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NATURAL BALANCE FOODS LIMITED

Strategic Report
For the Year Ended 31 December 2021

The directors present the Strategic report for the year ended 31 December 2021.
Principal activities

Natural Balance Foods Limited has been in the forefront of delivering healthy snack food options primarily to
the British Retail and Wholesale market. We design, market and sell under the Nakd and JC's Trek brands a
wide range of snack bars to most UK based retail, grocery, convenience and health food distributors. The
primary objective is to deliver wholefood alternatives that taste great.

Fair review of the business

The directors have monitored the progress of company strategy by reference to selected financial and non-
financial performance indicators. The financial indicators are revenue, gross profit, operating expenses and
operating profit.

The Company sales for this year were £42,698,379 compared to £40,090,017 for the previous year. The sales
growth excluding customer discounts during the financial year was 6.5% (2020: -8.1%). All channels saw growth
during the period, driven by recovery post Covid.

Net profit margin as percentage of sales has decreased. Management still maintains a strong ethos in
controlling overheads without it adversely impacting the growth of the Company. The net profit before tax for
the year was £238,070 (2020: £2,605,882).

Financial Instruments

The business’ principal financial instruments comprise bank balances, trade debtors and trade creditors. The
main purpose of these instruments is to finance the business’ operations. In respect of bank balances, all of the
business' cash balances are held in such a way that achieves a competitive rate of interest. Trade debtors are
managed in respect of credit and cash flow risk by policies concerning the credit offered to customers and the
regular monitoring of amounts for time outstanding. Trade creditors liquidity risk is managed by ensuring
sufficient funds are available to meet amounts due.

Principal risks and uncertainties

The Company is not confronted with specific risks and uncertainties. The control environment and risk
management processes are defined for the whole Lotus Bakeries Group and are disclosed on the Company's
website: www.lotusbakeries.com. Lotus Bakeries implemented and ongoing process of risk management
ensuring that risks are identified, assessed, controlled and monitored in order to be kept at an acceptable level.
The risk management process fits very closely with the implementation of the strategic, operational and
financial objectives of the Company. The entire risk management process is based on the COSO Internal
Control Framework.The Executive Committee of the Group has total responsibility for the risk management
pracess for Lotus Bakeries and also reports on an annual basis to the Audit Committee. The EXCO has defined
special risks which are considered to be the most important at Group level. There are no additional risks linked
to Natural Balance Foods Limited other than those identified at Group level.

$.172(1) Statement and engagement with employees and other stakeholders

The following statement describes how the directors have had regard to the matters set out in section 172(1)(a)
to (f) when performing their duty under section 172 of the Companies Act 2006.This statement also includes
disclosures relating to engagement with employees and other stakeholders.The Company is part of the wider
Lotus Bakeries Group and its ultimate parent company is Lotus Bakeries NV. As such, the Company follows
many of the processes and practices of the Lotus Bakeries Group which are further referenced in this statement
where relevant. When making decisions, each director ensures that they act in a way that they consider, in
good faith, would most likely promote the Company's success for the benefit of its members as a whole, and in
doing so have regard (among other matters) to:
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NATURAL BALANCE FOODS LIMITED

Strategic Report (continued)
For the Year Ended 31 December 2021

$172(1) (A) “The likely consequences of any decision in the long term"

The Company is run as a business unit of the Lotus Bakeries Group. The directors understand the business and
the evolving environment in which we operate. The strategy followed by the directors, and decisions taken to
implement it, is intended to stréngthen our position in the marketplace over the longer term. Our directors apply
the Group strategies set by our ultimate parent company.

$172(1) (B) “The interests of the Company’s employees"”

The directors recognise that employees are fundamental to the Company's success and is dedicated to their
growth and development. The Company continually communicates with its employees through formal and
informal meetings, offline and online communications. The business leaders frequently organise calls with
employees to discuss latest business strategy, business wins and current issues affecting the business, such as
Covid-19.

