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LARCH FUNDING (UK) LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

The directors present the strategic report for the perfod ended 27 Septamber 2018.

Principa)l sctivities, review of the businsss and future developments _ ‘

The company acts as o troasury company. It made a loss of £205.6m for the period principally due to the
provisions mado egainst intercompany recslveblas in the pericd (year endad 20 September 2017: profit of
£22,415). Net liabllities were £212.8m st the periad-end chlefly due to the provisions detslled above (yasar ended
28 Septamber 2017: net liabllities of £7.5m). ' '

The future remalns uncertain due to the financing situation described befow under going concem.

Principal riaks and uncertsinties

The key business risks and uncertainties affecting the company are considored (o relate to the fect that the
group, of which the company is a part, oparates within a highly competitiva market place. The diractor of the group
has reviewed the group's exposure to credit risk, liquidity risk and cashflow risk. These risks and uncertainties
are discussed In the company’s ullimate parent's group annual report which doas not form part of this report.

Financlal risk managoment ,
Tho company's aclivities oxposa it to @ numbar of financial rigks Including cradit risk, cash flow rigk and liquidity
risk. Further discussion of the financial risk management objectives and policles, in the context of the group ss o
whole are discussed in the company’s ultimate parent's group annuel report which does not form part of this
report.

Koy porformanco Indicators

The company is managed by the directors in accordance with the strategies of its ultimate parent company,
Larch (Nursing Homas) Holdco Limited. For this raason, the directors believa that key performancs indicators for
the company are not necessary or appropriate for an understanding of the development, performance or position
of the busineas, Theso sirategies and key performance Indicators are discussed In the company’s ultimate
parent’s group annual report which does not form pant of thisreport.

Going concormn

Ths company s funded by way of an on-demand loan from ils Intermediate parant which Is, Itself, funded by
bank loans, Furtharmore, the company has charged Its assets to the lenders to it intermeadiate parent company.

Cansaquent to tha financia! difficulties exparianced by the original tenant which operated the nursing homes
rented from fellow group undertakings, the lenders to the intermediate parent restructured the terms of the losns’
such that the landers would not demand repayment of their loans until thair maturity dates despite the
intarmediate parent balng unable to fully sarvice the loans or meet thalr inancial covonants.

The loans ware duo for rapayment on 18 January 2016, howavar the landers have confirmod that they do not
have 8 current intention of demanding repayment of the lcans within 12 months of the signing of ths financlal
stataments. Accordingly, whilst the directors expect that the group and the parant company will remain a going
concam in the short term, thare is considerabls uncertalinty in the future. Thass circumstances Indicate the
existence of @ material uncertainty which msy cast significant doubt about the group end the parontcompany's
abllity to continue as a going concemn in the longar term. Tha financial stataments da not include the adjustments
that would result if the company was unable to continue es a going concern,

As the landers have indicated that they do not intend a8 break-up of the group and parent company, the financial
statements have been prepared on a going.cancarn basis.

gor of tho board




LARCH FUNDING (UK) LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

The directors prasent thelr report and audited financial stetements for the perlod ended 27 September 2018.

Directors

The directors who held office either during the period or up to the date of aignature of the financis! statemants
ware as follows:

Mr L Sebastian (Rasigned 21 September 2018)
Mr 8 Maddison (Appointed 21 September 2018)
Mr M Calvert (Appointed 21 September 2018)

Uncortainties arising from Covid-19

We hava locked at the uncertaintles arfsing from Cavid-19 facing all busingsses and challenged oursaives as to the
Impact on estimates made within theae financial statements including on the related disclosures and the
approprinteness of the going concem basis of preparation of the financial statamenta. All of these depend on
assessmants of the fulure economic environmant which is plainly subjectiva.

