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TO ALL CREDITORS OF MOUNTGRANGE LIMITED, MOUNTGRANGE D e 3777
(LINWOOD) LIMITED, MOUNTGRANGE (MAIDSTONE) LIMITED, soi@delite.co,uk
MOUNTGRANGE (ST HELENS) LIMITED, MOUNTGRANGE (NEW STREET)

LIMITED, MOUNTGRANGE CAPITAL PLC, MOUNTGRANGE (PROPERTY

HOLDINGS) LIMITED, MOUNTGRANGE (RENAISSANCE HOUSE) LIMITED,

MOUNTGRANGE (CALTONGATE) LIMITED, MOUNTGRANGE (DELPHI)

LIMITED, MOUNTGRANGE (HOVE) LIMITED, RESIDENTIAL PENSIONS

SCOTLAND LIMITED - ALL IN ADMINISTRATION (“THE

COMPANIES”/“THE MOUNTGRANGE CAPITAL GROUP”)

19 May 2009

OurRef:  JCR/CMS/PZD/CAC/SXO

Dear Sirs

The Mountgrange Capital Group (All in Administration)

Further to previous correspondence, I now write enclosing the Administrators' proposals, under
schedule B1, Paragraphs 49 to 52 of the Insolvency Act 1986 (as amended).

The following documents are enclosed:

. Statement of Administrators’ Proposals which includes the additional information,
prescribed by the Insolvency Rules 1986/Insolvency (Scotland) Rules 1986 (as amended);
and :

. Statements of Affairs for the Companies including the names, addresses and details of

the debts owed to creditors.

As outlined in Sections 1.1 and 4.5 of the enclosed Report and Proposals, the Administrators do not
expect that any funds will be available to the unsecured creditors.

Accordingly, pursuant to Paragraph 52 of Schedule B1 of the Insolvency Act 1986 (as amended),
the Administrators have not called meetings of creditors of the Companies.

Creditors, either individually or jointly, representing 10% of the total unsecured claims in the
Administration have the power to request that the Administrators hold meetings of creditors.

In the absence of such a valid request, the Administrators’ proposals will be deemed to have been
accepted by the unsecured creditors after the expiry of 12 days from the receipt of the
Administrators’ Report and Proposals by the creditors.

Important nouice: Partners, Associale Parmers and Directors acting as recefvers and administrators cantract without personal
Yiability. Unless othenwise shewn, all appointment taking Partners, Associate Partners and Directors are autharbied by

The Institie of (hartered Accountants in England and Wales.

Deloitte LLP is a fmited fability partnership registered in £ngland and Wales with registered aumber 0303675 and its

registared office 3t 2 New Street Square, London ECAA 382, United Kingdom. o @
Deloitte LLP is the Linited Kingdom member firm of Deloitte Touche Tohmatsu {'DTT), 3 Swits Vereln, whose member firms are

lagally separate and independent entities, Please see www.deloitte.co.uklabot for a detaied desaiption of the kegal struciure

of DTT and its mernber firms.
officind profestional services provider
Member of Deloitte Touche Tohmatsu fo the Olympic and Perolyrmpic Gumes




Deloitte.

Yours faithfully
For and on behalf of the Companies

-
John C. Reid

Joint Administrator

Encs

THE AFFAIRS, BUSINESS AND PROPERTY OF THE COMPANIES ARE CURRENTLY MANAGED BY JOHN REID AND
CARLTON SIDDLE AS JOINT ADM]'NISTRATORS THE ADMIN[STRATORS ACT AS AGENT OF THE COMPANIES AND
WITHOUT PER.SONAL LIABILITY.




Mountgrange Capital Ple Case No. 12341 of 2009

Mountgrange Limited Case No. 12346 of 2009
Mountgrange (Delphi) Limited . Case No. 12338 of 2009
Mountgrange (St. Helens) Limited Case No. 12349 of 2009
Mountgrange (Property Holdings) Limited ' Case No. 12348 of 2009
Mountgrange (Maidstone) Limited Case No. 12351 of 2009
Mountgrange (Linwood) Limited Case No. 12353 of 2009
Mountgrange (Hove) Limited Case No. 12337 of 2009
Mountgrange (Renaissance House) Limited Case No. 12347 of 2009
Mountgrange (New Street) Limited Case No. 12345 of 2009
Mountgrange (Caltongate) Limited Case No. 12343 of 2009
Residential Pensions Scotland Limited Case No. 14/2009

- All In Administration (“the Companies)

ADMINISTRATORS® STATEMENT OF PROFPOSALS PURSUANT TO
PARAGRAPH 49 OF SCHEDULE B1 OF THE INSOLVENCY ACT 1986

19 May 2009

John Charles Reid and Carlton Malcolm Siddle
Administrators of the Companies - In Administration
Deloitte LL.P

Saltire Court

20 Castle Terrace

Edinburgh

EH1 2DB

Disclaimer Notice

This Staternent of Proposals has been prepared by John Charles Reid and Carlton Malcolm Siddle, the Administrators of Mountgrange
Capital Ple, Mountgrange Limited, Mountgrange (Delphi) Limited, Mountgrange (St. Helens) Limited, Mountgrange (Property
Holdings) Limited, Mountgrange (Maidstone) Limited, Mountgrange (Linwood) Limited, Mountgrange (Hove) Limited, Mountgrange
(Renaissance House) Limited, Mountgrange (New Strect) Limited, Mountgrange (Caltongate) Limited and Residential Pensions
Scotland Limited solely to comply with their statutory duty under paragraph 49, Schedule Bl of the nsolvency Act 1986 to lay before
creditors a statement of their proposals for achieving the purposes of the Administrations, and for no other purpose. It is not sumblc to
be relied upon by any other person, or for any other purpose, or in any other context.

This Proposal has not been prepared in contemplation of it being used, and is not suitable to be used, to inform any investment decision
in relation ta the debt of or any financial interest in any of the Companies listed above.

Any estimated outcomes for creditors included in this Proposal are illustrative only and cannot be relied upon as guidance as to the
actual outcomes for creditors.

Any person that chooses to rely on this Proposal for any purpose or in any context other than under paragraph 43, Scheduie B1 of the
Insolvency Act 1986 does so at their own risk. To the fullest extent permitted by law, the Administrators do not assume any
responsibility and will not accept any liability in respect of this Proposal.

The Administrators act as agents for Mauntgrange Capital Plc, Mountgrange Limited, Mountgrange (Delphi) Limited, Mountgrange (St.
Helens) Limited, Mountgrange (Property Holdings) Limited, Mountgrange (Maidstone) Limited, Momtgrange (Linwood) Limited,
Mountgrange (Hove) Limited, Mountgrange (Renaissance House) Limited, Mountgrange (New Street) Limited, Mountgrange

-(Caltongate) Limited and Residential Pensions Scotland Limited and contract without personal lizbility. The appointments of the
Administrators are personal to them and, to the fullest extent permitted by law, Deloitte LLP does not assume any responsibility and
will not aceept any liability to any person in respect of this Proposal or the conduct of the Administrations).
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ABBREVIATIONS

For the purpose of this report the following abbreviations shall be used:

“IA86” or “the Act”
“Rules”

“the Administrators”
“the Bank” or “BoS”

“the Group” or “the
Companies”/“the
Mountgrange Capital
Group”

“Dire::tors_”

" “ERV”
“Capital”.
“Limifed”
“Delphi”

“8t. Helens”
“Property Holdings”
“Maidstone”
“Linwood”
“Hove”
“Renaissance House”
‘“‘New Street”
“Caltongate”
“RPS’!

“EBIT” or “LBIT”
“FY06”

“FYO7”

“FY08”

“RCF”

ltRPO”

“ROT>

“Spv»

«pp”

“QFCH*
“CEC”»
“Polien™
“Thainstones”
“KFR!’
“LSH"

The Insolvency Act 1986 (as amended)

The Insolvency Rules 1986 / The Insolvency (Scotland) Rules 1986

John Charles Reid and Carlton Malcolm Siddle of Deloitte LLP

Bank of Scotland ple

Mountgrange Capital Ple, Mountgrange Limited, Mountgrange (Delphi)
Limited, Mountgrange (St Helens) Limited, Mountgrange (Property Holdings)
Limited, Mountgrange (Maidstone) Limited, Mountgrange (Linwood) Limited,
Mountgrange (Hove) Limited, Mountgrange (Renaissance House) Limited,
Residential Pensions Scotland Limited, Mountgrange (New Street) Limited,
and Mountgrange (Caltongate} Limited

Martin Myers and Stephen Corner

Estimated realisable value

Mountgrange Capital plc

Mountgrange Limited

Mountgrange (Delphi) Limited .

Mountgrange (St. Helens) Limited

Mountgrange (Property Holdings) Limited

Mountgrange (Maidstone) Limited

Mountgrange (Linwood) Limited

Mountgrange (Hove) Limited

Mountgrange (Renaissance House) Limited

Mountgrange (New Street) Limited

Mountgrange (Caltongate) Limited

Residential Pensions Scotland Limited

Eamings/ Loss before interest and tax

Financial year ended 31 March 2006

Financial year ended 31 March 2007

Financial year ended 31 March 2008

Revolving credit facility

The Redundancy Payments Office

Retention of Title

Special Purpose Vehicle

The Prescribed Part of the company’s net property subject to s176A of The
Insolvency Act 1986 _

Qualifying Floating Charge Holder

The City of Edinburgh Council

The Pollen Estate Trustee Company Limited

Thainstone Specialist Auctions Limited

Knight Frank Rutley

Lambert Smith Hampton
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1.1.

1.2.

BACKGROUND

Introduction

This report is prepared pursuant to Paragraph 49 of Schedule B1 of the Act, which
requires the Administrators to provide creditors with details of their proposals to
achieve the purposes of the Administrations.

To assist the creditors and enable them to decide on whether or not to vote for the
adoption of the proposals, the following information is included in the report:

e background of the Group; and
o the circumstances giving rise to the appointment of the Administrators.

As there are insufficient funds for a distribution to the unsecured creditors other
than the PP, a fund set aside for the benefit of unsecured creditors by virtue of
Section 176A(2)(a) of the Act, and’ in accordance with Paragraph 52(1)(b) of
Schedule Bl of the Act, the Administrators will not be coﬁvsnmg creditors’
meetings, unless required to do so.

Should creditors of the Companies, whose total debts amount to at least 10% of the
total debts of that specific Company wish to request a meeting be held they should
complete the attached Form 2.21B (Appendix 5) and return it within the deadline
stated (see section 4.7). In the event no request (in the prescribed manner) is
received within 12 days of issue of this statement, the proposals will be deemed
approved.

For the purposes of this report, we will refer to the Companies by the abbreviations
set out on the previous page.

Background

The business was established in 1963 when Limited was incorporated to carry out
property development activities, Capital was incorporated in 2002 and purchased
the entire share capital of Limited, so as to act as a holding company. Various
other subsidiaries were later mcorporated as SPVs for individual development.
projects and investments.

A summarised Group structure chart (at the date of our appointment) is set out on
the following page. Please note that this is not a full Group structure and excludes
a number of dormant companies within the Group.
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Mountgrange Group Structure — 13 March 2009

MOUNTGRANGE
CAPITAL MLE

MUUNTGRAMGE
LINIITED

~

OUNTGRANGE MONTERANGE: [l MOUNTGRANGE

DELPIL LTD UPROPERTY
A HOLDBINGS) LTD

AOUNTGRANGT MOUNTGRANGE MOUNTGRANGE MOUNTGRANGE MOUNTGRANGE
MAIDSTONL (LINBROQUDTLTD {CALTONGATE) i (INEWSTREET

LTI Ln L

HOVE) LT

RESIDEN AL
PENSIONS
SCOTLAND LD

1.3. Overview of Financial Information

Extracts from the audited Capital accounts for FY06, FY07, and audited accounts
to FY08 are summarised on the following page.
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The balances summarised below are for Capital, the ultimate holding company of the
Group. Also included are subsidiaries not subject to Administration, however, these

companies’ were dormant at the time of appointment,

Group Silmmary Profit and Loss Account

Source;. Audited Accounts

10,184

£000°s  Audited Statutory Audited Statutory  Audited Statutory
Accounts for Accounts for Accounts for year
year to Mar 2008 year to Mar 2007 to Mar 2006
_Turnover 4,147 63,619 6,827
. Cost of Sales (18,738) (53,506) (3,948)
Gross Profit (14,591 10,113 2,879
Gross Margin % (351.8)% 15.9% 42.2%
Other Expenses (3,566) 71 (1,449)
(L)/EBIT (18,157) 1,430

LBIT for the year to 31 March 2008 was £18.2m compared to an EBIT of £10.2m in the
" previous year. Other expenses in the year.to 31 March 2007 include a profit on disposal
of investments of £4.8m. In FY07 £60m of tumover is attributable to the sale of

property.

Group Summary Balance Sheet

£'000’s

Tangible assets
Intangible assets
Investments

Fixed assets

Current Assets
stock
debtors
other

Liabilities
Trade creditors
Other

Bank

Total Liabilities

Net (Liabilities)/
Assets

Audited Statutory Audited Statutory  Audited Statutory
Accounts for Accounts for Accounts for year
year to Mar 2008 year to Mar 2007 to Mar 2006
302 1,580 1,556
437 477 353
5,325 7,207 6,670
6,064 9,264 8,579
42,241 54,723 89,102
3,739 2,821 7,831
1,532 7,720 2,986
47,512 65,264 99,919
(1,450) (1,535) (2,138)
(2,920) (4,515) (2317)
(62,557) (58,051) (84,411)
(66,927) (64,101) (88,866)
(13,351) 10,427 19,632

Source: Audited Accounts
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Tangible assets principally comprise £280k of leasehold improvements and furniture,
fittings and equipment. Intangible assets reflect the goodwill arising on the
acquisitions of the various Group companies. Investments of £5.3m comprise
shareholdings in various listed and unlisted companies.

The Group held the following four developments at the date of our appointment:

Development
Name

Current Status

In addition, the Group holds the following three lcasehold interests:

. St Helens Place long leasehold interest

. Cork Street, London lease; and

. Albermarle Street lease.

The Administrators have undertaken a review of each development project and

leasehold interest in order to determine the most appropriate strategy to maximise
realisations.

Caltongate

The analysis of options available to realise value from the Caltongate development is
complex. The development is subject to an overriding master plan, seven separate
planning applications, and a part-concluded agreement to buy part of the land required
for the development from the CEC.

The master plan comprises a 5-star hotel, 157 private flats, 50 affordable flats,
£.220,000 sq ft of offices and ¢.77,000 sq ft of assorted retail and leisure space. The
detailed planning consents required to deliver the master plan bave been granted. The
.69 agreement (a precursor to 5.75) is in place whilst the 5.75 agreement has not yet
been finalised.
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Whilst no construction work has commenced a significant amount of demolition work
has been completed. It has not been possible to determine the cost incurred to date due
to the status of the company books and records.

There are still some matters to be concluded with regard to the land assembly and
planning, which the Administrators are progressing.

