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QA-1Q GROUP LIMITED

DIRECTORS' REPORT

The directors present theyr annual report and the audited financial statements for the 53 weeks ended 31 May 2013

The directors’ report has been prepared n accordance with the provisions applicable to compantes entitled to the
small companies exemption

PRINCIPAL ACTIVITY AND BUSINESS REVIEW

The company acts as an intermediate holding company within the Ichnaea Jersey Limited group The directors do
not expect thig activity to change in the foreseeable future

RESULTS AND DIVIDENDS
The company’s profit for the financial penod was £4,598,621 (52 weeks ended 27 May 2012 - loss of £445,530)

DIVIDENDS
The directors do not recommend the payment of a dividend for the penod {52 weeks ended 27 May 2012 - £ml)

DIRECTORS
The directors who served throughout the period were as follows

I P Johnson
W R G Macpherson
H D M Thomas

DIRECTORS® INDEMNITIES

The company made qualifying third party indemnity provisions for the benefit of 1ts directors and officers and these
remaimn 1n force at the date of this report

AUDITOR

In the case of each of the persons who are directors of the company at the date when this report1s approved

s so far as each of the directors 1s aware, there 15 no relevant audit information of which the company’s
auditor 1s unaware, and

» each of the directors has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information (as defined) and to establish that the company's auditor 1s aware of
that information

This confirmation 15 given and should be mterpreted 1n accordance with the provisions of s418 of the Companies
Act 2006

Delontte LLP has expressed their wilingness to continue in office as auditor and a resolution to reappoint them will
be proposed at the forthcomung Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

ﬁoﬂw«7
1P Johnson

Director




QA-IQ GROUP LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Umited Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that pertod In preparing these financial
statements, the directors are required to

e select suitable accounting policies and then apply them consistently,
* make judgements and accounting estimates that are reasonable and prudent, and

e prepare the financial statements on the going concern basis unless 1t 15 nappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF QA-IQ GROUP
LIMITED

We have audted the financial statements of QA-1Q Group Limited for the 53 weeks ended 31 May 2013 which
comprise the profit and loss account, the balance sheet and the related notes 1 to 17 The financial reporting
framework that has been applied n their preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them 1n an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opimions we have formed

Respective respensibihities of directors and auditor

As explamned more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for beng sansfied that they give a true and far view Our
responsibility 1s to audit and express an opimon on the financial statements i accordance with applhcable Jaw
and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaming evidence about the amounts and disclosures i the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information in the annual report to 1dentify material inconsistencies
with the audited financial statements If we become aware of any apparent matenial misstatements or
inconsistencies we consider the implications for our report

Opimon on financial statements
In our opinion the financial statements

«  give a true and fair view of the state of the company’s affairs as at 31 May 2013 and of its profit for the 53
weeks then ended,

»  have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter preseribed by the Companies Act 2006

In our opimion the mformation given in the Directors’ Report for the financial period for which the financial
statements are prepared 15 consistent with the financial statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF QA-IQ GROUP
LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you If, 1n our opmion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain chsclosures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit, or

. the directors were not entitled to take advantage of the small companies exemption n preparing the

directors’ report

David Halstead FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
Cambndge, United Kingdom

30 Sglih 2013




QA-1Q GROUP LIMITED

PROFIT AND LOSS ACCOUNT
53 weeks ended 31 May 2013

53 weeks 52 weeks

ended ended

31 May 27 May

2013 2082

Note £ £

Interest receivable and similar income 4 1,531,814 45,641
Interest payable and simitar charges 5 (1,433,193) (491,171)
TOTAL NET FINANCE CHARGES 98,621 {445,530}

Other income 6 4,500,000 -

PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE

TAXATION 4,598,621 (445,530)

Tax on profit/(loss) on ordinary activities 7 - -
PROFIT/LOSS) FOR THE FINANCIAL PERIOD 14 4.598,621 (445,530)

All activities dertve from continuing operations

There are no recogmsed gams and losses other than the profit for the current financial period and the loss for the
preceding financial period  Accordingly, no statement of total recogmised gains and losses 15 given




QA-1Q GROUP LIMITED

BALANCE SHEET
31 May 2013

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors
Cash at bank and 1n hand

