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BRAMLEY COURT (CARE HOMES) LIMITED

DIRECTORS’ REPORT
for the year ended 30 September 2015

The directors present their annual report, together wnh the financial statements and mdependent auditor’s report for
the year ended 30 Scptember 2014.

This directors’ report has been prepared in accordance with the provisions applicable to companies entitled to the
small companies exemption.

ACTIVITIES
. The principal activity of the company during the year has been the letting of property to Zest Care Homes Limited, a
fellow group company.
DIRECTORS
The directors who served throughout the year and since were as follows:
E J Coyle (resigned 26 January 2015)
G Sizer : - :
P H Scott
GOING CONCERN

K

:{'iv\‘{#__y“ g

o .
G K Sizer

After making enquiries, the directors have a reasonable expectation that the company has adequate resources to
continue in operational existence for the foreseeable future. Thus, they continue to adopt the gomg concern basis in
preparing the financial statements.

Further details regarding the adoptwn of the going concem basis can be found in the accounting polici'es note, on
page 8, of the financial statements,

AUDITOR

Each of the persons who are directors of the company at the date of this report confirms that:

. So far as the director is aware there is no relevant audit inforration of which the company's auditor is
unaware, and

U The director has taken all the steps that they ought 1o have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the company's auditor is aware of thlS
information.

‘This confirmation is g:ven and should be interpreted.in accordance with the provisions of s418 of the Companies
Act 2006.

A resolution to reappoint Deloitte LLP will be proposed at the forthcoming Annual General Meeting.

Approvéd by the Board of Directors
and signed on behalf of the Board

f :{}
&t

Director
30 June 2015

N



BRAMLEY COURT (CARE HOMES) LIMITED

DIRECTORS’ RESPON SiBILITIES STATEMENT

The directors are responsnble for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.
Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
" must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that penod In preparing these financial
statements, the directors are required to: .

. select suitable accounting pohcxes and then apply thém consistently,
. make judgments and accounting estimates that are reasonable and prudent;

° state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

J prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

“The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE N[EMBERS OF BRAMLEY COURT
(CARE HOMES) LIMITED

We have audited the financial statements of Bramley Court (Care Homes) Limited for the year ended 30 September
2014 which comprise the Profit and Loss Account, Statement of Total Recognised Gains and Losses, the Balance
Sheet and the related notes 1 to 14, The financial reporting framework that has been applied in their preparation is

~ applicable law and United ngdom Accountmg Standards (United Kingdom Generally Accepted Accounting
Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the

- Companies Act 2006, Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a bedy, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s
(APB’s) Ethical Standards for Auditors. .

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
. error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall présentation of the financial statements. In addition, we
read all the financial and non-financial information in the annual report to identify material inconsistencies with the
audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the company s affairs as at 30 September 2014 and of its profit for
. the year then ended;
. have been proper]y prepared in accordance with United Kingdom Generally Accepted Accountmg Practice;
“ and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescnbed by the Companies Act 2006

" In our opinion the information given in the Directors’ Report for the financial period for whlch the financial -
statements are prepared is consistent with the financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BRAMLEY COURT
(CARE HOMES) LIMITED (continued)

Matters on which we are required to report by exception

We have nothmg to report in respect of the followmg matters where the Compames Act 2006 requires us to report to
you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audn have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accountmg records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or-

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies exemption in preparing the directors’ report.

Q'e\o\\\% «f .

David Johnson BA FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Newcastle Upon Tyne, United Kingdom

30 June 2015



BRAMLEY COURT (CARE HOMES) LIMITED

PROFIT AND LOSS ACCOUNT
for the year ended 30 September 2014
| Note 2014~ 2013
£ £
TURNOVER 4 ‘ 1 330,000 330,000
Administrative expenses . (218) (143)
OPERATING PROFIT 329,782 329,857
Interest payable and similar charges (318369)  (326,378)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION A .
. o 3 11,413 3,479
Tax on profit on ordinary activities 4 | - -
PROFIT FOR THE FINANCIAL YEAR . 1 11,413 3,479

All activities derive from continuing operations.

The notes on pages 8 — 12 form an integral part of these financial statements.