§172(1) (C) “The need to foster the Company’s business relationships with suppliers,
customers and others"”

The directors recognise the importance of clear communication and proactive engagement with stakeholders.
Comprehensive engagement enables informed decision making and is integral to the long-term success of the
Company. The Company regularly evaluates the quality of service provided; take relevant action on the basis
of feedback received; and shape Company-wide future decision making to demonstrate continual
improvement. We engage with our suppliers to ensure they also uphold the same standard and share the same
commitment. Our suppliers are expected to comply with all applicable laws, including applicable anti-corruption
laws, around the world; promote diversity and good corporate citizenship; meet and exceed environment,
health and safety standards; respect human rights; support a sustainable and transparent supply chain.

$172(1) (D) “The impact of the Company’s operations on the community and the environment”

The directors are committed to supporting economic, cultural, social and educational well-being of communities
by investing in innovative programs that provide solutions and benefit to communities at iarge. More details on
the Company's corporate social responsibility can be found on the Group company website
https://www.lotusbakeries.com/

$172(1) (E) “The desirability of the Company maintaining a reputation for high standards of
business conduct”

The Company follows policies set at the Group level for engaging and maintaining business relationships. The
Company and the wider Lotus Bakeries Group are committed to the highest ethical, social and environmental
principles. Further information on the Group's shared values can be found within the Lotus Bakeries Group
annual report which can be found on the Group company website https://www.lotusbakeries.com/

$172(1) (F) “The need to act fairly as between members of the Company”

The Company is a wholly owned subsidiary of Group and adheres to the group policies, often set by the
ultimate parent, Lotus Bakeries NV.

11/29/2022
This report was approved by the board on 1/29/20 and signed on its behalf by:

DocuSigned by:

[sablle Mas

E’?OECAOFQSBB‘B!:.‘ .........................
| Maes

Director
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NATURAL BALANCE FOODS LIMITED

Directors' Report
For the Year Ended 31 December 2021

The directors present their ?eport and the financial statements for the year ended 31 December 2021.
" Results and dividends- - : .
‘The profit for the year, after taxation, amounted to £148,604 (2020: £2,414,547).

No ordinary dividends were paid during the year (2020: £N{I).

Directors

The directors who served during the year were:

| Maes
J M M M Boone

Political contributions
The Company made no political donations during the year (2020: £Nil).
Future developments

The directors do not foresee any significant change in activities of the Company or in its financial performance
in the foreseeable future.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.
Research and development activities

There are no specific research and development activities.

Engagement with suppliers, customers and others

We continue to strehgthen the partnerships we have with our suppliers to deliver great quality products to our
customers; at great value.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the Company's auditor is aware of that information.
Post balance sheet events
There have been no significant events affecting the Company since the year end.
Auditors

The auditors, Alliotts LLP, were appointed in 2021 and will be proposed for reappointment in accordance with
section 485 of the Companies Act 2006.
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NATURAL BALANCE FOODS LIMITED

Directors' Report (continued)
For the Year Ended 31 December 2021

This report was approved by the board on 11/29/2022

| Maes
Director

-DocuSigned by:

(sabulle Macs

E1BECACF8368489...

and signed on its behalf.
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NATURAL BALANCE FOODS LIMITED

Directors’ Responsibilities Statement
For the Year Ended 31 December 2021

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
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NATURAL BALANCE FOODS LIMITED

Independent Auditor's Report to the Members of NATURAL BALANCE FOODS LIMITED

Opinion

We have audited the financial statements of NATURAL BALANCE FOODS LIMITED (the ‘Company') for the
year ended 31 December 2021, which comprise the Statement of Comprehensive Income, the Balance Sheet,
the Statement of Changes in Equity and the related notes, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2021 and of its profit
for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concem for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other Matter

The financial statements for the year ended 31t December 2020, forming the corresponding figures of the
financial statements for the year ended 315t December 2021, are unaudited.
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NATURAL BALANCE FOODS LIMITED

Independent Auditor's Report to the Members of NATURAL BALANCE FOODS LIMITED (continued)

