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STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2013
The directors present the strategic report for the year ended 31 December 2013

Principal activity .

The principal activaty of Qakwood Homeloans Limited (the “Company”) 1s making arrangements and entering into
regulated mortgage conliracts, to provide admimstration of regulated mortgage contracts and facilitate the financing
and realisatton of mortgage assets along with related services which are 1ncidental to activibies of a mortgage lender,
mortgage broker or adninstrator The Company 1s authonsed and regulated by the Financial Conduct Authonty
(“FCA™)

Business review

The statement of comprehensive income for the year 15 set out on page 8 Trading conditions continue to be
challenging withun the mortgage sector The resulting loss for the year and the financial position at the year-end were
considered satisfactory by the directors

Results

The Company's loss for the year 1s £1,150,219 (2012 £1,556,845) As at 31 December 2013, the Company had total
assets of £2,101,975 (2012 £1,477,893), which compnse mainly of cash balances held with the parent and total
shareholders’ equity of £1,829,200 (2012 £979,419)

Strategy

Notwithstanding any changes 1o the present economic environment and challenging condiions being expenienced 1n
the mortgage sector, the directors continue 10 monmitor the performance of the Company carefully and continue to
deliver appropnate services 10 1ts customers

Risks and Uncertainties

The nsks facing the Company are hquidity nisk, on cash balances, market risk and credit nsk pnmarily on revenue and
related recervables In relation 0 credit nisk, the majonty of total assets are held with other Credit Suisse Group
compamnes, and accordingly, this 1s not considered to be a significant nsk The Company’s financial nsk management
objectives and policies are outlined 1n Note 18 to the financtal statements

Capital Resources

Duning the pentod, the Company 1ssued £0 | mullion additional share capital (2012 £0 36 mullion) at a premium of
£19m The Company continues to closely monutor its capital and funding requirements and mamntawn an actively
managed capital base to suppon the business nsks

Measurement/Key Performance Indicators
Primary indicators tracked are

*  Pre-Tax Losses ('"PTL’) on a total business level as in line with management expectation the Company has
made a loss for the period under review

*  Regulatory Caputal 1s reviewed by management on a continual basis to ensure compliance with regulatory
capital requirements

*  Primary Servicer reporing details of customer and servicing performance aganst largets are reviewed by
management on a regular basis

Given the straightforward nature of the business, the Company’s directors are of the opinion that analysis using other
key performance indicators 1s not necessary for an understanding of the development, performance or position of the
business

Signed on behalf of the Board of Directors on 25 April 2014 by:

Leonord Damel
Director
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for prepanng the Strategic Report, the Directors’ Report and the financial statements 1
accordance with applicable law and regulations

Company law requites the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance with International Financial Reporing Standards
("IFRSs") as adopted by the European Union ("EU") and applicable law

Under company law the directors must not approve the financial statements unless they are sausfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that penod In
prepanng these financial statements, the directors are required to

= select suitable accounting pohcies and then apply them consistently,

*  make judgments and estimates that are reasonable and prudent,

»  state whether they have been prepared 1n accordance with IFRSs as adopted by the EU, and

» prepare the financial statements on the going concern basis untess 1t 15 1nappropnate to presume that the
Company will continue 1t business

The directors are responsible for keeping adequate accounting records that are sufficient 10 show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Compames Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other wregulanties

Approved by the Board of Directors on 25 Apnl 2014 and signed on its behalf by

N D

Leonora Daniel
Director
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DIRECTORS’ REPORT FoOR THE YEAR ENDED 31 DECEMBER 2013

International Financial Reporting Standards

Oakwood Homeloans Limuted (*OHL") 2013 annual accounts have been prepared n accordance with Intematonal
Financial Reporting Standards and 1ts interpretations (‘IFRS") as adopted for use 1n the European Union (‘EU’)

The financial statements were authonsed for 1ssue by the Directors on 25 Apnl 2014

Going Concern Basis

The directors have, at the tme of approving the financial statements, a reasonable expectation that the Company has
adequate resources to continue in operational existence for the foreseeable future Credu Suisse AG, Zurich has
confirmed 1ts intention to provide the necessary financial support to the Company to continue operations and meet s
habilities as and when they fall due The directors continue to adopt the going concern basts of accounting 1n prepanng
the financial statements In forming their view the directors have considered a penod of more than twelve months from
the date of approving the financial statements

Results and dividends
The Company’s loss for the year 1s £1,150,219 (2012 £1,556,845) The directors do not recommend the payment of a
final dividend (2012 £ml}

Directors
The names of the Directors as at the date of this report are set out on page 2 Changes in the directorate since 31
December 2012 and up to the date of this report are as follows

Eugene Gorelik (resigned on 22 Apnl 2013)
Bruce Kaiserman (resigned on 27 March 2013)
Peter Stevens (resigned on 7 November 2013)
Victor Su (appointed on 7 November 2013)