The short-ierm impact on the cperational care homss, being the principal underying assets of the group of which the
Company forms a part, was (nitially positive with occupancy increasing in the first couple of weaks post the ‘lockdown'
of the UK in mid-March 2020. Howaver, as is common with the care homa sactor as a whals, the Initial positive Impact
has bean followad by a number of waeks of declining occupancy. The madium to longer tarm Impact of Covid-18 ia
more difffcult to estimate but, basad on our current assessmant of the portfolio and our assassmant of the future
market conditions, we are confident that the viability of the operational care homes will remaln strong moving forward.

‘We specifically comment en the impact on our golng concarn assessment on page 12.

Resuits and dividends
The resuils for the period are sat out on page 7.

No dividend was pald during the parfod (year ended 28 September 2017: £nli). The directors do not recommend
the payment of a final dividend (year ended 28 Septamber 2017; £nli).

The business revlaw, financlal risk managemant and golng concarn are Included In the stratagic report.

Qualifying third party Indemnity provisions
The company has made qualifying third-parly indemnily provisions for the benefit of cartain of its directors during
the parfod. Thesa provislons ramain In force at tho reporting data.

indopondent Auditore

The independentAuditors, Pdéewaterhouse(:oopars LLP, are deemed to be rasppointed under ssction 487(2) of
the Companies Act 2008.

Btatomont of disclosure to Independont Auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditors are unaware. Additionally, the directors have taken all the necessary
steps that they ought to have taken as directors in order to make themsalves aware of all ralavant audit
Information and to establish that the company’s suditors are aware of that information,

On behalf of the board

addlson Diractor
{ay 2020



LARCH FUNDING (UK) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

The diractors ars responsible for preparing the Annual Report and the financial stataments in accordance with
applicable law and regulation,

Company law requires tho directors to prapare financlal statemanta for aach financlal perfod. Under that law the
directors have prepared the financial statements In accordance with United Kingdom Genarally Accepted
Accounting Praciica (United Kingdom Accounting Standards, comprising FRS 102 “The Financlal Reporting
Standard appliceble In the UK and Republic of Iraland®, and applicable law). Under company lsw tha dirsctors
must not approva the financlal statements uniess they are satisfiad that they give a trua and fair visw of the stata
of affairs of the company and of the profit or loas of the company for that period. In preparing the financial
statements, the directors gre required to:

+ salect suilable accounting policles and then apply them conslstently;

+ gtate whethar applicable United Kingdom Accounting Standards, comprising FRS 102, have besn
followed, subject to any material dapartures disclosed and expleinad in the financial stataments;

* make Judgements and accounting estimatss that are reasonable and prudent; and

» prapara the financlal statemants on tha going concem basis unleas It is inappropriate to prasume thet
the company will continue in business.

The directors are responaible for kaeping adaquate aecaunting records that are sufficlant to show and explain
the company's tranaactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statementa comply with the Companies Act 2008.

The diractors are also responsibla for safeguarding the easets of the company and hencs far taking raasonable
steps for the prevention and deatection of fraud and otherirregularities.

On bahalf of the board




LARCH FUNDING (UK) LIMITED
~ INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF LARCH FUNDING (UK) LIMITED

Repoft on the audit of the financial statements

Opinion
In our opinion, Larch Funding (UK) Limited's financial statements:

e give a true and fair view of the state of the company’s affairs as at 27 September 2018 and of its loss for the
period then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual

Report’), which comprise: the balance sheet as at 27 September 2018; the statement of comprehensive income, the
statement of changes in equity for the period then ended; and the notes to the financial statements, which include a

description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

Material uncertainty related to going concern

In forming our opinion on the financial statements, which is not modified, we have considered the adequacy of the
disclosure made in note 1.4 to the financial statements concerning the company’s ability to continue as a going
concemn. The company is funded by way of an on-demand loan from its intermediate parent which is, itself, funded by
bank loans. The intermediate parent company's bank loans were due for repayment on 16 January 2016 but remain
unpaid. The lenders have indicated to the directors their intention not to exercise their first ranking fixed charges over
the group's properties within 12 months from the date the financial statements are signed. Accordingly, whilst the
directors expect that the company will remain a going concern in the short term, there is considerable uncertainty in
the future. These conditions, along with the other matters explained in note 1.4 to the financial statements, indicate
the existence of a material uncertainty which may cast significant doubt about the company’s ability to continue as a
going concern. The financial statements do not include the adjustments that would result if the company was unable
to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Qur opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
material misstatement of the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report based on these responsibilities.




