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Qakwood Homeloans Holdings Limited
Directors report and financial stalements
31 December 201 |

Directors’ report

The directors present their report and the audited financial statements ot Qakwood Homeloans Holdings Limited ( the
Company 7) and Oakwood Homeloans Holdings Limited group ( ‘the Group ) for the year ended 31 December 2011 The
Group consists of the Company and s wholly owned subsidiary Oakwood Homeloans Limited

Principal activity
The principal activity ot the Company 1s that of a holding company The Group's activities are to advise and arrange

regulated mortgage contracts to provide administration of regulated mortgage contracts and faciintate the financing and
realisation of mortgage assets along with related services which are incidental to activities of a mortgage lender, morigage
broker or administraton

Review of business
The consohdated protit and ioss account for the year 1s set out on page 6 Trading condmions continue (0 be challenging

within the mortgage sector  The resuling Group loss tor the year and the financial position at the year end were considered
satistactory by the directors

Results and dividends
The Gioup s loss tor the year v £1.448,460 (2010 £856 090) The directors do not recommend the payment of a final

dividend (2010 tml)

Future developments
Notwithstanding any changes to the present economic environment and challenging condittons being experienced in the

mortgage sector, the dwectors continue to monitor the performance of the Group caretully and conunue o deliver
ApPropriate services (o 1ts customers

Directors and their interests
The directors at the date ot appioval of this report aie listed below

Changes to the directonate since 1 January 2011 and up to the date of this report are as tollows
Leonora Damel (appointed on 15 April 201 1)

Eugene Gorelik (appomted on [7 May 201 1)

Bruce Kaiserman

Peter Stevens

James White (resrgned on 30 June 201 1)

Directors ot the Company benefited from qualifying third party indemnity provisions in place during the financial year and
at the date of this report

Going concern

During the vear the Group s shareholders’ funds decreased trom £0 2m to £(1 3)m tollowing the £1 4m loss reported by 11s
subsidiary undertahing QOakwood Homeloans, for 2011 The Company has recerved a letter of support trom 1ts parent
undertaking Credit Swisse AG, and the directors have, at the time of approving the financial statements a reasonable
expectation that the Company has adequate resources to continue in operational existence tor the foreseeable tuture Thus
they continue to adopt the going concern basis of accounting in preparing the financial statements In forming therr view.
the directers have conaidered a period ot more than twelve months trom the date of approving the hinancial statements
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Directors’ report (continued)

Supplier payment policy
There 1s not a defined policy in place with respect to payment of third party mvoiwces It 1s usual that the Company pays

mvoices in accordance with contractual payments terms

Trade creditor days ot the Group at 31 December 2011 was 18 days This represents the 1at10 expressed n days., between
the amounts invoiced to the Group n the year by 1ts suppliers and the amounts due at the year end to trade credrtors lalling
due for payment within one year

Share capital
The Company did not 1aise any additional capital during the year (2010 £nul)

Politaical and charitable donations
No donatons were made during the year (2010 £ml})

Audit information
The duectors who held othiee at the date of approval of this directors’ report contin: that, so lai as they each are aware

there 15 no relevant audit mtormation ot which the Company’s auditor 1 unaware and each director has taken all the steps
that he ought to have taken as a director to make himselt aware ot any relevant audit information and to estabhsh that the
Company's audnior 15 aware of that information

Auditors

Pursuant to Section 487 ot the Companies Act 2006, the auditors will be deemed to be reappomted and KPMG Audit Plc
will therefore continue 1n otfice

By order of the Board

e D

Leonota Damel
19 April 2012
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Statement of directors’ responsibilities in respect of the directors’ report and
the financial statements

The directors are responsible for preparing the directors’ report and the financial statements 1n accordance with applicable
law and regulations

Company law requues the directors to prepare financial statements tor each timancial year Under that law they have
elected to prepare the Group and parent company financiatl statements i accordance with UK Accounting Standards and
apphicable law (UK Generally Accepted Accounting Practice}

Under company law the directors must not approve the financial statements unless they are sausfied that they give a true
and fawr view of the stale of affairs of the Group and parent company of their profit or loss tor that period In preparing each
of the Group and parent company financial statements, the direciors are requued (o