The directors did not recerve any remuneration 1n respect of thesr services as directors of the Company The directors
are employees of its related compames and the Company does not reimburse its related companes for the services
rendered by these directors

None of the directors who held office at the end of the financial year was beneficially interested, at any time dunng the
year, in the shares of the Company Directors of the Company benefited from quabifying thurd party indemnity
provisions 1n place durning the financial year and at the date of this report

Disclosure of information to Auditors

The directors who held office at the date of approval of this directors' report confirm that, so far as they each are
aware, there 15 no relevant audit information of which the Company's auditor 1s unaware, and each director has taken
all the steps that he ocught to have taken as a director to make tumself aware of any relevant audit information and to
establish that the Company's auditor 1s aware of that information

Auditors

Our auditor, KPMG Audit Plc, has insugated an orderly wind down of their business The Board has decided to put
KPMG LLP forward to be appointed as auditor and a resolution concerning its appomtment will be put to the
forthcoming AGM of the company

B_%de: of the Board
b X

Leonora Daniel
Drirector

The Old Sawmuili, Broughton Hall Business Park
Broughton, Skipton

North Yorkshire

BD23 3AE

United Kingdom

25 Apnl 2014




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF OAKWOOD HOMELOANS
LIMITED

We have audited the financial statements of Oakwood Homeloans Limited for the year ended 31 December 2013 set out on
pages 8 to 22 The financial reporting framework that has been applied in thewr preparation 15 apphcable law and
International Financial Reporung Standards (IFRSs) as adopted by the EU

This report 1s made solely to the Company's members, as a body, 1n accordance with Chapter 3 of Part 16 the Compames Act
2006 Our audtt work has been undertaken so that we might state to the Company's members those matters we are required to
state to them in an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company and the Company's members as a body, for our audit work, for this
report, or for the opimons we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Enrectors’ Responsibilites Statement set out on page 6, the directors are responsible for the
preparatton of the financial statements and for being satisfied that they give a true and far view Qur responsibility 1s to
audut, and express an opnion on, the financial statements 1n accordance with applicable faw and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Pracuces Board’s Ethical Standards for
Auditors

Scope of the audit of the financial statements

A descniptien of the scope of an audit of financial statements 1s provided on the Financial Reporting Council’s website at
www frc org ukfauditscopeukprivate

Opinion on financial statements

In our opimon the financial statements

s give a true and fair view of the state of the company’s affairs as at 31 December 2013 and of us loss for the year then
ended,

*  have been properly prepared 1n accordance with IFRS as adopted by the EU, and

*  have been prepared in accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given 1n the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared 15 consistent wath the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to you 1f,
n our opion
®  adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from branches
not visited by us, or
the financial statements are not in agreement with the accounung records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not recerved all the information and explanations we require for our audit

Simon Rydef (Senior Statutory Auditor)

for and on behalf of KPMG Audit Ple, Statutory Auditor
Chartered Accountants

15 Canada Square

London

El4 5GL

25 Apnil 2014
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STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2013

Notes 2013 2012

£ £

Revenue 4 3,036,117 3,282,953
Cost of sales 5 {4.094,249) (4,439,436)
Gross loss {1,058,132) (1,156,483)
Administrative expenses 6 (443.638) (405,882)
Operating loss (1,501,770) (1,562,365)
Other operating 1ncome 7 3.113 5,520
Loss before tax 8 (1,498,657) (1,556,845)
Taxation 11 348,438 -
Loss for the year (1,150,219) (1,556,845)

There were no items of other comprehensive income during the penod
Losses for both 2013 and 2012 are denved from continuing operations

The notes on pages 12 to 22 form an integral part of the Financial Statements
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STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2013

Notes 2013 2012

£ £

ASSETS
Current assets
Cash and cash equivalents 12 1,622,943 1,370,791
Group relief recervable 348,438 -
Trade and other receivables 13 2,790 5,940
Prepayments and accrued income 14 28,359 30,911
Total current assets 2,002,530 1,407,642
Non-current assets
Trade and other receivables 13 99,445 70,251
Total non-current assets 99,445 70,251
TOTAL ASSETS 2,101,975 1,477,893
LIABILITIES
Current liabilities
Trade and other payables 15,357 178,283
Accruals 196,995 274,836
Provisions 15 32,011 26,920
Total current liabilies 244,363 480,039
Non-current hahlities
Provisions 5 28,412 18,435
Total non-current habilhities 28,412 18,435
TOTAL LIABILITIES 272,775 498,474
SHAREHOLDERS' EQUITY
Called up share capnal 17 1,000,000 900,000
Share premium 4,940,000 3,040,000
Retained earnings (4,110,800 (2,960,581)
TOTAL SHAREHOLDERS'
EQUITY 1,829,260 979,419
TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY 2,101,975 1,477,893

