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BRADFORD & BINGLEY FUNDING NO 3 LIMITED
Directors’ Report for the financial year ended 31 December 2012

Registered number 05104047
The Directers present their Report and Financial Statements for the financial year ended 31 December 2012

Principal activities

On | October 2010 UK Assel Resolution Limited {{'UKAR') was established as the holding company for Northern Rock (Asset Management)
ple (NRAM') and Bradford & Bingley plc (B&B"), bringing together the two brands under shared management and a common Board of
Directors Bradford & Bingley Funding No 3 Limuted (‘the Company') 1s 2 imited habihity company incorperated and domiciled i the United
Kingdom The Company's prncipal activity duning the year was that of supporting the funding requirements of the Company's parent
undertaking B&B, a public imited liabihity company which was incorporated and domiciled in the Unuted Kingdom B&B and 1ts subsidiary
undertakings are collectively referred to as the '‘B&B Group'

Business review
The results for the financial year are shown in the Statement of Comprehensive Income on page 7 The profit for the financial year was
£16,071,154 (2011 £16,851,459) The Directors will consider whether to wind up the Company during the next twelve months

Dwvidends
No dividends were paid during the financial year or preceding financial year and the Directors do not recommend the payment of a final
dividend (20(1 £ml)

Payment policy
Standard terms provide for payment of all invoices within 30 days of invoice date, except where different arrangements have been agreed with
suppliers It 1s the policy of the Company te abide by the agreed payment terms

Directors
The Directors who served during the financial year and up to the date of signing the financial stalements were as follows

Paul Martin Hopkinson
Phillip Alexander McLelland

The Directors whao held office at the date of appraval of this Directors’ Report confirm that, so far as they are each aware, there 15 no relevant
audit information of which the Company's auditors are unaware, and each Director has taken all the steps that he ought to have taken as a
Director to make himself aware of any relevant audit information and to estabhish that the Company’s auditors are aware of that information

This confirmation 1s given and should be mterpreted in accordance with the provisions of section 400 of the Companies Act 2006

Events after the reporting penod
Details of post balance sheet events can be found in note 14

Key performance indicators
The Company has not made a loss (2011 £ml) Given the straightforward nature of the business, the Company’s Directors are of the opinion

Risk management and control
In the ordinary course of business the Company is exposed to, and manages, a variety of risks, with credit nsk being of particular significance
The key risks and uncertainties faced by the Company are managed within the framework established for the B&B Group

The Directors have responsibility for the overall system of internal control and for reviewing its effectiveness The effectiveness of the nisk
management 1s then montored on an ongoing basis  Details of the Company's nsks and their management and conirol are provided in note 11,
and further discussion sh the context of the B&B Group as a whole 15 provided in that Group's 2012 Annual Report & Accounts which do not
form part of this Report and Financial Statements

The Company’s operations are also subject to periodic review by the B&B mternal audst department

Pohtical and charitable contributions

During the year no political or chanitable contributions were made (2011 £rul}
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BRADFORD & BINGLEY FUNDING NO 3 LIMITED
Directors’ Report for the financial year ended 31 December 2012 (continued)

Registered number 05104047

Third party indemmities

As permitied by the Articles of Association, the Directors have the benefit of an indemnuy which 1s a qualifying third party indemnity
provision as defined bv Section 234 of the Companies Act 2006 The indemmity was in force throughout the fast financial year and 1s currently
wn force The Company also purchased and maintained throughout the financial year Directors’ and Officers’ hability insurance n respect of
iself and 1ts Directors

Statement of Directors' Responsibilities

The Dhirectors are responsible for preparing the Directors' Report and the Financial Statements in accordance with applicable law and
regulations

Company law requires the Directors to prepare Financial Statements for each financial year Under that law the Directors have prepared the
Financial Statements in accordance with [nternational Financizl Reporung Standards (ITFRS') as adopted by the European Unien (EU')
Under company law the Directors must not approve the Financial Statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that peniod In prepaning these Financial Statements, the Directors
are required to

» select suitable accounting policies and then apply them consistently,
« make judgements and accounting estimates that are reasonable and prudent,

