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Orion Land and Leisure (Cardiff) Limited

Directors' Report
for the year ended 31 March 2007

The directors present ther annual report together with the audited hinanaal statements of Orion Lond and Leisure
(Cardiff) Limited for the year ended 31 March 2007

Principal Activity

The principal activity of the business is the development of real estate

Review of the Business

The company has continued development during the year and the directors are optimistic of future performance

Directors and their Interests

The current membership of the board 1s as set cut in the list of the directors, officers and odvisors on page 1 None
of the directors has an interest in the shares of the company There were no appointments to or resignations from
the Board of Directors' during the year

Statement of Directors' Responsibilities for the Annual Report

Company law in the United Kingdom requires the directors to prepare financial statements for each financial year
which give a true and fair view of the state of affairs of the company and of the profit or less for that period In
preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable United Kingdom accounting standords have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

- prepare the financial statements on a going concern basis unless it 1s Inappropnate fo presume thot the company
will continue in business

The directors confirm that they have complied with the above requirements in preparing the financial statements

The directors are responsible for keeping proper accounting records which disclose, with reasonable accuracy ot
any time, the financial posiion of the company and to enable them to ensure that the financial statements comply
with the Compantes Act 1985 They have a general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the company and to prevent and detect fraud and other irregularities

So for as the directors are aware, there 15 no relevant audit information of which the Group's auditors are unaware,
and the directors have taken all the steps that ought to have been taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Group's auditers are aware of that information




Orion Land and Leisure (Cardiff) Limited

Directors' Report (continued)
for the year ended 31 March 2007

Auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and
a resolution for their reappointment will be proposed at the Annual General Meeting

Approval

This report was approved by the Board on 28 November 2007 and signed on its behalf by

Y

D A Jofinson FCCA
Director



Orion Land and Leisure (Cardiff) Limited

Independent Auditors' Report to the Members of
Orion Land and Leisure {Cardiff) Limited

We have audited the financial statements of Orion Land and Leisure (Cardiff) Limited for the year ended 31
March 2007 which comprise the profit and loss, balance sheet and the related notes These financial
statements have been prepared under the accounting policies set out therein

Respective responsibilities of directors and auditors

As described in the Statement of Directors' Responsibilihes the company’s directors are responsible for the
preparation of the financial statements in accordance with applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and [reland) This report, including the opinion,
has been prepared for and only for the company’s members as a body in accordance with Section 235 of the
Companies Act 1985 and for no other purpose We do net, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or into whose hands it
may come save where expressly agreed by our prior consent in writing

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether in our opinion the
Directors' Report 1s consistent with the financial statements We also report to you 1If, in our opinion, the
company has not kept proper accounting records, if we have not received all the information and explanations
we require for our audit, or if information specified by law regarding directors' remuneration and transactions
1s not disclosed

We read the Directors' Report and consider the implications for our report if we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis of evidence relevant o the amounts
and disclosures in the financial statements It also includes an assessment of the significant esttmates and
ludgements made by the directors in the preparahon of the financial statements, and of whether the
accounting policies are appropnate to the company's circumstances, consistenily applied and adequately
disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregulanty or
error In forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements




Orion Land and Leisure (Cardiff) Limited

Independent Auditor's Report to the Members of
Orion Land and Leisure (Cardiff) Limited

Opinion
In our opinion

the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
= Accounting Practice, of the state of the company's affairs as at 31 March 2007 and of its profit for the year
then ended

* the financial statements have been properly prepared in accordance with the Companies Act 1985, and

* the information given in the Directors' Report is consistent with the financial statements

Ve Ko

PricewaterhouseCoopers LLP

Chartered Accountants and Regisiered Auditors
London

28 November 2007



Orion Land and Leisure (Cardiff} Limited

Profit & Loss Account

for the year ended 31 March 2007

2007 2006
Note £ £

Turnover 1 18,476,558 -
Cost of sales (15,888,000) -
Operating Profit 2,588,558 -
Interest recewvable and simitar income 2 5,611 -
Interest payable and similar charges 3 (214,467)

Profit on ordinary activities before taxation 4 2,379,702 -
Taxation 6 (713,911) -
Profit on ordinary activities after taxation 1,665,791 -

All tems in the profit and loss account relate to continuing operations 1n the United Kingdom

The company has no recognised gains and losses other than those shown above and
therefore, no separate siatement of total recognised gains and losses has been presented

There is no difference between the profit on ordinary achivifies betere taxation and the profit
for the financial year as stated above and their historical cost equivalents




Current assets

Stock
Debtors
Cash at bank and in hand

Creditors: amounts falling
due within one year

Net current assets

Net assets

Capital and reserves

Called up share capital
Profit and Loss Account

Equity shareholders' funds

Orion Land and Leisure (Cardiff) Limited

Note

10

11

Balance Sheet

as at 31 March 2007

2007

363,087
7,921,107
3,093,876

11,378,070

(9.712,079)

1,665,991

1,665,791
1,665,991

1,665,991

200

2006

1,879,298
44,828
51,719

1,975,845

{1,975,645)

The financial statements were approved by the Board on 28 November 2007 and signed on its behalf by