Other information

The other information comprises the information inciuded in the Annual Report other than the financial
statements and our Auditor's Report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. [If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
° the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accountung records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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NATURAL BALANCE FOODS LIMITED

Independent Auditor's Report to the Members of NATURAL BALANCE FOODS LIMITED (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

Extent to which the audit was considered capable of detecting irregularities, including fraud

‘s the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

+ we identified the laws and regulations applicable to the company through discussions with directors and
other management, and from our commercial knowledge and experience of the agriculture sector;

+ we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006, taxation
legislation and data protection, anti-bribery, employment, environmental and health and safety legislation;

e we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting legal correspondence; and

¢ identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company's financial statements to material misstatement, including

obtaining an understanding of how fraud might occur, by:

e making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud;

e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations; and ’

¢ understanding the design of the company’s remuneration policies.

To address the risk of fraud through management bias and override of controls, we:

o performed analytical procedures to identify any unusual or unexpected relationships;

» tested journal entries to identify unusual transactions;

o assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

e investigated the rationale behind significant or unusual transactions

Audit response to risks identified

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

o agreeing financial statement disclosures to underlying supporting documentation;

* enquiring of management as to actual and potential litigation and claims; and

e reviewing correspondence with HMRC.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations
to enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if
any.
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NATURAL BALANCE FOODS LIMITED

Indebendent Auditor's Report to the Members of NATURAL BALANCE FOODS LIMITED (continued)

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they
_ may involve deliberate concealment or collusion. .

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's Report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Christopher Cairns BSc FCA (Senior Statutory Auditor)
For and on behalf of Alliotts LLP Date11/30/2022
Chartered Accountants ' Friary Court
Statutory Auditor 13-21 High Street
Guilford
DocuSigned by: Surrey

UAMS(’O(W Caims GUI 3DL

10A13FDO181B4EF ..
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NATURAL BALANCE FOODS LIMITED

Statement of Comprehensive Income
For the Year Ended 31 December 2021

2021 2020
Note £ £
Revenue ' 4 42,698,379 40,090,017
Cost of sales (28,736,766) (29,899,733)
Gross profit 13,961,613 70,790,284
Administrative expenses (12,871,085) (9,7118,965)
Operating profit 5 1,090,528 1,071,319
Exceptional non-operating income/(expenditure) ) 9 (857,184) 1,622,564
Interest receivable and similar income 10 4,726 -
Interest payable and similar expenses o 11 - (88,001)
Profit before tax 238,070 2,605,882
Tax on profit 12 (89,466) (191,335)
Profit for the financial year 148,604 2,414,547

There were no recognised gains and losses for 2021 or 2020 other than those included in the statement of
comprehensive income.

There was no other comprehensive income for 2021 (2020:£nil)

The notes on pages 13 to 26 form part of these financial statements.
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NATURAL BALANCE FOODS LIMITED
Registered number:05083700

Balance Sheet
As at 31 December 2021

2021 2020
Note £ . £
Fixed assets - ' o
Tangible assets 13 20,251 586,426
20,251 586,426
Current assets
Stocks 14 2,880,019 2,501,755
Debtors: amounts falling due after more
than one year 15 285,563 -
Debtors: amounts falling due within one
year 15 11,183,486 7,401,762
Cash at bank and in hand 16 6,572,495 7,726,303
. 20,921,563 17,629,820
Creditors: amounts falling due within one :
year 17 (7,709,933) - (5,065,222)
Net current assets - 13,211,630 » . 12,564,598
Total assets less current liabilities 13,231,881 13,151,024
Provisions for liabilities
Deferred tax 18 - (67,747)
- (67,747)
Net assets 13,231,881 13,083,277
Capital and reserves
Called up share capital 19 1,206 1,206
Share premium account 21 299,794 299,794
Profit and loss account 21 12,930,881 12,782,277
Total equity 13,231,881 13, 083,277