» state whether applicable Imernational Financiat Reporung Standards ([FRS') as adopted by the EU have been followed, subject to any
matertat departures disclosed and explained in the Financial Siatements,

» prepare the Financial Statements on the going concern basis unless it 15 inappropriate to presume that the Company will continue 1n business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’'s transactions and
disclose with reasonable accuracy al any tme the finaneial position of the Company and enable them to ensure that the Financial Statements
comply with the Companies Act 2006 They are also responsibie for sateguarding the assets of the Company and hence for taking reasonable
steps for the prevennon and detection of fraud and other irregularities

Independent Auditors
The auditors, PricewaterhouseCoopers LLP, have indicated thewr wallingness to continue in office and a resolution that they be reappointed
will be proposed at the annual general meeting

On behalf of the Bpard of Directors

Phillip Alexirﬁg'%md &_”

Director
24 September 2013
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BRADFORD & BINGLEY FUNDING NO 3 LIMITED

Independent Auditors’ Report to the Members of Bradford & Bingley Funding No 3 Limited

We have audited the Financial Statements of Bradford & Bingley Funding No 3 Limnted for the financial year ended 31 December
2012 which compnse the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity, the Cash
Flow Statement and the related notes The financial reporting framework that has been applied in thewr preparation is applicable
law znd [nternational Financial Reporting Standards ('IFRS") as adopted by the European Umion (‘'EU)

Respective responsimlities of Directors and Auditors

As explained more fully in the Statement of Directors' Responsibilies set out on page 5. the Directors are responsible for the
preparation of the Financial Statements and for being satisfied that they give a true and fair view Qur responsibility 1s to audit, and
express an opinion on, the Financial Statements 1 accordance with apphcable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Audiung Practices Board's Ethical Standards for Audnors

This report, mcluding the opinions, has been prepared for and only for the Company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, 1n giving these opinions, accept or assume
responsibility for any other purpose or to any other persen to whom this report 15 shown or into whose hands 1t may come save
where expressly agreed by our prior consent in wriling

Scope of the audit of the Financial Statements

An audit involves obtaining evidence about the amounts and disclosures in the Fmancial Statements sufficient to give reasonable
assurance that the Financial Statements are free from material misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropniate to the Company's circumstances and have been consistently apphed
and adequately disclosed, the reasonableness of sigmificant accounting estimates made by the Directors, and the overall
presentation of the Financial Statements In addition, we read all the financial and non-finaneial mformation n the Directors’
Report to identify material inconsistencies with the audited Financial Statemems §f we become aware of any apparent material
misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our optmon the Financial Statements

« give a true and fair view of the state of the Company's affairs as at 31 December 2012 and of 1ts profit and cash flows for the year
then ended,

+ have been properly prepared in accordance with IFRS as adopted by the EU, and

« have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Compantes Act 2006
In our opinion the mformation given in the Directors' Report for the financial year for which the Fimancial Statements are prepared
1s consistent with the Financial Statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report 1o you if, 1In our

opiion

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited
by us, or

« the Financial Statements are not in agreement with the accounting records and retumns, or

+ we have not received all the information and explanations we require for our audit

Chartered Accountants and Statutory Auditors
Leeds

7 September 2013
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BRADFORD & BINGLEY FUNDING NO 3 LIMITED

Statement of Comprehensive Income for the financial year ended 31 December

2012 2011

Note £ £

Interest income 9 21,291,898 20,495,567
Net interest income 21,291,898 20,495,567
Income from mvestments m subsidiary undertakings 6 109,641 2,322,837
Net ¢perating 1ncome 21,401,539 22,818,404
Operating expenses 3 - -
Profit before taxation 21,401,539 22,818,404
Taxation 4 (5,330,385) (5,966,945)
Profit for the financial year 16,071,154 16,851,459
Other comprehensive income for the finangmal year - -
Total comprehensive income for the financial year 16,071,154 16,851,459

