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CKI UK WATER LIMITED

DIRECTCORS' REPORT

The directors are pleased to submit then annual report on the affairs of the company, together wath the financial
statements and auditor's report, for the year ended 31 December 2011

DIRECTORS® RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Annuai Report and the financial statements mn accordance wath
applicable law and regulations

Company law requires the diurectors to prepaic financial statements for each financial year Under that law the
directors have elected te prepare the financral statements in accordance with Umied Kingdom Generally Accepled
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the dircctons
must not approve the financial statements unless they are sattsfied that they give a true and [air view of the state of
affars of the company and of the profit or loss of the company for that period Tn prepanng these financial
stalements, the directors are required to

® select smitable accounting policies and then apply them consistently,

¢ make judgements and accounting estimates that are 1easonable and prudent,
® statc whether applicable UK Accountung Standards have been followed, and
L ]

prepare (he financial statements on the going concern basis unless 1t 15 1nappropriate to presume that the
company will contimue in business

‘The directors are responsible for keeping adequate accounting records that are sofficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
cnable them to ensure that the financial statements comply with the Compaiues Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wrregularnitics

FINANCIAL RESULTIS AND DIVIDENDS

£°000
Profit after taxation 15,936
Retained profit for the year 15,9360
Retained profit at 1 Janvary 2011 16,793
Retamned profit at 31 December 2011 32,729

I he company made 4 group loan repayment 1 April 2011 to 1ts parent company amountmg to £1 401m

The directors do not recommend the payment of a dividend (2010 £ml)

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The principal activity of the company 15 to act as the holding company for 100% owned subsidiarics On 2 August
2011 the company sold its 100% stake i Cambridge Water PLC, retaimung a 100% stake 1 Icem Waters Limited
The finanwal results of the company aie disclosed on pages 7-14

DIRECTORS
The directors who served throughout the year are listed on page 1

During the year, before the disposal of Cambridge Water PLC, the group (comsisting of CKJ UK Water Lumted,
Cambrnidge Water PLC and Icem Waters Limuted), purchased and maintamed Directors’ and Officers’ Liabiliy
Insurance as permitied by the Companies Act 2006




CKl1 UK WATER LIMITED

DIRECTORS' REPORT

BUSINESS ENVIRONMENT AND STRATEGY

Since the company 1s a holding company, the business environment does not mmpact the results of the company
directly, however, the strategy of the company 1s to maxurse profits trom the distribution of bottled natural mmneral
water, whilst exploring other revenue streams fiom non-regulated sources to provide future growth

PRINCIPAL RISKS AND UNCERTAINTIES

The company 15 not subject to interest rate risk or foreign exchange nsk nor does it consider itself subject to any
competition, consohdation, legislation or regulatory nsk

The mvestment mn Cambridge Water PLC no longer existed at the year end due to the disposal on 2 August 2011
Fhe profit on sale 1s detatled 1in note 7 In previous years the carrying amount of the mvestment was compared with
115 recoverable amount for impairment review purposes

The carrying amount of the mnvestment in Icent Waters Limuted was compared with ils recoverable amount for
imparment review purposes  As a result of the review, no impairment of the investment was recorded for the yeat
ended 31 December 2011 (2G10 - £mil} {sce note 6)

KEY PERFORMANCE INDICATORS

[he company does not momtor Key Performance Indicators (KPI's) due to the nature of the company, but
management momtors distributable 1eserves 1o maximise the return to the parent company Distributable 1eserves at
31 December 201] were £32 7m (2010 £16 8m)

DIRECTORS’ INTERESTS
No directors or therr immmediate famlhies held equaty in the company durning the year or other UK Group compaimes

During the year no directer had an mterest in any of the debenture stocks of Cambndge Water PLC At no tunc has
the company operated any stock option schernes for directors or other staff

FINANCIAL RISK

The company’s acuvities do not exposc 1t to financial risk  ‘The Board approves all financial instruments used by the
company and reviews policics for managing the nisks  The company’s financial asstts and habihties comprise
borrowings i stuling, cash and debtors and creditors that anse directly from 1ts operations It 1s, and has been
throughout the year and the previous year, the company’s policy that no trading 1 financial instruments shall be
undertaken

