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Oakwood Homeloans Limited

Directors’ report for the year ended 31 December 2007

The directors present their report and the audited financial siatements of the company for the year ended 31
December 2007

Principal activity
The principal activity of Oukwood Homeloans Limited (“company™} 1s to advise and arrange regulated mortgage

contracts to provide admimstration of regulated mortgage contracts and facilnate the financing and reahisation of
mortgage assets along with related services which are incidental to activiies of & mortgage lender, morigage broker
or adrmsirator The company 15 authonsed and regulated by the Financial Services Authonty

Review of business and future developments
The profit and loss account for the year 1s set out on page 6 The results for the year and the financial position at the

year end were considered satistactory by the directors who not withstanding the present trading difficulues in the
mortgage sector expect that the performance of its assets will not detenorate sigmficantly

Results and Dhvidends
The company’s profit for the year 1 £306,400 {2006 £60,781) and 15 set out on page 6 The directors do not

recommend the payment of a final dividend (2006 £nil}

Directors and their interests
The dircctors at the date of approval of this report are listed on page |

Changes to the directorate since | Janeary 2007 and up to the date of this report are as follows
Adam Doran {appointed on 9 October 2007)

James White (appointed on 9 October 2007)

Narayanan Shadagopan (appointed on 31 January 2008, resigned on 29 February 2008)
Michael Culhane (resigned on 29 February 2008)

James Bamber (restgned on 25 January 2008)

Audit information
The Directors who held office at the date of approval of this Directors’ Report confirm that, so far as they each are

aware, there 15 no relevant audit informaton of which the company’s auditor 1s unaware, and each Director has taken
all the steps that he ought 1o have taken as a Director to make himself aware of any relevant audit information and to
establish that the company's auditor 1s aware of that information

Going concern
The Dirgctors are satisfied that Qakwood Homeloans Limited has adequate resources to continue 1n business for the
foreseeable future and consequently the going concern basis continues wo be appropriate 1n prepanng the accounts

Supphier Payment Policy
There 15 not a defined policy 1n place with respect to payment of third party tnvoices It 1s usual that the company
pays invoices 1n accordance with contractual and payments terms

Trade creditor days of the company at 31 December 2007 were | 6 days This represents the ratio, expressed 1n days
between the amounts invoiced to the company 1n the year by us suppliers and the amounts due, at the year end, o
trade crediiors falling due for payment within one year
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Oakwood Homeloans Limited

Directors’ report for the year ended 31 December 2007 (continued)

Share capitai
The company did net raise any additional capital during the year (2006 mil)

Auditor

The company auditor 1s KPMG Audit Ple A resolution 1s to be proposed at the Annual General Meeting for the re-
appointment of KPMG Audit Plc as audtitor of the company

By ¢grder of th ar

‘Adnan Carr L’—-« - AY

Director
18 March 2008




Oakwood Homeloans Limited

Statement of Directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected 10 prepare the financial statements 1n accordance with UK Accounting Standards and apphcable law (UK
Generally Accepted Accounting Practice)

The financial statements are required by law 10 give a rue and farr view of the state of affairs of the company and ol
the profit or loss of the company for that penod

[n prepanng these financtal statements the directors are required to

. select suitable accounting policies and then apply them consistently,
. mahe judgements and esumates that are 1casonable and prudent,
. state whether applicable UK Accounting Standards have been tollowed, subject to any matenal

departures disclosed and explained in the financial statements, and

. prepare the financidl statements on the going concern basis unless 1t 15 inappropriate 1o presume that
the company wall continue 1n business

The directors are responstble for keeping proper accounting records that disclose with reasonable accuracy at any
ume the financial positon of the company and cnable them to ensure that its financial statements comply with the
Companics Act 1985 They have general responsibality for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other yiregulanities

Under applicable law and regulations, the Directors are also responsible tor prepaning a Directors Repon and a
Business review




Oakwood Homeloans Limited

Independent Auditor’s report to the members of Oakwood Homeloans
Limited

We have audited the financial statements of Oakwood Homeloans Limited for the year ended 31 December 2007
which compnise the Profit and Loss Account, the Balance Sheet and the related notes These financial statements
have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, 1 accordance with section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As described n the Statement of Directors’ Responsibilities on page 4, the company’s directors are responsible for
the preparation of the financial statements in accordance with applicable law and UK Accounting Standards (UK
Generally Accepted Accounting Practice)

Our responsibility 15 to audit the financial statements in accordance with relevant legal and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opinmion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you 1f, n our opimon, the Directors’ Report
15 not conststent with the financial statements, 1f the company has not kept proper accounting records, 1If we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
miusstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auduting Practices Board  An audit includes exammation, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also includes an assessment of the significant estimates and judgments
made by the directors (n the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal misstatement, whether caused by fraud or other iregularity or error In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opmion

e the financial statements give a true and fair view, in accordance with UK Generally Accepted Accounting
Practice, of the state of the company’s affairs as at 31 December 2007 and of 1ts profit for the year then ended,
and