The Company's business and operations comprise one single activity in the United Kingdom, and the Company has
only one operating segment for the purposes of IFRS 8 'Operating Segments’ The results above artse from continuing

activities and are attributable 1o the equity owners

The notes on pages 11 to 16 form an integral part of these Financial Statements
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Balance Sheet at 31 December

Registered number: 05104047

Assets
Deferred tax assets
Total non-current assets

Amounts due from Group undertakings
Total current assets

Total assets
Total habihties

Equity
Share capital
Capntal contribution
Retained earnings
Total equity

Total equity and habihities

BRADFORD & BINGLEY FUNDING NO 3 LIMITED

Note

2012 2011

£ £

89,501 5,419,886
89,501 5,419,886
571,727,634 550,326,095
571,727,634 550,326,095
571,817,135 555,745,981
1 !
503,879,561 503,879,561
67,937,573 51,866,419
571,817,135 555,745,981
571,817,135 555,745,981

The notes on pages 11 1o 16 form an integral part of these Financial Statements

The Financial Statements were approved by the Board of Directors and authorised for 1ssue on 24 September

2013 and signed on its behalf by

~___

Phillip Alexander McLelland
Drrector
24 Septernber 2013
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Statement of Changes in Equity for the financial year ended 31 December

At January 2012
Profit and total comprehensive income for the financial year

At 31 December 2012

At 1 January 2011
Profit and total comprehensive income for the financ:al year

At 31 December 2011

BRADFORD & BINGLFY FUNDING NOJ LIMITED

Capatal Retained
Share capital contribution earnings Total equity
£ i £ £
1 503,879,561 51,866,419 555,745,981
- 16,071,154 16,071,154
1 503,879,561 67,937,573 571,817,135
1 503,879 561 35,014 960 538,894 522
- - 16,851 459 16,851 459
1 503,879 561 51,866 419 355 745 981
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BRADFORD & BINGLEY FUNDING NO 3 LIMITED

Cash Flow Statement for the financial year ended 31 December

2012 201
£ £
Cash flows from operating activities
Profit before tax 21,401,539 22,818,404
Cash generated by operations
Net cash generated by operations 21,401,539 22,818,404
Cash flows from financing activities
Amounts due from Group undertakmgs (21,401,539) (22,818,404)
Net cash used in financing activities (21,401,539 {22,318,404)

Net change 1n cash and cash equivalents - -
Cash and cash equivalents at beginmung of year - -
Cash and cash equivalents at end of year - -
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BRADFORD & BINGLEY FUNDING NO 3 LIMITED

Notes to the Financial Statements for the financtal year ended 31 December 2012

1 Principal accounting policies

Bradford & Bingley Fundmg No 3 Limited (‘the Company') 15 a hmited liabihity company ncerparated and domaciled m the Urited Kingdom

(a) Statement of comphiance

The Company's Financial Statements have been prepared and approved by the Directors n accordance with Internanonal Financial Reporting Standards as
adopted by the EU ("adopted IFRS")

For these 2012 Financial Statements, in¢luding the 2011 comparanve financial information where applicable the Company has adopted for the first time the
following statements

+ The December 2010 amendments to iAS 12 ‘Income Taxes’ relating to ‘Deferred Tax Recovery of Underlying Assets’ This amendment 1s mandatory for
2012 financia! statements with 2011 comparative information  Adoptien of this statement had no impact on the Financial Statements of the Company

Far these 2012 Francial Statements the Company has not adopted the following statements

« IFRS 9 ‘Finaneial Instruments’, sections of which have been 1ssued as part of the International Accounting Standard Board's (‘TASB’s’} preject 10 replace
1AS 39 ‘Financial Instruments Recogmition and Measurement’ This statement 1s expected to be mandatory for 2015 financial statements, with 2014
comparative information, but has not yet been adopted for use in the EU  The Company continues to monttor developments,

« IFRS 13 ‘Fair Value Measurement’ This statement 1s mandatery for 2013 financial statements, with 2012 comparative mformation,

+ The June 2011 amendments to IAS | ‘Presentation of Financial Statements’ relaung to *Presentation of Iterns of Other Comprehensive Income’
This statemem 15 mandatory for 2013 financial statements with 2012 comparative information,