GOING CONCERN

The company 1s a primanly a holdg company and theiefore has limited cash inflows and outflows other than
dividends and management fees which are received from, and paid 1o other group compames Dividend payments
are only made where there are sufficient distributable reserves The declaration of dividends 1s under management's
control and therefore dividends are not pard out if there 1s not sufficient cash to allow the company to cuntinuc
trading on normal terms  The company has alse received a letter from its pareat company, confirming the intention
of the parent company to support CK1 UK Watur Limited 1f necessary

Although theie 15 considerable ceonomic uncertainty at the present tume, afler taking account the above, the dreclors
have a rcasonable expectstion that the company has access to adequate resources (o conlinue 1 opetational
cxistenee for the foreseeable future  Accordingly, they continue to adopt the going concern basis 1n preparng these
financial statements




CKI UK WATER LIMITED

DIRECTORS' REPORT

ULTIMATE PARENT COMPANY

At 31 December 2011, the company’s immediate parent company 15 CKI UK Water (BVI) Limtted, uworporated 1n
the Briish Virgie Islands  This company 1s a wholly owned subsidiaiy of Cheung Kong Infrastructure Ioldings
Eaxmued (“CKI”), 2 company mcorperated i Beimuda and whose shaies are histed on The Stock Exchange of Iong
Kong Limted

The ulnmate parent company of CKI, and therefore the ultimate conwrolling party of the group, 158 Hutchison
Whampoa Limted, o company meomporated s Hong Kong

The smallest and largest groups of which CKI UK Water Lumuted 15 a member and for which group financial
stalements ar¢ drawn up are CKI and Hutchison Whampoa Limted respectively

SUPPLIER PAYMENT POLICY

Fhe company’s normal policy 1s to pay suppliers at the end of the month following that m which goods or services
are mvoiced These terms are made known to supphiers when orders are placed

AUDITOR
In the case of each of the persons who are directors of the company at the date when this 1eport 1s approved

» so far as each of the directors 1s aware, there 1s no relevant audit information which the company’s anditor
1g unaware, and

e each of the directors has taken all the steps that they onght to have talen as a dnector to make themselves
awdre of any relevant aucdit information and to establish thal the company’s auditor 15 awaie of that
mformaton

‘I hus confirmation 15 grven and should be interpreted 1 accordance with the provisions of s418 of the Compames
Act 2006

Delortte LLY have expressed ther wilhngness to continue m office as andnor and a resolution to reappoint them wil
be proposed at the forthcomung Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

+ B

Andrew John Hunter

13/2;3/ September 2012




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
CKJI UK WATER LIMITED

We have audited the group financial statements of CKI UK Water Limuted for the year ended 31 December 2011
which compnise the profit and loss account, the balance sheet and the related notes 1 to t5 The financial reporting
framework that has been applied in their preparation 1s applicable law and Umited Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companics Act 2006 Our audit work has been undertaken so that we mught state to the company’s members those
matters we are requured to statc to them m an auditor’s report and for no other purpose o the fullest extent
purmuitted by law, we do not accept or assume responstbility to anyone other than the company and the company’s
members as a body, for our audit work, for this 1eport, or for the opinions we have formed

Respective responsibibities of directors and auditor

As explamned more fully m the Durectors’ Responsibilities Statement, the directors aie responsible for the
preparation of the financial statements and for being satisfied that they give a tine and fair view  Our 1esponsibility
1s to audit and express an opuuon on the financial statements m accordance with applcable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s
Ethucal Standards for Audrtors

Scope of the audit of the finanaal statements

An audit mvolves obtaining evidence about the amounts and disclosures 1n the financial statements suificient to give
reasonable assurance that the financial statements are free from material musstatement, whether caused by fiaud or
error  This includes an assessment of whether the accounting policies are appropriate to the company’s
vircumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the directors, and the overall presentanon of the {inancial statements  In addition we
read all the financial and non-financial information in the annual report to 1dentify matenial inconsistencies with the
andited financial statements If we become aware of any apparent matenal musstatements or mconsistencies we
consider the implications for our report