® the financial statements have been properly prepared in accordance with the Companies Act 1985

e the information given in the Directors' Report 1s consistent with the financial statements

KPuae Andit Ple /

KPMG Audit Plc Date 12103103
Chartered Accountants and Registered Auditor




QOakwood Homeloans Limited

Profit and Loss account for the year ended 31 December 2007

2007 2006
Notes 4 £
Turnover 2 1,159,696 491 535
Admunistrauon Expenses {720,729) (403,739)
Operating profit 438,967 87 796
Other interest recervable and similar income 5 - 467
Interest payable and similar charges 5 (370} (7n
Profit on ordinary activities before taxation 6 438,597 88,246
Taxation on profit on ordinary activities 7 {132,197) (27,465)
Profit on ordinary activities after taxation 306,400 60 781

The notes on pages 8 to 13 form an integral part of these financial statements
All profit and losses are denived from continming operations

There are no recogmsed gains and losses other than those recognised 1n the profit and less account




Oakwood Homeloans Limited

Balance Sheet as at 31 December 2007

2007 2006
Notes £ £
Current assets
Debtors amounts falling due within one year 8 102,882 132,254
Cash at bank and wn hand 494,847 217,376
597,729 349,630
Creditors amounts falhing due within one year 9 (80,633) (138,934)
Total assets less current habibties 517,096 210,696
Capital and reserves
Cailed up share capnal 10 140,000 140,000
Profit and loss account 11 377,096 70,696
Equity shareholders’ funds 12 517,096 210,696

The notes on pages & to 13 form an mtegral part of these financial statements

The financial statements on pages 6 to 13 were approved by the board of directors on 18 March 2008 and were signed
on 1ts behalf by

'‘Adrian Carr
Dhrector
18 March 2008




Qakwood Homeloans Limited

Notes to the financial statements for the year ended 31 December 2007

1 Accounting Policies

Basis of Preparation
The financial statements have been prepared under the histoncal cost convention and 1n accordance with
apphicable UK Accounting Standards

The following accounting policies have been applied consistently 1n dealing with tems which are considered
matertal 1n relation te the financial statements

Cash Flow exemption

Under Financial Reporung Stndard | the company 15 exempt from the requirement to prepare a cash flow
statement on the grounds that a parent undertaking ncludes the cempany 1 its own published consohidated
financial statements

Turnover

Turnover represenis amounts recervable for admimstration services provided 1n the normal course ol busmess and
transaction tees relating to the purchase and sale of mortgage loans Revenue 15 recognised  line with accruats
accounting based on tees recerved tor services provided durning the financial year

Current taxation

The charge tor taxation 15 based on the profit tor the year and takes 1nto account taxation deferred bucause of
umtng ditferences between the treatment of ceriaimn items for taxation and accounting purposes

Deferred taxation

Full provision 1s made for deforred tax labiities arising {rom all tming difierences between the recogmition of
gains and losses 1n the financial stiements and recogmtion 1n the tax computation  However o net deterred tax
assct 15 recognised only if 1t can be regarded as moie likely than not that there will be sutable taxable profits trom
which the luture reversdl of the undurlying iming ditference can be deducted

Deterred tax assets and habihities are calculated at the tax rates expected to be effective at the ume the tmung
differences are expected to reverse

Deterred tax assets and habilities are not discounted
2 Turnover

The total turnover of the company for the year has been derived from s principal acuvity wholly undertaken in
the United Kingdom Duning the year the company bought and sold mertgage loan porttohos amounting lo
£1 692513 178 (2006 E£1457 149 616) The company earns fee income trom these books on an ongoing basis in
respect of the provision of speeial services




Oakwood Homeloans Limited

Notes to the financial statements for the year ended 31 December 2007
(continued)

3 Directors’ emoluments

None of the directors directly reccive any emoluments from the company  Messrs Adnan Carr and Adam Doran
are employed and remuncrated by Credit Sursse as were Messrs James Bamber and Narayanan Shadagopan until
their respective dates ol resignation and they are appointed 1o the board as a non-executive directors of the
compuany by that entity  Messrs Michael Culhane and Jason Meller are partners in Oakwood Global Finance LLP
and arc appointed to the board as non-executive directors of the company by that entity

Mr James White 1s an employee of Oakwood Global Finance LLP and 1s appointed to the board as non-gxecutive
directors of the company by that entity

4 Employee information

The company had no employees during the year (2006 nil)

5 Interest

2007 2006
Other Interest recervable and similar income £ ¢
Bank interest receivable - 467
2007 2006
Interest Payable and simular charges £ i
On banh loans and overdrafis 370 17