The notes on pages 12 to 22 form part of the Financial Statements

These financial staternents were approved by the Board of Directors on 25 Apnl 2014 and were signed on its

behalf by

Leonora Daniel
Drrector

Company Registered Number 35092310
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2013
Share Capital Share Prermum Il; etained Total Equty
arnings
£ £ £ £
Balance at | January 2013 900,000 3,040,000 (2,960,581 979,419
Net loss for the year - - (1,150,219) (1,150,219}
Total comprehensive loss for the
year - - (1,150,219) (1,150,219)
Issue of share capital 100,000 1,900,000 - 2,000,000
Balance at 31 December 2013 1,000,000 4,940,000 (4,110,800} 1,329,200
Share Capital Share Premium Retained Total Equuty
earnings
£ £ £ £
Balance at | January 2012 540,000 1,600,000 (1,403,736) 736,264
Net loss for the year - - (1.556,845) (1,556,845)
Total comprehensive loss for the
year - - (1,556,845) (1,556,845)
Issue of share capital 360,000 1,440,000 - 1,800.000
Balance at 31 December 2012 900,000 3,040,000 {2,960,581) 979,419

10
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Annual report 2013

2013 2012
£ £

Cash flows from operating activities
Loss after tax for the period (1,150,219) (1,556,845)
Decrease/{(increase) 1n group relief receivables (348,438) -
Decrease/(increase) tn trade and other receivables (26,044) 13,903
Decrease in prepayments and accrued income 2,552 4,540
{Decrease)increase 1n trade and other payables (162,926) 94,647
{Decrease)increase 1n accruals (77.841) 50,283
Increase/(decrease) in provisions 15,068 (33,930
Net cash used 1n operating activities (1,747,848) (1,427,402)

Cash flows from financing activities
Issue of shares 2,000,000 1,300,000
Net cash from financing activities 2,000,000 1,800,000
Net increase/(decrease) in cash and cash equivalents 252,152 372,598
Cash and cash equivalents at 1 January 1,370,791 998,193
Cash and cash equivalents at 31 December 1,622,943 1,370,791

il
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

1

REPORTING ENTITY

The financial statements are prepared for Oakwood Homeloans Limited The principal activity of the
Company 1s making arrangements and entering nto regulated mortgage contracts, to provide adrmimstration
of regulated mortgage contracts and facilitate the financing and realisation of mortgage assets along with
related services which are incidental to acuwvities of a mortgage lender, mortgage broker or admunistrator As
at 31 December 2013 the Company 1s a wholly owned subsidiary of Qakwood Homeloans Holdings Limited
and 1ts ultimate parent company 1s Credit Suisse Group AG Credit Swsse Group AG prepares consohdated
financial statements 1n accordance with US Generally Accepted Accounting Principles

Oakwood Homeloans Limited 1s a hmited company 1ncorporated and domiciled 1n the United Kingdom The
Company's registered office 15

The O1d Sawmill

Broughton Hail Business Park
Broughton

Skipton

North Yorkshire

BD23 3AE

Umited Kingdom

SIGNIFICANT ACCOUNTING POLICIES

STATEMENT OF COMPLIANCE
The financial statements have been prepared on a going concern basis and approved by the Directors in
accordance with International Financial Reporting Standards as adopted by the EU (*Adopted [FRS’)

BASIS OF PREPARATION
The Financial Statements are presented in pounds sterling (*GBP’) They are prepared on the hustorical cost
basis

The preparation of Financial Statements i confornuty with adopted IFRS requres management 1o make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets
and habilines, income and expenses The estimates and associated assumptions are based on histoncal
expertence and vartous other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about carrying values of assets and habihites that are not
readily apparent from other sources Actual results may differ from these esumates Crincal accounting
estimates and judgements applied to these Financial Statements are set out 1n Note 3 — Cntical Accounung
Estimates and Judgements in Applying Accounting policies

The esumates and underlying assumptions are reviewed on an ongoing basis  Rewvisions to accountng
estimates are recogmsed 1n the pertod 1in which the estimate 15 revised 1f the revision affects only that peniod
or in the period of revision and future periods 1f the revision has a sigmficant effect on both current and future
perods

After making enquinies of Credit Smisse AG, the Directors of the Company have received confirmation that
Credit Smisse AG will ensure that the Company maintains a sound financial position and 1s able to meet 118
debt obligauens for the foreseeable future Accordingly the Directors have prepared these accounts on a going
concern basis

The Company has adopted the following amendments in the current year:

Amendments to IAS | Presentation of Items of Other Comprehensive Income [n June 2011, the IASB 1ssued
“Presentation of Items of Other Comprehensive Income™ (Amendments to IAS 1} The amendments require
entines to group together items witiun Other Comprehensive Income that will and will not subsequently be
reclassified to the profit or loss secton of the income staternent The amendments also reaffirm existing
requirements that items 1n Other Comprehensive Income and profit or loss should be presented as either a
single statement or two consecutive statements The amendments impact presentation only, and therefore the
adoption of the amendments on 1 January 2013 did not have an impact on the Company’s financial positon,
results of operation or cash flows

12
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

2.