+ The December 2011 amendments to IFRS 7 'Financral Instruments Disclosures’ and [AS 33 'Financial Instruments Presentation’ relating to the offsetting
of financial assets and finaneial liabilities These amendments are mandatory for 2013 financial statements, with 2012 comparative informatien,

- The Annual Improvements to IFRSs 2009-2011 Cycle, 1ssued in May 2012 These changes are mandatory for 2013 financial statements with 2012
comparative information

All other new standards, amendments 1o standards and interpretations are not considered relevant to 2nd have no impact upon the Financial Statements of
the Company

{b) Basis of preparation

The Financial Statements are presented in pounds sterling, which s the currency of the Company s pnmary operalmg environment, and on a gomg concern
basis The Financial Statements are prepared on the historical cost bass

The Directors consider that the accounting policies set out i this note are the most appropriate to the Company's circumsiances, have been censistently
applied to the Company 1n dealing with items which are considered maternal, and are supporied by reasonable and prudent estimates and judgements

The validity of the going concern basis of acceunting 1s dependent upon the funding posiion of the Company At the date of approval of these Financial
Statemenis, the B&B Group 15 relant upen the financing facilities and also upon the guarantee arrangements provided to B&B by HM Treasury
Withdrawal of the financing facilities or the guarantee arrangements would have a significant impact on the B&B Group's and the Company's operations and
their ability to continue as a going concern, in which case adjustments may have 1o be made 10 reduce the carrymg value of assets to recoverable amounts
and 1o provide for further Liabilities that might anse At the signing date, HM Treasury has confirmed Its intentions to continue to provide funding unul at
least | November 2014

The Financia) Statements have been prepared 1n accordance with EU adopted IFRS, IFRIC interpretations 1ssued by the IFRS Interpretations Committee
(formerly the Intemational Financial Reporting Interpretations Commutiee} and with those parts of the Companies Act 2006 applicable to companes
reporting under [FRS A summary of accounting policies ts set out betow The preparation of the Financial Statements 1n conformity with these accounting
poiicies and generally accepted accounting principles requires the use of estimates and assumptions that affect the reporied values of assets and l1abihtes at
the date of the Frnancrat Statements and the reported amoums of revenues and expenses during the reporting period  Although these esumates are based on
management's best knowledge of the amounts, event or actions, actual results ulmately may differ from those esiimates {see note 11y
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BRADFORDY & BINGLEY FUNDING NO 3 LIMITED

Notes to the Financeal Statements for the financial year ended 31 December 2012 (continued}
1 Principal accounting pohcies (continued)

{¢) Interest income and expense

For all financial instruments measured at amortised cost nterest mcome and expense are recogrused 1n the Statement of Comprehensive Income on an
Effecuve Interest Rate ('EIR") basis

The EIR basis spreads the interest income or interest expense over the expected life of the instrument  The EIR 15 the rate that at the mnception of the
Instrument exactly discounts expected future cash payments and recetpts through the expected hfe of the instrument back to the inal cammying amount
When calculating the EIR, future cash flows are estimated considersng all contractual terms of the instrument (for example prepayment options) but potential
future credit losses are not considered  The caleulation includes all directly attributable incremental fees and costs and all other premia and discounts as well
as interest

(d) Classification of financial instruments

In accordance with 1AS 39 each financial asset 15 classified at inrtial recognition inte one of four categones

(1 Financial assets at fair value through profit or loss,
(1) Held to matunity investments,

¢in} Loans and receivables, or

(1v} Available for sale,

and each financial liability into one of two categones

(v) Atamortised cost, or
(v1) At fair value through profit or loss

Measurement of financial winstruments 15 either at amortised cost (categones (n}, i1y and (v1) above} or at fair value (categonies (1} (1v) and (v} abowt),
depending on the category of financial snstrument  The Company does not carry any financial instruments at 'fair vale’