LARCH FUNDING (UK) LIMITED
INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF LARCH FUNDING (UK) LIMITED (CONTINUED)

Reporting on other information (continued)

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by
the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report
and Directors’ Report for the period ended 27 September 2018 is consistent with the financial statements and has
been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are responsible
for the preparation of the financial statements in accordance with the applicable framework and for being satisfied
that they give a true and fair view. The directors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disciosing, as applicable, matters related to going concern and using the going concemn basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC'’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in writing.




LARCH FUNDING (UK) LIMITED
INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF LARCH FUNDING (UK) LIMITED (CONTINUED)

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
* we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

+ certain disclosures of directors’ remuneration specified by law are not made; or
e the financial statements are not in agreement with the accounting records and returns.
We have no exceptions to report arising from this responsibility.

\WL—'—"

Suzanne Woolfson (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

27 May 2020




LARCH FUNDING (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

Turnover
Provision made for intercompany balances due
Operating (loss)/result

Interest receivable and similar income

{Loss)/Profit on ordinary activities before taxation
Tax on (loss)/profit on ordinary activities
{Loss)/Profit for the financial period/year

Other comprehensive income

Total comprehensive (expense)/income for the
period/year

Notes

Period ended
27 September
2018

£

(205,493,134)

Year ended
29 September
2017

£

(205,493,134)

22,415

22,415

(205,470,719)

22,415

(205,470,719)

22,415

(205,470,719)

22,415

The statement of comprehensive (expense)/income has been prepared on the basis that all operations are

continuing operations.



LARCH FUNDING (UK) LIMITED

BALANCE SHEET
AS AT 27 SEPT EMBER 2018
27 Soptamber 2018 29 Saptembar 2017

Notes £ £ £ £
Curront Assets
Dabdtors 7 - 205,470,718
Creditors: amounts falling 8 (212,841,368) (212,841,368)
dus within ona year ,
Not current labllities (212,841,368} ___{7,470,648)
Totnl assots foss curvent (212,841,368) (7,470,849)
{iabllitles , .
Not liabllitios ‘212941,388} ' ‘7|4zo,adag .
Capital and resorves
Called up share capital 8 1 1
Retained deficit (212,941,388) (7,470,850)
Total aquity (212,841,388) (7,470,648)

The financial statements were approved by the board of directors and authorised for Issue on 26 May 2020
and are signad on its bahalf by:

Dlrceto

Company Registration No. 08110880



LARCH FUNDING (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

Called up
share Retained
capital Deficit, Total
£ £ £

Balance at 30 September 2016 1 (7,493,065) (7,493,064)
Profit and total comprehensive income - 22,415 22,415
for the financial year
Balance at 29 September 2017 1 (7,470,650) (7,470,649)
Loss and total comprehensive expense - (205,470,719) (205,470,719)
for the financial period
Balance at 27 September 2018 1 (212,941,369) (212,941,368)




LARCH FUNDING (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

1.1

1.2

1.3

1.4

Accounting policies

General information

Larch Funding (UK) Limited is a private company limited by shares incorporated in England and Wales.
The registered office is 30 Finsbury Square, London, EC2A 1AG. The company acts as a treasury
company.

Statement of compliance

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies
Act 2006.

Basis of preparation and summary of significant accounting policies

These financial statements have been prepared on a going concern basis and under the historical cost
convention. The principal accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years and periods presented unless
otherwise stated.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemption if certain conditions have been complied
with, including notification of and no objection to, the use of exemptions by the company's shareholders. A
qualifying entity is defined as a member of a group that prepares publicly available financial statements,
which give a true and fair view, in which that member is consolidated. The company is a qualifying entity as
its results are consolidated into the financial statements of Larch (Nursing Homes) HoldCo Limited which
are publicly available.