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Es_qbdib Ms

Director

Date: 11/29/2022

The notes on pages 13 to 26 form part of these financial statements.
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NATURAL BALANCE FOODS LIMITED

Statement of Changes in Equity
For the Year Ended 31 December 2021

Called up Share Profit and
share premium loss
capital account account Total equity
£ £ £ £
At 1 January 2020 1,206 299,794 10,367,730 10,668,730
Comprehensive income for the year
Profit for the year - - 2,414,547 2,414,547
Total comprehensive income for the year - - 2,414,547 2,414,547
At 1 January 2021 1,206 299,794 12,782,277 13,083,277
Comprehensive income for the year
Profit for the year - - 148,604 148,604
Total comprehensive income for the year - - 148,604 148,604
At 31 December 2021 1,206 299,794 12,930,881 13,231,881

The notes on pages 13 to 26 form part of these financial statements.
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

1.

General information

Natural Balance Foods Limited is a private company limited by shares incorporated in England and
Wales. Its registered office and principal trading address is 2nd Floor 45 Grosvenor Road, St Albans,
United Kingdom, AL1 3AW.

Accounting policies

21

2.2

23

Accounting convention

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.The financial statements have been prepared in Pounds Sterling which is the
functional currency of the Company rounded to £'000. '

The Company is a qualifying entity for the purposes of FRS 102, being a member of a group where
the parent of that group prepares publicly available consolidated financial statements, including this
Company, which are intended to give a true and fair view of the assets, liabilities, financial position
and profit or loss of the group. The Company has therefore taken advantage of exemptions from the
following disclosure requirements:

Financial reporting standard 102 - reduced disclosure exémptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland™

the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section 33 Related Party Disclosures paragraph 33.1A.

the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

e the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,

This information is included in the consolidated financial statements of Lotus Bakeries NV as at 31
December 2021 and these financial statements may be obtained from Lotus Bakeries NV,
Gentstraat 1, B- 9971 Lembeke, Belgium.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that
the Company has adequate resources to continue in operational existence for the foreseeable
future. Thus the directors continue to adopt the going concern basis of accounting in preparing the
financial statements.

Revenue

Revenue represents amounts receivable for goods net of VAT and trade discounts.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership
of the goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue

can be measured reliably and it is probable that the economic benefits associated with the
transaction will flow to the entity.
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

2. Accounting policies (continued)

24

25

2.6

2.7

28

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to
income on a straight line basis over the term of the relevant lease except where another more
systematic basis is more representative of the time pattern in which economic benefits from the
lease asset are consumed.

Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Interest income

Interest income is recognised in profit or loss using the effective interest method.
Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the profit and loss account because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The Company's liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of
deferred tax liabilities or other future taxable profits.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Motor vehicles - 10-15 years straight-line
Fixtures and fittings - 15 years straight-line
Computer equipment - 34 years straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

2.

Accounting policies (continued)

2.9 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell.
Cost comprises direct materials and, where applicable, direct labour costs and those overheads that
have been incurred in bringing the stocks to their present location and condition.
At each reporting date, an assessment is made for impairment. Any excess of the carrying amount
of stocks over its estimated selling price less costs to complete and sell is recognised as an

impaiment loss in profit or loss. Reversals of impairment losses are also recognised in profit or
loss.

2.10 Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.11 Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term
liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

2.12 Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.13 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense in the period
in which the employee’s services are received.

2.14 Retirement benefits

The Company contributes to defined contribution schemes for the benefit of its employees.
Contributions payable are changed to the profit and loss account in the year they are payable.

2.15Financial instruments
Unless the arrangement constitutes a financing transaction, debt instruments that are payable or
receivable within one year are measured at the undiscounted amount of cash or other consideration
expected to be paid or received.
Other debt instruments are measured at amortised cost using the effective interest method.
Where an arrangement constitutes a financing transaction, the financial asset or liability is

measured at the present value of the future payments discounted at a market rate of interest for a
similar debt instrument.
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

2,

Accounting policies (continued)
2.15 Financial instruments (continued)
Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for
indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash
flows have been affected. If an asset is impaired, the impairment loss is the difference between the
carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in profit or loss.

