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STRATEGIC REPORT FOR THE YEAR ENDED 31 DECEMBER 2013
The directors present the strategic report for the year ended 31 December 2013

Principal activity

The principal acuvity of the Company 1s that of a holding company with respect to Qakwood Homeloans
Limited (“the Subsidiary™). a wholly owned subsidiary company which 1s tcorporated and dormciled n the
United Kingdom

Review of business

The statement of comprehensive income for the year 1s set out on page 8 Trading conditions expenienced within
the mortgage sector by the Subsidiary conuinue to be challenging and therefore the Company has incurred a loss
for the year and the firancial position at the year-end were considered sausfactory by the directors

Results

The Company’s loss for the year s £2,020,463 (2012 £1.826,876) As at 31 December 2013, the Company had
total assets of £6,199 (2012 £ ml), which comprise mainly of cash balances held with the parent and total
shareholders’ negative equity of £2,080,714 (2012 £2,060,251)

Strategy

Notwithstanding any changes to the present economic envircnment and challenging condiions being
expetienced 1n the mortgage sector, the directors continue to momtor the performance of the Company carefully
and continue to deliver appropniate services (o its subsidianes customers

Risks and Uncertainties

The nsks facing the Company are hquidity nisk, on any cash balances, market nsk and credit nsk pnmanly on
revenue and related receivables In relation to credit risk, the majonty of total assets are held with other Credit
Swisse Group companies, and accordingly, this 15 not considered to be a significant nsk The Company’s
financial nisk management objectives and policies are outhned 1in Note 15 to the financial statements

Capital Resources

Dunng the year, the Company 1ssued £2 million addittonal share capital (2012 £1 8 million) The Company
continues to closely monitor 1ts capital and funding requirements Credit Swisse AG, Zurich has confirmed its
intention 1o provide the necessary financial support to the Company to continue operations and rneet s
liabihities as and when they fall due

Measurement/Key Performance Indicators
Primary indicators tracked are

¢ Pre-Tax Losses (‘PTL') on a total business level as win line with management expectation the
Company has made a loss for the penod under review

Guven the strasghtforward nature of the business, the Company’s directors are of the opinien that analysis using
other key performance indicators 1s not necessary for an understanding of the development, performance or

position of the business

Signed on behalf of the Board of Directors on 25 April 2014 by:

n aniel
Director
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DIRECTORS’ REPORT FOR THE YEAR ENDED 31 DECEMBER 2013

International Financial Reporting Standards

Oakwood Homeloans Holdings Limited ('OHHL'} 2013 annual accounts have been prepared 1n accordance with
Internattonal Financial Reporting Standards and 1ts interpretattons (‘IFRS’) as adopted for use in the European
Union (‘EU")

The financial statements were authonsed for 1ssue by the Directors on 25 Apnil 2014

Going Concern Basis

The financial statements have been prepared on a going concern basis, notwithstanding the deficiency in the net
assets, as Credit Smisse AG, Zunch has confirmed 1ts intention to provide the necessary financial support (o the
Company to conunue operahons and meet 1ts habihities as and when they fall due

Exemption from group accounts

Pursuant to section 401 of the Compames Act, 2006, the Company 1s exempt from prepanng and delivening
group financial statements as the Company 15 a wholly owned indirect subsidiary of Credit Swisse Group AG,
incorporated in Switzerland, which prepares consohdated financial statements

Results and dividends
The Company’s loss for the year 1s £2,020,463 (2012 £1,826,876) The directors do not recommend the
payment of a final dividend (2012 £ml)

Directors

The names of the Directors as at the date of this report are set cut on page 2 Changes n the drrectorate since 31
December 2012 and up to the date of this report are as follows

Eugene Gorelik (resigned on 22 Apnl 2013)

Bruce Kaiserman (resigned on 27 March 2013)

Peter Stevens (resigned on 7 November 2013)

Victor Su (appointed on 7 November 2013)

The directors did not receive any remuneration 1n respect of their services as directors of the Company The
directors are employees of 1ts related compantes and the Company does not reimburse its related companies for
the services rendered by these directors

None of the directors who held office at the end of the financial year was beneficially interested, at any ume
during the year, 1n the shares of the Company Directors of the Company benefited from quahfying third party
indemmty provisions tn place dunng the financial year and at the date of this report

Disclosure of information to Auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they each are
aware, there 1s no relevant audit information of which the Company’s auditor 15 unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit
information and to establish that the Company’s auditor 1s aware of that information

Auditors

Our auditor, KPMG Audit Plc, has insugated an orderly wind down of their business The Board has decided 1o
put KPMG LLP forward to be appointed as auditor and a resolution concermng 1ls appotntment will be put to
the forthcoming AGM of the company