Opinon on financial statements

In our opimion the financial statements

* e a true and fair view of the state of the company's affans as at 31 December 2011 and of 1ts profit fo
the year then ended,

*  have been properly prepared m accordance with Urnuted Kimgdom Generally Accupted Accounting Practice
and

¢ have been prepared m accordance with the requiremients of the Compames Act 2006
Opinion ¢n other matter prescribed by the Companies Act 2006

In our opinion the mformation given m the Directors’ Report for the financial year for which the finaneta)
statements are prepared 1s consistent with the financial statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CKI UK WATER
LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, in our epinion

s adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or
s certain disclosures of directors’ remuneration specified by law are not made, or

e we have not recerved all the information and explanations we require for our audn

= /;Lﬁ

\

Richard Knights (Semor Statutory Auditor)

For and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
Cambridge, United Kingdom

28 September 2012




CKI UK WATER LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2011

TURNOVER
Management fee income

GROSS PROFT1
Adiministrative expenses

OPERATING LOSS

Income from shares in group undertakings
Profit on sale of substdiary

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on o1dmnary activities
PROTIT ON ORDINARY ACTIVITIES

ATTER TAXATION AND RETAINED
PROFIT FOR THE YEAR

All results are fiom continuing opurations

Note

12

2011 2010
£2000 £2000
. 361

. 361
an (367)
an ()]
1,401 2,694
14,546 .
15,936 2,688
15,936 2,688

There are no recogmsed gams or losses in either year other than the profit for the year and hence no stalement of

total recogmsed gains and losses has been presented




CKI UK WATER LIMITED

BALANCE SHEET
31 December 2011

FIXED ASSETS
Investments

CURREN'1 ASSETS
Debtors
Cash at bank and 1n hand

CREDITORS. amounts falling due withun
one year

NET CURRENT ASSETS

TOTAL ASSETS 1LLESS CURRENT
LIABILITIES

CREDITORS: amounts fallmg due after
more than one year

NET ASSETS

CAPI1AL AND RESERVES
Called up share capilal
Piofit and loss account

SHAREHOLDERS’ FUNDS

Note

9

10

11
12

13

2011 2010
£7000 £2000
3,250 34,659

51,342 5,833

2 1

51,344 5,834

(12) (922)

51,332 4,912

54,582 39,571

(4,692) (5,617)

49,890 33,954

17,161 17,161

32,729 16,793

49,890 33,954

The financial statements of CKI UK Water Lunited, registered number 5095089, were approved by the Board of
Dircctors and authonscd for issue on2¥September 2012

Signed on behalf of the Board of Directors

% bu

Andrew John Hunter

Directlor

(4




CKI UK WATER LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

1 ACCOUNTING POLICIES

A snmmary of the principal accounting policies, all of which have been applied consistently throughout the
year and the previous year 1s set out below

Going concern

The company 15 a primanly a holding company and therefore has limited cash mflows and outflows othe:
than dividends and management fees which are received from, and paid to other group companics Dividend
payments ate only made where there are sulficient distributable reserves The declaranon of dividends 1s
under munagement's conirol and therefore dividends are not paid out 1f there 1s not sufficient cash to allow
the company to continue trading on normal tesms The company has also received a letier from s parent
company, confirming the intention of the parent company to support CKI UK Water Linuted 1if necessary

Although there 15 considerable cconomic uncertainty at the present tume, after taking account the above, the
directors have a reasonable expectation that the company has access to adequate resouices to continue tn
operational existence for the foreseeable future  Accordingly, they contimee to adopt the gomg concern basis
1 preparing these financial statements

Basis of accounting

The financial statements are prepared under the historical cost convention and m accordance with applicable
Unted Kimgdom accounting standards and law

Cash flow statement

Under the provisions ot Financial Reporting Standard No 1 (Revised), the company has not prepared a cash
flow statement because s ultumate parunt undertaking, Hutchison Whampoa Linuted, which 1s registered 1n
Hong Kong, has prepared consohdated financial statermnents which are publicly available and include the
results of the company and contain a cash flow statement

