a4
£
3

Company Registration No 5080222

SENIOR FINANCE THREE LIMITED

Report and Financial Statements

For the year ended 31 December 2006

FRIDAY

Ul

*AUQ3MQS8

W

COMPANIES HOUSE

Il

|

4




SENIOR FINANCE THREE LIMITED

REPORT AND FINANCIAL STATEMENTS 2006

CONTENTS

Officers and professional advisers

Directors’ report

Statement of directors’ responsibilities

Independent auditors’ report

Profit and loss account

Balance sheet

Notes to the financial statements

Page




SENIOR FINANCE THREE LIMITED

REPORT AND FINANCIAL STATEMENTS 2006

OFFICERS AND PROFESSIONAL ADVISERS

DIRECTORS

A J Bodenham
M Rollins

SECRETARY
A J Bodenham

REGISTERED OFFICE

59/61 High Street
Rickmansworth
Hertfordshire
WD3 1RH

AUDITORS

Deloitte & Touche LLP
Chartered Accountants
Nottingham




SENIOR FINANCE THREE LIMITED

DIRECTORS' REPORT

The Directors present therr annual report on the affairs of the Company together with the financial
statements and independent auditors’ report for the year ended 31 December 2006

This directors ‘' report has been prepared in accordance with the special provisions relating to small
companies under section 246(4) of the Companies Act 1985

Principal activity

The Company acts as a non-trading financing company within the Senior plc group of companies and 1s
expected to do so for the foreseeable future

Results and dividends

The results for the year were as follows

£000
Profit and loss account, 1 January 2006 230
Profit for the financial year 7,596
Dividends paid {7,596)
Profit and loss account, 31 December 2006 230

Directors and their interests
The following Directors held office dunng the year

A J Bodenham
M Rollins

The Directors holding office at the year-end had no nterests in the shares of the Company, other than by
virtue of their interests (which are all beneficial) in the shares of Senior plc The interests of M Rollins are
disclosed in the annual report of Senior plc The interests of A J Bodenham in the 10p ordinary shares of
Senior plc at the year-end, were as follows

2005 Awarded Lapsed Exercised/Vested 20086
Senior plc 175,169 - - - 175,169
1999
Executive
Share Option
Plan

Senior plc - 60,227 “ “ 60,227
2005 Long
Term
Incentive Plan

The number of shares for all periods presented have been adjusted to take account of the bonus element
of the Senior plc 2006 nghts issue

The Directors had no other interests requinng to be disclosed under Schedule 7 of the Companies Act
1885




SENIOR FINANCE THREE LIMITED

DIRECTORS’ REPORT

Laying of accounts and reports

In accordance with Sections 252 and 379A of the Companies Act 1985 (as amended), the Company has
elected, by passing an elective resolution on 5 August 2005, to dispense with the laying of accounts and
reports before the Company in general meeting

Annual general meeting

In accordance with Sections 366A and 379A of the Companies Act 1985 (as amended), the Company
has elected, by passing an elective resolution on 5 August 2005, to dispense with the holding of annual
general meetings

Auditors
Each of the persons who 1s a director at the date of approval of this report confirms that

(1) so far as the director 1s aware, there 1s no relevant audit information of which the company’s
auditors are unaware, and

(2) the director has taken all steps that he/she cught to have taken as a director in order to make
himselffherself aware of any relevant audit information and to establish that the company’s
auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s234ZA of the
Companies Act 1985

In accordance with Sections 386 and 379A of the Companies Act 1985 (as amended), the Company has
elected, by passing an elective resolution on § August 2005, to dispense with the obligation to appoint
auditors annually

Approved by the Board of Directors
and signed on behalf of the Board

A=

A [ Bodenham
Secretary




SENIOR FINANCE THREE LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial instruments for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practices (United Kingdom Accounting Standards and applicable law)
The financial statements are required by law to give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period In preparing these financial statements,
the directors are required to

+ select suitable accounting policies and then apply them consistently,
+ make Judgements and estimates that are reasonable and prudent,

» state whether applicable UK accounting standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

« prepare the financial statements on the going concern basis unless it 1s Inappropriate to presume that
the company will continue In business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets
of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF

SENIOR FINANCE THREE LIMITED

We have audited the financial statements of Senior Finance Three Limited for the year ended 31
December 2006 which comprise the profit and loss account, the balance sheet and the related notes 1 to
10 These financial statements have been prepared under the accounting pelicies set out therein

This report 1Is made solely to the company’s members, as a body, In accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditers’ report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for aur audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for preparing the financial statements in accordance with applicable law and
United Kingdom Accounting Standards {(United Kingdom Generally Accepted Accounting Practice) are set
out In the Statement of Directors' Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 We also repert to you If, in our opinton the
information given in the Directors’ Report 1s consistent with the financial statements

In addition we repert to you if, 1n our opinion, the company has not kept proper accounting records, if we
have not received all the information and explanations we require for our audit, or If infformation specified
by law regarding directors' remuneration and other transactions 15 not disclosed

We read the directors’ report and consider the implications for our report if we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit In accordance with International Standards on Auditing (UK and Ireland} 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements |t also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropnate to the company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reascnable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other irregularty
or error |n forming our opinion we also evaluated the overall adequacy of the presentation of information
In the financial statements

Opimon
{n our opinion

. the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2006 and of
its profit for the year then ended, and

. the financial statements have been properly prepared in accordance with the Compantes Act 1985,
and

. the information given in the Directors’ Report ts consistent with the financial statements

Da_[o"ﬂft' = /Ou-r-_fu\, c_\‘.J’

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
Nottingham

United Kingdom

c}é?ﬁ,MV .