The Administrators are in discussions with a number of stakeholders and potential
development partners to determine the optimum strategy. Further disclosure of
confidential information could prejudice the Companies’ commercial interests,

Phoenix Park

Phoenix Park is a 96 acre site which is currently undeveloped but has planning consent
for a dcvelopment of retail, leisure, office, industrial and hotel properties
encompassing, in part, the former Linwood car factory

Linwood owns c. 140 acres of land in the park and recently received planning
permission to undertake a mixture of industrial, office and residential development on
c. 96 acres as follows:

- Arga
{acres)

Springfield Square, Maidstone

The Springfield Square development in Maidstone, Kent is a mlxed use scheme
comprising office, residential and retail elements as follows:

Detailed consent was granted by Maidstone Borough Council on 1 August 2006. The
consent must be implemented by 31 July 2009 (i.e. within 3 years) unless an extension
can be agreed or the current consent implemented without future 5,106 cost triggers.
The planning permission is subject to an 5,106 agreement between Maidstone and
Maidstone Borough Council. The agreement is between Maidstone and Maidstone
Borough Council under the Town and Country Planning Act 1990.
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The current scheme is hampered by high construction costs, primarily associated with
ground works for an underground car park. Consequently, Maidstone mothballed the
development prior to the commencement of the Administration. However, a two
storey, 1960s building remains intact at the centre of the site and is currently used as a
site office and for storage.

We have had indications from the local planners that the demolition of the remaining
building would result in implementation of the existing consent. However, it is
uncertain at this stage whether this demolition work will activate the s.106
requirements. We are currently in discussions with the Council to confirm that the
current planning consent can be extended by agreement, as opposed to requiring the
demolition of the existing building.

City Park, Hove

The City Park site comprises a tranche of residual land remaining after the completion
and sale of three office and two residential blocks. We understand that the site has
previously been granted planning permission by Brighton and Hove City Council for
the development of an early year’s créche. However, it is understood that the building
as currently planned will not comply with Building Regulations for use as a créche.

In order to maximise value for the site the Administrators will formally market it to
nursery operators, adjacent land owners and occupiers. If a private sale cannot be
concluded at a satisfactory level, it is the Administrator’s intention to sell the site at
auction.

St ﬂelen’s Lease

St Helens hold a lease on 5-7 St Helens Place in central London. The landlord is the
Worshipful Company of Leathersellers and the lease has a 100 year term granted in
1920 with 11 years remaining. The property was marketed by the Directors in
November, KFR being instructed. . _

Whilst the building is in a poor state it is currently let on a number of subleases, with
space on two floors let on a day-by-day basis as short-term business space. A
management agreement is in place with James Andrew Robinson Somerston Wamer.

Given the wasting asset nature of the lease and the precarious nature of the tenancy
structure, we have concluded that we will seek to realise the asset in the short term.

KFR have advised that the property has been adequately exposed to the market, firstly
at Christmas and more recently in their remarketing. We have had expressions of
interest from at least 4 parties, and we have sought to move this to a conclusion by
seeking best and final bids by a set closing date.

Mountgrange Capital Group — All In Administration



Cork Street, London lease

Limited held the lease on the first floor of this building in central London which was
the business’s registered office. The annual rent payable by Limited was c.£320k per
annum and a rent deposit of ¢.£237k has been paid and was held by the landlord,
Pollen.

We were able to negotiate a surrender of the lease at Cork Street as a result of which
we recovered £160k in respect of the rent deposit.

Albermarle Street, I.ondon

Limited held a lease on the fourth floor of this building in central Londen, which
expired on 9 May 2009.

Barnes Roffe LLP, the former accountants to the Capital Group, purports to have
occupied the space on an informal basis. Although their lease expired on 2 April 2009
and they have served notice, they rhaintain that they did not pay any rent as it was off-
set against professional fees owed by Limited. :

Whilst a rent deposit is in place for c.£36k, this is likely to be drawn down in lieu of
service charge payments due by Limited and no recovéry of the rent deposit is
envisaged by the Administrators.

In addition to the property related assets held by the Group, there also exist other
non-property assets and a summary of the material assets is as follows:

Investment — FF&P Invéstor LP (Delphi)

A holding in a private investment fund accompanied by 2 feeder bank account with
£18k of uncommitted capital. The Directors have estimated a realisable value of
£250k. We have written to the fund manager advising of the Administrators’
appointment and requesting further fund information to ascertain how best to dispose
of the investment.

Investment — Fourth Cinven (MACIF) LP (Delphi)

A holding in a property related investment fund. The Directors have estimated a
realisable value of £150k. We have written to the fund manager advising of the
Administrators’ appointment and requesting further fund information to ascertain how
best to dispose of the investment.

Artwork — Lucy Dickens Paintings (Caltongate)

Located at the Caltongate administration office, these paintings are original Lucy
Dickens. The Directors have estimated a realisable value of £15k. We have instructed
our valuers, Thainstones, to provide a valuation of these paintings and we will update
you as appropriate once the valuation is received.
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Investment (70% shareholding) —- Mountgrange Agencies Ltd (Limited)

Mountgrange Agencies Limited is the sole parent of Mountgrange Heritage Limited, a
real estate and letting agency with two branches in Kensington and Notting Hill,
London. Heritage’s recent unaudited management accounts for the year to 31 March
2009 indicate a trading loss of £51k and a deficiency in net assets of £257k.

In addition to the 70% investment in Mountgrange Agencies Limited, Limited is also
owed the aggregated sum of £550k from Mountgrange Agencies Limited and
Mountgrange Heritage Limited. We are currently in negotiations with two interested
parties for the sale of Limited’s 70% sharcholding in Mountgrange Agencies Limited.

Investment — SOROS Real Estate Investors CV (Limited)

A holding in a property related investment fund. The Directors have estimated a
realisable value of £100k. We have wiritten to the fund manager advising of the
Administrators’ appointment and requesting further fund information to ascertain how
best to dispose of the mvestrnent '

Loan & Shareholding — Thur_lexgh Estates (Dartmouth) Ltd (Limited)

The Directors’ Statements of Affairs discloses a £2.1m loan from Limited to Thurleigh
Fstates (Dartmouth) Ltd and an equity investment of approximately 17% of Thurleigh
Estates (Dartmouth) Limited’s share capital. Thurleigh Estates (Dartmouth) Limited’s
principal activity is that of a dormant holding company. Its main trading subsidiary’s
activities are those of a marina operator and property developer in Noss, Devon.

The company’s statutory accounts as at 31 December 2007 indicate net liabilities of
c.£1.7m.

We are currently in negotiations with the directors and other shareholders of Thurleigh
Estates (Dartmouth) Limited for the repayment of this loan and the sale of the
shareholding.

Compensation Agreement — Kitewood Estates Limited (Maidstone)

Prior to our appointment, Maidstone agreed a compensation arrangement with
Kitewood Estates Limited arising from an infestation of Japanese Knotweed on
property acquired by Maidstomne.

We have been in contact with Kitewood Estates Limited and they have agreed to
continue making the agreed monthly payments of £8.3k to Maidstone. We expect full
recovery of the remaining £75k due to Maidstone under the settlement agreement.

Coutts Account (St Helens)
The Directors’ Statements of Affairs indicates an account held in the name of St

Helens with Coutts & Co with a balance of £137k. We have written to Coutts & Co
requesting further information on this account with a view to recovering the funds.
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14. Management and Employees
As at 24 March 2009, the Companies employed 5 staff.

Statutory information on the Companies, including details of the Directors and
Company Secretary, is provided at Appendix 1.
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2.1.

2.2,

2.3.

THE CIRCUMSTANCES GIVING RISE TO THE APPOINTMENT OF THE
ADMINISTRATORS

Events prior to the Administration

In December 2009 the Directors sought an extension of its Bank funding to enable
continued development of the sites.

The Bank had instructed LSH to review the strategy regarding the various sites. In
light of LSH findings, the Bank decided against extending facilities.

Accordingly, the Directors resolved to place the Group companies into Administration
and John Reid and Carlton Siddle were appointed Joint Administrators on 24 March
2009.

Details of the Appointment of Administrators

John Reid - and Carlton Siddle, both partnefs of Deloitte LLP were appointed

Administrators of the Companies by the Royal Court of Justice (with the exception of
Residential Pensions Scotland Limited which was an appointment by the Court of
Session) with effect from 24 March 2009, following the filing of a Notice of
Appointment of Administrators by the Directors of the Companies.

For the purposes of Paragraph 100 of Schedule Bl of the Act the Administrators are
each authorised to carry out all functions, duties and powers either jointly or severally.

Purpose of the Administration

The purpose of an Administration under The Enterprise Act 2002 is split into three
parts:

1. To rescue a company as a going concern (in other words a restructuring which
- keeps the actual entity intact).

2. If the first purpose is not reasonably practicable (or the second purpose would
clearly be better for the creditors as a whole), then the Administrators must
perform their functions with the objective of achieving a better result for
creditors than would be obtained through an immediate liquidation of the
company. This would normally envisage-a sale of the business and assets as a
going concern (or 2 more orderly sales process than in liquidation).

3. If neither of the first two parts of the purpose are reasonably practicable, the
Administrators must perform their functions with the objective of realising
property in order to make a distribution to secured and/or preferential creditors
as applicable.

The Companies had significant secured and unsecured creditor liabilities and therefore
a restructuring of these creditors would have been required to meet the first objective.
It was apparent that there was insufficient ascribed value by third parties in order to

12
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affect a restructuring of the Companies’ considerable debt and the Administrators
concluded that the first option was not possible to achieve.

Accordingly, the purpose of the Administrations is to achieve a better result for
creditors than would be obtained through an immediate liquidation of the Companies.
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3.1.

3.2.

THE MANNER IN WHICH THE AFFAIRS OF THE COMPANIES HAVE
BEEN MANAGED AND FINANCED AND WILL CONTINUE TO BE
MANAGED AND FINANCED IF THE ADMINISTRATORS’ PROPOSALS
ARE APPROVED. ‘

Sale of the Businesses and/or Assets

Details of the Companies’ four development sites are set out in Section 1. All, bar
Hove, are complex and we are currently in negotiations with various stakeholders and
potential interested parties as to how to optimise realisations. Further disclosure of our
options may prejudice our commercial interests and hence has been with held.

We will proceed to realise the residual land at Hove and we will seek purchasers for

our long leasehold interest.at St Helens, London.

We will seek to realise the other assets and investments as set outin Section 1. .

| Other Actions Taken

Immediately following the appointment of the Administrators on 24 March 2009,
members of the Administrators’ staff attended each of the Companies’ sites
throughout the UK to advise employees of the Administrators’ appointment. Staff
were briefed with regards to the Administration and informed that the business would
be wound down until assets were eventually realised.

The Administrators’ staff are in the process of collating creditor claims and have
handled creditor queries as they have arisen which include telephone calls and
correspondence.

The Administrators’ legal advisors (Shepherd & Wedderburn LLP) advised in respect
of all legal issues arising on the sale of business and assets and have been assisting the
Administrators with post appointment matters.

Legal advice has been required in relation to the various assets, properties and leases.
The Administrators have instructed their legal advisers to manage the assignment of
leases (where applicable) and this process is ongoing.

The Administrators’ staff will continue to liaise with Shepherd & Wedderburn LLP to
progress any unresolved issues or future matters that may arise.
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4.2.

4.1.

DIRECTORS’ STATEMENTS OF AFFAIRS

Introduction

Statements of Affairs have been submitted by the Directors of the Companies, as at 24
March 2009, which are attached at Appendix 3.

There are a number of different classes of creditors within the Companies. These
mnclude:

* Secured creditors: They have fixed and floating charge debenture security across
all of the Companies and as such are paid in priority to other creditors. This
priority is subject to payments to preferential creditors and unsecured creditors
under the PP (see section 4.5). Further details of the Companies’ security are set
out in section 4. 3—

. Preferentlal creditors: These relate to specific employce wage arrears, holiday
pay ‘and certain pension contributions and are paid .in priority to. unsecured
creditors out of net floating charge realisations before the PP and before payment
to the secured floating charge holder.

¢ Unsecured creditors: They rank behind secured and preferential creditors and
receive any surplus available from net realisations (after payment of the
preferential creditors) is made under the PP.

Notes to the Directors®’ Statement of Affairs

The Directors” have stated the following:

¢ the net book values have been taken from the Companies’ management accounts
prepared at 24 March 2009;

» the estimated to realise values are based on the Directors’ understanding of the
consideration that could be potentially achieved by the Administrators for the sale
of the trade, business and assets of the Companies on 24 March 2009;

¢ the Companies’ total bank indebtedness at the date of appointment was £70m; and

» no provision has been made in the Statements of ‘Affairs for the costs of the
Administration (including agents, legal and professional fees).

It should also be noted that the Companies operated a number of bank accounts some
of which were in credit and some of which were overdrawn at 24 March 2009. As a
result of the Administrations, the Bank exercised its right of set-off and the credit
balances, including those included in the Statements of Affairs were applied against
the overdrawn accounts. Consequently, the cash shown in the related Statements of
Affairs i1s not an asset available for creditors.

BEH
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4.3,

4.4,

4.5.

There were also a number of inter-company debts between the various Companies.
The Directors have assumed any inter-company balances are recoverable, which may
not reflect the reality of the situation.

Secured creditors

The Companies’ Bank debt at the date of the appointment of the Administrators, and
as set out in the Statements of Affairs, can be summarised as follows:

£m

Term loan facility 70.8
Net cash balances ' (0.8)

70.0

The above figures have been confirmed by the Bank as at the date of appointment. A
cross guarantee exists between each of the Companies.

Preferential Claims

In addition, preferential claims relating to employee deductions are expected to be
submitted to the RPO who will have a small preferential claim in the Companies.
These have not been included in the Directors’ Statements of Affairs but are unlikely
to exceed £10k. There are no other preferential claims outstanding.

The Prescribed Part

By virtue of Section 176A(2)(a) of the Act, the Administrators must make a PP of the
Companies’ net property available for the satisfaction of unsecured debts. Net
property is the amount of the companies’ property which would, but for this section,
be available for the holders of floating charges created by a. :

The value of the PP cannot exceed £600,000 per company. It is not énvisaged that the
PP for any of the Companies will reach the maximum amount of £600,000 as
illustrated below.

The Administrators have determined that the disclosure of an estimate of the realisable
value of the Companies’ assets would seriously prejudice the commercial interests of
the Company. Accordingly, pursuant to Rule 2.33(3)/Rule 2.25(k)(1)(bb) of the Rules,
this information is not disclosed as part of the Administrators’ Proposals.

Please also note that the net property figures can only be estimated at this stage and
therefore the value of the PP for the Group would only be an estimate (once creditor
claims and the Administrators’ costs and expenses have been finalised).

For certain of the Companies in Adrninistratioh, it may be necessary to make an
application to court to disapply the PP under Section 176A(5) where the cost of
making a PP distribution is deemed to be disproportionate to the benefits.
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4.6.

4.7,

Unsecured Claims

The unsecured creditors’ position as at 24 March 2009 can be seen on the Directors
Statements of Affairs attached at Appendix 3.

After discharging the costs of the Administration, there will not be sufficient
realisations from floating charge assets to fully repay the Bank.