SIGNIFICANT ACCOUNTING POLICIES (connnued)
STANDARDS AND INTERPRETATIONS
Standards and Interpretations effective in the current perod

IFRS 13 Far Value Measurement In May 2011, the IASB issued IFRS 13 “Fair Value Measurement” {IFRS
13) IFRS 13 defines fair value, sets out a framework for measunng fairr value and requires certaun
disclosures about fairr value measurements IFRS 13 applies to [FRSs that require or permut fair value
measurements or disclosures about fair value measurements, except 1n specified circumstances In addihon
IFRS 13 replaces and expands the disclosure requirements about fair value measurements in other IFRSs
Please refer to Note |7 for further information

IFRS 7 Disclosures - Offseting Financial Assets and Financral Liabilines In December 2011, the [ASB
1ssued amendments to [FRS 7 “Disclosures — Offsetting Financial Assets and Financial Liabihoes” (IFRS 7)
The amendments require disclosures about the effect or potent:al effects of offsetung financial assets and
financial habilities and related arrangements on an entity’s financial posiion  The amendments to IFRS 7
relate to disclosure only and therefore did not have an impact on the Company’s {inarcial position, results of
operation or cash flows

Annual Improvements to IFRS 2009-2011 Cycle In May 2012, The IASB issued “Annual Improvements to
IFRSs 2009-2011 Cycle” (Improvements to IFRS), which contain numerous amendments to IFRS that the
IASB considers non-urgent but necessary The Improvements to [FRS comprise amendments that result n
accounting changes for presentation recognition ot measurement purposes, as well as terminology or editorial
amendments related to a vanety of individual standards The adoption of the Improvements to IFRS on |
January 2013 did not have an impact on the Company’s financial position, results of operation or cash flows

Standards and Interpretations endorsed by the EU and not yet effective

The Company 1s not yet required to adopt the followng standards and interpretations which are 1ssued by the
IASB but not yet effective

IFRS 12 Disclosures of Interests in Other Entines In May 2011, the TASB 1ssued IFRS 12 “Disclosure of
Interests in Other Entiies™ (IFRS 12) IFRS 12 requires entities to disclose information that enables users of
the financial statements to evaluate the nature of and any associated risks of its interests 1n other enties and
the effects of those interests on us financial position, financial performance and cash flows IFRS 12 requures
certain disclosures, for subsichanes, joint arrangements and associates and introduces new requirements for
unconsolidated structured entities  IFRS 12 1s effective for annual penods beginming on or after 1 January
2013, however, the EU requires adoption for annual penods beginming on or after | January 2014

As [FRS 12 requires disclosures only, the adopuon thereof on 1 January 2014 did not have a matenal impact
on the Company’ financial posiuion, results of operation or cash flows

IAS 32 Offseting Fimancial Assets and Financial Liabilnes In December 2011, the IASB issued
amendments to IAS 32 “Offsetung Financial Assets and Financial Liabilities™ (IAS 32) The amendments
address inconsistencies i current practice when applying the offsetting cntena in IAS 32 ‘Financial
Instruments — Presentation’” The amendments are effective for annual penods beginming on or after 1 January
2014 The adoption of IAS 32 on 1 January 2014, did not have a matenal impact on the Company’s financial
posiion, results of operation or cash flows

Transition gwdance for IFRS 10, IFRS 11 and IFRS 12 In June 2012, the IASB issued “Consohdated
Financial Statements, Joint Arrangements and Disclosure of Interest in Other Entities, Transition Guidance”
(Amendments to IFRS 10, IFRS [l and IFRS 12) The amendments are intended to provide addimonal
transition relief in IFRS 10, IFRS 11 and IFRS 12, by “Lbmiting the requirement to provide adjusted
comparative information to only the preceding comparative penod”  Also, amendments were made to IFRS
I1 and IFRS 12 to ehmnate the requirement to provide comparative information for periods prior to the
immediately preceding pennod The Amendments to IFRS 10, IFRS 11 and [FRS 12 are effecuve for annual
periods beginmng on or after | January 2013 The Company has adopted the requirements of this amendment
with the provisions of IFRS 10, IFRS 11 and IFRS 12 as at | January 2014 As the transiion gwdance 1s
clanfications to IFRS 10,11,12, the impact 1s included 1n the adoption of the standards respectively
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

2,

SIGNIFICANT ACCOUNTING POLICIES (connnued)
STANDARDS AND INTERPRETATIONS (continued)
Standards and Interpretations not endorsed by the EU and not yet effective

The Company 1s not yet required to adopt the following standards and interpretations which are 1ssued by the
IASB but not yet effective and have not yet been endorsed by the EU