By order of the Board

Leonofa Daniel
Director
The Old Sawmuill, Broughton Hall Business Park,
Skipton, North Yorkshire, BD23 3JAE United Kingdom

25 Apnl 2014
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for prepanng the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting
Standards ("IFRSs"} as adopted by the European Union {"EU") and applicable law

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affans of the Company and of the profit or loss of the Company for
that penod In prepaning these financial statements, the directors are required to

= select suitable accounting polhicies and then apply them consistently,
* make judgments and estimates that are reasonable and prudent,
+  state whether they have been prepared 1n accordance with IFRSs as adopted by the EU, and

«  prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume that
the Company will continue 1n business the directors have considered the deficiency 1n the net assets,
and Credit Suisse AG, Zurich has confirmed its intention to provide the necessary financial support
to the Company to continue operations and meet its iabilities as and when they fall due

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable themn to ensure that the financial statements comply with the Compamies Act 2006 They
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other irregulanties

Approved by the Board of Directors on 25 Apnl 2014 and signed on its behalf by

Leonora Danel
Drirector




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF OAKWQOD
HOMELOANS HOLDINGS LIMITED

We have audited the financial statements of Oakwood Homeloans Holdings Limuted for the year ended 31
December 2013 set out on pages 8 to 23 The financial reporting framework that has been apphed in thewr
preparation 18 applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU

This report 15 made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 the
Companies Act 2006 Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for cur audit work, for thus report, or for the opainions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Staternent set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit, and express an opinion on, the financial statements 1n accordance wath
applicable law and International Standards on Auditing (UK and Ireland} Those standards requure us to comply
with the Audiing Pracuces Board’s Ethucal Standards for Audsitors

Scope of the audit of the financial statements
A descriphion of the scope of an audit of financial statements 1s provided on the Financial Reporting Council’s
website at www frc org uk/auditscopeukpnivate

Opinion on financial statements

In our opimon the financial statements

e give a true and fair view of the state of the company’s affairs as at 31 December 2013 and of uts loss for the
year then ended,

*  have been properly prepared 1n accordance with IFRS as adopted by the EU, and

*  have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinton on other matter prescribed by the Companies Act 2006
In our opimon the information given m the Directors’ Repont for the financiat year for which the finanaial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, in our opiuon
+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or
the Company financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
* we have not received all the information and explanations we require for our audit

Siumon Ryd¢y (Semor Statutory Auditor)

for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

15 Canada Square

London

El4 5GL

25 April 2014
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STATEMENT OF COMPREHENSIVE INCOME FoR THE YEAR ENDED 31 DECEMBER
2013

Notes 2013 2012

£ £

Revenue 4 - -
Interest expense 5 (19.057) (26,876)
Admimstrauve expenses 6 (7,605) -
Impairment 11 (2,000,000) (1,800,000)
Loss before tax 7 (2,026,662) (1,826,876)
Taxation 10 6,199 -
Loss for the year (2,020,463) {1,826,876)

There were no 1tems of other comprehensive income during the period
Losses for both 2013 and 2012 are denved from continuing operations

The notes on pages 12 to 23 form an integral part of the Financial Statements




Oakwood Homeloans Holdings Limited

Annual report 2013

STATEMENT OF FINANCIAL POSITION s AT 31 DECEMBER 2013

Notes 2013 2012

£ £

Non-current assets
Investment 1n subsidiaries 1 - -
Group relief recervable 12 6,159 -
TOTAL ASSETS 6,199 -
LIABILITIES
Current liabilities
Accruals 13 7,605 -
Total current liabilities 7,605 -
Non-current habilities
Other financial Liabilities 13 2,079,308 2,060,251
Total non-current habihties 2,079,308 2,060,251
TOTAL LIABILITIES 2,086,913 2,060,251
SHAREHOLDERS' EQUITY
Called up share capital 14 3,968,136 1,968,136
Retained earmings (6,048,850) (4,028,387
SHAREHOLDERS' EQUITY (2,080,714) (2,060,251)
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY 6,199 -

The notes on pages 12 to 23 form part of the Financial Statements

These financial statements were approved by the Board of Directors on 25 Apnil 2014 and were signed on 1ts

behalf by

Rde.o

Leonora Daniel
Darector
Company Registered Number 35092305
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STATEMENT OF CHANGES IN EQUITY FoR THE YEAR ENDED 31 DECEMBER 2013

Share Capital  Retained Earnings Total Equity

£ £ £

Balance at | January 2013 1,968,136 (4,028,387) (2,060,251)