Accordingly, we do not expect any funds to be available to pay a dividend to the
unsecured creditors of any of the Companies other than the distribution under the PP
as noted above.

Creditors Meeting

As the Administrators do ‘not expect any funds will be available to the unsecured
creditors, other than. by virtue of a PP distribution as detailed above, a meeting of
creditors will not be held. A request that the Administrators call a meeting can be
made by creditors representing 10% or more of the total debts of the Companies
{(individually or jointly). Creditors wishing to submit this request should complete the
attached Form 2.21B and retumn it to the Administrators no later than 31 May 2009,
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ADMINISTRATORS’ FEES AND EXPENSES

General

There will be no funds available to the unsecured creditors other than by virtue of
Section 176A(2)(a) of the Act; therefore, fixing of the Administrators’ remuneration
will be approved in accordance with Rule 2.106(5A)/Rule 2.39 of the Rules, which is
outlined as follows:

. Where the Administrators have made a statement under paragraph 52(1)(b) the
Administrators' remuneration may be fixed by approval of

- each secured creditor; or

- if the Administrators intend to-make a distribution to preferential creditors,
with the approval of each secured creditor and 50% of preferentml creditors
who respond to an invitation to consider approval. -

The Administrators have agreed with the Bank the basis of the remuneration in respect
of fixed and floating charge realisations (which will be on the basis of time spent).

In line with paragraph 52(1)(b) of Schedule B1 of the Act outlined above there is no
requirement for unsecured creditors to pass a resolution in respect of Administrators’
remuneration.

The Administrators’ time costs for éach company (where time has been incurred) are
analysed at Appendix 4. The work has been categorised into the following task
headings and sub categories:

. Real Estate Advisory includes the review and strategy proposal for the property
and development assets of the Group by a specialist real estate team.

. Realisation of Assets includes such tasks as identifying and securing assets,
dealing with the sale of business, property issues, activities in relation to other
fixed assets, stock, debtors, investments and any related legal issues;

. Creditors include such tasks as creditor set up, communication and meetings,
reviewing and agreeing preferential and unsecured claims, retention of ftitle
issues, corresponding with secured creditors, reviewing and obtaining advice in
relation to security granted to the Bank. Also, dealing with trade creditors;
dealing with customer creditors, employee issues; and submitting documentation
to HM Revenue & Customs;

. Administration and Planning includes such tasks as case planning and sef-up,

appointment notification, statutory reporting, compliance, cashiering, accounting
and administrative functions:
. Trading includes tasks such as planning, strategy, managing day one site visits

and corresponding with suppliers and customers; and

. Other matters include employee related issues, VAT and corporation tax issues.
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5.2.

521

53.

The range of charge out rates for the separate categories of staff is based on our charge
out rates as summarised below. Manager rates include all grades of manager up to
Director: '

Grade £ per hour
Partner 615
Managers . 440
Assistants/Support staff 176

Charge out rates are subject to review each year and material increases in rates will be
reported to creditors in the next scheduled report following such an increase.

Administrators’ expenses

A summary of the Administrators’ expenses (excluding VAT if applicable) which
relate to direct expenses such as travel are set out by company below. Please note that
the Administrators’ expenses for mileage are calculated by reference to mileage
properly incurred by the Administrators and their staff in attending to matters arising
in the Administrations, at the prevailing standard mileage rate used by Deloitte LLP at
the time when the mileage is incurred (presently up to 40p per mile).

Mountgrange Limited

Note - No expenses have been incurred with regards to any other Group companies as
at the time of reporting.

Other Professional Costs
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To advise on appropriate legal matters and to prepare required legal documentation the
Administrators instructed Shepherd & Wedderbum LLP, a firm of lawyers with the
appropriate expertise and experience in dealing with these types of Administrations.
Their fees are based upon their recorded time costs incurred at charge out rates and
will be reviewed by the Administrators’ staff before being approved for payment. We
have estimated that their fees will not exceed £50k (exclusive of VAT and
disbursements) across the Companies.
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6.1,

6.2.

6.3.

OTHER INFORMATION TO ASSIST CREDITORS

Directors’ conduct

As part of their statutory duties, the Administrators will consider the conduct of the
Directors and any person they consider a shadow or de facto director in relation to
their management of the affairs of the Companies and the causes of failure and will
submit a confidential report to the Department for Business, Enterprise & Regulatory
Reform.

As part of their investigations the Administrators will consider, among other matters,
the following:

e . statutory compliance issues;

. misfeasance or breach of duty; and

. antecedent transactions (including transactions at an undervalue and
preferences).

Creditors who wish to draw any matters to the attention of the Administrators should
write to the Administrators at the address given on the front of this report.

Connected Party Transactions

The Administrators are not aware of any connected party transactions which have not
been carried out on an arm’s length basis. Should creditors have information regarding
any such transactions they should forward details in writing to the Administrators.

Exit Routes from Administration

In accordance with the provisions of the Act incorporated by the Enterprise Act 2002, '
all Administrations automatically come to an end after one year, unless an extension is
granted by the Court or with consent of the creditors.

There are several exit routes which are available to the Administrators such as:

. an application to Court (in the event of a Court appointment);

. filing a notice in Court and with the Registrar of Companies confirming that
the purpose of Administration has been sufficiently achieved; or

° in the event that the company has no property the Administrators may notify
the Registrar of Companies to that effect at which time the appointment of the
Administrators ceases and three months following that date the company is
deemed to be dissolved.

In addition the Administrators could propose to place the Companies into Creditors’
Voluntary Liquidation, a Compulsory Liquidation or a Company Voluntary
Arrangement. Reference will be made in the proposals within this report as to the exit
route most suitable to the circumstances of each Administration.
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6.4,

6.5

The exit route chosen in relation to the Companies will largely depend on the
circumstances of each Administration.

If funds do become available for a distribution under the PP, the Administrators may
apply to the Court for the authority to make a distribution to unsecured creditors
(under the Prescribed Part) and then take the requisite steps to dissolve the Company;
or if appropriate, to apply to the Court to obtain an order pursuant to Section 176A(5)
that Section 176A(2) (PP for unsecured debts) shall not apply.

If there is a distribution to unsecured creditors, the Administrators are discharged from
liability in respect of any action of theirs as Administrators pursuant to paragraph

- 98(1) of Schedule Bl of the Act upon registration of the notice given pursuant to

Paragraph 84 of Schedule B1 of the Act. Where there will be no distribution to
unsecured creditors, the Administrators.will seek their discharge. from -the secured
créditor. e ' ' S ‘

'EC Regulations

As stated in the appointment documentation, in relation to the Companies Council
Regulation (EU) No 1346/2000 applies and these are the main proceedings as defined
in Article 3(1) of that Regulation.

Third Party Assets

Should you believe that you own items that may have been present at the Companies

former trading premises at the date of appointment please contact the Administrators
as soon as possible.
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7. STATEMENT OF PROPOSALS PURSUANT TO PARAGRAPH 49 OF
SCHEDULE B1 OF THE INSOLVENCY ACT 1986
Mountgrange Capital Plc Case No. 12341 of 2009
Mountgrange Limited ' Case No. 12346 of 2009
Mountgrange (Delphi) Limited Case No. 12338 of 2009
Mountgrange (St Helens) Limited Case No. 12349 of 2009
Mountgrange (Property Holdings) Limited Case No. 12348 of 2009
Mountgrange (Maidstone) Limited Case No. 12351 of 2009
Mountgrange (Linwood) Limited Case No. 12353 of 2009
Mountgrange (Hove) Limited Case No. 12337 of 2009
Mountgrange (Renaissance House) Limited Case No. 12347 of 2009
Mountgrange (New Street) Limited - Case No. 12345 of 2009
. Mountgrange (Caltongate) Limited Case No. 12343 of 2009
Rejsiden.tia} Pensions Scotland Limited ' Case No. 14/2009

AIl in Admmlstration (each bemg “a Company” and tugether bemg “the Compames”)

The Admimstrators proposals are as follows

1.

the Administrators continue to manage the affairs and any remaining assets of the
Companies and the settlement of all Administration expenses;

the Administrators continue with their enquiries inte the conduct of the Directors of the
Companies and continue to assist any regulatory authorities with their investigation into
the affairs of the Companies;

the Administrators be authorised to agree the claims of the secured, preferential and
unsecured creditors against each of the Companies unless the Administrators conchude, in
their reasonable opinion, that a Company will have no assets available for distribution;

the Administrators be authorised to distribute funds to the secured and preferential
creditors as and when claims are agreed and funds permit and, in relation to distributions
to unsecured creditors, if the Court gives permission following arn appropriate application;

that, in the event the creditors of each Company so determine, at meetings of creditors, a
Creditors Committee be appointed in respect of each or any Company comprising of not
more than five and not less than three creditors of that Company or Companies;

that, in respect of cach Company, the Creditors' Committee, if one is appointed, shall be
asked to agree that the Administrators’ fees be fixed by reference to the time given in
attending to matters. arising in the Administrations and asked to agree the Administrators’
expenses.

that, if a Committee is not appointed at a meeting of creditors, the meeting of creditors’
shall be asked to agree the Administrators’ fees as well as the Administrators’ expenses to
be drawn from the Companies assets and that the Administrators’ expenses for mileage be
calculated by reference to mileage properly incurred by the Administrators and their staff
n attending to matters arising in the Administrations, at the prevailing standard mileage
rate used by Deloitte LLP at the time when the mileage is incurred (presently up to 40p
per mile);
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that, if a Creditors' Committee is not appointed, the secured and preferential creditors of
each Company shall be asked to agree the Administrators' fees, in accordance with Rule
2.106(5A)(a)/Rule 2.39, by reference to the time given in attending to matters arising in
the Administration and that the Administrators’ expenses for mileage be calculated by
reference to mileage properly incurred by the Administrators and their staff in attending to
matters arising in the Administrations, at the prevailing standard mileage ratc used by
Deloitte LLP at the time when the mileage is incurred (presently up to 40p per mile);

that, following the realisation of assets and resolution of all matters in the
Administrations, and as quickly and efficiently ds is reasonably practicable, the
Administrators implement the most cost effective steps to formally conclude the
Administrations. This may include the distribution of funds to umsecured creditors
(provided Court permission is obtained) and then the dissolution of the Companies or
alternatively, seeking to put each or any of the Companies into Creditors’ Voluntary
Liguidation (“CVL”) or Compulsory Liguidation, depending on which option will result
in a better realisation for creditors;

10. that, if each or éﬁy of the Companies were to be placed into CVL, the Administrators

11.

‘propose to be appointed Liquidators and any Creditors” Committees appointed will
become Liquidation Committees pursuant to R4.174/R4.61 of the Rules. As per
paragraph 83(7) of Schedule Bl of the Act and R2.117(3)/R2.47 of the Rules, the
creditors may nominate a different person to be Liquidator(s) provided the nomination is
made before the proposals are approved by creditors. For the purposes of 5231 of the Act
the Liquidators will each be authorised to carry out all functions, duties and powers either
jointly or severally. -

in the absence of Creditors’ Committees, the secured and preferential creditors (to the
extent that they exist) of each Company agree that the Administrators be discharged from
liability per paragraphs 98 and 99 of Schedule Bl of the Act immediately upon the
Administrators’ filing their final report to creditors and vacating office.

Yours faithfully
For and on behalf of the Companies

~

e

Jo
Jo

hn C Reid
int Administrator of the Companies - In Administration

Deloitte LLP
Saltire Court

20 Castle Terrace
Edinburgh

EH1 2DB

Mo
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Appendix I - Statutory Information

Company Name:
Court Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of Appointment :
Company Secretary(ies):

Shareholders (disclosed only where
shareholder is a director or company
secretary):

Mountgrange Capital plc
(In Administration)

Royal Court of Justice
London

12341 of 2009

24 March 2009_

John Reid and Carlton Siddle

Deloitte LLP

Saltire Court

20 Castle Terrace
Edinburgh

EH1 2DB

c/o Deloitte LLP
Lomond House
9 George Square
Glasgow

G21QQ

04401509

The Directors of the Company (under paragraphs
22-34 of Schedule Bl of the Insolvency Act 1986

(as amended))

Martin Myers
Manish Chande

Stephen Comer
Nicholas Berry

Manish Chande (100,000 ordinary £1 shares)

Mountgrange Capital Group — All In Administration
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Appendix I - Statutory Information

Company Name:

Court Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of Appointment :

Company Secretary(ies):

Shareholders (disclosed only where
shareholder is a director or company

secretary):

Mountgrange Limited
(In Administration)

Royal Court of Justice
London

12346 of 2009

24 March 2009

John Reid and Carlton Siddle
Deloitte LLP

Saltire Court

20 Castle Terrace

Edinburgh

EH1 2DB

c/o Deloitte LLP
Lomond House
9 George Square
Glasgow

G2 1QQ
00752243

The Directors of the Company (under paragraphs
22-34 of Schedule B1 of the Insolvency Act 1986
{as amended))

Martin Myers

Stephen Corner
Nicholas Berry
Manish Chande

Nicholas Berry

n/a
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Appendix I - Statutory Information

Company Nzme:
Court Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:
Directors at date of Appointment :

Company Secretary(ies):

Shareholders (disclosed only where
shareholder is a director or company
secretary):

Mountgrange (Delphi} Limited
(In Administration)

Royal Court of Justice
London

12338 of 2009

24 March 2009

John Reid and Carlton Siddle
Deloitte LLP

Saltire Court

20 Castle Terrace
Edinburgh B
EH12DB

c/o Deloitte LLP
Lomond House
9 George Squarz
Glasgow
G21QQ

04803716

The Directors of the Company (under paragraphs
22-34 of Schedule Bl of the Insolvency Act 1986
(as amended))

Martin Myers

Nicholas Berry
Manish Chande

Nicholas Berry

nfa

Mounigrange Capital Group — All In Administration
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Appenrdix I - Statutory Information

Company Name:
Court Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of Appointment :

Company Secrefary(ies):

Shareholders (disclosed only where
shareholder is a director or company
secretary):

Mountgrange (St. Helens) Limited
(In Administration)

Royal Court of Justice
London

12349 of 2009

24 March 2009

John Reid and Carlton Siddle
Deloitte LLP

Saltire Court

20 Castle Terrace

Edinburgh

EH1 2DB

¢/o Deloitte LLP -
Lomond House

0 George Square
Glasgow

G2 1QQ

04337519

The Directors of the Company (under paragraphs
22-34 of Schedule B1 of the Insolvency Act 1986
(as amended))

Martin Myers
Stephen Corner

Nicholas Berry

nfa
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Appendix I - Statutory Information,

Company Name:

Court Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of Appointment :

Company Secretary(ies):

Shareholders (disclosed only where

shareholder is a director or company

secretary):

Mountgrange (Property Holdings) Limited
(In Administration)

Royal Court of Justice
London

12348 of 2009
24 March 2009
John Reid and Carlton Siddle

Deleitte LLP
Saltire Court

"~ 20 C4stle Terrace

Edinburgh
EH1 2DB

¢/o Deloitte LLP
Lomond House
% George Square
Glasgow

G2 1QQ
05089260

The Directors of the Company (under paragraphs
22-34 of Schedule Bl of the Insolvency Act 1986
(as amended))