CREDITORS: amounts falling due within one year
NET CURRENT ASSETS/(LIABILITIES)
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: amounts falling due after more than
one year

NET ASSETS/(LIABILITIES)

CAPITAL AND RESERVES
Called up share capital

Share premium account

Profit and loss account

SHAREHOLDERS' FUNDS/(DEFICIT)

Note

10

11

13

14
15

31 May 27 May
2013 2012

14,673,817 14,673,817

45,458,973 7,700
86,624 5,054,486

45,545,597 5,062,186

(24,816,780) (20,145,068)

20,728,817 (15,082,882)

35,402,634 (409,065)

(34,108,322) (2,895,244)

1,294312  (3,304,309)

160,046 160,046
3,517,545 3,517,545
(2,383,279) (6,981,900)

1,294,312 (3,304,309)

The financial statements of QA-IQ Group Limited, registered number 5091695, were approved by the Board of
Directors and authonsed for :ssueon 25 Sepkemioe— 2013

They were signed on its behalf by

&

I P Johnson

Director




QA-1Q GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
53 weeks ended 31 May 2013

1 ACCOUNTING POLICIES

The financial statements are prepared 1n accordance with applicable Umted Kingdom accounting standards
The particular accounting policies adopted, which have been applied consistently throughout the period and
preceding period, are described below

Basis of accounting
The financial statements are prepared under the histerical cost convention
Going concern

The directors have prepared the financial statements on the going concern basis In making this assessment
the directors have considered the habilities of the company and the date at which they fall due The principal
liability of the company 1s in relation to the bank loans for which the facility 1s repayable under a cross
guarantee intra group arrangement with other entities within Ichnaea Jersey Limited The directors, who are
also directors of Ichnaea Jersey Limited, consider that the group 1s able to meet the bank loan repayments as
they fall due The directors have obtamned confirmation from each of the fellow group undertakings to which
1t has a hability, that the other party will not demand repayment of the debt for at least 12 months from the
date of signing these financial statements The directors have considered that this 15 consistent with the
business model of the Ichnaea Group Limited Therefore the directors of the company consider that the going
concern basis of preparation remains appropriate

Cash flow statement

As permitted by Financial Reporting Standard No 1 (Revised), “Cash Flow Statements”, the company has
not mcluded a cash flow statement as part of its financial statements because the consolidated financial
statements of the ultimate parent company, Ichnaea Jersey Limited (of which the company 1s a subsidiary)
are publicly available

Consohidation

As permitted by 5400 of the Companies Act 2006, the company has not prepared consolidated accounts as 1t
15 a subsidiary of Ichnaea Jersey Limited, a company registered in Jersey with condohdated accounts
voluntarily filed in the United Kingdom The accounts therefore present information about the company as an
mdividual undertaking and not about 1ts group

Investments
Investments in subsidiary are recorded at cost, less any provisions for impairment
Taxation

Current tax 15 provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised 1n respect of all uming differences that have originated but not reversed at the
balance sheet date where transactions or events that result (n an obligation to pay more tax in the future or a
nght to pay less tax mn the future have occurred at the balance sheet date  Timing dsfferences are differences
between the Company’s taxable profits and 1ts results as stated n the financial statements that arise from the
inclusion of gains and losses 1n tax assessments in peniods different from those 1in which they are recognised
n the financial statements

A net deferred tax asset (s regarded as recoverable and therefore recognised only to the extent that, on the
basis of all available evidence, 1t can be regarded as more hikely than not that there will be suitable taxable
.profits from which the future reversal of the underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date Deferred tax 1s measured on a non-discounted basis




QA-1IQ GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
53 weeks ended 31 May 2013

1. ACCOUNTING POLICIES (CONTINUED)
Finance costs

Finance costs which are directly attributable to interest bearing bank loans are capitalised as part of the cost
of that financial hability The finance costs are recognised tn the profit and loss account over the term of such
financial instruments at a constant rate

Financial habilities and eqmity

Financial habihties and equity instruments are classified according to the substance of the contractual
arrangements entered mto An equity instrument 1s any contract that evidences a residual interest in the assets
of the group after deducting all of its habilities