*  select suitable accounting policies and then apply them consistently
*  make judgements and estimates that are reasondble and prudent

¢ state whether apphcable UK Accounting Standards have been tollowed subject to any material departures
disclosed and explaimed in the financial statements and

*  prepare the financial statements on the geimng concern basts unless it 1s ingppropriate to presume that the Group
and the parent company will continue 1n business

The directors are 1esponsible for keeping adequate accounting recoids that are sutficient 10 show and explan the parent
company’s tansactions and disclose with reasonable accuracy at any ume the {inancial position of the parent company and
enable them to ensure that 1ts financial statements comply with the Companies Act 2006 They have general responsibility
tor taking such steps as are reasonably open to them to safeguard the assets ot the Group and to prevent and detect traud
and other irregularities
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Independent auditor’s report to the members of Oakwood Homeloans
Holdings Limited

We have audited the tinancial statements of Qakwood Homeloans Holdings Limited tor the year ended 31 December 20011
set out on pages 6 1o {5 The tinancial reporting framework that has been applied in thewr preparation 1s apphicable law and
UK Accounting Standards (UK Generally Accepted Accounting Practiee)

This report 1s made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 the Companies
Act 2006 Our audit work has been undertaken so that we might state to the Company's members those matters we are
required to state to them in an auditor's report and for no other purpose To the fullest extent permitied by law we do not
accept or assume 1esponsibility to anyone other than the Company and the Company's membeis as a body for our audu
work, for this report o1 tor the opinions we have formed

Respective responsibilitres of directors and auditor

As explained more tully in the directors’ responsibilities statement set out on page 4, the directors ate responsible for the
preparation of the tinancial statements and for being satisfied that they give a true and tair view O responsibility 1s to
audit, and express an opiion on the financual statements in accordance with appheable law and International Standards on
Audiing (UK and Dreland} Those standards require us to comply with the Auditing Practices Bouard s (APB s) Ethical
Standards tor Auditors

Scope of the audit of the financial statements

A descniption ot the scope of an audit ot financial statements s provided on the APB’s website at
www fic o1g uk/apb/scope/private ctm

Opinion on financial statements

In our opmion the financial statements

e gtve atrue and tan view ol the state of the Group’s and of the parent company s affairs as at 31 December 2011 and ot
the Group s loss for the year then ended

¢ have been properly prepared 1n accordance with UK Generally Accepted Accounting Pracuce and
e have been prepaied 1n accordance with the requirements of the Companies Act 2006

Opimon ¢on other matter prescribed by the Companies Act 2006

In our opimon the information given n the directors” report for the tinancial year for which the financial statements are
prepared 1s consistent with the financiat statements

Matters on which we are required to report by exception

We have nothing to report in 1espect of the following matters where the Companies Act 2006 requires us to report to you if,
M Our opIMIonN

* adequate accounting records have not been kept or returns adequate for out audit have not been received trom
branches not visited by us or
e the parent company financial statements are not 1n agreement with the accounting records and returns. or
e certain disclosures of directors’ remuneration specified by law are not made or
* we have not recerved uall the information and explanations we require tor our audit
a"‘\v—-ﬁ

N
d! rew Walker (Semor Statutory Auditor)
fog and on behalf of KPMG Audit Plc, Statutory Auditor

Chartered Accountants
1 The Embankment, Neville Street,
Leeds,
LS14DW
|c’ Apnl 2012
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Consolidated profit and loss account for the year ended 31 December 2011

2011 2010

Note £ L

Turnover 2 209.360 920 424
Admimistrauon eapenses (1,633,670) (1.777.997)
Operating loss (1,424,310) (857.573)

Other interest recervable and similar income 5 4,044 1.570
Other interest payable and similar charges 6 (28,194) (34
Loss on ordinary activities before taxation 7 (1,448.,460) (856.087)
Taxation on loss on ordinary activities 8 - 3)
Loss on ordinary activities after taxation (1,448.,460) (856.090)

The notes on pages 8 to 15 form an integral part ot these consohdated financial statements