IFRS 9 Financial [nstruments In November 2009 the [ASB 1ssued IFRS 9 “Financial Instruments” (IFRS 9)
covenng the classification and measurement of financial assets which ntroduces new requirements for
classifying and measuning financial assets In October 2010, the IASB reissued IFRS 9, which incorporated
new requirements on the accounting for financial habilines IFRS 9 1s effective for annual penods begiminng
on or after | January 2018 The Company 1s currently evaluating the impact of adopting IFRS 9

Investment Entiies (Amendments to IFRS 10, IFRS 12 and T1AS 27) In October 2012, the IASB 1ssued
“Investment Entities Amendments to IFRS 10, IFRS 12 and IAS 27 (Investtment Ennties Amendment)
Under IFRS 10, reporting entiies were required to consohdate all investees they control, however the
Investment Entities Amendment provides an exception and requires investment entittes to measure particular
subsichanes at fair value through profit or loss, rather than consohdate them

Annual Improvements to IFRSs 2010-2012 Cycle and 2011-2013 Cycle In December 2013, the IASB 1ssued
both “Annual Improvements to IFRSs Cycle 2010-2012" and “Annual Improvements to IFRSs Cycle 2011-
2013" (Improvements to 1FRSs), which contamn numerous amendments to IFRS that the IASB considers non-
urgent but necessary The Improvements to IFRSs are effective for annual pertods begtnmng on or after 1 July
2014 The Company 1s currently evaluating the impact of adopung these Improvements to IFRSs

The accounting policies have been applied consistently

CASH AND CASH EQUIVALENTS

Cash and cash equivalents compnse the components of cash and amounts due from banks that are short term,
highly lrquid instruments with onginal maturities of three months or less which are subject to an 1nsigmificant
nisk of changes 1n their fair value and that are held or utilised for the purpose of cash management This
mcludes cash placed in interest bearing deposits with other Credit Suisse group enuties for the purpose of
hquidity management

TRADE AND OTHER RECEIVABLES

Trade and other receivables are imtially recorded at fair value and subsequently recorded at amorused cost,
less provision for impairment A provision for impairment of trade receivables 1s established when there 1s
objective evidence that the Company will not be able to collect all amounts due according to the onginal
terms of the receivables The majonty of the receivables are intercompany

FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THROUGH THE PROFIT OR LOSS

The Credit Swisse group classifies certain financial assets and liabilites as either held for trading or
designated at fair value through profit or loss Financial assets and habihties with esther classification are
camried at fair value Fair value 15 defined as the price that would be received to sell an asset or transfer a
Liability 1n an orderly transaction between market participants at the measurement date When determining the
fair value of an instrument, the Credit Swsse group maximizes the use of relevant observable nputs and
munimzes the use of unobservable inputs  Where the fair value 15 not determuined on quoted price 1n an actuve
market for an 1dentical asset or liability or on a valuahon techmque that uses data from observable inputs,
then reserves are established for unrealised gains or losses evident at the inception of the contracts so that no
gain or loss 1s recorded at inception  Such reserves are amortised to income over the life of the instrument or
released 1nto income when observable inputs becomes available Related realised and unreahised gamns and

losses are included 1n ‘Net gains/ (losses) from financial assets/habilities at fair value through profit or loss’

INTEREST INCOME
Interest income includes interest income on the Company’s short-term and long-term cash deposits Interest
income 18 accrued
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

2

SIGNIFICANT ACCOUNTING POLICIES (continued)

TAXATION

Income tax on the profit or loss for the year compnses current and deferred 1ax

Tax 15 recogmsed 1n the Statement of Comprehensive Income except to the extent that it relates to items
recogmised directly in equity, in which case the income tax 1s recogmsed 1 equity For items imtially
recogmised (n equity and subsequently recogmsed 1 the Statement of Comprehensive Income, the related
income lax 1mually recognised 1n equity 1s also subsequently recognised 1n the Statement of Comprehensive
Income

Current tax 15 the expected tax payable on the taxable income for the year and includes any adjustment to tax
payable 1n respect of previous years Current tax is calculated using tax rates enacted of substantively enacted
at the reporting date

For UK corporation tax purposes the Company may surrender or claim certain losses from another UK group
company The surrendenng company will be compensated in full for the value of the tax losses surrendered to
the claimant company

Information as to the calculation of income tax recogmised n Statement of Income for the periods presented 1s
included 1n Note |1 Income Tax

PROVISIONS

A provision 18 recogmsed in the balance sheet when the Company has a presemt legal or construcuve
obhgation as a result of a past event which can be reliably measured, and it 1s probable that an outflow of
economic benefits will be required to settle the obligation

The amount recogmised as a provision 1s the best estmate of the consideration required 1o settle the present
obligatton as of the balance sheet date, taking into account the nsks and uncertainties surrounding the
obligation The expense recogmsed when provisions are established, 15 recorded 1n *Admimstranve expenses’
in the Statement of Comprehensive Income Movement 1n provistons are set out in note 135

CONTINGENT LIABILITIES

Contingent liabilitres are erther possible obligations that anse from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the entity or are present obligations where 1t 15 not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation or the amount of the obligation cannot
be measured with sufficient reliability A contingent hability 15 not recognised as a hability but 1s disclosed,
unless the possibility 15 remote, except for those acquired under business combinations, which are recognised
at fair value

Management make estimates regarding the outcome of legal, regulatory and arbitration matters and takes a
charge (o income when losses with respect to such matters are probable and can be reasonably estimated
Charges, other than those taken penodically for costs of defence, are not established for matters when losses
cannot be reasonably esumated

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES.