2, INFORMATION REGARDING DIRECTORS AND EMPLOYEES
During both the current and preceding periods the company had no employees and the directors did not
receive any remuneration for their services to QA-IQ Group Limited
3 AUDITOR’S REMUNERATION
Audttor’s remuneration for audit services amounted to £1,500 (52 weeks ended 27 May 2012 - £1,500) and
n both periods this was bomne by a fellow group undertaking
4, INTEREST RECEIVABLE AND SIMILAR INCOME
53 weeks 52 weeks

ended ended

31 May 27 May

2013 2012

£ £

Bank interest receivable 9,762 45,641
[nterest on loan to group undertaking 1,522,052 -
1,531,814 45,641

5. INTEREST PAYABLE AND SIMILAR CHARGES
53 weeks 52 weeks

ended ended

31 May 27 May

2013 2012

£ £

Interest on bank loan 1,057,477 414,478
Other finance charges 375,716 76,693

1,433,193 491,171




QA-IQ GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
53 .weeks ended 31 May 2013

6. OTHER INCOME

53 weeks 52 weeks

ended ended

31 May 27 May

2013 2012

£ £

Income from shares in group undertakings 4,500,000 -
A dividend was recerved n the period from Seckioe 208 Limited

7. TAX ON LOSS ON ORDINARY ACTIVITIES
a) Analys:s of current tax in period

53 weeks 52 weeks

ended ended

31 May 27 May

2013 2012

£ £

Current tax
Umited Kingdom corporation tax at 23 8% (52 weeks ended 27
May 2012 - 25 83%) based on the result for the period -

The profit / (loss) on ordinary activities at the standard UK corporation tax rate of 23 83% (52 weeks ended

27 May 2012 - 25 67%) reconciles to the current tax credit as follows

53 weeks 52 weeks

ended ended

31 May 27 May

2013 2012

£ £
Profit/(loss) on ordinary activities before tax 4,598,621 (445,529)
Tax on profit/(loss) on ordinary activities at standard rate 1,096,005 (115,838)

Factors affecting current tax for the period

Non-taxable income (1,072,500) -
Group relief surrendered for nil consideration - 115,838
Uulisatton of tax losses (23,505) -

Total current tax -

10



QA-IQ GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
53 weeks ended 31 May 2013

TAX ON LOSS ON ORDINARY ACTIVITIES (continued)

b) Factors affecting future tax charges

The Fmance Act 2012, which provides for a reduction 1n the main rate of corporation tax from 24% to 23%
effective from | April 2013, was substantively enacted on 3 July 2012 Ths rate reduction has been reflected

in the calculation of deferred tax at the balance sheet date

The Government intends to enact future reduction 1n the main tax rate down to 21% effective from 1 Apnl
2014 and to 20% by 1 Apnl 2015 As these tax rates were not substantively enacted at the balance sheet date,
the rate reduction 15 not yet reflected in these financial statements in accordance with FRS 21 as 1t 15 a non-
adjusting event occurring afler the reporting peniod

At 31 May 2013, the company had tax losses carried forward of £2,245 895 (27 May 2012 £2,344,516) A
deferred tax asset of £432,088 (27 May 2012 - £562,684) in respect of these losses has not been recognised
as the directors do not consider that these losses will be utilised in the foreseeable future

FIXED ASSET INVESTMENTS

Cost and net book value

At 28 May 2012 and 31 May 2013

Shares in
subsidiary

undertakings

As at 31 May 2013, the company had an investment 1n the following subsidiary undertakings

Name of undertaking

Seckloe 208 Limited

QA Limited*

QA Learming Services Limited
QA IT Services Limited*
Skillsgroup Holdings Limited*
Scream Services Limited*
Remare Technologles Limited*
QA Business School Limited*
Aikona Management Limited*
The Projects Group Limited*
Project Management Professional

Learming Limited*
Larchdnft Projects Limited*

QA Business Degrees (DMU)
Limited

QA Executive Education (NU)
Limited

*Indirect Subsidiary

Country of
ncorporation

England and Wales

England and Wales

England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales

England and Wales
England and Wales

England and Wales
England and Wales

England and Wales

Principal activity at
period end

Holding company

Provision of training
services

Holding company
Non-trading
Holding company
Holding company
Non-trading

Provision of training
SErVICES
Non-trading
Non-trading
Non-trading

Publication of trading
magazine

Provision of training

services

Provision of traiming

services

Class of
holding

Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordmary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary

Ordinary

£

14,673,817

%

100

100

100
100
100
100
100

80
100

100
100

100

100

100




QA-1Q GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
33 weeks ended 31 May 2013

10.

