in other comprehensive
income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax . .
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date. ‘

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of the
timing difference. .

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Financial assets

- Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset's
original effective interest rate. For financial instruments measured at cost less impairment an impairment is
calculated as the difference between its carrying amount and the best estimate of the amount that the Company
would receive for the asset if it were to be sold at the reporting date. '

Interest on the impaired asset continues to be recognised through the unwinding of the discount. Impairment
losses are recognised in profit or loss. When a subsequent event causes the amount of impairment loss to
decrease, the decrease in impairment loss is reversed through profit or loss.

Finance debtor and service income
The Company is an operator of a PFI contract. The underlying asset is not deemed to be an asset of the
Company and rewards of ownership are deemed to lie principally with the Trust.

During the construction phase of the project, all attributable expenditure was included in amounts recoverable
on contracts and turnover. Upon becoming operational, the costs were transferred to the finance debtor.
Amounts receivable under the agreement with the Leeds Teaching Hospitals National Health Service Trust
relating to the hospital facilities transferred are included under debtors and represent the total amount
outstanding under the agreement less unearned interest. Finance lease income is allocated to accounting periods
so as to give a constant rate of return on the net cash investment in the lease.

In the operational phase, the balance of unitary payments received, after accounting for the finance debtor
interest and amortisation components (which together sum to a constant figure in each period, as in a lease) is
accounted for as turnover. This figure is adjusted in each period to ensure that income recognised more
accurately reflects the value of economic benefits provided to the public sector client in each period, and is
necessary due to the inflationary nature of the unitary payments. As a consequence of this adjustment to
turnover, which is generally positive in the first halfof the concession and negative in the second half(and must
net out over the whole concession), a unitary payment control account debtor is recorded on the balance sheet.
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St James's Oncology SPC Ltd (Regisﬁered number: 05113572)

Notes to the Finanéial Statements - continued
for the Year Ended 31 December 2018

2.

Accounting policies - continued

Interest
Interest payable and similar charges include interest. payable on borrowings and associated ongoing financing
fees.

Interest receivable and similar income include interest receivable on funds invested and interest recognized on
the finance debtor based upon the finance debtor accounting policy above.

Interest payable is recognized in profit or loss as it accrues, using the effective interest method. Interest
receivable and similar income is recognised in profit or loss as it accrues. :

Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation
as a result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits
will be required to settle the obligation. Provisions are recognised at the best estimate of the amount required to
settle the obligation at the reporting date. Provisions are made in respect of lifecycle maintenance costs to the
extent that the company is obligated to undertake maintenance in future periods.

Turnover

- The turnover and profit before taxation are attributable to the principal activities of the company.

An analysis of turnover by class of business is given below:

2018 2017

£'000 £'000

Operational services 16,845 17,692
Construction services 3,971 3,720
20,816 21,412

. The turnover and profit on ordinary activities before taxation arise entirely within the United Kingdom.
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to the F’ina'ncial Statements - continued
for the Year Ended 31 December 2018

4. Employees and directors
2018 2017
£000 £000
Recharges in respect of non-executive directors' services to third parties 114 155

The company had no employees during the year (2017: none). Services provided by the contractors include the
provision of staff and managementto perform contractual responsibilities. Costs associated with the staff and
managementare included within the contractor's service charges. During the year, transaction with management
personnel are as follows: o

2018 2017
£'000 £000

Kenneth Gillespie (Director - resigned in the year) 13 57
Other directors received no remuneration for their services during the year (2017: £nil). A payment is made for
the services of the non-executive directors to their employer.

5. . Operating profit

The operating profit is stated after charging:

2018 2017
£'000 £'000
Auditors' remuneration 9 9
Auditing of the other group
companies 4 6
6. ... Interest receivable and similar income
2018 2017
£'000 £000
Deposit account interest 151 114
Finance debtor interest 7,623 8,892
Loan stock interest from group
undertakings 2,782 1,322
Swap interest from financing
company ’ 22 3
10,578 10,331
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

7. Interest payable and similar expenses
2018
£'000
Loan interest payable to
financing company 7,612
Credit guarantee fees -
Amortisation of settled swap 2,636
Interest payable to
parent company 2,539
RPI Swap -
< 12,787
8. Tax on profit
Analysis of the tax (credit)/charge
The tax (credit)/charge on the profit for the year was as follows:
' o 2018
. £'000
Current tax:
- UK.corporation tax - 118
Deferred tax . (140)
Tax on profit 22)

UK corporation tax has been charged at 19% (2017 - 19.25%).