Financial liabilities and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a
residual interest in the assets of the Company after deducting all of its liabilities.

2.16 Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange
prevailing at the dates of the transactions. At each reporting end date, monetary assets and
liabilities that are denominated in foreign currencies are retranslated at the rates prevailing on the
reporting end date. Gains and losses arising on translation are included in the profit and loss
account for the period.

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the directors are required to make
judgements,estimates and assumptions about the carrying amount of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of revision and future periods where the revision affects both current and
future periods.
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

4, Revenue

Analysis of revenue by country of destination: -

2021 2020

£ £

United Kingdom 35,311,010 34,474,340
Rest of Europe 7,210,995 5,588,607
United States of America 176,374 27,070

42,698,379 40,090,017
All revenue is from the sale of goods.

5. Operating profit

The operating profit is stated after charging:

2021 2020
£ £
Depreciation of tangible assets 71,026 89,279
Amortisation of intangible assets, including goodwill - 19,631
Exchange differences ' 1,723 22 242
Auditor's remuneration 22,500 -
6. Employees
Staff costs were as follows:
2021 2020
£ £
Wages and salaries 2,708,027 3,687,062
Social security costs 297,630 357,819
Cost of defined contribution scheme 93,470 96,496

3,099,127 4,141,377
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

6. Employees (continued)

The average monthly number of employees, including the directors, during the year was as follows:

2021 2020
No. No.
Selling and distribution . 17 20
Sales . 21 20
Admin 14 23
52 63

7. Directors' remuneration
2021 2020
£ £
Directors' emoluments 168,150 339,316

The highest paid director received remuneration of £NIL (2020 - £160,500).

The value of the Company’s contributions paid to a defined contribution pension scheme in respect of
the highest paid director amounted to £NIL (2020 - £NIL).

8. Auditor's remuneration

2021 2020
£ £
Fees payable to the Company's auditor and its associates for the audit of

the Company's annual financial statements - current year 22,500 -

In the prior year, the Company was entitied to an exemption from audit under section 479A of the
Companies Act 2006 relating to subsidiary companies. Further details on the parent and ultimate parent
undertaking can be found in note 25.
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

10.

1.

12.

Exceptional non-operating (expenses)/income

Exceptional (expense)/income

2021
£

(857,184)

‘2020
£

1,622,564

Exceptional expense for the current year relates to expenses occurred due to relocation of office and

redundancy which are of non-recurring nature.

Exceptional income for the prior year relates to gains realised by the sale of an international brand
amounting to £2,450,208, a loss due to extraordinary result due to Covid amounting to £17,786 and

write-off of intercompany loan of £809,858.

Interest receivable and similar income

Interest receivable from group undertakings

Interest payable and similar expenses

Interest payable to group undertakings

Taxation

Corporation tax

Current tax on profits for the year

Total current tax

Deferred tax

.Origination and reversal of timing differences

Total deferred tax

Taxation on profit

2021 2020

£ £
4,726 -

2021 2020

£ £

- 88,001

2021 2020

£ £

161,525 168,602

161,525 168,602

(72,059) 22,733

(72,059) 22,733

89,466 191,335
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

12

Taxation {(continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2020 - lower than) the standard rate of corporation tax in
the UK of 19% (2020 - 19%). The differences are explained below:

2021 2020
£ £
Profit before tax 238,070 2,605,882
Profit multiplied by standard rate of corporation tax in the UK of 19% (2020
- 19%) 45,233 495,118
Effects of:
Fixed asset differences 39,390 6,976
Deferred tax not recognised - 23,175
Adjustments to tax charge in respect of prior periods 3,443 (27,099)
Non-taxable income less expenses not deductible for tax purposes 2,056 150,643
- Non-taxable income - (465,500)
Remeasurement of deferred tax for changes in tax rates (1,034) 8,022
Adjustments to tax charge in respect of prior periods -deferred tax 378 -
Total tax charge for the year 89,466 191,335

Factors that may affect future tax charges

The Finance (No.2) Act 2015 reduced the main rate of UK corporation tax to 19%, effective from 1 April
2017. A further reduction in the UK corporation tax rate to 17% was expected to come into effect from 1
April 2020 (as enacted by Finance Act 2016 on 15 September 2016). However, legislation introduced in
the Finance Act 2020 (enacted on 22 July 2020) repealed the reduction of the corporation tax, thereby
maintaining the current rate of 19%.