11,

DEBTORS

All amounts due within one year

31 May 27 May

2013 2012

£ £

Loan with associated group undertakings 41,907,052 -
Amounts due from group undertakings 3,551,921 -
Other debtors and prepayments - 7,700
45,458,973 7,700

Amounts due from group undertakings are unsecured, do not accrue any nterest and are repayable on
demand Loans with associated group undertakings bear interest at a rate of 7 5% per annum and are

repayable on demand

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31 May 27 May

2013 2012

£ £

Bank loans {see note 12) 6,564,375 2,089,465
Amounts owed to group undertakings 18,242,758 17,994,906
Accruals 9,647 60,697
24,816,780 20,145,068

Amounts owed to group undertakings are unsecured, do not accrue any nterest and are repayable on demand

Bank loans and revelving credit facilities across the QA-IQ Investments Limited group are secured over the
assets of the company and other group companies There are also related cross company guarantees

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

31 May
2013
£

Bank loans (see note 12) 34,108,322

27 May
2012
£

2,895,244

12




QA-IQ GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
53 weeks ended 31 May 2013

12, BORROWINGS

Borrowings are repayable as follows

Bank loans (net ef 1ssue costs)
Between one and two years
Between two and five years

On demand or within one year

31 May 27 May
2013 2012

£ £
27,043,947 1,891,363
7,064,375 1,003,881
34,108,322 2,895,244
6,564,375 2,089,465
40,672,697 4,987,709

The company’s financial indebtedness with Bank of Ireland bears interest at 2 25% over LIBOR The bank

loan was repaid 1n the year

The group’s financial indebtedness with its’ lending banks bears mterest at 3 25% over LIBOR The bank
loans are repayable on a half yearly basis with the final repayment on 30 November 2016

13. CALLED UP SHARE CAPITAL

Called up, allotted and fully paid
8,002,318 ordinary shares of 2p each

14 STATEMENT OF MOVEMENTS ON RESERVES

Balance at 28 May 2012
Profit for the financial period

Balance at 31 May 2013

31 May 27 May

2013 2012

£ £

160,046 160,046

Share Profit and

premium loss

account account

£ t
3,517,545  (6,981,900)

- 4,598,621
3,517,545 (2,383,279

13




QA-IQ GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
53 weeks ended 31 May 2013

18,

16.

17.

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS® FUNDS /(DEFICIT)
53 weeks 52 weeks

ended ended

31 May 27 May

2013 2012

£ £
Profit/(loss) for the financial period 4,598,621 (445,530)
Net movement m shareholders” deficit 4,598,621 (445.530)
Opening shareholders’ deficit (3,304,309) (2,858,779)
Closing shareholders’ funds/(deficit) 1,294,312 (3,304,309)

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption included in Financial Reporting Standard 8 “Related
Party Disclosures” for wholly owned subsidiaries not to disclose transactions with entities that are part of the
group qualifying as related parties

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The directors regard Ichnaea Jersey Limited as the ulumate holding company and QA-IQ Investments
Limited as the immediate parent company Ichnaea Jersey Limited 15 registered in Jersey QA-IQ
Investments Ltd is registered in England and Wales

The directors regard Engcap Lux QaiQ Sar !, a company registered in Luxembourg, through 1ts 79 75%
voting rights of Ichnaea Jersey Limited as the ultimate controlling party

The smallest group in which the results of the company are consolidated for the period ended 31 May 2013 15
that headed by QA-IQ Investments Limited and the largest 1s Ichnaea Jersey Limted Copies of the
consohdated accounts of QA-IQ Investments Limited and Ichnaea Jersey Limited which include the results
of the company can be obtamed from Companies House, Crown Way, Maindy, Cardiff, CF14 3UZ