SENIOR FINANCE THREE LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2006

Notes
Interest receivable and similar income 2
Profit on ordinary activities before taxation 3
Tax on profit on ordinary activities 4
Profit for the financial year 8

All activities relate to continuing operations

There were no recognised gains or losses other than reported above

2006 2005
£000 £000
10,852 10,861
10,852 10,861
(3,256) {3,257)
7,596 7,604




SENIOR FINANCE THREE LIMITED

BALANCE SHEET
31 December 2006

Current assets
Debtors Amounts faling due after more than one year
Debtors Amounts falling due within one year

Total assets

Capital and resetves
Called up share capttal
Profit and loss account

Shareholders’ funds

Thege financial statements were approved by the Board of Directors on

Director

A J Bodenham
Director

Notes

o~

2006 2005
£000 £000
181,070 181,060
328 338
181,398 181,398
181,168 181,168
230 230
181,398 181,398

2" May 2007




SENIOR FINANCE THREE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2006

1  Statement of accounting policies

The principal accounting policies are as set out below
a) Basis of accounting

The financial statements are prepared under the historical cost convention and have been prepared in
accordance with applicable financial reporting and UK accounting standards

b) Taxation

Corporation tax payable is provided on taxable profits at the effective current rate

¢) Foreign currencies

Transactions denominated In foreign currencies are recorded at actual exchange rates Monetary
assets and habiities denominated in foreign currenctes at the year-end are translated at the rates of
exchange prevailing at the year end and the gain or loss ts recorded n the profit and loss account

d) Cash flow statement

No cash flow statement has been prepared as the ultimate parent company prepares a consolidated
cash flow statement which includes the results of the Company in accordance with Financial Reporting
Standard No 1

e) Transactions with related parties

In accordance with the provision of Financial Reporting Standard No 8, the Company has not

presented detalls of transactions with group entities as the accounts of Senior plc, which include the
Company, are publicly available
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SENIOR FINANCE THREE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

2 interest receivable and similar income
2006
£000

Interest recevable — intra group 10,852

2005
£000

10.861

10,852

10,861

3 Profit on ordinary activities before taxation

Directors’ remuneration for services provided to the Company was £nil (2005 - £nil} in the year

The Company has no other employees

Auditors' remuneration was borne by the ultimate parent company

2005
£000

(3,257)

2005
£000

10,861

(3,257)

(3,257)

4 Taxation
2006
£000
Corporation tax charge at 30% based on the profit for
the year (3,256)
Reconcthation of current tax charge for the year
2006
£000
Profit on ordinary activities before taxation 10,852
Tax at 30% thereon (3,256)
Current tax charge for the year (3,256)
5 Dividends
2006
£000
Intertim dividends paid 7,596

2005
£000

7,625

Intenm dividends totalling 4 19p per share (2005 - 4 21p) were paid to Senior Engineering Investments

B V, the immediate parent company




SENIOR FINANCE THREE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

6 Debtors

2006 2005
£000 £000
Amounts falling due within one year
Due from group undertakings 328 338
Amounts falling due after more than one year
Amounts due from group undertakings 181,070 181,080
Total Debtors 181,398 181,398
7 Called-up equity share captal
2006 2005
£000 £000
Authornised
200,000,000 shares of £1 each 200,000 200,000
Allotted, called-up and fully-paid
181,167,530 shares of £1 each 181,168 181,168
8 Shareholders’ funds
2006 2005
Profit Total Total
Share and loss shareholders’ shareholders’
capital account funds funds
£000 £'000 £000 £'000
At 1 January 2006 181,168 230 181,398 181,419
Profit for the financial year - 7,596 7,596 7,604
Dividends paid - (7,596) (7.596) (7,625)
At 31 December 2006 181,168 230 181,398 181,398
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SENIOR FINANCE THREE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
9 Guarantees and other financial commitments

{a) Revolving credit facility

The company s a guarantor, jointly and severally, with certain other group companies of a new
committed £80 milion syndicated multi-currency facility effective 11 September 2006 and maturing 10
September 2011 At 31 December 2006 the total amounts borrowed under this facility were £51 3
million comprising €2 0 million and US$98 million This new facility replaced the £46 million facility
which was due to expire 31 October 2007 and which existed at 31 December 2005 At 31 December
2005 the total amounts borrowed under this faciity were £7 2 million comprising €6 3 milhon and
US35 0 million

{b) Private placement loans
On 31 January 2007 the company became a guarantor, jointly and severally with certain other group
companies of US$30 million unsecured loan notes with a maturty of 10 years |

10 Parent company

The Company i1s a wholly owned subsidiary of Senior Engineerning investments BV , a company
incorporated in The Netherlands and registered as having established a branch in England and Wales

The Company's ultimate parent undertaking and controling party 1s Senior ple, which 1s registered in
England and Wales The consclidated accounts of the parent company and its subsidiaries are
available to the public from Senior plc, 59/61 High Street, Rickmansworth, Hertfordshire, WD3 1RH