Net loss for the year - (2,020,463) (2,020,463)
Total comprehensive loss for

the year - (2,020,463) (2,020.463)

Issue of share capital 2,000,000 - 2,000,000

Balance at 31 December 2013 3,968,136 (6,048,850) (2,080,714)

Share Capital  Retained Earmings Total Equity

£ £ £

Balance at 1 January 2012 168,136 (2,201,511) (2,033,375)

Net loss for the year - (1,826,876) (1,826,876)
Total comprehensive loss for

the year - (1,826,876) (1,826,876)

Issue of share capatal 1,800,000 - 1,800,000

Balance at 31 December 2012 1,968,136 (4,028,387) (2,060,251)

10



Oakwood Homeloans Holdings Limited

Annual report 2013

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012
£ £
Cash flows from operating activities
Loss before tax for the period (2,026,662) (1,826,876)
Adjustments for impairment 2,000,000 1,800,000
(26,662) (26.876)
Increase 1n other financial habilities 26,662 26,876
Net cash from operating activities - -
Cash flows from investing activities
Investment 1n subsidhary (2,000,000) (1,800,000)
Net cash used in investing activities (2,000,000) (1,800,000)
Cash flows from financing activities
Issue of shares 2,000,000 1,800,000
Net cash from financing activibies 2,000,000 1,800,000

Net increase in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

It
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

1.

REPORTING ENTITY
Qakwood Homeloans Heldings Limuted 1s a hmited company incorporated and dormuciled 1n the United
Kingdom The Company’s pnncipal activity 1s to serve as an investment holding company

Pursuant to section 401 of the Compames Act; 2006, the Company 1s exempt from prepanng and
delivening group financial statements as the Company is a wholly owned :ndirect subsidiary of Credit
Suisse Group AG, incorporated 1n Switzerland, which prepares consohdated financial statements  Thus
exemption has been taken for the first time thus year, accordingly the comparauve disclosures 1n the
financial statements represent numbers of the separate financial statements

The Company’s registered office 15
The Old Sawmill

Broughton Hall Business Park
Broughton

Skipton

North Yorkshire

BD23 3AE

United Kingdom

SIGNIFICANT ACCOUNTING POLICIES

STATEMENT OF COMPLIANCE
The financial statements have been prepared on a going concern basis and approved by the Directors 1n
accordance with International Financial Reporting Standards as adopted by the EU (‘Adopted IFRS™)

BASIS OF PREPARATION
The Financial Statements are presented in pounds sterling (‘GBP’) They are prepared on the historical
cost basis

The preparation of Financial Statements in conformuty with adopted IFRS requires management to
make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets and liabalities, income and expenses The estimates and associated assumptions are
based on historical experience and vanous other factors that are beheved to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values of
assets and habilities that are not readily apparent from other sources Actual resulis may differ from
these estimates Critical accounting estimates and judgements applied to these Financial Statements are
set out in Note 3 — Cntical Accounting Estimates and Judgements 1n Applying Accounting policies

The estumates and underlying assumptions are reviewed on an ongoing basis  Revisions 10 accounting
estimates are recognised 1n the period 1n which the estmate 18 revised if the revision affects only that
period or 1n the penod of revision and future periods 1f the revision has a sigmficant effect on both
current and future penods

After making enqunes of Credit Swisse AG, the Directors of the Company have received confirmation
that Credit Swisse AG will ensure that the Company maintains a sound financial position and 1s able to
meet s debt obligations for the foreseeable future Accordingly the Directors have prepared these
accounts on a going concern basis

STANDARDS AND INTERPRETATIONS

Standards and Interpretations effective in the current period

The Company has adopted the following amendments in the current year

Amendments to IAS 1 Presentation of Items of Other Comprehensive Income In June 2011, the IASB
issued “Presemtation of Items of Other Comprehensive Income™ (Amendments to IAS 1) The
amendments require entittes to group together items within Other Comprehensive Income that will and
will not subsequently be reclassified to the profit or loss section of the income statement The
amendments also reaffirm existing requirements that items m Other Comprehensive Income and profit
or loss should be presented as either a single statement or two consecutive statements

12
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

2

SIGNIFICANT ACCOUNTING POLICIES (continued)
STANDARDS AND INTERPRETATIONS (continued)

Standards and Interpretations effective in the current period {(continued)

The amendments impact presentation only, and therefore the adoption of the amendments on 1 January
2013 did not have an 1mpact on the Company's financial position, results of operation or cash flows