Martin Myers

Stephen Corner
Nicholas Berry
Manish Chande

Nicholas Berry

nfa
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Appendix I - Statutory Information

Company Name:
Court Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of Appointment :

Company Secretary(ies):

Shareholders (disclosed only where
shareholder is a director or company
secretary):

Mountgrange (Maidstone} Limited
{In Administration)

Royal Court of Justice
London

12351 of 2009

24 March 2009

John Reid and Carlton Siddle
Deloitte LLP

Saltire Court

20 Castle Terrace

Edinburgh

EH1 2DB

¢/o Deloitte LLP
Lomond House
9 George Square
Glasgow

G21QQ
05084941

‘The Directors of the Company (under paragraphs
22-34 of Schedule Bl of the Insolvency Act 1986
(as amended))

Martin Myers

Stephen Corner
Nicholas Berry
Manish Chande

Nicholas Berry

n'a
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Appendix I - Statutory Information

Company Name:

Court Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of Appointment :

Company Secretary(ies):

Shareholders (disclosed only where
shareholder is a director or company
secretary):

Mountgrange (Linwood) Limited
(In Administration)

Royal Court of Justice
London

12353 of 2009

24 March 2009

John Reid and Carlton Siddle
Deloitte LLP

Saltire Court

20 Castle Terrace - ' -
Edinburgh

EH1 2DB

c¢/o Deloitte LLP
Lomond House
9 George Square
Glasgow

G2 1QQ

05084917

The Directors of the Company (under paragraphs
22-34 of Schedule B1 of the Insolvency Act 1986
(as amended)) '

Martin Myers

Stephen Corner
Nicholas Berry
Manish Chande

Nicholas Berry

n/a
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Appendix I - Statutory Information

Company Name: Mountgrange (Hove) Limited
{In Administration)

Court Reference: Royal Court of Justice
London

12337 of 2009

Date of Appointment of Joint 24 March 2009
Administrators:

Joint Administraters: John Reid and Carlton Siddle
Deloitte LLP
Saltire Court
20 Castle Terrace:. .,
Edinburgh
EH1 2DB

Registered Office Address: c/o Deloitte LLP
~ Lomond House
9 George Square
Glasgow

G2 1QQ
Company Number: (5084944

Appointment by: The Directors of the Company (under paragraphs
22-34 of Schedule B1 of the Insolvency Act 1986
(as amended))

Directors at date of Appoiniment : Martin Myers
Stephen Comer
Nicholas Berry
Manish Chande

Company Secretary(ies): Nicholas Berry
Shareholders (disclosed only where nfa

shareholder is a director or company
secretary):
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Appendix I - Statutory Informatien

Company Name;

Courti Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of Appointment :

Company Secretary(ies):

Shareholders (disclosed only where

shareholder is a director or company

secretary):

Mountgrange (Renaissance House) Limited
(In Administration)

Royal Court of Justice
London

12347 of 2009

24 March 2009

John Reid and Carlton Siddle
Deloitte LLP

Saltire Court

20 Castle Terrace

Edinburgh

EH1 2DB

c/o Deloitte LLP
Lomond House

9 George Square

Glasgow

G2 1QQ
05084925

The Directors of the Company (under paragraphs
22-34 of Schedule Bl of the Insolvency Act 1986
(as amended))

Martin Myers

Stephen Comer
Nicholas Berry
Manish Chande

Nicholas Berry

n/a
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Appendix I - Statutory Information

Company Name:

Court Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of Appointment :

Company Secretary(ies):

Shareholders (disclosed only where
shareholder is a director or company
secretary):

Mountgrange (New Street) Limited
(In Administration).

Royal Court of Justice
Londen

12345 of 2009
24 March 2009
John Reid and Carlten Siddle

Deloitte LLP
Saltire Court .

.20 Castle Terrace |

Edinburgh -
EHI 2DB

c/o Deloitte LLP
Lomond House
9 George Square
Glasgow

G2 1QQ
05084873

The Directors of the Company (under paragraphs
22-34 of Schedule B1 of the Insolvency Act 1986
(as amended))

Martin Myers

Stephen Corner
Nicholas Berry
Manish Chande

Nicholas Berry

nfa
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Appendix I - Statutory Information

Company Name:

Court Reference:

Date of Appointment of Joint
Administrators:

Joint Administrators:

Registered Office Address:

Company Number:

Appointment by:

Directors at date of Appointment :

Company Secretar);(ies):

Shareholders (disclosed only where
sharehclder is a director or company

secretary):

Mountgrange (Caltongate) Limited
{In Administration)

Royal Court of Justice
London

12343 of 2009

24 March 2009

John Reid and Carlton Siddle
Deloitte LLP

Saltire Court

20 Castle Terrace

Edinburgh

EH! 2DB

¢/o Deloitte LLP
Lomond House

9 George Square
Glasgow

G2 1QQ

05084936

The Directors of the Company (under paragraphs
22-34 of Schedule B1 of the Insolvency Act 1986
(as amended))

Martin Myers

Stephen Comer
Nicholas Berry
Manish Chande

Nicholas Berry

n/a
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Appendix I - Statutory Information

Company Name: Residential Pensions Scotland Limited
(In Administration)
Court Reference: Court of Session | .
Edinburgh
Case No: 14/2009
Date of Appointment of Joint 24 March 2009
Administrators:
Joint Administrators: John Reid and Carlton Siddle
Deloitte LLP
Saltire Court .
20 Castle Terrace
Edinburgh
EH1 2DB
Registered Office Address: c/o Deloitte LLP
Lomond House
9 George Square
Glasgow
G2 1QQ
Company Number: SC279777
Appointment by: The Directors of the Company (under paragraphs

22-34 of Schedule Bl of the Insolvency Act 1986
{as amended))

Directors at date of Appointment : Martin Myers
Stephen Comer
Nicholas Berry
Manish Chande

Company Secretary(les): Nicholas Berry
Shareholders (disclosed only where nfa

shareholder is a director or company
secretary):
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Appendix II - Administrators® Receipts and Payments to 13 April 2009

Mountgrange Capital ple

RECEIPTS

PAYMENTS

Balances in Hand

Mountgrange Limited

RECEIPTS

PAYMENTS

Direct Labour

Balances in Hand

Mountgrange (Delphi) Limited -

RECEIPTS

PAYMENTS

Batances in Hand

0.00

0.00
0.00

0.00

0.00

8,094.34
8,094.34

(8.094.34)

0.00

0.00

0.00
0.00

0.00

Mounigrange Capital Group — All In Administration
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Appendix I -~ Administrators’ Receipts and Payments to 13 April 2009

Mountgrange (St Helens) Limited

RECEIPTS

PAYMENTS

Balances in Hand
Mountgrange (Property Holdings) Limited
RECEIPTS

PAYMENTS

Balances in Hand

Mountgrange (Maidstone) Limited

RECEIPTS

PAYMENTS

Direct Labour

Balances in Hand

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

1,159.49

"1,159.49

(1,159.49)

0.00

Mountgrange Capital Group —~ Al In Adminisiration
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Appendix Il — Administrators’ Receipts and Payments to 13 April 2009

Mountgrange (Linwood) Limited

RECEIPTS

PAYMENTS -

Balances in Hand

Mountgrange (Hove) Limited

RECEIPTS

PAYMENTS

Balances in Hand

Mountgrange (Renaissance House) Limited

RECEIPTS

PAYMENTS

Balances in Hand

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.0Q

0.00

Mounigrange Capital Group — All In Administration
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Appendix Il — Administrators’ Receipts and Payments to 13 April 2009

Mountgrange (New Street) Limited

RECEIPTS

PAYMENTS

Balances in Hand

" Mountgrange (Caltongate) Limited

RECEIPTS

PAYMENTS

Balances in Hand

Residential Pensions Scotland Limited

RECEIPTS

PAYMENTS

Balances in Hand

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00

0.00
0.00

0.00

Mountgrange Capital Grou.;-; - All In Administration



Appendix III - Directors’ Statements of Affairs (see overleaf)
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Rule 2.2%

{a) niert name and sddress of
registered office of the company

(b) Insert date

Form 2.14B
Statement of affairs
; Cormpany number
Name of Compiny MOUNTGRANGE CAPITAL PLC 04401500
In the Royal Court of Justice Court case number
[ull name of o] | | 12341/2009

Statement a5 to the affairs of (a) _Mountgrange Capital ple, 13 Albemarle Street, London, W18 4HJ

on the (b) 24 March 2009, the date that the compeny entered sdministration.

Statement of Trath

—
Full namnfjdﬁ_mg%@_

Signed fafurd TREVER A EQS

Dated 3} 4109

I believe thit the ficts stated in thig statement of affairs are a full, truc and complete statement of the affairs
of the above natiied company as at (b) 24 March 2009 the date that the company entered administration.




A — Sammary of Assets

Assets
Assets subject to fixed charge:
Investment in Mountgrange Limited.

Amount due from Mountgrange (Linwood) Limited
Amount due from Mountgrange Limited

Less fixed charge hiolder : Bank of Scotland ple

Assets subject to floating charge:

Uncharged assets:

Estimated total assets available for preferential creditors

Si Date  3}4]cA

Book Estimated to
Value Realise
£ £
100,000
225,052
65,944 355
( NIL
66,269,407




A1l — Summary of Liabilities

Estimated
to realise
£
Estimated totul assets available for preferential
creditors (carried from page A) £INIL
£ ‘
Liabilities : ' NIL
Preferential creditors:-
Estimated deficiency/surpins as regards preferential creditors £{ NIL
A £NIL
Estimated prescribed part of net property where applicable (to carry forwerd)
‘Estimated total assets available for ﬂo#ﬁng charge holders £ |NIL
' £73,343 487
Debfs secured by fleating charges
Estimated deficiency/surplus of assets after floating charges £ [(73,843,487)
' £ NIL
Estimated prescribed part of net property where applicable (brought down)
Total assets available to nnsecured creditors £ I NIL
£306,000
Unsecured non-preferential claims (excluding any shortfall to floating charge
holders) .
Estimated deﬁciéncylsurﬁlus as regards non-préferential creditors
(excluding any shortfall to floating charge holders) £ (306,000)
£
Shortfall to floating charge holders (brought down) ‘
73,843 48]
Estimated deficiency/surplus as regards creditors £ {74,149,487)
£
Issued and called up capitel £222,979
Estiated total deficiency/surplus as regards members - £ [714,372,466)

SignamT\V/\uM/\«\< /\ Date 3] 4| '
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Rule 2.29 Form 2.14B

Statement of affairs
Co umb
Name of Company MOUNTGRANGE LIMITED oo;';g;g number
In the Royal Court of Justice Court case pumber
[full name of court] 12346/2009

() Instrt name and addess of  Statement &9 to the affairs of (a) _Mountgrange Limited , i3 ATbemarle Street, London, W1S 4HJ
registered offics of the company

() st duts  om the (b) 24 March 2009, the date that the corapany entered administration.

Statement of Truth

1 believe that the facts stated in this statement of affsirs are e furll, true and complete statement of the affain
of the above named company as at (b) 24 March 2009 the dats that the company entered administration.

Full pame STEMeny  Poneey @Plueld

Signed
Dated 3 bpeu e




A — Summary of Assets

Assets

Assets subject to fixed charge:

Rent deposit — 13 Albemarle Street

Less fixed charge held by Mid UK. Limited

Rent deposit — 6 Cork Street

Less fixed charge held by The Pollen Estate Trustee Compaoy Ltd

Assets subject to floating charge:

Loan to UK Capital Partners Limited _

Shares held in Thurleigh Estates (Dartmouth) Limited - -
Loari to Thutleigh Estates (Dartmouth) Limited =~ .
Shares held in Mountgrange Agencies Limited

Shares held in Ecocentrogen (Woodfield Road) Limited
Loan to Ecocentrogen (Woodfield Road) Limifed
Loan to Mountgrange UK Limited

Investment in SOROS Real Estate Investors CV

4% holding WX111/GP UK Realty Company LLC
Bank of Seotland accounts

Petty Cash

Mountgrange Agencies Limited

Mountgrange Heritage Limited

Mountgrange Delphi Limited

Mountgrange St Helens Limited

Investment in W2001 LRUK Realty LLP (Kingsfisher)
Mychand Holdings Limited

Mountgrange (Property Holdings) Limited
Mountgrange (New Street) Limited

Mountgrange (Maidstone} Limited ‘
Mountgrange (Caltongate) Limited

Mountgrange (Linwood) Limitéd

Prepayments

Shares held in Caltongate Management Limited

Shares held in Mountgrange (St Helens) Limited
Shares held in Mychand Investments Limited

Signature

Date 3 Hfew %ﬁ
7

Beok Estimated to
Value Realise

£ £
24,837 24,837
\ - )
237,600 237,600
(237.600)
24,837
250,000 NIL
280 280
2,118,796 | 500,000
320,502 NIL
106 NIL
428,421 NIL
2,300,161 NIL
141,809 100,000
4 . NIL
2,006,346 2,006,346
239 NIL
140,859 NIL
409,041 100,000
252,955 NIL
2,123,054 NIL
1 NIL
299 NIL
13,019,202 NIL
30,016 NIL
11,877,155 NIL
26,796,961 NIL.
12,031,774 NIL
13,525 NIL
1 NIL
100 NIL
2 NIL




A — Summary of Assets....... Cont’d

Assets

Assets subject to floating charge:

Shares held in Mountgrange Investments Limited

Shares held in Mountgrange (Property Holdings) Limited
Mountgrange Land Limited .

Moumntgrange Farms & Stables Limited

Fixtures, Fittings and Office Eqmpment

Lease 6 Cork Street ,

Shares in UKCP Management Ln:cuted |

Meanish Chande

Monntgrange (Caltongate) Limited ~ Trade Debtor

Uncharged assets:

Estimated total assets available for preferential creditors

Signature % Date__ = ﬂ—f"’ﬁ 2057

Book Estimated to
Valua Realise
£ £
238,000 NIL
100 NIL
567,634 567,634
33,58 1 33,581
25,510 ~ NIL
38,250 NIL
100 100
6,518 NIL
10,336 NIL
75,494,075 3,332,778




Al ~ Summary of Liabilities

to realise
Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors;-

Estimated deficiency/surplus as regards preferential ereditors

Estimated prescribed part of net property where applicable (to carry forward)

Estiniated total assefy ayailable for floating charge holdérs

_ Debts secured by floating charges — Group indebtedness to Bank of Scotland ple

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(cxcluding any shortfall to floating charge hrolders)

Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards credifors

Issued and called up capital

Estimated total deficiency/surplus as regards members

45,276

Estimated

3,332,778

£600,000

3,287,502

£

£73,843,484

2,687,502

£

£600,000

71,155,984)

£
95,721,485

600,000

£

71,155,984

95,121,485)

£ (166,277,469

£
£100,000

£ (166,277,469

Signature Date

3] hireq
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Rule 2.29

() Insert name and address of
registered office of the cormpany

{6) Tnsert date

Statement of affairs

Form 2.14B

Name of Company MOUNTGRANGE (DELPHI) LIMITED

number
04803716

In the Royal Court of Justice
[full naome of court]

Court case number
1233872009

Statement ds to the affuirs of (a) _Mountgrange (Delphi) Limited, 13 Atbemarle Street, London, W1S 4HJ

om the () 24 March 2009, the dato that the company eatered administration. .