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
Year ended 30 September 2014 . '

2014 2013
£ £
Profit for the financial year ‘ | ' _ 11413 3,479
Unrealised deficit on revaluation of fixed assets - : (950,000) (1,050,000)
- Total recogpised losses relating .to the year ) ' (938,587) (1,046,521) -




BRAMLEY COURT (CARE HOMES) LIMITED

BALANCE SHEET
30 September 2014

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors -

. CREDITORS: amounts falling due within oae year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: amounts falling due after more thap one
year

NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Profit and loss account

Investment revaluation reserve

SHAREHOLDERS® FUNDS

Note

10
10

11

2014 2013

6,000,000 6,950,000

330,000 330,000

(136,422)  (147,835)

193,578 182,165

\
6,193,578 7,132,165

(2,466,029) " (2,466,029)

3,727,549 4,666,136

1 1
579352 567,939
3,148,196 4,098,196

3,727,549 4,666,136

RS

These accounts have been prepared in accordanoe with the spccxal provisions apphcab]e to compama subject to the

small companics regime.

The notes on pages 8 — 13 form an mtegral part of these financial statements.

The financial statements of Bramley Court (Care Homes) Lmuted registered number 05107197 were approved by

the Board of Directors on 30 June 2015
Signed on Pehaﬁ of the Board of Directors

Director



BRAMLEY COURT (CARE HOMES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2014

l'

ACCOUNTING POLICIES

The ﬁnancxal statements are prepared in accordance with applicable United Kingdom accountmg standards.
The particular accounting policies adopted by the directors are described below, and have been applied
consnstently for the current and preceding financial year. .

Basis of accounting

The financial statements have been prepared in accordance with the historical cost convention, modified to
include the revaluation of certain fixed assets, and in accordance with applicable United Kingdom accounting
standards. '

Going concern

As disclosed in note 12 at the balance sheet date the company was party to an omnibus guarantee in relation
to the group’s external bank borrowings and therefore it is necessary to also consider the financial posmon of
the group. The group borrowings were repayable on demand

In January 2015 the group disposed of Iceni House Care home and the net sales consideration of £4.1m was
used to repay group borrowings. In March 2015 the residual borrowings were successfully | refinanced under a
new £4 million term loan facility expiring in April 2018,

" The group funds ongoing working capital requirements and interest payments through its cash balance and

cash generated from trading.

" The group and company’s forecasts and projections, taking account of reasonable possible changes in trading

performance, show that the group and company should be able to operate comfortably within the level of the
new term loan facility.

On this basis the directors have a reasonable expectation that the group and company will be able to continue
in operational existence for the foreseeable future, thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements. .

Turnover

Turnover represents amounts receivable in respect of rental income on investment properties, and is derived
from the company’s principal activity. All turnover originates in the United Kingdom.

Rental income from operating leases is recognised in line with the terms of the relevant lease.
Tangible fixed assets and depreciation ‘

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision for impairment.
Depreciation is provided on all tangible fixed assets, other than investment properties and freehold land, at
rates calculated to write off the cost or valuation, less estimated residual value, of each asset on a straight-line
basis over its expected useful life, as follows:

Freehold buildings: 50 years

Residual value is calculated on prices prevailing at the date of acquisition or revaluation.



BRAMLEY COURT (CARE HOMES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 September 2014

1.

PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

Accbunting policies (continued)

Revaluation of properties

A full independent valuation of freehold properties is performed every five years with an interim valuation
every three years. The surplus or deficit on the book value is transferred to the revaluation reserve, except
that a deficit which is in excess of any previously recognised surplus over depreciated. cost relating to the
same property, or the reversal of such a deficit, is charged (or credited) to the profit and loss account. A
deficit which represents a clear consumption of economic benefits is charged to the profit and loss account
regardless of any such previous surplus. On an annual basis the director assesses the carrying value of
freehold and leasehold properties, to determine if there has been a material change in value, and if in his
judgement the carrying value is appropriate. No annual transfer is made between the revaluation reserve and
the profit and loss account to reflect the excess depreciation charged on the revalued portion of the asset.

Taxation

Current tax, including UK corporation tax, is provided at amounts expected to be paid (of recovered) using
the rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred taxation is provided in full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise
based on current tax rates and law. '

Timing differences arise from the inclusion of itéms of income and expenditure in taxation computations in
periods different from those in which they are included in the financial statements. Deferred tax liabilities
are not discounted.

Cash flow statement

The company is not presenting a cash flow statement in accordance with the exemption in FRS 1 ‘Cash Flow
Statements The company qualifies as a small company in compames legislation.

EMPLOYEES _
The average number of employees (including directors) were:

2014 2013

No. . No.