The losses tor 2011 and 2010 are derived trom continuing operations

There are no recognmsed gains and losses other than those recogmised in the profit and loss account

[}
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Balance sheets as at 31 December 2011

Note Group Company Group Company
2011 2011 2010 2010
£ £ £ £
Fived assets
Investments 9 - - - -
Current assels
Debiors 10 92,253 - 117 642
Cash at bank 998,193 - 2341 018 -
1,090,446 - 2 458 660 -
Creduitors amounts falling due within one year L1 (2,387.558) (2.033.375) (2307 312) (2005181)
Total assets less current habibiies (1.297,112) (2,033,375 151 348 (2005 I181)
Capuital and reserves
Called up share capuat 12 168.136 168,136 168 130 168 136
Profit and loss account 13 (1.465,248) (2.201.511) (16788) 2173317
Shareholders” funds t4 (1,297.112) (2.033.375) 151 348 (2005 181)

The notes on pages ¥ to 15 torm an integial part of these consolidated tinancial statements

The financial statements on pages 6 o 15 were approved by the board of ditectors on 19 Apnil 2012 and were signed on
its behalt by

Ryeun0

Leonora Daniel
Direclor
Company registered number 5092305
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Notes to the consolidated financial statements for the year ended
31 December 2011

1 Accounting policies

Basis of Preparation
The financial statements have been prepared in accordance with applicable dccountng standards and under the historical
Cost accounting rules

The toilowing accounting policies have been apphed consistently in dealing with items which are considered material 1n
relation to the fimancial statements

Basis of consohdation
The Group financial statements consohdate the results and hinancial posinon of Qakwood Homeloans Holdings Limited
and 1ts subsidiary up o 31 December each year Intra-Group sales and profits are elimunated tully on consohdation

In accordance with section 408 of the Companies Act 2006 the Company 15 exempt fiom the tequirement to produce 1s
own profit and loss account The result for the financial period dealt with 1n the financial statements of the Compadny 1s
disclosed i note 15 to these financial statements

Cash flow exemption
Under FRS | the Company is exempt trom the requirement to prepaie a cash flow statement on the grounds that a parent
undertaking includes the Company 1n its own published consohdated financial statements

Investments
Fixed asset investments are stated at ost less provision for diminution in value

Turnover

Turnover represents amounts receivable for admimistration services provided 1n the noirmal coutse of business msurance
commission and transaction fees relating to the purchase and sale of mortgage loans Revenue is recogmised in line with
accruals accounting based on tees received tor services provided during the tinancial yea

Taxation

The charge o1 taxation is based on the protit/loss for the year and takes into account taxauon deteried because of uming
differences between the tieatment ot certain items for taxation and accounnng purposes Defened tax s recognised
without discounting o 1espect ot all uming differences between the teatment of vettain items tor axation dand
decounting purposes which have arisen bul not reversed by the balance sheet date except as other wise required by FRS
19

2 Turnover

The total turnover of the Gioup for the year was dernived from 1ts principal activity wholly undertaken in the Unued
Kingdom During the year the Group sold mortgage loan porttolios amounting to £al (2010 £325 3m)

The Group earns tees and commission income trom retained mortgage books on an ongoing basis
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Notes to the consolidated financial statements for the year ended
31 December 2011 (conunued)

3 Directors’ emoluments

The directors did not receive any remuneration n respect of their services as direciors of the Company (2010 £ml})
Directors ot the Company benefited from qualifying third party indemnity provisions in place duning the financial year and
a1 the date ot this report The directors are employees of fetlow subsichary undertakings ot Credit Suisse Group AG and the
Company does not reimburse them tor the services rendered by these directors

4 Employee information

I'he Company had no employees duning the year (2010 mil}

5 Interest receivable and similar income
2011 2010
Qther mnterest recewvable and simlar income £ i
Bank or other interest receivable 4,044 1 570
6 Interest payable and similar charges
2011 2010
Other interest payable and simular charges £ £
Bank or other mierest payable 28.194 84
7 Loss on ordinary activities before taxation
2011 2010
£ £
| Loss on andinary activities before taxation 1s stated after charging
Auditor’s remuneration tor
Audtt of these consohdated financial statements 12,675 13.000