Statement of Truth

1 believe that the facts stated in this ststeiment of affairs are a full, true end complete statement of the affairs
the above naried compariy as at (b) 24 March 2009 the date that the company entered administration.

Full mame  STE Mo ksHief oflwch

Signed %%7—
=

Dated  20pnd Tos




A — Summary of Assets

Assets

Assets subject to fixed charge:

Property Investrnents TV Limited

FF&P Investor 2, LP

Fourth Cinven (MACIF) Limited Partnership
FF&P Investor 2, LP Butterficld Bank Account

Less fixed charge holder:
Bank of Scotland plc

Assets subject to floating charge:

Uncharged assets:

Estimated total assets available for preferential creditors

Signature 2 pate 3] HoA
fal

Book Estimated to
Value Realise
£ £
20 NIL.
487,625 250,000
307,226 150,000
18,513 NIL
(400,000}
NIT,
813,384 NIL




Al — Summary of Liabilities

to realise
Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets availshle for floating charge holders

Debts secured by floating charges — Group indebtedness — Bank of Scotland pls

Estimated deficiency/sarplas of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficlency/surplus a8 regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating tharge holders (brought down)
Estimated ﬂeﬂciency!surplns a5 regards creditors:

Issued and called up capital

Estimated total deficiency/surplas as regards members

.

£ NIL

Estimated

£ NIL

£

£73,843 436

£NIL

(73,843,486)

£
£371,455

£

73,843,434

(371,455)

£

£
£ 1

(74,214,941)

[74,214,942)

Signature - % Date

3|aloq

7 <
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Rule 2.29 Form 2.14B

Statement of affairs
Name of Company MOUNTGRANGE (ST HELENS) Company number
LIMITED 04337519
In the Royal Court of Justice ‘| | Court case mmber
{full nawe of court) 1234972009

(a) Inseit name and address of  Statement as to the affairs of (a) _Mountgrange (St Helens) Limited, 13 Albenmare Street, London, W1S 4H
régistered office of the company -

on the (b) 24 March 2009, the date that the company entered administration.
(b} Intert date _ - PR

Statement of Truth

I believe that the facts stated in this statement of affairs are a fisll, true and complctb‘ statemrient of the affairs
the above nmamed company as &t (b) 24 March 2009 the date that the company entered administration.

Signed

Dated 3 APgae. 2009




A — Summary of Assets

Assets

Assets subject to fixed charge:

5/7 St Helens Place, Bishopsgate, London - NGL167128
Leasehold improvements

* Fixtures, fittings, office equipment

Trade Debtors (JAMS) .

Trade Debtors (Your Space — Estimated)

Bank Accounts:

Coutts Account Operated by Agent

Couitts Déposit Accounts — Tenant deposits

RBS account operated by Your Space (estimated and subject to

dispute)
Less Fixed charge holder: Bank of Scotland ple

Assets subject to floating charge:

Uncbarged assets:

Estimated total assets available for preferential creditors

Signature % Date 3\“"] *9

Book Estimated to
. Valoe Renlise
£ £
6,000,000 4,500,000
11,786 NIL
46,207 NIL
167,096 143,877
15,000 7,000
137,131 126,506
27,605 NIL
13,000 NIL
- - (3,458,418)
6,417,825 1,318,965




Al — Summary of Liabilities

to realige
Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/serplns as regards preferential creditors

Estimated prescribed part of net property where applicable (to carty forward)

Estimated total assefs available fdr floating charge holders

Debts secured by floating charges ~ Group indebtedness to Bank of Scotldnd ple

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecnred ereditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/suxplns as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall o floating charge holders (brought down)
Estimated deficiency/snrplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus 23 regards members

£

Estimated

1,318,965

£

£263,793

1,318,965

£

70,385,069

1,055,172

£

£ 263,793

(69,329,897)

£

£2,709,218

263,793

£
£69,329,89

(2,445,425)

£
£
£ 100

(71,775,322)

I? 1,775,422)

Date g}ﬂ—la"",
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Rule 2.29 Form 2.14B

Statement of affairs

Nams of Company MOUNTGRANGE (PROPERTY Compansyé mumber
HOLDINGS) LIMITED 0508926
In the Royal Court of Justice Court case mumber
[fiil} name of court} 123482009

{2) Insent name and sddress of - Statement as to the affaits of (a) _Mountgrange (Property Holdings) Limited, 13 Alberarle Street, London,
registered office of the company  W1S 4HJ

() insertdare  on the (b) 24 March 2009, the date that the company entered administration,

PO

Statement of Troth

1believe that the facts stated in this statement of affairs are a foll, true and complete statement of the affairs
the above named company as at (b) 24 March 2009 the date that the compeny entered administration.

Fullname STEPHE Bncsy (olpctl

Signed

g
Dated 3 A~pv—.0 2oay




A — Summary of Assets

Assets

Assets subject to fixed charge:

Assets subject to floating charge:
Investment in 6 Subsidiaries
Monuntgrange (Hove) Limited
Mountgrange (Maidstone) Limited
Mountgrange (Caltongate) Limited
Mountgrange (New Street) Limited
Ecocentrogen (Woodfield Road) Limited
Mountgrange Farms & Stables Limited
VAT

Bank of Scotland Account

Uncharged assets:

Bstimated total assets available for preferential creditors

Signature % Date,_ 3 Pp-d Zee
el

Book
Vehe

_Esﬁmamd 10

Realise

600
18,372,853
2,496,424
17,789,915
1,366,436
50,000

49

225
55,701

40,132,203

55,701
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Rule 229

{w) Insert name and address of
registered office of the company

{b) Insert date

Form 2.14B
Statement of affairs
Name of Company MOUNTGRANGE (MAIDSTONE) Compeny number
LIMITED 05084941
In the Royal Court of Justice Court casc mumber
[Rull s ofcour) | | 12351/2009

Statement as to the affairs of () Mountgrange (Maidstone) Limited, 13 Albemarle Street, London, WIS 4H

on the (b) 24 Merch 2009, the date that the corpeny emtered adiministration,

Statement of Tvuth-

I beliove that the Sicts stated in this statement of affairs &ra a full, true anl complete statement of the affairs

of the sbove named company as at (b) 24 Mearch 2009 the date that the compariy entered administration.

Fullname  Frefra ASnity ot

Signed | é

Dated g T




A — Summary of Assets

ASSi;.ts subject to fixed charge:

Land at Springfield Avenue, Maidstone, KeuI with title number
K818886

Less fixed charge holder:
Bank of Scotland ple

Assets subject to floating charge:

VAT Debtor

National Insurance — CIS deduction

Rate Prepaid 08-09

Rates 09-1)

Compensation — Kitewood Estates Ltd - Japanese Knotwecd
Bank of Scotland Bank account

Cash in hand

Uncharged assets:

Bstimated total assets available for preferential creditors

Signatore Date 2 |%[oR

Book Estimated to
Value Realise
£ £
7,037,491 5,200,000
{5,200,000)
3,719 .
13,810 13.810
151 151
8,245 8,245
75,000 75,000
370,239 370,239
15 -
7,508,670 467,445




Al — Summary of Liabilities
fo realise
Estimated total assets available for preferential

creditors (carried from page A)

Liabilities
Preferential creditors:- Employee — Colin Pole

Estimated deficlency/sarplus as regards preférenﬁal creditors
Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges .

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assefs available o unsecared creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to flcating charge holders)

Shortfall to fleating charge holders (brought down)
Estimated deficiency/surplas as regards creditors

Issued and called up capital

Estimated total deficiency/sarplus as regards members

£

942

Estimated

£

467,445

£
£93,301

466,503

£
73,843,486

373,202

£

£93,301

(73,470,284)

£
14,702,688

93,301

£

£ .
73,470,284

{14,609,387)

4

£

£100

(88,079,671)

(88,079,771)

Signature %7

Date 2> 14’(5“

T
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Rule 229 Form2.14B

Statement of affairs

Name of Company MOUNTGRANGE (LINWOOD) . . Company number
LIMITED 05084917
In the Royal Court of Justice Court case mumber
[full name of court] 1235372009

{2) Insert pavhe and address of  Statement as to the affairs of (2) Mowatgrange (Linwood) Limited, 13 Albemugle Street, London, W1S
registered office of the company 414§ : . .

on the (b) 24 March _iOO?,‘tHc daﬁcthat the company entered admiﬁi—sh';lﬁpn. .
(b) Insert date ' a3 :

Staternent of Truth

I'believe that the facts stated in this statement of affairs re & full, trus and complets statement of the affairs
of the above nemed company i at {b) 24 March 2009 the date that the company entered administration,

Full pame STEPHOW ASiwe (pRuef.

Signed A
Dated 3 Apid P00




A — Summary of Assets

Assets

Assets subject to fixed charge:

All and whole the subjects being the Phoenix Development site
Comprising land on the north and south side of Linwood Road,

Paisley. Title numbers REN97541 and REN55134
Less fixed charge holder — Bank of Scotland plc
Land at Newshott Island, Erskine REN127163

Less fixed charge holders
- Bank of Scotland plc
- Trustees of Blythswood Estate

Assets subject to floating charge:

VAT

Insurance Prepayment

Mountgrange (Property Holdings) Limited
Mountgrange (Hove) Limited

Bank of Scotland Account

Unci:argcd assets:

Estimated total assets available for preferential creditors

Signature %,
F

Back Estimated to
Valye Realise
3 £
6,451,039 7,800,000
(7,800,000)
225,052 200,000
(200,000)
NIL
4,672 -
65 65
3,229,495 -
1,586 -
2,453 2,453
9,014,362 2,518




Al — Summary of Liabilities

to realise
Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/surplus as regards preferential ereditors

Estimated prescribed part of net property where epplicable (to carry forward)

Estimated tutal assets availfable' fbr'ﬂoaﬁng charge hd]ders

Debts secmed by ﬂoatmg cha:gﬁs (Group Indsbtcdness to Benk of Scotland plc) '

Estimated deﬁdencylsurplus of nssets after flosting charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured ereditors

Unsecured non-preferential clsims (excluding any shortfall to floating cha:ge
holders)

Estimated deficiency/surplus as regards non-prefereatial creditors
(exclading any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)
Estimated deficiency/sarplus as regards creditors

Issued and called up capital

" Estimated total deflciency/surplus as régards members

Estimated

2,518

£504

2,518

£
£
73,672,604

2,014

£

£504

(73.670,590)

£
£
12,414,571

504

£

£
73,670,59%'

(12,414,067)

£
£
£ 100

(86,084,657)

[86,084,757)

Signatore Date

z A?Hﬂ PI-Ne]
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Rule 2,29 - Form2.14B

Statement of affairs

Name of Company MOUNTGRANGE (HOVE) LIMITED Company number
05084944
In the Royal Court of Justice Court case cumber
[full name of court] 12337/2009

{s) Isert name and addressof  Statement s to the affairs of (8) Mountgrange (Hove) Limited, 13 Albemarls Street, London, W18 4HY
registered offics of the compamy , ) . ' :

3 on the {b) 24 March 2009, the date that the conpany entered administration.
; (b) nsert dutz : ‘ ' o :

Statement of Truth

T halieve that the facts stated in this statement of affairs ars & full, true and complets statement of the affairs
of the above named company as at (b) 24 March 2009 the date that the company entered administration.

! Full name STEPHEN Aswed tafrert

Signed
Dated 3 AP oo




A — Summary of Assets

Assets

Assets subject to fixed charge:

Assets subject to floating charge:

Untharged assets:

Children’s Day Nuxsery Site, City Park, Orchard Road, Hove
VAT

Prepayments

Mountgrange Limited

Mountgrange (Caltongate) Limited

Mountgrange (Maidstone) Limited

Bank of Scotland Account

Estimated total assets available for preferential creditots

Signature L Date 3 ap~=* Zen™
/= '

Book Estimated to
Value Realise
£ £
100,000 106,000
14,426 NIL
283 NIL
20,278,089 NIL
644 NIL
102,129 NIL
2,608 2,608
20,498,179 102,608




Al — Saemmary of Liabilities

to realise
Estimsted total assets available for preferential.
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/surplus as regards preferential creditors

Estimated préscribed part of net property where applicable (to catry forward)

Estimated total assets available for floating charge holders -

Debts sequred by floating charges

Estimated deficlency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured non-preferential claiins (excludiing any shortfell to floating charge
holders)

Estimated deficiency/surplus 2s regards non-preferential creditors
{cxcluding any shortfall to floating charge holders)

Shortfall to floating charge holders (hrought down)
Estimated deficiency/surplus as regards creditors

Issued and calléd up capital

Estimated total deficiency/surplus as regards members

Estimated

102,608

£20,522

102,608

£NIL

82,086

£20,522

82,086

£
£
18,963,604

102,608

(18,860,996)

{18,860,596)

[18,861,096)

Signature %

Date 3 Apet Toof,

L=
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Rule 2.29 . Form 2.14B

Statement of affairs

Name of Company MOUNTGRANGE (RENAISSANCE Company sumber
HOUSE) LIMITED 05084925
In the Royal Court of Justicé Court case mumber
[ful! name of court) 1234772009

(2) Instrt name and address of  Statement as to the affairs of (a) Mountgrange (Renaissance House) Limited, 13 Albemarles Strest, London,
registered offics of the company W18 4H)

() bsertdate o the (b) 24 March 2009, the date that the company extered administration.

Statement of Truth
1 believo that the facts stated in tl;is statement of affairs are a full, true and complete statement of the affairs
of the above ramed company as at (b) 24 March 2009 the date that the company entered administration.

Full name STEPHER Msacety oFuck

Signed
Dated B Apnd loB




A — Summary of Assets

Assets

Assets sobject to fixed charge:

Assets subject to floating charge:

Mountgrange (Property Holdings) Limited
VAT
Bank of Scotland account

Uncharged assets:

Estim,ated total assets available for prefercntial créditors

Signature %\ Date__ 3 Apad et
% '

Book Estimated to
Vahe Realise
£ £
92 Nil
4 Nil
4 4
100 4




Al - Summary of Liabilities

to realise
Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total‘ assets available for floating charge holders

Debts secured by floating charges (Group indebtedness to Bank of Scotland plc)
Estimated déﬁciencylsurplus of assets afier floating charges

Estimated prescribed part of net property where applicable (bronght down)
Total assets available to nnsecured creditors

Unsecured non-preferential claims (excluding amy shortfall to floating charge
holders)

Estimated deficlency/surplus as regards non-preferential creditors
(exclading any shortfall to floating charge holders)

Shortfall to floating charge holders (brought dqwn)
Estimated deficiency/snrplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated

£ NIL

£
(73,843,486)

(73.843,482)

£

73,843,482

£
£
£ 100

(73,843,482)

(73,843,582)

Signature % Date__3 Aped 25T
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Rule 2,29 Form 2.14B

Statement of affairs

Name of Compeny MOUNTGRANGE (NEW STREET) Corpany number
LIMITED 05084873
In the Royal Court of Justice _ Court case mumber
[full name bf cowrt] 12345/2009

() nsert name and address of - Statement as to the affairs of (a) Mountgrange (New Street) Limited, 13 Albemarle Street, London, WIS
registered office of the company 411

on the (b) 24 March 2009, the date tl:_tat the coinpany cniér_ec_l admin_ist:'aﬁp:_:._‘_ _

(b) Isert dats
Statement of Truth

1 believe that the facts stated in this statement of affairs are a full, true and complcte stetement of the affairs
of the above named company as at (b) 24 March 2009 the date that the company entered administration.