IFRS 13 Far Value Measurement [n May 2011, the IASB 1ssued IFRS 13 “Fair Value Measurement”
(IFRS 13) IFRS 13 defines fair value, sets out a framework for measuring fair value and requires
certain disclosures about fair value measurements IFRS 13 apphes to IFRSs that require or permat fair
value measurements or disclosures about fair value measurements, except in specified ¢circumstances
In addition IFRS 13 replaces and expands the disclosure requirements about farr value measurements 1n
other IFRSs Please refer to Note 14 for further information

IFRS 7 Disclosures - Offsetung Financial Assets and Financial Liabiiies In December 2011, the
IASB 1ssued amendments to [FRS 7 “Dusclosures - Offsetung Financial Assets and Financial
Liabthues” (IFRS 7) The amendments require disclosures about the effect or potenunal effects of
offseting financal assets and financial habihities and related arrangements on an entity’s financial
posiion The amendments to IFRS 7 relate to disclosure only and therefore did not have an impact on
the Company’s financial position, results of operation or cash flows

Annual Improvements to IFRS 2009-2011 Cycle In May 2012, The IASB issued “Annual
Improvements to IFRSs 2009-2011 Cycle” (Improvements to IFRS), which contain numerous
amendments to IFRS that the [ASB considers non-urgent but necessary The Improvements to IFRS
comprnise amendments that result 1n accounting changes for presentation recogmtion or measurement
purposes, as well as terminology or editonal amendments related to a vanety of individual standards
The adoption of the Improvements to IFRS on 1 January 2013 cid not have an impact on the
Company’s financial position, results of operauon or cash flows

Standards and Interpretations endorsed by the EU and not yet effective

The Company 1s not yet required to adopt the following standards and interpretations whach are issued
by the IASB but not yet effective

IFRS 12 Disclosures of Interests in Other Enuities In May 2011, the IASB 1ssued IFRS 12 “Disclosure
of Interests in Other Entties” (IFRS 12) the effects of those interests on its financial position,
financial performance and cash flows

IFRS 12 requires enuties to disclose information that enables users of the financial statements to
evaluate the nature of and any associated nisks of ws interests in other entities and [FRS 12 requures
certain disclosures, for subsidianes, joint arrangements and assoctates and introduces new requirements
for unconsohdated structured entines IFRS 12 13 effectuve for annual peniods beginning on or after 1
January 2013, however, the EU requires adoption for annual penods beginming on or after 1 January
2014 As IFRS 12 requires disclosures only, the adoption thercof on 1 January 2014 did not have a
matenal impact on the Company’ financial position, resuits of operation or cash flows

IAS 32 Offseting Financial Assets and Financial Liabihties In December 2011, the TASB 1ssued
amendments to IAS 32 “Offsetting Financial Assets and Financial Liabilities” (IAS 32) The
amendments address inconsistencies 1n current practice when applying the offsetting critena in 1AS 32
‘Financial Instruments — Presentation’ The amendments are effective for annual periods beginmng on
or after 1 January 2014 The adoption of IAS 32 cn 1 January 2014, did not have a matenal impact on
the Company’s financial position, results of operation or cash flows

13
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)
STANDARDS AND INTERPRETATIONS (cortinied)

Standards and Interpretations endersed by the EU and not yet effective (continued)

Transition guidance for IFRS 10, IFRS 11 and IFRS 12 In June 2012, the IASB 1ssued “Consolidated
Financial Staterments, Joint Arrangements and Disclosure of Interest in Other Enuties, Transition
Guidance” (Amendments to IFRS 10, IFRS 11 and IFRS 12) The amendments are intended to provide
addiional transiion relief i [FRS 10, IFRS 11 and IFRS 12, by “limiting the requirement to provide
adjusted comparative information to enly the preceding comparative period”  Also, amendments were
made to IFRS 11 and IFRS 12 to ehminate the requrement to provide comparative informauon for
periods prior to the immediately preceding penrod The Amendments to IFRS 10, IFRS 11 and IFRS
12 are effective for annual periods beginmng on or after 1 January 2013 The Company has adopted
the requirements of this amendment with the provisions of IFRS 10, IFRS 11 and IFRS 12 as at 1
January 2014 As the transiuon gmdance 15 clanfications to IFRS 10,11,12, the impact 15 included 1n
the adoption of the standards respectively

Standards and Interpretations not endorsed by the EU and not yet effective

The Company 1s not yet required to adopt the following standards and interpretations which are 1ssued
by the IASB but not yet effective and have not yet been endorsed by the EU