Fees for the audit of the Group are paid by Oakwood Homeloans Limited
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Notes to the consolidated financial statements for the year ended
31 December 2011 (conrinued)

8 Taxation
(a) Analysis of charge in the year
2011 2010
£ £
Tax credut based on the loss tor the year at a rate of 26 5% (2010 28%) 1s
UK corporation tax
Adjustments i respect ol prior perods - 3
Total tax charge - 3
{b) Factors affecting tax charge for the year
Tax credit toi the year difiers trom the standard rate of corporation tax in the UK of 26 5% (2010 28%)
The difterences are explamed below
2011 2010
£ £
Loss on ordinary activities betore taxation (1,448,460} (856 087)
Loss on ordinaty activities muluphed by standard rate of coiporation tax in the
UK of 26 5% (2010 28%) (383,842) (239.704)
Etfects ot
Group rehief sunendered for ml consideration 383,842 239.704
Adjustments 1n respect of prior periods - 3
Current tax charge for the vear (note 8a) - 3

{€) Factors that may affect future tax charges

The UK corporation tax rate reduced trom 26% to 24% etlective from 1 April 2012

10
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Notes to the consolidated financial statements for the year ended

31 December 2011 (conrinued)

9 Fixed asset investments
Company
Shares in Group
undertakings
£
Cost
At 1 January 2011 2,140,000
Additions -
At 31 December 2011 2,140,000
Accumulated Impairment
At 1 January 2011 (2,140,000)
Additons -
At 31 December 2011 (2,140,000)

Detatls ot the Company s wholly owned subsidiary undertaking which 1s incorporated in England and Wales are

set oul below

Name and nature of the business

Class of shares held

Percentage of shares held

Oakwood Homeloans Limuted mortgage company Ordinary Shares 100%
10 Debtors
Group Company Group Company
2011 2011 2010 2010
£ £ £ i
Amounts falling due within one year:
Trade debtors 14,617 - 68 997 -
Other debtors 42,185 - 14 759 -
Prepayments and accrued income 35,451 - 33 886 -
92,253 - 117 642 -
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Notes to the consolidated financial statements for the year ended
31 December 2011 (continued)

11 Creditors: amounts falling due within one year
Group Company Group Company
2011 2011 2010 2010
£ £ £ £

Amounts falling due within one year-

Trade creditors 83,636 - 1 449 -
Accruals and deferred income 303,838 - 305779 -
Owed to group undertakings 2,000,084 2,033,375 2000084 2 005,181

2,387,558 2,033,375 2307 312 2005.181

12 Called up share capital - Group and Company

2011 2010
£ £

Allotted, called-up and ftully paid
75 ordinary A shares ot £1 each 75 75
25 ordinary B shares of £1 each 25 25
168,036 ordinary C shares of £1 each 68,036 168 036
Total allotted, called-up and fully paid 168,136 168,136

'A’ ordinary shares

The 'A’ ordinary shares shall conter on the holders thereot together with the holders of the C ordinary
shares as if they tormed o single class, the night o receive any payment by way ot dividend

The 'A’ ordinary shares shall entitle the holders thereot to receive notice ot and vote at any general
meeung ot the Company and those 'A’ ordinary shares from time to time 1n 1ssue shall in aggregate and
at all umes carry 51 % ot the nights to vote attaching to the Company's voting share capital from tme to
fime

[n the event of a winding up of the Company or other teturn of capual. the assets available for
distnibution shall be distributed to the holders of the "A’ ordinary shaies and the C ordinary shares as af
they tormed a single class
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Notes to the consolidated financial statements for the year ended
31 December 2011 (continued)

12

Called up share capital - Group and Company (continued)

'B' ordinary shares

The "B’ ardinary shares shall not carry any rights 1o participation i the profits or the assets of the
Company

The 'B’ ordinary shares shall enutle the holders thereot 1o recerve notice ot and attend and vote at any
general meeting of the Company, and those 'B" ordinary shares trom time to time 1n issue shall
aggiegate and at all times carry 49% of the rights 1o vote attaching to the Company's voting share
capital trom time to time