As a qualifying entity, the company has taken advantage of the following exemptions:

« from the requirement to prepare a statement of cash flows as required by paragraph 3.17 (d) of
FRS 102; and

« from the requirement to present financial instruments disclosures, as required by FRS 102
paragraphs 11.39 to 11.48A, paragraph 12.26 and 12.29.

Going concern

The company is funded by way of an on-demand loan from its intermediate parent which is, itself, funded by
bank loans. Furthermore, the company has charged its assets to the lenders to its intermediate parent
company.

Consequent to the financial difficulties experienced by the original tenant which operated the nursing homes
rented from fellow group undertakings, the lenders to the intermediate parent restructured the terms of the
loans such that the lenders would not demand repayment of their loans until their maturity dates despite the
intermediate parent being unable to fully service the loans or meet their financial covenants.

The loans were due for repayment on 16 January 2016, however the lenders have confirmed that they do
not have a current intention of demanding repayment of the loans within 12 months of the signing of the
financial statements. Accordingly, whilst the directors expect that the group and the parent company will
remain a going concern in the short term, there is considerable uncertainty in the future. These
circumstances indicate the existence of a material uncertainty which may cast significant doubt about the
group and the parent company's ability to continue as a going concern in the longer term. The financial
statements do not include the adjustments that would result if the company was unable to continue as a
going concern.

As the lenders have indicated that they do not intend a break-up of the group and parent company, the
financial statements have been prepared on a going concern basis.

10



LARCH FUNDING (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

1

1.5

1.6

Accounting policies ' (Continued)

Impact on Going Concern of Covid-19

The uncertainty as to the future impact of the recent Covid-19 outbreak in particular has been considered as part
of the Company’s adoption of the going concern basis and, indeed, we have delayed the signing of our financial
statements, to enable us to fully assess the financial impact of Covid-19.

Whilst we have noted a downward trend in occupancy of the homes owned by the group of which the company
forms a part following the initial post ‘Lockdown’ increase in occupancy, we consider that the operational care
homes are well placed to manage this downturn and to gain market share once the market recovers. We are
satisfied that the financial projections prepared for the group (of which the company forms a part) for the next 18
months have a prudent assessment of the impact of the potential downturn embedded in them.

There has been no impact on the activities of the Company by the restrictions placed on it by the Government's
‘lockdown’ restrictions.

We have discussed the impact of Covid-19 on the financial position of the Company with the principal creditors of
the Company who have confirmed their continued support to the Company and the group of which it forms part.

Overall, we are satisfied that, at this point in time, nothing that has arisen out of the Covid-19 pandemic indicates
that it would not be appropriate to continue to adopt the going concem basis for the preparation of the financial
statements.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 *‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company
becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are notamortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assetsare
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment

11



LARCH FUNDING (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit or loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or if some significant risks and rewards of ownership are retained but control
of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party. ’

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the
future receipts discounted at a market rate of interest. Financial liabilities classified as payable within one
year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finarice income as appropriate, unless hedge accounting is
applied and the hedge is a cash flow hedge.

Derecognition of financial liabilities

Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged
or cancelled.

12



LARCH FUNDING (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

1.7 Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Key sources of estimation uncertainty

The directors do not believe that there are any estimates or assumptions which have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities.

3 Operating (loss)/result

Period ended Year ended

27 September 29 September

2018 2017

This is stated after charging: £ £

Fees payable to the company's auditors for the audit of the - -
company's financial statements

Provision for intercompany receivable accounts (205,493,134) -

Auditors' remuneration has been borne by Larch (Nursing Homes) Limited.
4 Directors' remuneration

The directors did not receive any emoluments in respect of their services to the company (year ended 29
September 2017: £nil).

The company has no employees (year ended 29 September 2017: none) other than the directors.