IFRS 9 Financial Instruments In November 2009 the 1ASB 1ssued IFRS 9 “Frnancial Instruments”
(IFRS 9) covenng the classificanon and measurement of financial assets which introduces new
requirements for classifying and measuning financial assets In October 2010, the [ASB reissued IFRS
9, which tncorporated new requirements on the accounting for financial habilihes IFRS 9 15 effective
for annual pencds begiminng on or after | January 2018 The Company 1s cumrently evaluating the
impact of adopting IFRS 9

Investment Entities {Amendments to IFRS 10, IFRS 12 and IAS 27) In October 2012, the IASB
1ssued “Investment Entities Amendments to IFRS 10, IFRS 12 and IAS 27" (Investment Enuities
Amendment) Under IFRS 10, reporting entiies were required to consolidate all investees they control,
however the Investment Entities Amendment provides an exception and requires investment entities (o
measure particular subsidiaries at fair value through profit or loss, rather than consohdate them

The Investment Entiies Amendment sets out disclosure requirements for investment entities When
endorsed the adoption of Investment Entities amendments will not have an impact on the Company’s
financial position, results of operation or cash flows

IFRIC 21 Levies In May 2013, the IASB 1ssued “Levies” (IFRIC 21} The Interpretation clanfies that
the obhigating event that gives rise to a hability to pay a levy 1s the activity described n the relevant
legislation that tnggers the payment of the levy TFRIC 21 1s effective for annual penods begimnng on
or after 1 January 2014 When endorsed the adoption of [FRIC 21 will not have a matenial umpact on
the Company's financial position, results of operation or cash flows

Annual Improvements to [FRSs 2010-2012 Cycle and 2011-2013 Cycle In December 2013, the IASB
issued both “Annual Improvements to IFRSs Cycle 2010-2012" and “Annual Improvements to IFRSs
Cycle 2011-2013" (Improvements to [FRSs), which contain numerous amendments to IFRS that the
IASB considers non-urgent bul necessary The Improvements to IFRSs are effective for annual periods
beginmng on or after 1 July 2014 The Company 1s currently evaluating the impact of adopting these
Improvements to IFRSs

The accounting policies have been apphed consistently
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013
2, SIGNIFICANT ACCOUNTING POLICIES (continied)

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comptise the components of cash and amounts due from banks that are short
term, lghly liqu:d instruments with original maturities of three months or less which are subject to an
msigmficant nsk of changes in their fair value and that are held or utilised for the purpose of cash
management This includes cash placed 1n interest beanng deposits with other Credit Suisse group
entities for the purpose of hiquidity management

INVESTMENTS IN SUBSIDIARIES
Investments tn subsicharies are carned at cost less accumulated impawrment losses 1n the Company’s
balance sheet

TRADE AND OTHER RECEIVABLES

Trade and other receivables are imually recorded at fair value and subsequently recorded at amortised
cost, less provision for impairment A provision for impairment of trade receivables 1s established
when there 15 objective evidence that the Company will not be able to collect all amounts due
according to the onginal tecms of the receivables

INTEREST EXPENSE
Interest expense includes mterest ansing from the Company’s long term habilities Interest expense 15
accrued

TAXATION
Income tax on the profit or loss for the year compnses current and deferred tax

Tax 15 recogmsed 1n the Statement of Comprehensive Income except 10 the extent that it relates to
ntems recogmsed directly in equity, i which case the income tax 1s recognised in equity For 1iems
imually recogmsed in equity and subsequently recognised in the Statement of Comprehensive Income,
the related income tax 1nitially recogmsed n equity 15 also subsequently recogmsed in the Statement of
Comprehensive Income

Current tax 15 the expected tax payable on the taxable income for the year and includes any adjustment
10 1ax payable in respect of previous years Current tax 1s calculated using tax rates enacted or
substantively enacted at the reporting date

For UK corporation tax purposes the Company may surrender or claim certain losses from another UK
group company The surrendenng company will be compensated 1n full for the value of the tax losses
surrendered to the claimant company

Addittonal income taxes that anse from the disinbution of dividends are recogmsed at the same time as
the hability to pay the related dividend anses Informauon as to the calculauon of sncome tax
recognised 1n Statement of Income for the penods presented 1s included 1 Note 10 Income Tax

TAX CONTINGENCIES

Sigmificant judgement 15 required in determiming the effective tax rate and 1n evalualing certain tax
positens  The Company may accrue for tax contingencies despite the behef that positions taken 1n tax
returns are always fully supporiable Tax contingency accruals are adjusted due to changing facts and
circumstances, such as case law, progress of tax authonty audits or when an event occurs that requires
a change 10 the tax contingency accruals Management regularly assesses the appropriateness of
provisions for income taxes
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013
2. SIGNIFICANT ACCOUNTING POLICIES (contnued)