The UK Budget 2021 announcements on 3 March 2021 included measures to support economic recovery
as a result of the ongoing COVID-19 pandemic. These included an increase to the UK’s main corporation
tax rate to 25%, which is due to be effective from 1 April 2023. The Finance Bill 2021 was substantively
enacted on 24 May 2021 and given Royal Assent on 10 June 2021. As this was substantively enacted at
the balance sheet date the measurement of deferred tax balances has been recognised at 25%.
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

13.

Tangible fixed assets

Cost or valuation
At 1 January 2021
Additions
Disposals

At 31 December 2021
Depreciation
At 1 January 2021

Charge for the year on owned assets
Disposals

At 31 December 2021

Net book value

At 31 December 2021

At 31 December 2020

Motor Fi;(tures and

» Co;nput‘er
vehicles fittings equipment Total
£ £ £ £
134,105 632,638 85,427 852,170
. - 8,435 8,435
(134,105) (628,507) (52,393) (815,005)
- 4,131 41,469 45,600
69,502 155,813 40,429 265,744
10,285 43,391 17,349 71,025
(79,787) (195,942) (35,691) (311,420)
- 3,262 22,087 25,349
- 869 19,382 20,251
64,603 476,825 44,998 586,426

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Motor vehicles - Fork lift

2021

2020

16,285

Page 21



DocuSign Envelope ID: FC345488-3C8B-46C1-8192-D48BB85578BC

NATURAL BALANCE FOODS LIMITED

!

Notes to the Financial Statements
For the Year Ended 31 December 2021

14.

15.

" 16.

Stocks

Work in progress (goods to be sold)
Finished goods and goods for resale

Stocks are stated after provisions for impairment of £nil (2020: £nil).

Debtors

Due after more than one year

Amounts owed by group undertakings

Debtors: amounts falling due within one year

Trade debtors A

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Tax recoverable

Deferred taxation

The amount owned by group undertakings are unsecured, repayable on demand and interest free.

Cash and cash equivalents

Cash at bank and in hand

2021 2020
£ £
446 -
2,879,573 2,601,755
2,880,019 2,501,755
2021 2020
£ £
285,563 -
2021 2020
£ £
6,040,346 5,957,528
4,017,457 1,303,587
892,725 9,969
55,400 130,678
173,246 -
4,312 -
11,183,486 7,401,762
2021 2020
£ £
6,572,495 7,726,303
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

17.

18.

Creditors: amounts falling due within one year

(As restated)

2021 2020

£ £

Trade creditors 1,655,106 3,940,738

Amounts owed to group undertakings 967,514 " 114,669

Corporation tax liability* - 10,235

Other taxation and social security* 81,032 375,267
Other creditors - 230,410 -

Accruals and deferred income 4,775,871 624,313

7,709,933

5,065,222

The amounts owed to group undertakings are unseéured, repayable on demand and interest free.

Refer Note 26*

Deferred taxation

2021

£

At beginning of year (67,747)

Credited to profit or loss 72,059

At end of year 4,312

The deferred taxation balance is made up as follows:

2021 2020

£ £

Fixed asset timing differences (4,535) (67,747)
Short term timing differences 8,847 -

4,312 (67,747)
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

19.

20.

21.

Called up share capital

2021 2020
£ £

Allotted, called up and fully paid
12,064 (2020 - 12,064) Ordinary shares of £0.10 each 1,206 1,206

There is a single class of ordinary shares. There are no restrictions on dividends and the repayment of
capital.