&

D A Johnson FCCA
Director

200

200

200

200




Orion Land and Leisure {Cardiff) Limited

Notes to Financial Statements
for the year ended 31 March 2007

1 Basis of preparation of accounts

1.1 Basis of preparation of accounts
These financial statements are prepared on a going conern basis for the year ended 31 March
2007, in accordance with applicable accounting standards under the historical cost
convention
As a small company, Orion Land and Leisure (Cardiff) Limited has taken the FRS1 exemption
not to prepare a cashflow statement
1.2 Turnover
Turnover represents amounts invoiced to customers, excluding value-added tax, except In
respect of contracting achivities where turnover represents the estimated sales value of work
done in the year, including amounts not invoiced All turnover 1s generated from the United
Kingdom
1.3 Profit recognition
Profit 1s recognised on construchon activities as work progresses in accordance with SSAP 9
Profit 1s calculoted on the basis of the element of profit forecast at completion that can
prudently be attributed to the proportion of work done at the year end Immediate provision 1s
made for all foreseeable losses if a contract 1s assessed as unprofitable
1.4 Stock and work in progress
Stock and work in progress, including land and related development activity thereon, are
valued at the lower of cost and estimated net realisable value The cost of work In progress
comprnses matenals, direct and sub-contract labour and attributable production overheads
2 Interest receivable and similar income 2007 2006
£ £
Bank interest 5,611 -
5,611 -
3 Interest payable and similar charges 2007 2006
£ £
On bank loans and overdrafts 191,488 -
On other loans 22,979 -
214,467 -




Orion Land and Leisure {Cardiff) Limited

Notes to Financaial Statements
for the year ended 31 March 2007

4 Profit on ordinary activities before taxation

The audit fees were borne by the [oint venture partners

5 Employees and directors

There were no employees during the period None of the directors received any remuneration during the

period

6 Toxation

United Kingdom corporation tax
Current tax on income for the year

Tax on profit on ordinary activities

The tax for the year is calculated at the standard rate of corporation tax in the UK {30%)

7 Stock

Work in progress

8 Debtors: amounts falling due within one year

Trade Debtors

Amounts owed by Explore Capital Limited {note 13)
Amounts owed by Orion Land & Leisure Limited (note 13)
Other debtors

Amounts recoverable on contracts

Prepayments and occrued income

2007 2006
£ £
713,911 -
713,911 -
2007 2006
£ £
363,087 1,879,298
363,087 1,879,298
2007 2006
£ £
1,962,276 -
100 100
100 100
- 44,628
5,949,908 -
8,723 -
7,921,107 44,828
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Orion Land and Leisure (Cardiff) Linuted

Notes to Financial Statements
for the year ended 31 March 2007

Creditors: amounts falling due within one year

Bank averdraft

Trade creditors

Amounts owed to Explore Capital Limited (note 13)
Amounts owed to Orion Land & Leisure Limited (note 13)
Taxation and soaal secunty

Other creditors

Accruals and deferred income

Called up share capital

Avuthorised
100 ordinary A shares of £1 each
100 ordinary B shares of £1 each

Allotted, called up and fully paid
100 ordinary A shares of £1
100 ordinary B shares of £1

The ordinary A shares and ordinary B shares have equal nghts

Reconciliation of movements in shareholders' funds

2007

4,197,317
135,125

713,911
4,656,725

9,001
9,712,079

2007

100
100
200

100
100
200

Share Profit & Total
Capital Loss reserve 2007
£ £ £
Opening shareholders' funds 200 - 200
Profit for the year - 1,665,791 1,665,791
Closing shareholders' funds 200 1,665,791 1,665,991

10

2006

406,630
1,394,652
174,363

1,975,645

2006

100
100
200

100
100
200

Total
2006

200

200
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Orion Land and Leisure {Cardiff) Limited

Notes to Financial Statements
for the year ended 31 March 2007

Contingent habilities

An obligahon to pay agency fees may anse in connechon with a land sale brokered
by the company in the event that the purchaser obtains an enhanced planning
consent Quantum 15 uncertain, but 1s not expected to exceed £400,000 and no
provision has been made

Related parly transactions

Duning the year costs of £1,071,066 (2006 £74,490) were borne by Onon Land &
Leisure Limited, a joint venture partner, and charged to Orion Land and Leisure
(Cardiff) bmited Fees totalling £912,500 {2006 £nil) were also charged dunng the
year The amount outstanding at 31 March 2007 being £ml (2006 £nil)

Duning the year fees totalling £912,500 (2006 £nil) were charged by Explore Capital
Limited, a joint venture partner, to Onon Land and Leisure (Cardiff) Limited The
amount outstanding at 31 March 2007 being £mil (2006 £nil)

Development fees totalling £12,288,268 (2006 £229,783) were charged by Laing
O'Rourke Wales & West Limited The amount outstanding at 31 March 2007 being
£ml (2006 £nil)

During the year the shareholder loan from Ornon Land & Leisure was repaid in full
(2006 £170,000) Interest accrued on the loan totaling £6,028 (2006 £4,363),
was paid during the year

Duning the year the shareholder loan from Explore Capital Limited was repaid in full
(2006 £1,370,000) Interest accrued on the loan totaling £36,186 (2006
£24,652), was paid during the year

Ultimate parent undertaking

Explore Capital Limited (50%) and Onion Land and Leisure Limited {50%) are jointly
the controlling parties of this company by virtue of o joint venture agreement dated
22 November 2004

"