Full name STEPHEM A“alir.i"f fopo ot

Signed
Dated 3 a{»_.ﬁ osg




A — Summary of Assets

Assets

Assets subject to fixed charge:

231 Canongate, Edinburgh, EH8 8BJ
2 and 4 New Street, Edinburgh, EHS 8BH (both MID60246)

Less amounts due to fixed charge holders:

Revy’d Canon Tax Paton as Judicial Factor and Sailor’s Atk Itd
Bank of Scotland ple

Assets subject to floating charge:

VAT
Mountgrange (Linwood) Limited

Uncharged assets:

Estimated total assets available for preferential creditors

Signature Date__2 4p~9 il

Book Estimated to
Value Realise
£ £
1,268,458 750,000
(750,000)
127 NIL
10,097 NIL
1,278,682 NIL




Al — Summary of Liabilities

to realise
Estimated total assets available for preferential
creditors (carried from page A)

Liabilities
Preferential creditors:-

Estimated deficlency/surplas as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets avatlable for foating charge holders '

Debts secured by floating charges (Group indebtedness to Bank of Scotland plc)

Estimated deficlency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors

Unsecured not-preferential claims (excluding any shortfall to floating charge
holders)

Estimated deficiency/surplus as regards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)
Estimated deficlency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimated
£
£ [NIL
£ ;
NIL
£ INIL
ENIL
£ INIL
£73,843,484
£ 1(73,843,486)
£
" NIL
£ INIL
L
1,564,594
£ 1(1,564,594)
£
73,843 48¢
£ |(75,408,080
£
£ 100
£ |(75408,180)

Date

2 A‘Puﬂ 2o
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Rule 2.29

(x) Insert name and 2ddress of
registered office-of the company

(b) Insert dytn

Form 2.14B
Statement of affairs
Name of Company MOUNTGRANGE (CALTONGATE) Company number
LIMITED 05084936
In the Royal Court of Justice Court case. number
{full nazne 6f count] 12343/2009

Statement as to the effairs of (a) _Mountgrange (Caltongate) Limited, [3 Albemarle Street, London, W1S

4HT

on the (b) 24 March 2609, the date that the compeny entered administration.

Statement of Truth

I belicve that the fucts stated in this statement of affairs are a fill, true and complete statement of the affairs
of the above named company as at (b) 24 March 2009 the date that the company entered administration.

Full name $7Ehen kscereq lofroci

s ol
igned 7,
Dated 3 Apud 2e0q




A — Summary of Assets

Assets

Assets subject to fixed charge:

All and whole the subjects lying on the east side of New Street,
Edinburgh know ds the Caltongate development and registered
in the Land Register of Scotland (MID60240)

Share in Residential Pensions Scotland Limited

Less fixed charge holder:
Bank of Scotland ple

Assets subject to floating charge:

Fixtures, fittings and office equipment
Lucy Dickens Pictures

Prepayments

Rdinburgh City Council — S106 bond
VAT

Mountgrange (New Street) Limited
Mountgrange (Linwood) Limited
Mountgrange (Maidstone) Limited
Residential Pensions Scotland Limited
Petty Cash

Investment in dormant subsidiaries

Uncharged assets:

Estimated total assets available for preferential creditors

Signature Date 3 Ap? 2=t

Bock Bstimated to
Value Realise
£ £
24,443,935 9,506,000
1 NIL
(9,506,000)
11,759 NI
16,293 15,000
2,476 NIL
100,000 NIL,
15,307 NIL
168,102 NIL
117,576 NIL
24 877 NIL
1,944,337 NIL
257 NIL
3 NIL
26,844,923 15,000




Al — Summary of Liabilities

to realise

Estimated total assets available for preferential
creditors (carried from page A)

Liabilitles
Preferential creditors:- M T Myers — expenses 700.72
S Davisen ~ expenses 131.82
Estimated deficiency/surplus as regards preferential creditors

Estimated presceribed past of net property where applicable {to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating chﬁrgcs

Estimated deficiency/surplus of asscts after floating charges

Estimated prescribed part of net property where applicable {brought down)
Total assets available o unsecured creditors

Unsecured non-preferential claifms (excluding any shortfall to floating charge
holders)

Estimatéd deficlency/surplus as regards non-preferential creditors
{excluding any shortfall {o floating charge holders)

Shortfall to floating charge holders (brought down)
Estimated deficlency/surplus as regards creditors

Issued and ealled up capital

Estimated total defictency/surplus as regards members

833

Estimated

15,000

£2,833

14,167

£

£71,293,367

11,334

£2,833

(71,282,033)

£
£46,902,779

2,833

£
71,282,033

(46,899,946)

£
£
£ 100

118,181,979)

118,182,079)

Signature Date zlalo
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Rule 2.21

Insert name of the
company

The Insclvency Act 1986 Form 2.13B (Scot)

Statement of Affairs

Pursuant to paragraph 47 of Schedule B1 to the Insolvency Act 1985
and Rule 2.21(1) of the Insolvency (Scotland) Rales 1986

Statement as to the affars of

Residential Pensions Scotland Limited

2 at the 24 March 2009, the date that the corpeany entered administration,
Statutory Dedlaration

I solenmly and sincerely declare that the informetion provided in this statement aid the lists A
to G armexed and mgned as relative horeto is, to ﬂm best of oy knowlcdgc and bchef, true and
cm:uplctc .

AND Y make this solemm declnraﬂon conscientfousty believing the same to bﬂ true and by
virtue of the provisionz of the Statutory Declarations Act 1835,

Declaredat 90 Q0

Signed
This 3RO day of PrIL 2009
Before me lJ“ Uk/

Cobiv ole .
A Notary Public or Justice of the Peace or Solicitor




STATEMENT as to the affairs of the Company on the 24 March 2009

FPleasa donot write in this margin
Plemse eomplate legibly, preferably in
black type, or bold block lettering

ASBSETS

Assets not specifically secured (as per List “A™)

Assets specifically secured (as per List "B”) 3
Estimated fealisable value
Less: Amount due to secured creditors

Estimated Surplus

1,545,822
(1,545,822)

Estinated Total Assets available for preferential creditors, holders of
floating charges-and unsecured creditors

LIABILYTIES

Prcfmtml credxtc:s {as per List "C"}

Estimated baIa.ucc of assets available for holders of ﬂoatmg
charges and mmsecured creditors_

Bstimated prcscnbed part of net property where applicable. (to

carry forward)

Holders of floating charges (as per List “D”)
Estimated smplusfdcﬁc:cncy as regards holders of floating

charges

Estimated prescribed part of net property whers applicable

(brought down)

Unsecued Creditors

Trade accounts (as per List “E”)
Bills payable (as per List“F"}
Contingent or other liabilities (as per List“G")

Total unsecured creditors {excluding
any shortfall to floating charge

holders)

Estimated Surplus/Deficiency as regards creditors nnsecured
creditors (excluding any shortfall to floating charge holders)

Estimated deficiency after fidating charge wherw 2pplicable

{brought down)

Estimated Surplusﬂjcﬁciency as regards creditors
Issued and Called-up Capital
Estimiated Surplus/Deficiency as regards mermbers

£
1,951,096
NIL
NIL

1,951,096

Estimated
Realisable Values
£

198,000

NIL
NIL
198,000

(39,600)
(73,843,486

(73,685,086)

(39,600)

-~ (1,951,096)

(1,911,496)

(73,685,086)
(75,596,582)

t))

(75,596,583)

These figuras must be read subject 1o the Tollowing—

*[(a) Thers is no-unpeid capital liable to be called up]

*[(b) The nominal amount of uapaid capital table to b called up is £

estimated to produce £

isAs not charged i favour of the holder of the floating charges(s))

*deleie as appropriate

whith

The estimates arc subject to the expenses of tha liguidation and 5 sy surplus.or deficiency on-trading pending realisation of the

Asseis,

2.




Please do ot writs in

this margin

Pléase complete
legibly, preferably in
black type, or bold
blotk irttering

Signed

Statement of affairs LIST A’
Assets not specifically secured

Particalars of assets Booksvaluc Estirnated .gu produce
Balance atbank .........ccrermimiinmmssinnessoinon NIL ] i
Cashinhand.......oecciciice e NIL | e
Markrtable securities (as per Schedule I}.............. NIL
Bills receivable (as per Schedule 1I).................. NIL | e
Trade debtors (as per Schedale ITT) ,..c.coeevvve e NIL
Loans and advances (as per Schedule TV} ............ NIL
Unpaid calls (as per Schedule V) iouuveeceeneeeraesiennns NIL
Stock it trade
Work in progress
Hetitable Property..... ..o eiricucemrssssmessemsessessinion 153,842 198,000
Leaschold property ... NIL
Plant, mechinery and vehitles.......oecvciiveiiiinnnn NI
Fumnitire and fHHngs, €16 ..o NIL | e
Patents, trade marks, et......ccvnimeir s NIL.
Investments other than marketable securities........ NIL | e
Other DrOPETtY vuveisssersrniurmsisssarasien NIL
Total 153,842 198,000

Date 3 l 4 [ oA




Plezse: do not write in this
margin

Plezte complete Iegibly,
preferable In black type,
or bold block Jettering

SCHEDULE I TO LIST ‘A’

Statement of affairs
Marketable Securities

Nares to be amngecj n alphabetical order end numbered

consecutively
No Nams of organisation in which Details of Book vaue E r od:fcim
securities are held seouxities held c P
Signed pate 3[4 [0%




Plesse do not write In
this margin

Please complete
legibly, prefcrmbly In
black type or bold
block lettering

SCHEDULE II TO LIST *A?
Statement of affairs
Bills of exchange, promissory notes, ete. available as assets

Names to be arranged In elphabetical order avd sumbered eonsecutively

Amount of bill | Date Estimated to Particulars of ar’
N Name and adress of acceptor ornote when praduce property held a
[+] - P g .
of bill or note security for paym
£ £ of bill or note
Signed Date 5 ’ ¢ IDGT




Pleus donet wrizintis  SCHEDULE I TO LIST ‘A’
: Statement of affairs
Please complete | y ‘
S reterabty Tn oiu f’qﬁ Trade debtors
or bald block lettering
Names to be arrapged In alphahetienl order and oumbered
consecutively
No Name and address of Particulars of any Book valuc Em;::i to
debtor securities held for debt £ pro £
Signed Date 3 { 4 log




Pléase do net writs in this
margm
Please complete legibly,

preferably in black type,
or bold biock lettering

SCHEDULE IV TO LIST ‘A’

Statement of affairs
Loans and Advances

Nimes to be irranged in slpbabetics] order and numbered

consecntively
No Name and address of Particulars of any Book value Bst:rl:;]tf:;to
debtor securities held for debt £ P P
Signed e 34 Joe




P & 1ot wie & SCHEDULE V TO LIST ‘A’

Statement of affairs
Please complete
tegibly, prefecably fn Loans and Advances
black type, or bold
bleck lettering Names to be arranged in alphabetieal oarder and
nembered consecutively
Amount of Total Estimated
No in a2 Noof call per amournt to produce
No | chare Nm:hﬁhziﬁss of shares ghare due
registey beld mpaid
£ £ £
™~

Signed % Dus 2| 4[5

V=




Pledse do not write in

| pages)

Pleasc do LIST ‘B’ (consisting of
Statement of affairs
Please compjete

legibly, preferably In
black type, or bold
block lettering

Assets specifically secared and creditors folly or partly
secured (see note below) (not including debenmture holders
secured by a floating charge)

Particulars of assets specifically secured and

. Date when | Name of creditor .
No } nature of security security Address and occupation
grapted _
227/5 Canongate, Edinburph, EHR 8BJ 13/05/08 | Bank of Scotland ple { Tha Mound, Bdinbwgh, EH1 1YZ
(MID65316) . Bank
227(7 Canongate, Edinburgh, EHR 8BJ 13/05/08 | Bank of Scotland pl¢ | The Mound, Edinburgh, EH1 1YZ
(MID63173) Bank
227/19 Canongate, Bdinburgh, EH8 8BJ 20/11/08 | Bank of Scotland ple | The Mound, Edinburgh, 5H1 1YZ
(MID76797).+ - B Bank . . .
227/12 Canongate, Edinburgh, EH8 8BJ 13/05/08 | Bank of Scotland plc | The Mound, Edinbwrgh, EH1 1'YZ
(MID96866) ' Bank
22173 Canongste, Edinburgh; EHS 8BJ 13/05/08 | Bank of Scotlend plc | The Mound, Edinburgh, EH1 1YZ
(MID46342) Bank ' .
221/5 Canongate, Edinburgh, EH& 8BT . 13/05/08 | Bank of Scotland plo | The Mound, Edinburgh, EH1 1YZ
(MID42053) Bank
221/6 Canongate, Bdinburgh, EHS 8BJ 13/05/08 | Bank of Scotland ple | The Mound, Edinburgh, EH1 1YZ
(MIDR3645) ' Bank
221/7 Canongate, Edinburgh, EH8 8BJ 13/05/08 | Bank of Scotland ple | The Mound, Bdinburgh, EHE 1YZ
(MID85633) - Bank
227/4 Cenongate, Edinburgh, EH3 8BJ 10/06/08 | Bamk of Scotland ple | The Mound, Edinburgh, EH1 1YZ
(MID20639 ) Benk

Note: For this purpose treaf as.a creditor but identify-scparately

{a) az owner of goods in the coimpany's possession tmder a hire-purchase agrecment or an

' agreement for the hire of goods for more then 3 morths, or _
(6) a seller of goods to the company claiming a retention of title or a seller nder a
conditional sale agreement,

2




. |
Flease do not, writa in LIST “C’ (consisting of pages)

this margin a

Statement of affairs _
Please complete d feg. i
legtbly, preferatty In Preferential creditors for salaries, wages and otherwise
biack type, or bold
block jettering Names to be arranged in giphabetical order and numbered consecutively

No Name of creditor Address




Plicass do not write in
this rargin

Plense comhplete
legibly, preferably in
biaek type, or bold
block lettering

, . Balance not
Nature of claim Total amount of clefm Amount mnlﬂng & preferential tarried to
preferential List ‘B
Signed Date

2fq (09




Pleasz do not write in
this margin

Pleage complete
legibly, preferably in
black type, or bold
block lettering

LIST ‘D’
Statement of affairs

List of holders of debentures secured by a floating charge

Names to be arranged in alphabetical order end nunibered consecutively

No Name and address of Holder Deseription of assets over which
£ security extends
Bank of Scotland pic ’ 73,843,486 | Undertaking and all property and
The Mound, Edingburgh EH1 1YZ assets present and fiture,
including 1ncalled capital,
Signed Date '3/ § { 09




Please do not write in
this rargin

Plzase complete
legibly, preferabic in
black type, or bold
block Jettering

LIST 'E’ (consisting of ___| pages)

Statement of affairs .
Unsecured credifors — trade accounts,

Identify separately on this list customers claiming amounts paid in advance of the supply ef

goods and services

Names to be arranged in alphabetica) order and numbered tonstcutively

Amount of the debt
No Nzme of and address of creditor
£
1. | City of Edinburgh Coumci]
Revenue & Benefits Division
PO Box 12331
Edinburgh
EH113YR
Account No, 56230995409 1,215.33
Account No, 96267081709 1,215.33
Account No, 96256458809 1,285.04
Account No. 96267081708 97.62
Account No. 96244955508 - 341,78
Acocount No. 96251985208 26541
Account No, 96249868508 24100
' Total 466151
2. | Bumess L1P 2,091.88
50 Lothian Road
Festival Square
Edinburgh
EH3 9WJ
3. | Mountgrange (Caltongate) Limited 1,944,337.00
13 Albemmrle Street
London
WIS 4411
Signed

Date 3{4’/07




Please do nof write in
this margin

Please complete
legibly, preferably In
hizck type, or bold
block lettering

*Note

The particolars of any

bills of exchange and
promissory notes held

by a holder should be

Inserted immediately

below the name and
addrexss of such

ereditor.