'C' ordinary shares

The 'C* ordtnary shares shall conter on the holders thereot together with the holders ot the A’ ordinary
shares a5 1f they formed a single class, the right to recerve any payment by way of dividend

The 'C' ordinary shares shall entitle the holders thereot to recerve notice ot but not the rnight o attend and
vote at any general meeting of the Company

In the event of a winding up of the Company or other return of capital the assets avaiiable for
distiibution shall be disiributed to the holders of the A oidinary shares and the C ordinary shares as it
they tormed a single Class

13 Reserves
Profit and loss account Group Company
2011 2011
£ £
On | January 2011 (16,788) (2,173,317)
Loss tor the year (1,448,460) (28,194)
31 December 2011 (1,465,248) (2,201,511}
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Notes to the consolidated financial statements for the year ended
31 December 2011 (continued)

14 Reconciliation of movements in shareholders’ funds
Group 2011 2010
£ 3
Opening shareholders’ funds 151,348 1.007.438
Loss tor the yea (1,448.460) (856 090)
Closing shareholders' funds (1,297,112} 151.348
Company 2011 2010
£ £
Opening shareholders' tunds {2,005.181) 135,008
Loss for the yea (28,194) (2 140 189)
Closing shareholders' funds (2,033,375) (2,005,181
15 Company result for the financial year

In accordance with section 408 ot the Companies Act 2006 the Company 15 exempt hrom the requuement to produce
s own profit and loss account The loss for the tinancial year dealt wath 1n the financial statements of the Company
amounted to £28 194 (2010 £2,140 189)

16 Related party transactions

The Group earns income trom the ultimate funding entities which own the beneficid! and economic nterest 1n the
mortgage porttohos that the Group has sourced Goods and/or services supplied duning the year and balances
remaining at the yedr end trem these companes are as follows

- Goods or services amounting to £27 562 (2010 £33 054) were supplied and charged to Alba 2005 -- 1 PLC

- Goods or services amounting to £44 137 (2010 £61,540) were supphed and charged 10 Alba 2006 — | PLC

- Goods or services amounung o £70 155 (20§10 £72,308) were supphed and charged 10 Alba 2006 - 2 PLC

- Goods o1 services amounting 1o £158 750 (2010 £195,017) were supplied and charged to Alba 2007 - 1 PLC

- Goads or services amounting o £25 904 (2010 £558,505) were supplied and charged w Credn Suisse AG, London
Branch
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Notes to the consolidated financial statements for the year ended
31 December 2011 (continued)

16 Related party transactions (continued)

- Balances of £472 (2010 £6 128) remained outstanding from Alba 2005 — | PLC

- Balances of Lol (2010 £5 573) remained owtstanding from Alba 2006 - | PLC

- Balances of £ml (2010 £5 064) remained outstanding trom Alba 2006 - 2 PLC

- Balances ot £9 233 (2010 £18 451) remained outstanding from Alba 2007 — 1 PLC

- Balances of £4 911 (2010 £33 782) remained outstanding from Credit Suisse AG London Branch

A balance of £835 000 cash (2010 £2,185,000} was deposited at the year end with Ciedit Suisse AG London Branch,
and this 15 able to be called at one day « notice During the year the Group earned intetest on this deposit of £4 (044
(2010 £987)

The Company and Group has a lean from ats parent undertaking, Credn Suisse AG London Bianch, and the amount

outstanding as ot the year end was £2,000,000 (2010 £2,000,000) on which interest has been charged n the year of
£28,194 (2010 £84)

17 Post balance sheet event
There are no post balance sheet events 1o be reported
18 Parent undertaking

The Company < immediate paient which consolidates the results ot the Company v Credit Suisse AG, and the
ulimate parent company 15 Ciedit Swisse Group AG both enuties are incorporated 1n Switzerland Copies of the
financial statements ot the immediate parent company and the ultimate parent company can be obtained trom Credit
Suisse Group Paradeplatz PO Box b 8070 Zunich Switzerland