Reconciliation of total tax (credit)/charge included in profit and loss

2017
£000

6,325
465
1,784

2,559
1,859

12,992

The tax assessed for the year is lower than the standard rate of corporation tax in the UK. The difference

explained below:

2018
£'000
Profit before tax 3,277
Profit multiplied by the standard rate of corporation tax in the UK of 19%
(2017 - 19.250%) 623
Effects of:
Income not taxable for tax purposes -
Adjustments to tax charge in respect of previous periods (145)
Reduction in tax rate on deferred tax balance 29
Losses surrendered from financing company (529)
Total tax (credit)/charge ’ 22)

Page 17

2017
£000
354
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

8. Tax on profit - continued

Tax effects relating to effects of other comprehensive income

2018
Gross Tax Net
£'000 £'000 £'000
Effective portion of changes in fair
value of cash flow hedges 1,096 - 1,096
Net change in fair value of cash flow
hedges recycled to profit or loss (22) (184) (206)
Unwinding of settled swap 2,636 - 2,636
3,710 (184) 3,526
2017
Gross Tax i Net
© £000 £000 £000
Effective portion of changes in fair
value of cash flow hedges (1,536) - (1,536)
. Net change in fair value of cash flow
hedges recycled to profit or loss 2 (7,161) (7,163)
Unwinding of settled swap 2,931 - 2,931
1,393 (7,161) (5,768)
— h =
2018 2017
Current  Deferred Total Current  Deferred Total.
tax tax tax tax tax tax
.. £'000 £000 £'000 £000 £000 £000
Recognised in profit and loss
account 118 (140) 22) 216 49) 167.
Recognised in other : :
comprehensive income - 184 184 - 7,161 7,161
Total tax 118 44 162 216 7,112 7,328
Deferred tax charges relate to:
2018 2017
£000 £000
Origination and reversal of timing differences 44 7,112
Effects of changes in tax rates - -
44 7,112

Factors that may affect future tax charges

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2016 (on 6
September 2016). These include reductions to the main rate to reduce the rate to 17% from 1 April 2020.
Deferred taxes at the balance sheet date have been measured using these enacted tax rates and reflected in these
financial statements.
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes fo the Financial Statements - continued
for the Year Ended 31 December 2018

9. Debtors
o 2018 2017
£'000 £000
Amounts falling due within one year:

Tradé debtors ‘ 242 . 263
Finance debtor. . . . 10,371 9,261
Other debtors 33,028 29,628
Tax oo 512 -
Prepayments -101 58
44,254 39,210

Amounté falling due after more than one year: .
Amounts owed by group undertakings 27,397 24,702
Finance debtor 175,701 182,460
Deferred tax asset (note 14) 75 259
203,173 207,421
Aggregate amounts 247,427 246,631

Within amounts owed by group undertakingsare long term borrowings loaned to St James's Oncology Financing
Plc of which £16,655,000 is repayable after five years (2017: £24,538,000).

10.  Creditors: amounts falling due within one year
2018 2017
£'000 £000
Financing due to group (see note 12) 10,657 10,318
Trade creditors 1,002 1,000
Amounts owed to group undertakings 2,177 825
Tax - 3
VAT 686 451
Accrued expenses 1,997 1,998
16,519 14,595
11.  Creditors: amounts falling due after more than one year
2018 2017
£'000 £'000
Financing due to group (see note 12) 242,686 250,349
Amounts owed to group undertakings 19,284 19,108
Other financial liabilities
due to group 464 1,538
262,434 270,995
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

12. Loans

An analysis of the maturity of loans is given below:

2018 2017
.. £'000 £000
Amounts falling due within one year or on demand: :
Fixed rate notes 6,579 6,315
Variation bond 116 114
Fixed rate bond 1,929 1,848
Index-linked bond 2,033 2,041
10,657 10,318
Amounts falling due between one and two years:
Fixed rate notes 6,013 5,371
Variation bond 106 95
Fixed rate bond 1,761 1,572
Index-linked bond 2,068 1,858
9,948 8,896
Amounts falling due between two and five years:
Fixed rate notes 19,070 18,739
Variation bond 338 332
Fixed rate bond 5,588 5,490
Index-linked bond 6,549 6,415
31,545 30,976
Amounts falling due in more than five years:
Repayable by instalments
Fixed rate notes 131,213 137,557
Variation bond 2,323 2,435
Fixed rate bond 38,606 40,464
Index-linked bond 29,051 30,021
201,193 210,477
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to-the Financial Statements - continued
for the Year Ended 31 December 2018