In order to prepare the financal statements 1n accordance with TFRS, management 1s required to make certain
accounting estimates to ascertain the value of assets and habilities These estimates are based upon judgement
and the information available at the ume, and actual results may differ materially from these estimates
Management believes that the estimates and assumptions used in determintng the amount of provision for
future insurance refunds within the financial statements are prudent, reasonable and consistently applied
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

4.

REVENUE
The total revenue of the Company for the year was derived from 1ts principal activity wholly undertaken in

the United Kingdom The Company earns servicing and sundry fees and commssion income ansing from
retained mortgage books on an on-going basis

COST OF SALES

The Company pays servicing and sundry fees and comnussion expenditure i respect to its retained morigage
books on an on-going basis

ADMINISTRATIVE EXPENSES
2013 2012
£ £
Other corporate expenses 443,638 405,882
Total 443,638 405,882
INTEREST INCOME
2013 2012
£ £
Bank interest receivable 3,113 5,520
Total 3,113 5,520
LOSS BEFORE TAXATION
2013 2012
£ £
Loss before taxauon 1s stated after charging
Audithor’s remuneration for
Audit of these financial stalements 6,338 12,675

RELATED PARTY TRANSACTIONS

The Company’s immediate parent undertaking 1s QOakwood Homeloans Holdings Limted, a company
incorporated in the United Kingdom Copes of the financial statements of the immediate parent company can
be obtained from Oakwood Homeloans Holdings Limited, The Old Sawmll, Broughton Hall Business Park,
Broughton, Skipton, North Yorkshire, BD23 3AE, United Kingdom

The Company's ultmate parent company which consolidates the results of the Company 15 Credut Swisse
Group AG, a company incorporated in Switzerland Copies of the financial statements of the ulimate parent
company can be obtained from Credit Swsse Group AG, Paradeplatz, PO Box 1, 8070 Zunch, Switzerland
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

9. RELATED PARTY TRANSACTIONS (confinued)

a) Related party assets and hkabihties

Partres are considered to be related 1f one panty has the ability to control the other party or exercise sigmficant

influence over the party in making financial or operational decisions, or one other party controls both

The defimtion of related parties includes parent company, ultimate parent company, subsidiary, associate, as

well as the Company’s key management, who are also directors of the Company

The Company eams income from the ultimate funding entiues which own the beneficial and economic

interest 1n the mortgage portfolios that the Company has sourced I[n addition, a short term deposit was also

placed with a group company

The Company enters 1nto these transactions in the ordinary course of business and at arm’s length

Assets 2013 2012
£ £

Parent

Trade and other trade receivables 79,255 60,251

Fellow Credit Suisse group companies

Interest beaning deposit 1,590,000 1,100,000

Group relief receivable 348,438 -

Trade and other trade receivables - 3,468

Other

Trade and other trade receivables 2,790 2472

Total assets 1,672,045 1,166,191

Related party income statement 2013 2012
£ £

Fellow Credit Suisse group companies

Trading income 116,830 123,447

Interest income 3,113 5,520

Group relief recervable 348,438 -

Other

Trading income 2,676,893 2,876,343

b) Remuneration of Directors and key management personnel

The directors and key management personnel did not receive any remuneration in respect of their services as

directors of the Company (2012 £ ml) The directors and key management personnel are employees of 1is

related companies and the Company does not reimburse us related companses for the services rendered by

these directors and key management personnel

¢) Liahlities due to pension funds

The Company has no employees and therefore does not have any habilities with regard to pension funds

10. EMPLOYEE INFORMATION

The Company had no employees dunng the vear (2012 nil)
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11. TAXATION
a) Analysis of benefit in the year
2013 2012
£ £

Tax benefit based on the loss for the year at a rate of 23 25%
(2012 24 5%)1s

UK corporation tax

Current tax credit on toss in the year (348,438) -

Total (348,438) -

b) Factors affecting tax benefit for the year

The tax benefit for the year differs from the standard rate of corporation tax in the UK of 23 25% (2012
24 5%) The differences are explained below