CONTINGENT LIABILITIES

Contingent hamhties are either possible obhigations that anse from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity or are present obligations where 1t 1s not probable that an
outflow of resources embodying econormc benefits will be required to setile the obligauon or the
amount of the obhgatuon cannot be measured with sufficient rehability A contingent hability 15 not
recogmsed as a lability but 1s disclosed, uniess the possibility 15 remote, except for those acquired
under business combinanons, which are recogmsed at fair value

Management make estimates regarding the outcome of legal, regulatory and arbitration matters and
takes a charge to income when losses with respect to such matters are probable and can be reasonably
estimated Charges, other than those taken penodically for costs of defence, are not established for
matters when losses cannot be reasonably esimated

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING
ACCOUNTING POLICIES,

In order to prepare the financial statements 1n accordance with IFRS, management 1s required Lo make
certain accounting estumates to ascertain the value of assets and hatlines These esumates are based
upon judgement and the informaton available at the ume, and actual results may differ matenally from
these estimates Management believes that the estimates and assumptions used in determuning the
amount of :mpairment of nvestment 10 1ts subsidiary provided within the financial statements are
prudent, reasonable and consistently applied

4. REVENUE

The Company earned no revenue 1n the year

5. INTEREST EXPENSES

2013 2012
£ £
Bank 19,057 26,876
Total 19,057 26,876
6. ADMINISTRATIVE EXPENSES
2013 2012
£ £
Other corporate expenses 7,605 -
Total 7,605 -
7 LOSS BEFORE TAXATION
2013 2012
£ £
Loss before taxation s stated after charging
Auditior’s remuneratuon for
Audit of these financial stalements 6,338 -

The above audit fee relates to the audit of Oakwood Homeloans Holdings Limited and 1s patd in full by
the Company There were no other services provided to the Company by the auditor
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2013

8 RELATED PARTY TRANSACTIONS

The Company’s immedsate parent, which consolidates the results of the Company is Credit Swisse AG, and
the ulumate parent company 15 Credit Smsse Group AG, both entiies are incorporated in Switzerland
Comes of the financial statements of the immediate parent company and the ulumate parent company can
be obtained from Credit Suisse Group AG, Paradeplatz, PO Box 1, 8070 Zurich, Switzerland

a) Related party assets and liabihties

Partes are considered to be related 1f one party has the ability 1o control the other party or exercise
sigmficant influence over the party 1n making financial or operational decisions, or one other party controls
both

The defimition of related parties includes parent company, ultimate parent company, subsidiary, associate,
as well as the Company’s key management, who are also directors of the Company

The Company enters into these transactions in the ordinary course of business and at arm’s length

Assets 2013 2012
£ £
Fellow Credit Suisse group companies
Group rehef receivable 6,199 -
Total assets 6,199 -
Liahilities 2013 2012
£ £
Subsidiary
Other financial hiabilies 79,255 60,251
Parent
Other financial liabilities 2,000,053 2,000,000
Total habilities 2,079,308 2,060,251
2013 2012
Related party income statement
£ £
Corporation tax group relief 6,199 -

b) Remuneration of Directors and key management personnel

The directors and key management personnel did not receive any remuneration in respect of their services
as directors of the Company (2012 £ Mil} The directors and key management personnel are employees of
1ts related compames and the Company does not rexmburse 1ts related companies for the services rendered
by these directors and key management personnel

¢) Liabilities due to pension funds
The Company has no employees and therefore does not have any Liabihities with regard to pension funds

9. EMPLOYEE INFORMATION

The Company had no employees during the year (2012 ml)
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10. TAXATION

a) Analysis of benefit in the year

2013 2012
£ £
Tax benefit based on the loss for the year at a rate of 23 25% (2012
24 5%)1s
UK corporation tax - -
Current tax credit on loss in the year (6,1599) -
Total tax benefit (6,199) -

b) Factors affecting tax henefit for the year (continued)
Tax credit for the year differs from the standard rate of corporauion tax 1n the UK of 23 25% (2012
24 5%) The differences are explained below

2013 2012
£ £
Loss on ordinary activihies before taxation (2.026,662) (1,826.,876)
Loss on ordinary activittes multiplied by standard rate of (471,199) (447,585)
corporation tax i the UK of 23 25% (2012 24 5%)
Effects of
Group relief surrendered for mil consideration - 6,585
Non-deductible impairment 465,000 441,000
Current tax benefit for the year (note 10a) (6,199) -