Basts of consolidation

The followang accounts represent the company’s activities only and not those of the group as the company
has applied 5401 of the Compames Act 2006 cxempting a parent undertaking from prepanng and debvering
consoltdated accounts on the basis that the company meets all the conditions of the aforementioned section of
the Act and the parent company (CK!, a company mcorpotated in Bermuda} prepaies group accounts

Investments
The company cames the value of its vestments at cost less any provision for impairments
Taxation

Current tax, mcluding UK corporation tax, 15 provided at amounts expected to be paid (or 1ecovered) using
the tax rates and laws that have been cnacted or substantively enacted by the balance sheet date

Deferred tax 1s recogmsed i respect of all tuming differences that have onginatud put not reversed at the
balance sheet date where transactions or events that result 1n an obligation 10 pay more tax 1n the future or a
nght to pay less tax 1n the future have occurred at the balance sheet date  Timung ditferences are differences
between the company's taxable profits and 1its results as stated in the financial statements that anise from the
mchusion of gamns and losses i tax assessments m penods different from those m which they are recogmised
i the financial statcrmonts

Deferred tax 1s not recognised when fixed assets are revalued unless by fhe balance sheet date there 15 a
binding agreement to sell the revalued assets and the gamn or loss expected to anse on sale has been
recogmsed 1n the financial statcments Neither 15 deferred tax recogmised when fixed assets are sold and 1t 15
more likely than not that the taxable pam wall be relled over, being charged to tax only if and when the
replacement assets are sold

Deferred tax 15 measured at the average tax rates that are expected to apply n the periods in whach the nung
chiTerences are expected to reverse, based on tax rates and laws that have been cnacted or substanuvely
enacted by the balance sheet date Defemred tax 1s measured on a non-discounted basis




CKI UK WATER LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

1. ACCOUNTING POLICIES (continued)
Turnover

‘Turnover represents a management charge receivable from Cambridge Water PLC and 1s recogrused as 1t 1s
eamed

2. TURNOVER

Turnover 1s wholly derived in the United Kingdom

3. OrERATING LOSS

2011 2010
5’000 £°000
Operating loss 1s stated after chargmyg:
Audttor's remuncration for the audit of the company’s annual 6 6
accounts
Management fee expenses 5 361

4. DIRECTORS’ REMUNERATION AND EMPLOYEES

None of the directors recerved any emoluments 1n respect of services provided to the company n the current
or piior year

Mone of the dircctors were members of the defined benefit pension scheme 1n the current or prior year

The company has no employees in the current or prior year

5. TAX ON PROFIT ON ORDINARY ACTIVEITIES

2011 2010
£°000 £000
Current taxation
UK corporation tax ai 26 5% (2010 - 28%) - -

Factors affecting tax charge for the year

[he tax assessed for the year differs from the standard rate of corporation rax in the UK of 26 5% (2010 -
28%) The differences are explamned betow

2011 2010
' £'060 £7060
Profit on ordwrary activities before tax 15,936 2,088
Tax on profit on ordinary activities at 26 5% (2010 - 28%) 4,223 753
Effects of
Income not chargeable to tax (4,223) (753)

Current tax charge for the year - -




CKI UK WATER LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 Decemiber 2011

5 TAX ON PROFIT ON ORDINARY ACILIVITIES (contnd)

In March 2011, the UK Govemment announced a reduction m the standard rate of UK corporation tax to
26% effective | Apnil 2011 Tlus rate reduction was substantively enacted in March 2011

In March 2012, the UK Government announced the main rate of UK corporanon tax would reduce to 24%
with effect from 1 Apnil 2012, with subsequent 1% reductions annually to 22% by Apnl 2014 lhese
changes were substantively enacted on 26 March 2012

The cifect of these tax rale reductions on the deferred tax balance will be aceounted for in the period m whach

the tax rate reductions are substantively enacted

6. FIXED ASSET INVESTMEN'TS

Cost
At 1 Jamary 2011

sposal of Cambridge Water PLC

At 31 December 2011

Provisions lor impairment
At January 2011

Disposal of Cambndge Water PLC

At 31 December 2011

Net book value
At 31 December 2011

At 31 December 2010

Subsidiary undertakang

Icem Waters Lumited

Country of
incor1poration
or principal
business
address

UK

Principal activity

Manufacture of bottled water

Subsidiary

undertalangs

Holdimng

Oidmary

£'000
55,461
(52,211)
3,250
20,802
(20,802)

3,250

34,659

Yo

100

11




CKI UK WATER LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2011

7.