2013 2012
£ £
Loss on ordinary activities before tax (1,498,657) (1,556,845)
Loss on ordinary activities muitiphied by standard rate of
corporation tax n the UK of 23 25 (2012 24 5%) (348,438) (381,427)
Effects of
Group relief surrendered for nil consideration . 381,427
Current tax benefit for the year (Note 11a) (348,438) -

12.

c) Factors that may affect future tax (benefits) / charges

The UK corporation tax rate reduced from 24% to 23% effective from 1 Apnl 2013 and reduced to 21% on 1
Aprii 2014 A further reduction 1n UK corporation tax rate 15 scheduled to take effect from and 1 Apnl
2015 (10 20%)

CASH AND CASH EQUIVALENTS
2013 2012
£ £
Cash at bank 32,943 270,791
Cash deposits with other group entilies 1,590,000 1,100,000
Total cash and cash equivalents 1,622,943 1,370,791

Cash at bank relate to accounts held with Barclays Bank Plc  Cash deposuts relate to cash placed with other
Crednt Swisse group entities for the purpose of hqudity management The farr value of cash and cash
equivalents approximates the book value
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13. TRADE AND OTHER RECEIVABLES
2013 2012
£ £
Trade receivables 2,790 5.940
Other receivables 99,445 70,251
Total trade and other receivables 102,235 76,191
14, PREPAYMENTS AND ACCRUED INCOME
2013 2012
£ £
Prepayments 9,921 9,131
Accrued Income 18,438 21,780
‘Total prepayments and accrued income 28,359 30,911
15. PROVISIONS
Insurance
comrssicn Total
£ £
Balance at 1 January 2013 45,355 45,355
Provisions used dunng the year (31,796) (31,796)
Provisions established during the year 46,864 46,864
Balance at 31 December 2013 60,423 60,423
When mortgage customers do not provide evidence of buildings insurance cover, the Company arranges
Lender Insurance Only (LIO) insurance n place of the customers own cover to protect the Company from
uminsured secured property loss nsks If a mortgage customer subsequently provides proof of existing
buildings insurance cover, the premums and commussions previously charged for the LIO insurance may be
refunded The Company mamtains a provision for future refunds This provision 1s based on historical
expenence with most refunds occurrmg within a shont penod of ume from a property being placed onto the
msurance program however there are uncertainties relating to both tming and amount of refund acuvity
16. CALLED UP SHARE CAPITAL
2013 2012
£ £
Allotted, called-up and fully paid
1,000,000 ordinary shares (2012 900,000
shares} of £1 each 1,000,000 900,000
Durning the year the Company 1ssued 100,000 Ordmary shares of £1 each (2012 £1), at a premium of £19
each per share for a total cash consideration of £2,000,000 (2012 £1,800,000)
17. FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

Financial 1instruments compnse financial assets and financial habiliues The information presented herein
represents estmales of fair values of financial assets and financial habiliues All non-financial instruments
such as prepayments are excluded For interest beanng deposuts, trade and other receivables and trade and
other payables, fair value 1s assumed to appreximate to book value, given the short nature of these financial
Instruments
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17. FAIR YALUES OF FINANCIAL ASSETS AND LIABILITIES (continued}

The table below analyses financial instruments by valuation method The different levels in the fair vatue
hierarchy 1n which fair value measurements are categonsed for financial assets and habilites have been

defined as follows

Level 1 Quoted market prices (unadjusted) n active markets for identical assets or Labilwies that the
Company has the ability to access This level of the fair value hierarchy provides the most reliable evidence
of fair value and 1s used to measure farr value whenever available

Level 2: Inputs other than quoted prices included within level 1 that are observable for the asset or hability,
either directly (1 e as pnices) or indirectly (1 e derived from pnces)

Level 3: Inputs for the asset or llability that are not based on observable market data (unobservable inpuls)

2013
Carrying Amount (£) Fair Value (£)
Other
financial

Loans and assets/

receivables liabilities Level 1 Level 2 Level 3 Total
Financial assets
Trade receivables 2,790 - - 2,790 - 2,790
Group rehief receivable 348,438 - - 348.438 - 348,438
Cash and cash
equivalents - 1,622,943 1,622,943 - - 1,622,943
Total 351,228 1,622,943 1,622,943 351,228 - 1,974,171
Financial habilities
Trade and other - 15,357 - 15,357 - 15,357
payables
Other liabihties - - - - - -
Total - 15,357 - 15,357 - 15,357
2012

Carrying Amount (£) Fair Value (£)
Other
financial

Loans and assets/

receivables habihties Level 1 Level 2 Level 3 Total
Financial assets
Trade receivables 5,040 . _ 5,940 _ 5,940
Cash and cash
equivalents - 1,370,791 1,370,791 - - 1,370,791
Total 5,940 1,370,791 1,370,791 5,940 - 1,376,731
Finanaal liabilities
Trade and other
payables - 178,283 - 178,283 - 178,283
Other habilities - - - - - -
Total - 178,283 - 178,283 - 178,283
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18. FINANCIAL RISKS