13. Secured debts

2018 2017
£'000 £000
Creditors: amounts falling due after more than one year
Amounts owed to group undertakings . 261,970 269,457
2018 2017
£'000 £000
Creditors: amounts falling due within one year :
Amounts owed to group undertakings : . 12,834 11,143
Terms and debt repayment schedule - due to group undertaking
The total cash repayable on the loan is as follows:
Currency  Nominal Year of  Repayment 2018 2017
interest  maturity schedule £'000 £000
rate
Loan stock GBP 12.530% 2035 Semi-annual 20,804 19,323 -
Index-linked bond GBP 0.05% 2037  Semi-annual 37,720 38,152
Fixed rate bonds GBP 2.804% 2037  Semi-annual 47,701 49,193
Fixed rate notes . GBP 2.804% 2037  Semi-annual 162,324 167,398

Variation bond GBP 2.804% 2037  Semi-annual 2,862 2,951

The term loan and variation loan are secured by a fixed charge over the whole of the property, assets and
undertaking of the company, assignment of all rights to any proceeds of any insurance policies and all present
and future book and other charges over all assets which have not been secured by way of a fixed charge or
assignment.

The amounts owing to immediate parent company are unsecured.

14. Other financial liabilities

2018 2017
£'000 £000
Amounts falling due after more than one year:
RPI swap contract with parent company 464 1,538

Derivative financial instruments measured at fair value

The fair value of RPI swaps is provided by the swap counterparty.
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St James's Oncology SPC Ltd (Registered number:

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

15.

Provisions for liabilities

Deferred tax
Accelerated capital allowances
Deferred tax

Other provisions
Lifecycle provision

Aggregate amounts

Balance at | January 2018

05113572)

* Deferred
tax

£'000
1,139

(Credit)/charge to Profit and Loss Account and Other Comprehensive

Income during year
Utilised during year

Balance at 31 December 2018

(140)

999 -

Lifecycle

Provision
£'000
15,955

5,598
(6,250)

15,303

Lifecycle provisions represent the difference between the cumulative charge to profit and loss and the
cumulative amount of cash expenditure paid to the lifecycle sub-contractor. Lifecycle expenditure is charged to
profit and loss on a systematic basis, so as to give an annual charge, increasing with inflation each year, which in
total equates to the total amount of the forecast lifecycle expenditure to be paid over the whole concession. The
amounts and timing of these payments are defined in the sub-contract agreement.

Deferred Tax

Deferred tax assets and liabilities are attributable to the following:

Assets Assets Liabilities  Liabilities Net Net
2018 2017 2018 2017 2018 2017
£'000 £'000 £'000 £000 £'000 £000

Accelerated capital
allowance - - 999 1,139 999 1,139
Other (75) (259) - - (75) (259)
Tax (assets)/liabilities (75) (259) 999 1,139 924 880
Net of tax liabilities/(assets) 999 1,139 (999) 1,139 - -
924 880 - - 924 880

The reversal of the deferred tax asset expected to occur in the next reporting period is estimated to be £96,000
mainly based on the anticipated recycling of cash flow hedges to profit and loss and changes in fair values of the
cash flow hedging instruments. This is offset by the reversal of the deferred tax liability of £161,000 as a result
of accelerated capital allowances. Total net reversal is £65,000.
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St James's Oncology SPC Ltd (Registered number: 05113572)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2018

16.

Called up share capital>

Allotted, issued and fully paid:

Number: Class: Nominal 2018 2017
. : ' value: £ - £
50,000 Ordinary (2017: £1) £1 50,000 50,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to
one vote per.share at meetings of the Company. The company paid no dividend in the current year (2017: £0).

Reserves .

Cash flow hedging reserve

2018 2017
£'000 £'000

Hedging reserve settled swap 37,773 40,409
Hedging reserve un-settled swap 389 1,279
38,162 41,688

The hedging reserve comprises the effective portion of the cumulative net change in the fair value of cash flow
hedging instruments related to hedged transactions that have not yet occurred. The RPI swap held at 31
December 2016 was settled on 31 March 2017. Due to the hedged item still being recognised on the balance
sheet, the settlement of the swap did not result in the loss being immediately recognised in the income statement
instead it will be amortised over the remaining life of the hedged item

Retained earnings
The profit and loss account records retained earnings and accumulated losses.
Ultimate parent company and pare;lt company of larger group

The company is a subsidiary undertaking of St James's Oncology Financing Plc, a company incorporated in
England and Wales, of which 100% is owned by Consolidated Investment Holdings Limited.

The largest and smallest group in which the results of the Company are consolidated is that headed by
Consolidated Investment Holdings Limited incorporated in England and Wales. No other group financial
statements include the results of the Company. The consolidated financial statements of this group are available
to the public and may be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ.
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