LIST ‘F°
Statement of affairs
Unsecured creditors — Bills payable, promissory notes, etc

Nuamoes to be arranged lo efphabetical order and pumbered consecutively

No Name and address of Name and eddress of | .. Amount of claim
acceptor of bill or note holder* du‘:hcn :
P4
Sigred : Date 3 / 4 ! o4 |




Please do not write in

this margin

Plense complete
legibly, preferably in
black. typs, or bald
block lettering

LIST ‘G
Statement of affairs
Unsecured creditors — contingent labilities

Names to be arranged in alphabetical order and nombered consecatively

No

Narme gnd address of creditor

Nature of liability

Amount of claim

£

Signed

Data

3 ]4—/07,




Appendix IV — Administrators’ Time Costs Analysis

Value Assislants ]

Pariner
ar managzr  Support staff

ours

P . Fasne!
Classification of work funclion r d o manager Suppon siall

Valye  Assistants
manager Support stall

L;MQ[I‘ .l-ﬁm ge:l: A By o ERGE S
. Partner ] tanager
hours

Value  Assistants/
manager Support staf!
hours

; Value otherg Tatal

assilicati : i
Classilication of work tunctien foure hours

Value  Assistants/

I

|

|

|

|

|

|

|

|

| Value otherl Total
ou manager Support staff

hours! hours

7,

x;c-?’ b
1AL 0.5 R S
152,515

Value
- . Partner Manager
Classilication of work funclion partner hours

er  Support staft
hours mranager pe

hours heurs
. e ;
ST

- FEEA ¥ ¥
Value  Assistanis/
manager Support staff

42
Mountgrange Capital Group — All In Administration




Rule 2.37 Form 2.21B

Creditor’s request for a meeting

Name of Company* Company number*
Mountgrange Cepital Plc 04401509
Mountgrange Limited 00752243
Mountgrange (Delphi} Limited 04803716
Mountgrange (St. Helens) Limited 04337519
Mountgrange (Property Holdings) Limited 05089260
Mountgrange {Maidstone) Limited 0508494)
Mountgrange {Linwood) Limited 05084917
Mountgrange (Hove) Limited : 05084544
Mountgrange (Renaissance House) Limited 05084925
Mountgrange (New Strest) Limited 05084873
Mountgrange (Caltongate) Limited 05084934
Residential Pensions Scotland Limited (*delete us applicable) SC279777
In the Court casé-number *
. . 12341 of 2009
R?yz_al Co_un of Justice \ 12346 £ 2005
o 12338 of 2009
12349 of 2009
1234801 2009
12351 of 2009
12353 of 2009
12337 of 2009
12347 of 2000
12345 of 2009
12343 of 2009
14/2009 (Court of Session)

(8) Insert full name and [ (a)
address of the creditor making
the request

(b) tnsert full name and
address of registered office of
the company

request a meeting of the creditors of (b)

© Iﬁscrt amount of claim My claim in the administration is (c)

{d) tnsert full name(s) and (d)
address(es) of creditors
concurring with the request {if
any)} and their claims in the
administration if the
requesting creditor’s claim is
below the required 10%

concur with the above request, and | attach copies of their written confirmation of concurrence.

(¢) Insent details of the The purpose of the meeting is (¢)

purpose of the meeting

Signed

Dated




A Creditors’ Guide

Deloitte.

To Administrators’ Fees

England and Wales

Creditors or their representatives are
required {o approve the remuneration of
Administrators. This guide is designed 1o
assist creditors of businesses where
members or directors of Deloitte LLP
kave been appointed Administrators.
Apart from the final three paragraphs the
main text has been prepared by the
Assaciation of Business Recovery
Professionals. If you need any assistance
on the matters set out below, please feel
Jree to contact us.

1. Introduction

-1.1. When a company goes into
Administration the costs of the .
proceedings gre paid out of its assets.
The ¢reditors, who hopg eventually to *
recover some of their debits.out of the
assets, therefore have a direct interest in
the level of costs, and in particalar the
remuncration of the insolvency
practitioner appointed to act as
Administrator. The insolvency
legislation recognises this intercst by
providing mechanisms for creditors to fix

_ the basis of the Administrators’ fecs.

This guide is intended to help creditors
be aware of their rights under the
legisiation to approve and moniter fees
and explains the basis on which fees are
fixed,

2, The Nature of Administration

Administration is a procedure which

places a company under the control of an
insolvency practitioner and the protection
of the court with the following objective:

s rescuing the company as a going
concern, or

+ achieving a better result for the -
creditors as a whole than would be
likely if the company were wound up
without first being in Administration,

or, if the Administrators think neither of
these objectives is reasonably practicable

» realising property in order to make a
distribution to securcd or preferertial
creditors.

3. The Creditors’ Committee

3.1 The creditors have the right to
appoint a committee with a minimum of
3 and a maximum of 5 members. One of
the functions of the committee is fo
detcrmine the basis of the
Administrators’ remuneration. The
committee is established at the meeting

of creditors which the administrator is
required to hold within 2 maximum of 10
weeks from the beginning of the
Administration to consider his proposals.
The administrator must call the first .
meeting of the committee within 6 weeks
of its establishment, and subsequent
meetings must be held either at specified
dates agreed by the committee, or when a

- member of the committee asks for one, or

when the Administrator decides ¥he
needs to hold one. The committee has
power to summon the Administrators to
attend before it and provide such
information about the exercise of his
funetions. - - ’

4. Fixing the Administrators’ Fees

4.1 The basis for fixing the

" - Administrators’ remuneration is set out in

Rule 2.106 of the Insolvency Rules 1986,
which states that the remunperation shall
be fixed either:

»  aga percentage of the value of the
property which the Administrator has
to deal with, or

o by reference to the time properly
given by the Administrator and his
staff in attending to matters arising in
the Administration.

It is for the creditors’ committee (if there

- . is one) tp determine on which of these

bases the remuneration is to be fixed, and
if it is fixed a5 a percentage, to fix the

" percentage to be applied. Rule 2,106

seys that in arriving &t its decision the
committee shall have regard to the
following matters:-

s the complexity (or otherwisc) of the
case; :

& any responsibility of an exceptional
kind or degree which falls on the
administrator;

s the effectiveness with which the
administrator appears to be carrying
out, or to have camied out, his duties;

« the value and nature of the property
which the administrator has to deal
with.

4.2 If there is no creditors’ committes, or
the committee does not make the
requisite determination, the
administrators remuneration may be
fixed by a resolution of a meeting of
ereditors having regard to the same

" that the company has insufficient

matters as the committee would. If the
remuneration is not fixed in any of these
ways, it will be fixed by the court on
application by the Administrators.

4.3 There are special muies about
creditors’ resolutions in cases where the
administrator has stated in his proposals

property to ensble a distribution to be
mads to unsecured creditors except out of
the reserved fund which may have to be
set aside out of floating charge assets, In
this case a resolution of the creditors

shall be taken as passed if, and only if,
passed-with the approval of —

e cech secured creditor of the
company; or

« ifthe Aﬂminis_h;alors have made or
intend to make a distribution to
preferential creditors —

- each secured creditor of the
company; and

preferential creditors whose
debts amount to more than 50%
of the preferential debts of the
company, disregarding debts of
any creditor who does not
respond to an invitation to give
or withrold epproval,

having regard to the same matters as the i
committes would,

Note that there is no requirement to hold
a creditors’ meeting in such cases unless
a meeting is requisitioned by creditors
whose debts amount to at least 10 per
centof the total debts of the company.

4.4 A resolution of creditors may be
obtained by correspondence.

5. What Information should be
provided by the Administrators?

5.1 When seeking fee approval

5.1.1, When sceking agreement to his
fees the Administrators should provide
sufficient supporting informaticn to
cnable the comumittes or the creditors to
form a judgment as to whether the
proposed fee is reasonable having regard
to all the circumstances of the case. The
nature and extent of the supporting
information which should be provided
will depend on:

s thenature of the approval being
sought:




s the stage during the Administration
of the case at which itis being
sought; and

+ the size and complexity of the case.

5.1.2. Where, at any creditors’ or
committee meeting, the Administrators
seck agreement to the terms on which
s/he is to be remunerated, she should
provide the meeting with details of the
charge-out rates of afi grades of staff,
including principals, which are likely to
be involved on the case.

5.1.3. Where the Administrators seek
agreernent to his fees during the course of
the Administration, s/he should always
provide an up to date receipts and
payments account. Where the proposed-
fee is based on time costs, the
Adminishiators should diselose to the,; .

committee or the créditors the time spent
and the charge-out value in the particular -

case, together with, where appropriate,
- such édditional information as may
reasonably be required-having regard to
the size and complexity of the case., The
additiona] informhation should comprise a
sufficient explanation for what the
Administrators have achieved and how it
was achieved to enable the value of the
exercise to be assessed (whilst
recognising that the Administrators must
fulfil certain statutory obligations thet
might be seen to bring no added value for
creditors) and to esteblish that the time
has been properly spent on the case. That
‘assessment will need to be made having
regard to the time spent and the rates at
which that time was charged, bearing in
mind the factors setout in paragraph 4.1
above. To enable this assessment to be
caitied out, it may be necessary for the
administrator to prove an analysis of the
time spent on the case by typs of activity
and grade of staff. The degree of detail
will depend on the circumstances of the
case, but it will be helpful to be aware of
the professional puidance which has been’
given to the insolvency practitioners on
this subject. The guidance suggests the
following areas of activity as a basis for
the analysis of time spent.

»  Administration and planning

« Investigations

» Realisation of assets

. :I'rading

» Creditors

« Anyother case specific matters.

The following categories are suggested as
a basis for analysis by grade of staff:

e« Partner

* Maneger
»  Other senior professionals
s Assistants and support staff,

The explanation of what has been done
can be expected to include an outline of
the nature of the assignment and the
administrator’s own initial assessment,
including the anticipated retum to
creditors. To the extent applicable it
should also explain;

s Any significant aspects of the case,
particularly those that affect the
. amount of ime spent.

¢ The reasons for subsequent changes
in strategy.

.» _ Any comments on azy ﬁgﬁrcs inthe -

‘surnmary of time spent
accompanying the request the
Administrators wish to make.

‘s The steps taken to establish the views

of creditors, particularly in relation
to agresing the strategy for the
assignment, budgeting, time
recording, fee drawing or fee
agreement,

= Any existing agreement ahout fees.

» Detajls of how other professionals,
including subcontractors, were
chosen, kow they were contracted to
be paid, and what steps have baen
taken to review their fees,

It should be bome in mind that the degres
of analysis and form of presentetion
should be proportionate to the size and
complexity of the case. In smaller cases
not all categories of activity will always
be relevant, whilst further analysis may
be necassary in larger cases.

5.1.4. Where the fee is chargedona
percentage basis the Administretors .
should provide details of any work which
has been or i intended to be sub-
contracted out which would normally be
undertaken directly by an Administrator
or his staff.

5.2 After fee approval

Where a resolution fixing the basis of
fees is passed zt any creditors’ meeting
held before s/he has substantially
eompleted his functions, the
Administrator should notify the creditors
of the details of the resolution in his next
report of circular to them. Inafl
subsequent reports to creditors the
administrator should specify the amount
of remuneration s/he has drawn in
accordance with the resolution. Where
the fee is based on time costs, sfhe should
also provide details of the time spent and

the charge-out value to date and any
material changes in the rates charged for-
the various grades since the resclution
was first passed. S/he should also
provide such additional information as
may be required in accordance with the
principles set out in paragraph 5.1.3.
Where the fee is charged on a percentage
basis the Administrator should provide
the details set out in paragraph 5.1.4
above regarding work which has been
sub-contracted out.

5.3. Expenses and disbursements

There is no statutory requiremest for the
commiftee or the creditors to approve the
drawing of expenses or dishursements,
However, professional guidance issued to
insolvency practitioners requires that,”
where the Administrator propeses to

‘recover costs which, whilst being in the

nature of 'cxbcnscs or disbursements, may

- include an element of shared or allocated

costs (such as rodm hire, document
storage or communication facilitics
provided by the Admihnistrators® own
firm), they must be disclosed and bes
authorised by those responsible for
approving his remuneration. Such
expenses must be directly incurred on the
case and subject to & reasonable method
of calculation and allocation.

6. What if a Creditor is
Dissatisfied?

6.1 If a creditor believes that the
Administrators’ remuneration is too high
he may, if at least 25 per cent in value of
the creditors {including himself) agres,
apply to the Court for an order that it be
reduced. If the Court does not dismiss
the epplication (which it may if it
considers that insnfficient canse is
shown) the applicant must give the
administrator a copy of the application
and supporting evidence at least 14 days
before the hearing, Unless the Court
orders otherwise, the costs must be paid
by the applicant and not as an expense of
the Administration.

7. What if the Administrators are
Dissatisfied?

If the Administrators consider that the
remuneration fixed by the creditors’
cormmittee i3 insufficient she may
request that it be increased by resolution
of the creditors. If s/he considers that the
remuneration fixed by the cémmittes or
the creditors is insufficient, s’he may
apply to the Court for it to be Increased.
If s/he decides to apply to the Court she
must give at least 14 days® notice to the
members of the creditors” committes and
the coramittes may nominate one or more
of its members to appear or be
represented at the coutt hearing, Ifthere
is no committee, the Administrators’
notice of his application must be gent to
such of the creditors as the Court may




direct, and they may nominate one or
more of their number to appear or be
represented. The Court may order the
costs to be paid cut as an expense of the
Administration.