Amortised cost 1s the amount measured at inmal recogmtion, adjusted for subsequent principal and other payments less cumulative amartisation caleulated
using the EIR method, the amortisation 1s taken 10 interest inCome or expense depending on whether the instrument 1s an asse1 or liabity  The amortised cost
balance is reduced where appropnate by an allowance for amounts which are considered to be 1mpatred or uncollectable

Faur value 15 the amount for which an asset can be exchanged, or a liabuity settled, between knowledgeable, willing parties i an arm's leagth transaction
Where a market exists, fair values are based on quoted market pnces For instruments which do not have active markets fair value 1s calculated using
expected future cash flows taking individual cash flows together with assumptions based on market conditions and credit spreads and are consistent with
accepted economic methodologies for pricing financial instruments Any net movements n fair value are ncluded 1n the Statement of Comprehensive

{e) Cash and cash equivalents
Cash and cash equivalents comprise balances which are highly liquid and have an original maturity of three months or less
(fy Taxation

{1} Current tax

The charge for taxauen 1s based on the result for the year and takes into account laxation deferred or acceterated ansing from temporary differences between
the carrying amounts of certain tiems for taxation and for accounting purposes  Tax relating 1o items which are taken directly to reserves 1s also taken directly
lo reserves

(n) Deferred tax

Deferred tax 1s calculated using the Lizbility method on temporary differences arising between the tax bases of assets and habihties and thewr carrying
amounts 1n the Financial Statements Deferred tax 1s determined using tax rates and laws that have been enacted or substantively enacted by the Balance
Sheet date and are expected 1o apply when the related deferred tax asset 1s vealised or the deferred tax liability 1s settled The principal temporary differences
arise from 1ax losses carned forward and changes 1n accounting basis on adoptian of IFRS

{(g) Income from mvestments in subsidiary undertakings

Income from mvestments 1n subsidiary undertakings compnses dividends and hquidation distrbutions  Revenue 1s recogmised ence the night to receve the
revenue becomes unconditional

(h} Investments in subsidiary undertakings
Shares in subsidiary undertakings are carrted at cost less any tmparment  Shares are reviewed at each Balance $heet date for any indicatton of impairment

If there 15 indication of imparrment of any share the carrying value of the share 1s reviewed and any (mpairment identified 1s charged immediately 1n the
Statement of Comprehensive Income
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BRADFORD & BINGLEY FUNDING NO 3 LIMITED

Notes to the Financial Statements for the financial year ended 31 December 2012 (continued)

2. Employees and Directors' emoluments

The Directors received no emoluments dunng the financial year or previous financial year for their services to the
Company Other than the Directors, the Company had no employees during the financial year or previous financial year

3 Operating expenses

Auditor's remuneration of £1,463 was borne by the Company's parent undertaking B&B (2011 £1,485})

4 Taxation
2012 2011
£ £
Deferred taxation
Ongination and reversal of temporary differences 5,216,144 5,429,473
Change n rate effective | Apnil 2012 on deferred tax items 114,241 537,472
Total taxation charge per the Statement of Comprehensive Income 5,330,385 5,966,945
Profit before taxation 21,401,539 22,818,404
UK corporation tax at 24 5%/26 5% 5,243,377 6,046,877
Effects of
Income not taxable (26,862) (615,392)
Change 1n rate effective | Apnl 2012 on deferred tax items 114,241 537,472
Adjustments 1n respect of previous years (371) (2,012)
Total taxation charge per the Statement of Comprehensive Income 5,330,385 5,966,945

On 21 March 2012, the Government announced a reduction in the rate of corporation tax to 24% with effect from | Apnl
2012 This reduction was enacted under the Provisional Collection of Taxes Act 1968 on 26 March 2012 In addition,
the Finance Act 2012, which passed nto law on 31 July 2012, included legislation to reduce the main tax rate of
cotporation tax from 24% to 23% with effect from 1 April 2013