SALE OF SUBSIDIARY UNDERTAKING

On 2 August 2011 the company sold its 100% nterest 1n the ordinary share capial of Cambridge Water PLC

Net assets disposcd of and the related sale proceeds were as follows

Fixed assets
Creditors
Debtors

Net assets
Profit on sale

Sale proceeds

Sanisfied by
Cash

Net cash inflows n respect of the sale compriscd
Cash consideration

DEBTORS

Amounts falling due within one year
Amounts owed by group undertakings
Loans owed by group undertakings

£1000
31,409

{6406)
162
30,925

14,546

45,471

45,471

45,471

2011 2019
£°000 £'000

- 339
51,342 5,494

51,342 5,833

The amounts owed by group undertakings represents the managument fee owed by Cambndge Water PLC
whalst the loans owed by group undertukings mncludes £5,871,000 (2010 £5,494,000) relating to an interest
tree loan with the company’s 100% subsidiary [cemi Waters Limted, with no repayment date and
£45,471,000 (2010 £ml) relaung to the sale proceeds receivable for the disposal of the company’s

mvesiment in Cambridge Water PLC (see note 7)

CREDIIORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors
Amounts owed to parent company

2011 2010
£7000 £000
i2 56

- 866

12 922

12




CKI UK WATER LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2011

10.

11

12

3.

CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Amounts owed to parent company due after more than 1 year but less than 5 years

2011 2010
£°000 L’000
4,692 5,617

The pareni company loan 1s inierest free and unsecured At inception, the loan from the parent company was
repayable on demand  Subsequent arrangements were put i place to extend the repayment terms

CALLED UP SHARLE CAPITAL

Called up, allotted and fully pad
17,161,375 ordinary sharces of £1 cach

2011 2010
£°000 £7000
17,161 17,161

RESERVES

At 1 January 2011
Retamned profit for the year

At 31 December 2011

RECONCILIATION OF MOVEMENT IN SIIAREHOLDERS' FUNDS

Profit after taxation for the financial year

Profit and

Net mcrease wn sharcholders® tunds
Openmg sharcholdurs' funds

Closing shareholders’ funds

loss

Acciount

£°000

16,793

15,936

32,729

2011 2010
£7000 £000
15,930 2,688
15,936 2,688
33,954 31,260
49,890 33,954

13




CKIUK WATER LIMITED

NOTES TO TITE FINANCIAL STATEMENTS
Year ended 31 December 2011

14.

15.

RELATED PARTY IRANSACTIONS

As a4 wholly owned subsidiary of Hutchison Whampoa Limaited, the company has taken advantage of the
exemption, undet FRS 8, not to disclose transactions with other group compantes

ULTIMATE PARENT COMPANY

At 31 December 2011, the company’s immediate parent company 1s CKI UK Water (BVI) Limited,
incorporated n the British Virgin Islands This company i1s a wholly owned subsidiary of CKI, a company
meorperated 1 Bermuda and whose shares are histed on The Stock Exchange of Hong Kong Limited

The ultimate parent company of CKI, and therefore the ultimate controlling party of the group, 1s ITutchison
Whampoa Limited, a company mcorporated 1n Hong Kong  Consolidated financial statements are available
from 22™ Floor, Hutchuson House, 10 Harcourt Road, Hong Kong

The smallest and largest groups of which CK1 UX Water Limited 15 a member and for which group financial
statements are drawn up are CKI and Hutchison Whampoa Linuted respectively
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