-Financial instruments

2021 2020
£ £

Financial assets
Cash at bank and in hand 6,572,495 7,726,303
Financial assets that are debt instruments measured at amortised cost 11,236,092 7,271,084

17,808,587 14,997,387

Financial liabilities

Financial liabilities measured at amortised cost 7,411,624 (4,679,720)

Financial assets that are debt instruments measured at amortised cost comprise trade debtors and
amounts owed by ground undertakings.

Financial liabilities measured at amortised cost comprise trade creditors and amounts owed to group
undertakings.

Reserves

Share premium account

The share premium account includes any premiums received on the issue of the share capital. Any
transaction costs associated with the issue of shares are deducted from share premium.

Profit and loss account

Profit and loss account represents the realised profits of the Company after deduction of distributions to
shareholders.
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
For the Year Ended 31 December 2021

22. Commitments under operating leases

- - At 31 December 2021 the Company had future minimum lease payments due under non-cancellable”
operating leases for each of the following periods:

2021 2020

£ £

Not later than 1 year 2,380 157,016
Later than 1 year and not later than 5 years - 8,064

2,380 165,080

23. Related party transactions

Closing
Prior Year Sales Recharge Cash VAT balance
£ £ £ £ £ £
2021 Company
Name
Lotus Bakeries
Corporate 183,381 - (469,322) - - (285,941)
Koninklijke
Peijnenburg BV 623,494 2,917,732 - (3,541,226) - -
Lotus Bakeries
Schweiz AG (112,709) 4,293,263 - (2,103,981) - 2,076,573
Lotus Bakeries
North America - 19,575 - - - 19,575
Urban Fresh
Foods Ltd (1,960)- - (223,593) 171,286 (40,089) (94,356)
Natural Balance
Foods US 496,712 156,799 (38,233) (4,025) - 611,253
Sweet Ninja
Foods 543,556 13,957 (428,439) (162,913) 2,262 (31,577)

1,732,474 7,401,326  (1,159,587) (5,640,859) (37,827) 2,295,527
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NATURAL BALANCE FOODS LIMITED

Notes to the Financial Statements
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23.

24,

25,

26.

Related party transactions (continued)

Closing
Prior Year Sales Recharge Cash VAT balance
£ £ £ £ £ £
2020 Company
Name
Lotus Bakeries
Corporate 334,003 - 365,439 (516,061) - 183,381
Koninklijke
Peijnenburg BV 591,177 5,576,045 - (5,544,328) - 623,494
Lotus Bakeries
Schweiz AG 415 13,170 (112,709) (13,585) - (112,709)
Lotus Bakeries
North America - 25,114 110,610 (135,724) - -
Urban Fresh 4
Foods Ltd - - (112,978} 133,614 (22,596) (1,960}
Natural Balance
Foods US 36,797 547,614 - (87,699) - 496,712
Sweet Ninja
Foods 770,274 460,840 (492,016) (203,919) 8,377 543,556

1,732,666 6,622,783 (241,654) (6,367,702) (14,219) 1,732,474

The Company has taken the exemption under FRS 102 to not disclose transactions with wholly owned
group members.

The companies listed above, other than Sweet Ninja Foods Limited, are all related parties by virtue of
them all sharing a common group parent, Lotus Bakeries NV.

Sweet Ninja Foods Limited is a related party by virtue of common directorship.

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Controlling party

As at the year end 97.9% of the Company’s share capital is owned by Lotus Bakeries International und

"~ Schweiz. The ultimate parent undertaking is Lotus Bakeries NV, which is the parent undertaking of the

largest and smallest group to consolidate these financial statements, a company incorporated in
Belgium, which is considered to be the ultimate parent undertaking. Copies of the consolidated financial
statements of Lotus Bakeries NV may be obtained from: Lotus Bakeries NV, Gentstraat 1, B- 9971
Lembeke, Belgium.

Restatement

The directors have proposed some re-classes between corporatlon tax liability and other taxation and
social security for a better presentation.
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