The Company’s mortgage activities expose 1t to a vanety of financial nsks which are categonsed as follows
. Liquidity nsk

. Credt nsk

. Market nisk

. Interest rate nsk

Liqurdity nsk

Liquidity nsk 15 the risk that a company 15 unable to fund assets to meet obligations as they fall due under
both normal and stressed market conditions The Company has Iimited hquidity nsk The Company only has
one major asset type, which 1s is short term cash deposits and 1t has no major Liabilities to fund (either on or
off balance sheet)

The Company's liquidity nsk management (s fully integrated with management of hqudity globally in the
Credit Swsse Group and documented 1n the global Laguidity Policy and Investment of Excess Funds Pohcy

The table below shows the matunty of financial habilities the Company 15 exposed to, and the undiscounted
contractual matunty of the liabilities 1t faces

2013 Over one Over3
month but months Due

Not later not more but not between 1 Due

than one than3 more than and 5 after 5
month months 1 year years years Total
£ £ £ £ £ £
Provistons 8,003 5,155 18,853 28,412 - 60,423
Accmals 119,043 39,000 38,951 - - 196,994
Trade payables 15,357 - - - - 15,357
Total financial hahilities 142,403 44,155 57,804 28,412 - 272,774

2012 Over one Over 3
maonth but months Due

Not later not more butnot between 1 Due

than one than3 more than and 5 after 5
month months 1 year Years years Total
£ £ £ £ £ £
Provisions 5,928 5,248 15,744 18,435 - 45,355
Accruals 259,626 - 15,210 - - 274,836
Trade payables - 178,283 - - - 178,283
Total financial liabilitzes 265,554 183,531 30,954 18,435 - 498,474

The directors consider that the carrying value of financial habiliues approximates to their fair value

Credit risk

Credit nsk 1s the nsk of suffenng financial loss, should any of the Company’s clients or market counterparties
fail to fulfil their contractual obhigations to the Company The Company's workmg capital, for day-to-day
expenses, 15 held with Credit Swisse AG  Therefore the maximum exposure to credit nsk that the Company
has 1s £2,073,616 comprising £32,943 (2012 £270,791) of cash and cash equivalents held with Barclays Bank
Ple, £1,590,000 (2012 £1,100,000) of deposit held with Credit Smsse AG, £348,438 (2012 £ml) of group
rehef receivable and £102,235 (2012 £79.191) of trade and other receivables The majonity of trade
recervables are intercompany or related parties and are settled within 3 months and therefore are considered as
low nsk
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18, FINANCIAL RISKS (continued)

Maximum exposure to credit risk 2013 2012

£ £
Cash equivalents held with Barclays Bank Plc 32,943 270,791
Deposit held with Credit Suisse AG 1,590,000 1,100,000
Group relief recervable 348,438 -
Trade and other receivables 102,235 79,191
Maximum exposure to credit risk 2,073,616 1,449,982
Credit risk (connnued)
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¢  The Company does not directly provide loans or any form of financing to its chients
*  The Company does not hold any forms of investments cther than cash deposits

Market risk

Market risk 15 the risk that the Company's earnings or capital, or its ability 1o meet business objectives will be
adversely affected by changes in the level or volaulity of market rates or prices such as interest rates and
foreign exchange rates The Company has mimimal direct market nsk The Company 1s not affected by the
movement of foreign exchange rates because its activities are all in Sterling

Interest rate rsk

Interest rate nsk 1s the possibility that changes 1n interest rates will result tn higher financing costs and/er
reduced mcome from the Company’s interest bearing financial assets and habihiies As the Company does not
hold any investments other than very short term fixed rate cash deposits, and has no borrowing, 1t 1s not
exposed to movements in interest rates

A change of 50 basis points in interest rates at the year-end would have increased/(decreased), equity and
profit or loss by £6,228 / (£6,228) (2012 £5,175 / (£5,175 ) ) This calculation assumed that the change
occurred at the year end and had been applied to nsk exposures existing at that date and 1s stated net of
income tax assummng the corporation tax rate applicable during the year of 23 25% (2012 24 5%)

CAPITAL MANAGEMENT

The capital of the Company 1s represented by 1,000,000 ordinary shares (2012 900,000 ordinary shares)

The Company's lead regulater, the Financial Conduct Authonty (FCA), sets and monmitors capital
requirements for the Company In implementing current capital requrements the FCA requires the Company
to have capital in excess of its caputal requirements

The capital balances and capital requrements are monitored on a regular basis by the regulatory reporting
departments and the directors of the Company Funding 1s provided when necessary to meet capital
requirements and 1s approved by the Credit Swsse group Treasury Department

The Board of Directors momtor the capital base and the return of capital to investors

The Company has comphed with all externally imposed capital requirements throughout the year

There were no changes in the Company’s approach to capital management dunng the year

SUBSEQUENT EVENTS

There are no subsequent events to be reported