5. Deferred taxation

The movements 1 the Company’s temporary differences during the financial year and previous financial year were as

follows
At Recognised At Al Recognised Al
1 January i mcome 31 December 1 January in income 31 December
2012 2012 201} 2014
£ £ £ £ £ £
Taxation value of losses
carried forward 5,424,404 (5,331,786) 92,618 11,392,931 (5,968,527) 5,424,404
Change 1n accounting basts
on adoption of IFRS (4,518) 1,401 (3,117) (6,100 1,582 (4,518)
5,419,886 (5,330,385) 89,501 11,386,831 (5,966,945) 5,419,886

£0 1m (2011 £5 4m) of deferred tax assets have been recogmsed 1n respect of tax losses carried forward, based upon
detaited business plans, there will be sufficient taxable profits in future years to utilise the losses on which deferred tax
has been recognised

The Government has announced in November 2012 a further reduction of the rate of corporation tax, reducing it to 21%
with effect from | April 2014 As this legislation was not substantively enacted by 31 December 2012, the impact of the
anticipated rate change 1s not reflected n the tax provisions reported 1n these financial statements The effect of future
changes from 23% to 21% would have the maximum potential impact of reducing deferred tax assets by £8k
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BRADFORD & BINGLEY FUNDING NO 3 LIMITED

Notes to the Financial Statements for the financial year ended 31 December 2012 (continued)
6. Investments in subsidiary undertakings and balances with Group undertakings

The Company owned 100% of Bradford & Bingley Funding No 4 Limited, a lirmited hability company incorporated and
domiciled in the Untied Kingdom In April 2009 Bradford & Bingley Funding No 4 Limited was placed into a solvent
liquidation In June 2013 Bradford & Bingley Funding No 4 Limued repaid s share capital to the Company at par by
assigning a debtor due from B&B Bradford & Bingley Funding No 4 Limuited also paid a dividend of £116,300,000 to the
Company and a hiquidation distribution of £8,980,316

As a consequence of these transactions, the Company's net balances due from other underiakings in the B&B Group were
replaced with a debtor due from B&B of £507,778,668 This balance 15 interest-bearing and repayable on demand

A hquidation distribution of £109,641 was received during the year (2011 £2,322.837) from Bradford & Bingley Funding No
4 Linnted

7. Share capital

2012 2011 2012 2011
Shares Shares £ £
Ordinary shares of £1 each
Authonsed
At 1 January and 31 December 100 100 100 100
Issued and fully paid:
At 1 January and 31 December 1 1 1 i

These shares rank equally in respect of rights attached to voung, dividends and n the event of a winding up
. Captal contribution
During 2008, the amounts due to subsidiary undertakings were assigned to the Company's parent undertaking B&B B&B then
waived its right to repayment of the principal and accrued interest as a capital contrtbution to the Company
Related party disclosures

The Company's key management personnel are its Directors The Company had no transactions or balances
with 1ts key management personne! during the financial year or previous financial year

During the financial year and previous financial year the Company undertook the following transactions with
companies within the B&B Group

2012 2011

£ £

Interest income - 2(,495,567

Liquidatson distribution from subsidiary undertaking (see note 6) - 2,322,837
Current assets

Amounts due from Group undertakings - 550,326,095

Auditor's remuneration of £1,463 was bome by the Company's parent undertaking B&B (2011 £1,485)

Interest income 15 atl due from the Company's parent undertaking B&B
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BRADFORD & BINGLEY FUNDING NO 3 LIMITED

Notes to the Financial Statements for the financal year ended 31 December 2012 (continued)

10. Cnitical accounting judgements and esttmates
In preparation of the Company's Financial Statements, judgements and estumates are made which affect the reported amounts
of assets and habilities, judgements and estimates are kept under continuous evaluation Judgements and esumates are based
on historical experience, expectations of future events and other factors

Effective interest rate

Certain financial mstruments are accounted for on an effective interest rate basis, under which the wncome or expense
associated with the mstrument 15 spread over the instrument's expected hfe

Amount due from Group undertakings

In the opinion of the Directors, the amounts due from Group undertakings are not impaired

Deferred tax assets

In the opiiion of the Directors, 1t is probable that future taxable profits will be available aganst which the Company's
temporary differences can be utihsed

11, Finan¢ial instruments

a) Categories of financial assets and financia! habihties* carrying value compared to fair value