¢) Factors that may affect future tax (benefits) / charges

The UK corporation tax rate reduced from 24% to 23% effective from | Apnil 2013 and reduced to 21%
on 1 Apnl 2014 A further reduction 1n UK corporation tax rate 1s scheduled to take effect from and 1
Aprit 2015 (to 20%)
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11. INVESTMENT IN SUBSIDIARIES

Shares in Group

Company undertakings
£

Cost
At 1 January 20E3 3,940,000
Additions 2,000,000
At 31 December 2013 5,940,000
Impairment Shares in Group
undertakings
£
At 1 January 2013 (3,940,000)
Provided 1nt the year (2,000,000)
At 31 December 2013 (5.940,000)
Net Book Value Shares in Group
undertakings
£
At 1 January 2013 -

At 31 December 2013

Details of the Company's wholly owned subsichary undertaking, which 1s incorporated in England and

Wales are set out below

Name and nature of the business Class of shares held

Oakwood Homeloans Limuted Mortgage Company Ordinary Shares

12. GROUP RELIEF RECEIVABLE

Percentage of shares held

100%

2013 2012

£ £

Group rehef receivable 6,199 -
Total group rehef receivable 6,199 -

13 OTHER FINANCIAL LIABILITIES

2013 2012

£ £

Amounts due to third parties 7,605 .
Amounts due to subsidiary 79,255 60,251
Amounts due to Parent 2,000,053 2,000,000
Other financial hahlities 2,086,913 2,060,251

Amounts due to parent undentakings have no fixed date for repayment and are therefore techmcally
repayable on demand They are accounted for as financial liablities, measured at amortised cost and the
fair value 15 not considered to be sigruficantly different from the carrying value
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14,

15.

CALLED UP SHARE CAPITAL

2013 2012
£ £

Allotted, called-up and fully paid:
75 ‘A’ ordinary shares of £1 each 75 75
25 ‘B’ ordinary shares of £1 each 25 25
3,968,036 ‘C’ shares of £1 each 3,968,036 1,968,036
Total allotted, called-up and fully paid 3,968,136 1,968,136

‘A’ ordinary shares

The 'A' ordinary shares shall confer on the holders thereof, together with the holders of the ‘C’ ordmary
shares as 1f they formed a single class, the nght to receive any payment by way of dividend The 'A'
ordinary shares shall entitle the holders thereof to receive notice of and vote at any general meeting of the
Company, and those 'A’ ordnary shares from time to ttme 1n 1ssue shall 1n aggregate, and at all times, carry
51 % of the nghts to vote attaching to the Company's voting share capital from time to time

In the event of a winding up of the Company or other return of capital, the assets available for distribution
shall be distributed to the holders of the "A' ordinary shares and the ‘C’ ordinary shares as if they formed a
simgle class

'B' ordinary shares
The 'B' ordinary shares shall not carry any rights to participavon in the profits or the assets of the
Company

The 'B’ ordinary shares shall entitle the holders thereof to receive notice of and attend and vote at any
general meeting of the Company, and those 'B' ordinary shares from ume to time 1n issue shall 1n
aggregate, and at all tumes, carry 49% of the nghts to vote attaching to the Company's voting share capital
from time to time

'C' ordinary shares

The 'C' ordinary shares shall confer on the holders thereof, together with the holders of the ‘A’ ordinary
shares as 1f they formed a single class, the nght to receive any payment by way of dividend The 'C’
ordinary shares shall entitle the holders thereof to receive notice of but not the right to attend and vote at
any general meeting of the Company In the event of a winding up of the Company or other return of
capital, the assets available for distnbution shall be distnbuted to the holders of the ‘A’ ordinary shares and
the ‘C’ ordinary shares as if they formed a single class

FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

Financial mstruments comprse financial assets and financial habilities The nformation presented herein
represents estimates of financial assets and financial hiabilites All non-financial instruments such as
prepayments are excluded For interest bearing deposits, trade and other receivables and trade and other
payables, fair value 1s assumed to approximate to book value, given the short nature of these financral
nstruments

The table below analyses financial instruments by valuation method The different levels n the fair value
hierarchy in which fair value measurements are categonised for financial assets and habiliies have been
defined as follows

Level 1 Quoted market prices (unadjusted) in active markets for identical assets or hatihines that the
Company has the ability to access This level of the fair value herarchy provides the most rehable
evidence of fair value and 15 used to measure fair value whenever available

Level 2: Inputs other than quoted prices included wathin level 1 that are observable for the asset or
Liabthity, euther directly (1 e as prices) or indirectly (1 & denved from prices)

Level 3: Inputs for the asset or hability that are not based on observable market data (unobservable inputs)
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15 FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES (conaunued)