8. QOther Matters Relating to Fees

8.1 Where there are joint Administrators

it is for them to agree between
themselves how the remuneration
payable should be apportioned. Any
dispute between them may be referred to
the Court, the creditors’ committee or a
meeting of creditors.

8.2 If the Administrator js a solicitor and
employs his own firm to act in the
insolvency, profit costs may not be paid
unless authdrised by the commitice, the
creditors or the Court.

" 9, ' Provision of information -
additional requirements.-

‘In any case where the Administrators
. ar&'appointed on or after 1 April
"2005 s/he must provide certain
information about time spent ona
case, free of charge, upon request by
any creditor, director or shareholder
of the company.

The information whi¢h must be
provided is —

= The total number of hours spent
onthe case by the
Administrators or staff assigned
to the case;

e Tor each grade of staff, the
average hourly rate at which
they are charged out;

» The number of hours spent by
each grade of staff in the
relevant period.”

The period for which the
information mustbe provided is the
period from appointment to the end
of the most recent period of six
months reckoned from the date of the
Administrators’ appointment, or
where s/he has vacated office, the
date that s/he vacated office.

The information must be provided
within 28 days of receipt of the
request by the Administrators, and
requests must be made within two
years from vacation of office.

10. Commissions and Discounts

As a méjor purchaser of services,
Deloitte LLP as a whole is necasionally
gble to negotiate enhanced services with
preferred suppliers in relation fo travel,
advertising and other costs, The usc of

these suppliers may sometimes resuft in
annual commissions being paid to
Deloitte L.LP, The reallocation of such
commmissions to each case is
impracticable and this is not done.

10. What if you are Dissatisfied
with the Conduct of the
Administration Generally?

We hope that you will not have canse to
complain about the way our partners and
staff conduct their work on what are
generally sensitive and emotive issues for
creditors affected by the insolvency.
Occasionally rhisunderstandings arise
end mistakes are made. Should you have
cause to complain or if you would like to
discuss how our service could be
improved, please let us know by
telephoning the person appointed as
Administrator, We undertake to look
into any complaint carcfully and
promptly’and to do all we reasonably can
to explain the position to you, If you are .
still not satisfied with the éxplanations -
given, you can réfer the matter to the RS

- National Compliance & Risk Partner

responsible for investigating any
complaints made ggainst our partners and
staff. ‘The RS National Compliance &
Risk Partner is located in our office at
Athene Place, 66 Shoe Lane, London,

. EC4A 3BQ. Ifthe RS National

Compliance & Risk Partner is unable to
resolve matters to your satisfaction then
you can refer the matters to:

The Professicnal Standards Office,
Institute of Chartered Accountanis in
England & Wales, Level 1, Metropolitan
Holise, 321 Avebury Boulevard,

Milton Keynes, MK9 2FZ in the case of
eppointment takers licensed by the
Institute of Chartered Accountants in
England & Wales. A list of the partners
and appointment taking directors and
their licensing bodies is available from
the RS National Compliance & Risk
Partner.
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A Creditors’ Guide

Scotland

Creditors or their representatives are
required to approve the remuneration of
administrators. This guide is designed 1o
assist creditors of businesses where
partners or direclors of Deloitte LLP
have been appointed administrators.
Apart from the final two paragraphs the
niain rext has been prepared by the
Association of Business Recovery
Professionals. If you need any assistance
on the matiters set out below, p!ea:e feel
Jree to contact us.

1. Introduction

1:1 When-a company goes mto
‘administration the costs of the -
proceedings are paid out of the
company's assets in priority to creditors’
claims. ‘The creditors, who hope
eventually to recover some of their debts
out of the assets, therefore have a direct
interest in the level of costs, and in
particular the remuneration of the
insolvency practitioner appointed to act
as administrator. The insolvency
legislation recognises this interest by
providing mechanisms for creditors to fix
the basis of the administrator's fees. This
guide is intended to help creditors be
aware of their rights under the legisiation
to approve and monitor fees and explains
the basis on which fees are fixed.

2. The Nature of Administration

2.1 Administration is a procedure which
places a company under the control of an
insclveney practitioner and the protection
of the court with the objective of:

(a) rescuing the company as a
going concern, or

(b) achieving a better resuft for the
company's creditors as a whole
than would be iikely if the
company were wound up
(without first being in
administration), or

(c} realising property in arder to
make a distribution to one or
more secured or preferential
creditors

Administration may be followed by a
company voluntary arrangement or
liguidation.

3. The Creditors’ Committee

3.1"The creditors have the right to
appoint a committee with a minimum of
3 and a maximum of 5 members. One of
the funciions of the committiee is tc

determine the basis of the administrator's
remuneraticn, The committee is
established at the meeting of creditors
which the administrator is required 1o
hold within 10 weeks of the
administration order (or longer with the
consent of the Coun) to consider his
proposals. The administrator must call
the first meeting of the committee within
3 months of its establishment, and
subsequent meetings must be held either
&t specified dates egreed by the
committee, or when a member of the
committee asks for one, or whea the
edministrator decides he needs to hold
one. The committee has power to
summon the administrator to attend
before it and provide such information as
it may require,

4, Fixing the Administrator’s Fees

4.1 The basis for fixing the

administrator’s remuneration ig set out in
Rule 2.39 of the Insolvency (Scotiand)
Rules 1986, which states that it may be a
commission calculated by reference to
the value of the company’s property with
which he has to deal.

It is for the creditors’ commitice (if there
is one) to fix the remuneration and Rule
2.3% says that in arriving at its decision
the committee shali take into account:-

+ The work which, having regard to the
value of the company’s property, was
reasonably undertaken by the
administrator; and

» The extent of his responsibilities in
administering the company's assets.

Although not specifically stated in the
rules, the normal basis for determining
the remuneration will be that of the time
costs properly incurred by the
administrator and his staff,

4.2 [fthere is no creditors’ committes, or
the committee does not make the
requisite determination, the
administrator’s remuneration will be
fixed by the Court on application by the
administrator,

5. What Information should be
Provided by the Administrator?

5.1 Claims by the administrator for
the outlays reasonably incurred by him
and for his remuneration shall be made in
accordance with section 53 of the
Bankruptcy {Scotland) Act 1985 as
applied by Rule 4.68 which provides that
within two weeks after the end of an

Deloitte.
To Admlnlstrator s Remuneration

accounting period, the administrator shall
submit to the creditors' committee or if
there is no creditors’ committee, to the
Court:

* His accounts of intromissions for
audit;

» A claim for the outlays reasonably

" incwred by him and for his
remuneration, broken down into
category 1 disbursernents, being
those costs where there is specific
expenditure relating to the
administration of the insolvent’s
affairs and referable to payment to an
independent third party, and category
2 disbursements, which are costs
which inelude elements of shered or
allocated costs, and are supptied
internaliy by the administrator's own
firm and

*« Where the documents are submitted
10 the creditors' committes, he shall
send a copy of them to the Court,

5.2 The administrator may at any time
before the end of an accounting period
submit to the creditors’ committee (if
any) an interim claim for the category 1
and 2 disbursements reasonably incurred
by him and for his remuneration.

5.3 When seeking agreement to his fees
and disbursements the administrator
should provide sufficient supporting
information to ¢nable the committee to
form a judgment as to whether the
proposed fee and disbursements are
reasonable having regard to all the
circumstances of the case, The nature
and extent of the supporting information
which should be provided will depend
on:

[ " The nature of the approvel
. being sought;
. The stage during the

administration of the case at
which it is being sought; and

L The size and complexity of the
case.

5.4 Where, at any creditors® committee
meeting, the administrator seeks
agreement to the terms on which he is to
be remuncerated, he should provide the
meeting with details of the charge-out
rates of all grades of staff, including
principals, which are likely to be
involved on the case.

5.5 Where the administrator secks
agreement to his remuneration during the
course of the administration, he should




always provide an up to date receipts and
payments account. Where the proposed
remuneration is based on time costs the
administrator should disclose to the
committee or the court the time spent and
the charge-out value in the particular
case, together with, where appropriate,
such additional information as may
reasonably be required having regard to
the size and complexity of the case. The
additional information should comprise a
sufficient explanation of what the
administrator has achieved and how it
was achieved to enable the value of the
exercise to be assessed (whilst
recognising that the administrator must
fulfil certain statutory abligations that
might be seen to bring no added value for
creditors) and to establish that the time
has been properly spent on the case. That
assessment will need 1o be made having
regard to the time spent and the rates at
which that time was cha.fgcd, bearing in
mind-the factors set oyt in paragraph 4.1,
above. To enable this assessment to be -
carried out it may be necessary fnr the
admmistrntor to pravide an a.nalys;s of .
the time spent on the case by type of
activity and grade of staff. The degree of
detail will depend on the circumstances

* of the case, but it will be helpful to be
aware of the professional guidance which
has been given to insolvency
practitioners on this subject. The
guidance suggests the following areas of
activity as a basis for the analysis of time
spent:

. Administration and planning ,
. Investigations

- Realisation of assets

. Trading

. Creditors

.

Any other case specific matters

The following éalcgorics dgre suggested as
a basis for analysis by prade of staff:

Partmer

Manager

Other senior professionals
Assistants and support staff

The explanation of what has been done
cen be expected to include an outline of
the nature of the assignment and the
administrator's own initial assessment,
including the anticipated retumn to
creditors. To the extent applicable it
should also explain:

. Any significant aspects of the
case, particularly those that
affect the amount of time spent.

L] The reasons for subsequent
changes in strategy.
L Any comments on any figures

in the summary of time spent
accompanying the request the
administrator wishes to make.

® The steps taken to establish the
views of creditors, particularly
in relation to agreeing the

strategy for the assignment,
budgeting, time recording, or
the drawing, or agreement of

remunerzation.

. Any existing agreement about
remuneration.

. In cases where there are

distributable funds available to
unsecured creditors by means
of the creditors’ prescribed part,
how the administrator has
allocated remuneration and
costs with regard to dealing
with the administration of and
agreeing of unsecured
creditors® claims.
Remuneration in respect of
time spent dealing with issues
specific to the funds for
ordinary creditors will be
applicd against creditors’

_ prescribed part, prior to the
funds being distributed, and
will not be applied against the
total funds available to all
creditors, including those

available to the’ ﬂontmg chargc :

holder.

. Details of how other

professionals, including
subcontractors, were chosen,
how they were contracted 1o be
paid, and what steps have been
taken to review their fees.

It should be bome in mind that the degree
of analysis and form of presentation
should be proportionate to the size and

. complexity of the case. In smaller cases

not all categories of activity will be
relevant, whilst further analysis may be
necessary in larger cases.

5.6 Where the remuneration is charged as
a commission based on the value of the
company’s property with which the
administrator has had to deal, the
administrator should provide details of
any work which has been or is intended
to be contracted out which would
normally be undertaken directly by the
administrator or his staff.

5.7 As noted in 5.1 any claim for outlays
must be approved in the same way as
remuneration. Professional guidance
issued to [nsolvency Practitioners
requires that where the administrator
proposes to recover costs which, whilst
being in the nature of expenses or
disbursements may include an element of
shared or allocated costs (such as room
hire, document storage or
communications facilities) they must be
approved as if they were remuneration.
Such disbursement must be directly
incutred on the case and subject to a
reasonable method of calculation and
allocation. A charge for disbursements
calculated as a percentage of the amount
charged for remuneration is not allowed.

5.8 Payments to outside parties in which
the office holder or his firm or any
associate has an interest should be
disclosed to the body approving
remuneration: and should be treated inthe
same way s payments to himself. They
therefore rcqum: specific approval as
remuneration prior to being paid.

6. What if a Creditor is
" Dissatisfied?

.6.1 If a creditor believes that the

administrator’s remuneration is too high
he may appeal against the determination
by virtue of section 53(6) of the
Bankruptcy (Scotland) Act, applied by
Rule 4.32 of the Insolvency Rules, which
is in tun applied by Rule 2.39. Creditors
have a right of appeal against the
determination of en administrator’s
remureration by virtue of the application
of section 53(6) of the Banksuptcy

(Scotland) Act.

6.2 The right of appeal is either to the
Court (if the determination is by the

" creditors committee) or to a Higher Court

{if the determination is by a Court).
Notwithstanding the fact that the
statutery time limit for appealing expires
eight weeks from the end of the
accounting period concerned, it is normal
practice to advise the creditors that they
may appeal within 14 days of being
notified of the determination in cases
where this extends beyond the statutory
appeal period.

7. What if the Administrator is
Dissatisfied?

If the administrator considers that the
remuneration fixed by the creditors’
committee is insufficient he may request
that it be increased by resolution of the
creditors. If he considers that the
remuneration fixed by the committee or
the creditors is insufficient, he may apply
to the Court for an order increasing its
amount or rate. If he decides to apply to
the Court he must give at least 14 days’
notice to the members of the creditors’
committee and the committee may
nominate one or more of its members to
appear or be represented at the court
hearing. if there is no committee, the
administrator’s notice of his application
must be sent to such of the creditors as
the Court may direct, and they may
nominate one or more of their number lo
appear or be represented. The Court may
order the costs to be paid out as an
expense of the administration.

8. Other Matters Relating fo Fees

8.1 Where there are joint administrators
it is for them to agree between
themselves how the remuneration
peyable should be apportioned. Any
dispute between them may be referred to




the Court, the creditors’ comnmitiec or a
meeting of creditors.

9. Commissions and Discounts

As a major purchaser of services,
Deloitte LLP as a whole are occasionally
able to negotiate enhanced services with
preferred suppliers in refation to travel,
advertising and other costs, The use of
these suppliers may sometimes result in
annuzl commissiens being paid to
Deloitte LLP. The reallocation of such
commissions to each case is
impracticable and this is not done.

10. What if you are Dissatisfied
with the Conduet of the
Administration Generally?

We hope that you will not have cause to
complain about the way our partners and
staff conduct their work on what are
generally sensitive dhd emotive issues for
creditors affected by the insolvency. -
Occasionally misunderstandings arise

.and mistakes are made. Should you have.
. cause’to coinplain oy if you would like to

discuss how our service could be
improved, please let us know by
telephoning the person appointed as
Administrator. We undertake to look
into any complaint carefully and
promptly and to do all we rcasonably can
to explain the position to you. If you are
still not satisfied with the explanations
given, you can refer the matter to the RS
National Compliance & Risk Partner
responsible for investigating any
complaints made against our partners and
staff. The RS National Complianée &
Risk Partner is located in our office at
Athene Place, 66 Shoe Lane, London,
EC4A 3BQ. Ifthe RS Nationa!
Compliance & Risk Partner is unable to
resolve matters to your satisfaction then
you can refer the matters to;

The Professional Standards Office,
[nstitute of Chartered Accountants in
England & Wales, Level 1, Metropolitan
House, 321 Avcbury Boulevard,

Milton Keynes, MK 9 2FZ in the case of
appointment takers licensed by the
Institute of Chartered Accountants in
England & Wales or the Institute of
Chartered Accountants in Scotland, CA
House, 21 Haymarket Yards, Edinburgh,
EH12 5BH. A list of the partners and
appointment taking directors and their
licensing bodies is available from the RS
National Compliance & Risk Partner,
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