6 Profit on ordinary activities before taxation
2007 2006
Y £

Profit on ordinary activities before taxation 1s stated after charging

Auditor remuneration for

Audrt 14,800 11 000




Oakwood Homeloans Limited

Notes to the financial statements for the year ended 31 December 2007

(continued)
7 Taxation
{a) Analysis of charge in the year
2007 2006
£ £
The waxatron charge based on the profit for the year at 30% (2006 30%)1s
UK corporation tax
Current year 131,603 26 500
Adjustments 1n respect of prior pertods 594 9635
Total current tax 132,197 27,465

{b) Factors affecting tax charge for the year

The tax charge for the year 1s higher than the standard rate of corporation tax 1n the UK (309%) for the tollowing

reasons
2007 2006
£ £
Profit on ordinary activities before taxation 438,597 88,246
Profit on ordinary activines multiphed by standard rate of corporation tax in the
UK of 30% (2006 30%) 131,579 26474
Efiects of
Adjustment 1n respect of prior year 594 965
Other — Dhsallowed for Corporation Tax 24 26
Current tax charge for the year (note 7a) 132,197 27 465

(¢} Factors that may affect future tax charges

There are no factors which are expected to materally affect future tax charges

0




Oakwood Homeloans Limited

Notes to the financial statements for the year ended 31 December 2007

(continued)
8 Debtors
2007 2006
£ £
Amounts falling due within one year
Trade debtors - 72,086
Other debtors 4,782 4 168
Prepayments and accrued income 98,100 56 000
102,882 (32 254
9 Creditors: amounts falling due within one year
2007 2006
3 £
Trade crechtors 3,230 101 134
Corporation tax 62,603 26 500
Accruals and deferred income 14,800 11,300
80,633 138,934
10 Called up share capital
2007 2006
£ £
Authorised
1 000 000 ordinary shares of £1 each 1,000,000 [ 000 000
Allotted, called-up and fully paid
140 000 ordinary shares of £1 each 140,000 140 0C

During the year no addinonal shares were allotted (2006 ml)
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Qakwood Homeloans Limited

Notes to the financial statements for the year ended 31 December 2007

(continued)

11 Reserves

Profit and loss

account

2007

On 1 January 2007 70,696

Profit tor the year 306,400

31 December 2007 377,096

12 Reconciliation of movements in shareholders’ funds

2007 2006
£ t
Profit for the year 306,400 60781
Proceeds tor the 1ssue of shares - 30,000
Increase 1n sharcholders' tunds 306,400 90 781
Opening shareholders’ tunds 210,696 119915
Closing shareholders’ funds 517,096 210 696




Oakwood Homeloans Limited

Notes to the financial statements for the year ended 31 December 2007
(continued)

13 Related party transactions

The company receives admunistration and operational support from Oakwood Global Finance LLP (‘LLP")
During the year the company was charged a total of £648,522 (2006 £364,760) for services rendered and at the
balance sheet date the company owed the LLP £m! (2005 £95,299)

Michacl Culhane and Jason Miller, both directors of the company are partners of the LLP and have a beneficial
imterest in the LLP

During the ycar the company bought mortgage loan porttolios amounting to £663 860 240 {rom Edeus
Mortgage Creators Lumited, a related party

In addition to the above the company earns income frem the vlumate funding enuities which own the beneficial
and economic imerest i the mortgage porttolios that the company has sourced Goods and/er services supphied
dunng the year and balances remaining at the year end from these companies are as follows

« Goods or scrvices amounuing to £598 (2006 - £12,782) were supphed and charged to Oakwood Mobius PLC

- Goods or services amounung to &1 18 330 (2006 - £134 430) were supplitd and charged to Alba 2005 - | PLC
- Goods or scrvices amounting to £218 158 (2006 - £120,740) were supplied and charged to Alba 2006 — | PLC
- Goods or services amounting Lo £255,049 (2006 - £10 068) were supplied and charged to Alba 2006 - 2 PLC
- Goods or services amounling to £160 074 (2006 - £n/a) were supplied and charged to Alba 2007 - | PLC

- Goods or survices amounting to £436 641 (2006 - £132,769) were supplied and charged 10 Credit Suisse

- Balances ot £n1l (2006 - £5 384) remained outstanding from Alba 2005 - | PLC
- Balances of £ml (2006 - £22 308) remained outstanding from Alba 2006 — 1 PLC

- Balances ot £nil (2006 - £n/a) remained outstanding from Alba 2007 — | PLC
- Balances ot £nil {2006 - £44 394) remained outstanding from Credut Swisse

14 Post Balance Sheet event

There are no post batance sheet events to be reported

15 Parent undertaking

The company s immediate parent undertaking 15 Oakwood Homeloans Holdings Lirited a company
incorporated 1n the UK

The company s ultimate parent company which consolidates the results of the company 15 Credit Swmisse Group
Copies of the financial statements of this company can be obtained from Credit Suisse Paradeplatz, PO Box {
8070 Zunch Swuzerland