5 Interest receivable and similar income

Period ended Year ended

27 September 29 September

2018 2017

£ £

Interest receivable from group companies 22,415 22,415

13



LARCH FUNDING (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

6 Tax on result on ordinary activities
No tax has been provided for due to the availability of tax losses through group relief (2017: nil).

Factors affecting tax charge for the period/year
From 1 April 2017 the rate of corporation tax was reduced from 20% to 19%, giving a blended average
rate for the current period of 19.00% (period ended 29 September 2017: 19.50%).

The result for the period/year can be reconciled to the profit/(loss) per the statement of comprehensive
income as follows:

Period ended Year ended
27 September 29 September
2018 2017
£ £
(Loss)/Profit before taxation on continued operations (205,470,719) 22,415
Expected tax (credit)/charge based on the (39,039,437) 4,371
standard/blended rate of corporation tax in the UK of
19.00% (year ended 29 September 2017: 19.50%)
Tax effect of intercompany debtor provisions that are 39,043,696 . -
not accountable in determining taxable profit
Utilisation of tax losses __(4,259) (4,371)

Tax result on continued operations for the period/year - -

The corporation tax charge for the period has been reduced by £4,259 (year ended 29 September 2017:
£4,371) because of losses surrendered by fellow subsidiary undertakings. No payment for this surrender
is to be made by the company.

Factors that may affect future tax charges

In the Spring Budget 2020, the Government announced that from 1 April 2020 the corporation tax rate
would remain at 19% (rather than reducing to 17%, as previously enacted). This new law was substantively
enacted on 17 March 2020. As the proposal to keep the rate at 19% had not been substantively enacted
at the balance sheet date, its effects are not included in these financial statements.

7 Debtors
27 September 29 September
2018 2017
£ £
Amounts due from fellow group undertakings - 205,470,719

Amounts due from fellow group undertakings are interest free, repayable on demand and unsecured
except for a loan of £448,303 (2017: £448,303) which bears interest as at 5.0% per annum.

During the period, full provision was made for all amounts due from fellow group undertakings.
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LARCH FUNDING (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 27 SEPTEMBER 2018

8 Creditors: amounts falling due within one year

27 September 29 September
2018 2017
£ £
Amounts due to fellow group undertakings 212,941,368 212,941,368

Amounts due to fellow group undertakings are interest free, repayable on demand and unsecured.

9 Called up share capital

27 September 29 September
2018 2017
£ £
Ordinary share capital
Authorised
1,000 (2017: 1,000) ordinary shares of £1 each 1,000 1,000
Issued and fully paid
1 (2017: 1) ordinary shares of £1 each 1 1

10 Related party transactions

As the company is a wholly owned subsidiary of Larch (Nursing Homes) Holdco Limited, the company has
taken advantage of the exemption under section 33.1A of FRS 102 from disclosing transactions or balances
with entities which form part of the group.

11 Controlling party

The immediate parent undertaking is Larch Property Holdings Ltd, a company incorporated and registered
in Jersey.

The ultimate parent undertaking is Larch (Nursing Homes) Holdco Limited, a company incorporated in
England and Wales.

Larch (Nursing Homes) Holdco Limited is the parent undertaking of the smallest and largest group of
undertakings to consolidate these financial statements as at 27 September 2018. The consolidated
financial statements of Larch (Nursing Homes) Holdco Limited can be obtained from the company
secretary at Quadrant House, Floor 6, 4 Thomas More Square, London E1W 1YW.

12 Post Balance Sheet Events

Since the year-end, what was an unknown virus that had been reported to the World Health Organisation
has been identified as Covid-19 and is now a global pandemic.

We are mindful that the further spread and impact of Covid-19 now being seen might have an impact on
demand levels within the operational care homes that form the principal assets of the group of which the
Company forms part. At this stage, it is not clear whether this is going to be a positive impact or an adverse
impact.

Whilst estimating the precisé financial impact on the business has challenges, we have performed scenario

planning to consider the potential impact of Covid-19 on the results of the operational care homes and thus
the impact on the levels of revenue receivable by the companies within the group.
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