The fatr vatues of all classes of financial assets and financial liabilities of the Company are not materially different from thew
carrying amounts as at 31 December 2011 and 31 December 2012

There were no financial assets or financial habilities that are categonsed as "held for trading' or 'at fair value through profit and
loss durtng the financial year or previous financial year

b) Nature and extent of nsks arising from financial instruments

The Company does not enter 1t transactions mnvolving financial assets or financial habiiities which are Listed or pubhcly
traded

The main financial risk ansing from the Company’s activitses 1s credit nsk

() Ligudiry risk

The Company’s policy 1s to mamtain sufficient funds n a liquid form at all times to ensure that the Company can meet its
labilities as they falt due, by smoothing mismaiches between maturing assets and liabihties

The Company has no matenal exposure to hiquidity risk

{1} Interest rate risk

Whilst the Company earns interest income on the amounts due from Group undertakings, it incurs no related expenses,
therefore 1t 15 considered that the Company has no material exposure to enterest rate risk

(i1} Foreign currency risk

At 31 December 2011 and 31 December 2012 the Company had no exposure to foreign exchange rate fluciuations as there
were no assets or hahhities denomunated 1n foreign currencies
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BRADFORD & BINGLEY FUNDING NO 3 LIMITFD

Notes to the Financial Statements for the financial year ended 31 December 2012 (continued}

11

14

Financial instruments (continued)

(v} Credit risk

Credit risk 15 the risk that a counterparty of the Company will be unable or unwilling to meet a commitment that 1t has entered into with
the Company The Company 1 exposed to credut nsk via amounts due from Group undertakings  The maximum exposure to ¢redit
nsk 1s represented by the carrying amount of each financial asset, as set out below

2012 2011

£ £

Amounts due from Group undertakings 571,727,634 550,326,095
Total maximum exposure to credit nsh 571,727,634 550,326,095

The amounts due from Group undertakings are all due from the Company’s immediate parent undertaking, B&B HM Treasury has
canfirmed to the Directors of B&B ns intention to continue to fund B& B 50 as 1o maimiain B&B as a gong concern and to enable B&B
to meet 1t's debis as and when they fall due for a pertod up to at least 1 November 2014

(v) Other market risks

At the year end the Company had no other matenal exposure 10 market r1sks

vi) Concentrations of risk

Over 99% of the Company's assets comprise a debtor due from a single company, B&B
Capatal strocture

The Company's capital 15 represented by the equity attributable to equuty holders The Company 1s not subject to externally imposed
capital requirements other than the mimmum share capital required by the Companies Act, with which it complies The Company
manages Its equity 1n order that there 1s sufficient to meet the needs of the Company (n 115 operations

Ultimate Parent Undertaking

The Company’s immediate parent undertaking 15 B&B, a public company incorporated and domciled in the Unved Kingdom B&B
heads the smallest group of companies into which the Financial Statements of the Company are consolidated Coptes of the financial
statements of B&B may be obtamed from the Company Secrelary at Crofi Road, Crossflatts, Bingley, West Yorkshire BD16 2UA

As a result of The Bradford & Bingley ple Transfer of Securities and Property et Order 2008, which transferred all shares m B&B to
the Treasury Sohcitor as norminee for HM Treasury on 29 September 2008, the Company considered Her Majesty’s Governmemt 1o be
its ulimate controlling party from that date On 1 October 2010 all shares n B&B were acquired via a share-for-share exchange by
UKAR, a private limited company ncorporated and domiciled n the United Kingdom, which 1s wholly owned by the Treasury
Sohicitor as aominee for HM Treasury The Company considers Her Majesty's Government (o remaun s ulumate controlling party
UKAR heads the largest group of compames wto which the Financial Statements of the Company are consohdated Copies of the
financial statements of UK AR may be abtained from the Company Secretary at Croft Road, Crossflatts, Bingley, West Yorksture BD16
2UA

Events after the reporting period

On 29 May 2013, the accounting reference date was changed (0 31 March 2014 to align with that of the ulumate controlling party B&B
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