2013
Carrying Amount (£) Fair Value (£)
Other
e— - - financial
Loans and assets/
receivables habilities Level 1 Level 2 Level 3 Total
Fmancial assets
1 Investments - - - - - -
‘ Group relief receivable 6,199 - - 6,199 - 6,199
| Total 6,199 : ; 6,199 : 6,199
Financial liabilities
Trade and other
payables - 86,860 - 86,860 - 86,860
Other habilities - 2,000,053 - 2,000,053 - 2,000,053
Total - 2,086,913 - 2,086,913 - 2,086,913
2012
Carrying Amount (£) Fair Value (£)
‘ Other
‘ financral
Loans and assets/
| receivables habilities Level 1 Level 2 Level 3 Total
Financial assets
Investments
Total - - - - - -
Financial liabilities
Trade and other
payables - 60,251 - 60,251 - 60,251
Other liahlities - 2,000,000 - 2,000,000 - 2,000,000
Total - 2,060,251 - 2,060,251 - 2,060,251

16. FINANCIAL RISKS

The Company’s investment holding activities expose 1t to a vanety of financial nsks which are categonsed
| as follows
‘ s Liqudity nsk
[ ¢ Credit nsk
‘ s  Market nsk
i * Interest rate nsk
|
\

Liguidity risk

Liquidity risk 1s the nisk that a company 1s unable to fund assets 1o meet obligations as they fall due under
both normal and stressed market conditions The Company has imited liquidity risk The Company only
has one major asset type, which 15 its mvestment m its subsidiary and 1t has no major habtes to fund
(either on or off balance sheet)

21




Oakwood Homeloans Holdings Limited
Annual report 2013

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3| DECEMBER 2013

16. FINANCIAL RISKS (continued)

Ligumdity risk (contintied)

The Company’s hiqudity sk management 1s fully integrated with management of hiqudity globally in the
Credit Swisse Group and documented 1n the global Liquidity Pohicy and Investment of Excess Funds
Policy

The table below shows the matunity of financial habilhihes the Company s exposed to, and the
undiscounted contractual matunty of the habilities 1t faces

2013
Over3
Over one months
month but but not Due
Not later not more more between
than one than 3 than 1 land 5  Due after
month months year Years 5 years Total
£ £ £ £ £ £
Accruals - - 7.605 - - 7,605
Other financials
habihties - - - - 2,079,308 2,079,308
Total financial
habilities - - 7,605 - 2.079,308 2,086,913
2012
Over one Over 3
month but months Due
Not later not more but not  between
than one than 3 more than land 5 Due after 5
month months 1 year Years years Totzal
£ £ £ £ £ £
Other financial
habthties - - - - 2,060,251 2,060,251
Toatal financial
habilities - - - - 2,060,251 2,060,251

The Company does not hold any investments other than 1ts investment 1n 1ts subsidiary company, nterest
rate nsk 18 hmted

Interest rate risk

Interest rate nsk 1s the possibility that changes 1n interest rates will result m higher financing costs and/or
reduced income from the Company’s interest bearing financial assets and liabiliies As A change of 50
basis powts i wnterest rates at the year end would have increased/(decreased) the Company’s, equity and
profit or loss by £7,979/ (£7,979 ) (2012 £7,777 7/ (£1,777 ) ) This calculation assumed that the change
occurred at the year end and had been apphed to nsk exposures exisuing at that date and 15 stated net of
income tax assurmng the corporation tax rate applicable dunng the year of 23 25% (2012 24 5%)

The directors consider that the carrying value of financial liabilities approximates to their fair value

Credit risk

Credit risk 15 the nsk of suffering financial loss, should any of the Company’s market counterparties fail to
fulfil their contractual obligations to the Company The Company has no trade receivables and therefore
credst sk 18 not present
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16. FINANCIAL RISKS (continued)

17,

18

Market risk

Market risk s the risk that the Company’s earmings or capital, or its ability to meet business objectives will
be adversely affecied by changes 1n the level or volatulity of market rates or prices such as interest rates
and foreign exchange rates The Company has mimmal direct market nsk The Company 1s not affected by
the movement of foreign exchange rates because 1ts activities are all in GBP

CAPITAL MANAGEMENT
The capital of the Company 1s represented by 3,968, 136 ordinary shares (2012 1,968,136 ordinary shares)

The capital balances are momtored on a monthly basis by the directors of the Company Funding 1s
provided when necessary to meet capital requirements and 1s approved by the Credit Smsse group Treasury
Department

The Board of Directors monitor the capial base and the return of capital to investors

There were no changes in the Company’s approach to capital management dunng the year

SUBSEQUENT EVENTS
There are no subsequent events Lo be reported
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