Dil;ectors o C ) 3 3

No emoluments were received or are recejvable by any director in respect of services d uring the current or

-preceding year.

2014 2013
£ £
Auditor’s remuneration:
- - fees payable to company’s auditor for the audit of
the company’s annual accounts . 2,000 2,500

Audit fees are paid by another group company. Fees payable to the Company’s auditors for non-audit
services amountingto £1,400 have been paid by another group company.



BRAMLEY COURT (CARE HOMES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for-the year ended 30 September 2014

4. TAX ONPROF IT/(LOSS) ON ORDINARY ACTIVITIES

i) Analysis of tax charge on ordinary activities }
‘ ' 2014 2013

United Kingdom corporation tax on the
profit/(loss) for the year
Deferred tax .-

Tax on profit on ordinary activities

it) Factors affecting tax charge for the current year.

The tax assessed for the year is lower than that resulting from app]ymg the standard rate of corporation tax in
the UK: 22.0% (2013: 23.5%).

The differences are explained below:

2014 2013
£ £
Profit/(loss) on ordinary activities before tax A 11,413 3,479
Tax at 22.0% (2013: 23.5%) thereon: : ' E 2,511 818
Group relief , 2,511) (818)
Current tax charge for the year - -
5.  TANGIBLE FIXED ASSETS
Freehold
property
£
Valuation
At 1 October 2013 6,950,000
Impairment . (950,000)
At 30 September 2014 S . 6,000,000
Net book value
At 30 September 2014 6,000,000 -
At 30 September 2013 ' ) 6,950,000

=

The property was valued by Christie + Co, London_at 30 November’ZOl.l on a going concern basis at
£8,000,000. During the current year the directors have reassessed the carrying value of the ﬁxed assets and -
recorded a reduction in value of (£950,000).

If the property had not been revalued it would have been mcluded at £2,851,804 accordmg to the historical
cost convention. .

10



BRAMLEY COURT (CARE HOMES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

_for\ the year ended 30 September 2014

6. DEBTORS

Amounts due from group undertakings

7. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Amounts owed to group undertakings
Accruals and deferred income

Amounts owed to group undertakir}gs

8. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2014 2013
g £
330,000 330,000
2014 2013
£ £
107,670 111,074
28,752 36,761
136422 147,835
2014 2013
Tg £
2,466,029 2,466,029

The amounts owed to group umiertakings are currently interest free and are not repayable within the next 12 months.

9. CALLED-UP SHARE CAPITAL

Allotted, called-up and fully paid
1 ordinary share of £1 each

10. RESERVES

At 1 October 2013
Retained profit for the year
Unrealised deficit on revaluation of investment

property
At 30 September 2014

2014 2013
s £
1 1
. Profitand Revaluation
loss account reserve
£ £
567,939 4,098,196
11,413 -
- (950,000)
579,352 3,148,196

11



BRAMLEY COURT (CARE HOMES) LIMITED A

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30 September 2014

11.

12,

13.

14.

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS

2014 2013

£ £
Opening shareholders’ funds 4,666,136 5,712,657
Retained profit/(loss) for the year . ‘ 11,413 3,479

“Unrealised loss on revaluation of fixed assets ’ *(950,000) (1,050,000)
Closing shareholders’ funds ‘ | 3,727,549 4,666,136

COMMITMENTS ) - ;

The company is party to an omnibus guarantee in favour of Ulster Bank to secure"group borrowings. The
total borrowings outstanding at the period end were £7,810,136 (2013: £27,852,269).

The bank loans are secured by a fixed and floating charge over all the assets of the company.

RELATED PARTY TRAN SACT[OI* S

The company is exempt from the requirements of FRS 8 ‘Related Parfy Disclosures’ to disclose transactions
with other members of the group. Other than as disclosed below, there have been no transactions with the
direptors of the company (refer to note 2), or of the group in the year.

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY
The directors regard Bramley (2007) Limited, a company incorporated in England and Wales, as being the
company’s immediate parent company. .

The directors regard Zest Investment Group Limited, a company incorporated in England and Wales, as
being the company’s ultimate parent company and is the parent company of the largest and smallest group
which includes the company. Copies of the group accounts are available from Compames House, Crown
Way, Maindy, Cardiff, CF14 3UZ.

Zest Investment Group Limited is jointly controlled by the directors who each control 33.33 per cent of the
issued share capital of the company.

12



