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Roland Bardsley Homes Limited

Directors’ Report

The Directors submut their report and the financial statements of the Company for the six-month period from 1st
January 2007 to 30th June 2007 The comparative period for this report and the financial statements, referred to
as 2006, 1s the eighteen-month period from 1st July 2005 to 31st December 2006

Principal activities
The principal activity of the Company duning the period was, and will continue to be, residential development
Review of the business and future developments

The period has been one of significant change for the Company On 5th February 2007 the Directors of Wilson
Bowden plc announced that they had reached an agreement on the terms of a recommended cash and share offer
by Barmratt Developments PEC to acquire 1ts entire 1ssued and to be 1ssued share capital

On 26th Apnil 2007, an order of the High Court sanctioning a Scheme of Arrangement was registered with the
Registrar of Companies and became effective, pursuant to which Barratt Developments PLC acquired the entire
1ssued share capital of Wilson Bewden plc which ceased to be a pubhic lirited company at that date  The
Scheme of Arrangement resuited in Barratt Developments PLC becoming the Company's ulimate parent
company

In order to align the Company's accounting period with that of the ultumate parent company, the Company's
accounting reference date has been changed to 30th June Hence these financial statements present information
for the six months to 30th June 2007

The key financial results are Period Ended 6 month average 18 month
30th June in period to 31st period to 31st
2007 December 2006 December 2006

e Completions 86 78 233
*  Average selling price £149,723 £205,671 £205,671
*  Revenue £12,876,217 £15,973,817 £47.921.451
»  Gross Profit £1,282,355 £2,852,758 £8,558,275
s Operating (loss)/profit (£198,131) £291,873 £875,619
¢  Operating margin (15%) 18% 1 8%
¢ Return on average capital employed (1 75%) (2 74%) (2 74%)

The above measures are the Key Financial Performance Indicators by which management monitors the
performance of the business The Non-Financizl Key Performance Inchcators are customer satisfaction, land
bank status, planning performance, health and safety performance, and employee retention and turnover

Revenues for the period decreased by 19 4% to £12,876,217 compared to the six-month average of the eighteen-
month penod to 31st December 2006 of £15,973,817 This was largely caused by the 10 3% increase 1n sales
volumes and a 27 2% decrease 1n average umt price

Average selhing price per unit fell 27 2% during the period from £205,671 10 £149,723 Tins was caused by the
changes 1n the mux of house types combined with the effects of increasing sales incentives on certain sites as
required by market conditions

The gross profit for the period decreased by 55 0% to £1,282,335 compared to the six-month average of the
eighteen-month period to 31st December 2006 of £2,852,758 This was largely due to a change in the
accounting method for valuing residential work 1n progress to exclude attributable overheads This change in
accounting estimate resulted m a reduction tn the gross margin from 21 6% 1n 2006 to 10 0% in 2007 Without
this change, gross margin for 2007 would have been 17 9%

Operating margin was (1 5)% (2006 1 8%) This decrease was largely due to the change n accounting method
for valuing residential work in progress as above, which reduced operating margin from 10 1% to (1 5)%
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Roland Bardsley Homes Limited

Directors’ Report (continued)

Review of the business and future developments, continued

The change in accounting methed referred to above resulted m the Company posting a loss before taxation in
the pertod which would otherwise have been a profit of £1,298,093 This change will have httle impact on the
profits of the Company gomg forward and the Directors are optimustic that the Company will return to profit in
the coming year

The principal nisk that faces the Company 1s market risk, being the strength of the housing market 1n the
northwest of England

The Directors do not anticipate any sigmficant changes 1n the activity of the Company 1n the foreseeable future
Result and dividend
The loss before taxation for the period ameunted to £198,412 (2006 £376,009)

No dividend was paid during the period (2006 ml) The Directors do not recommend the payment of a final
dividend (2006 ml)

Financial risk management

Credit risk

The Company has no sigmificant concentration of credit nisk, with exposure spread over a number of
counterparties and customers Fmancial mstrument counterparties are subject to pre-approval by the Board of
Directors The amount of exposure to any mndividual counterparty 1s subject to a imit set by the Directors and is
regularly reassessed

Directors

The Directors who served the Company duning the penod and subsequently were as follows

S J Boyes (apponted 11th June 2007)
R J R Brooke

M S Clare (appointed 11th June 2007)
G C Cnisp {resigned 30th June 2007)
L Dent {appomted 11th June 2007)
C Fenton {appointed 11th June 2007)
H Mears (resigned 15th March 2007)
M A Pamn (appointed 11th June 2007)

Directors’ interest in shares

None of the Directors who held office at the end of the financial pertod had any disclosable interests in the
shares of the Company

Employees

It 1s the Company’s policy that employment opportunities, trammng, career development and promotion should
be available to all, urespective of age, gender, ethnic onigin, rehigion or disability Due consideration 1s given to
apphcations for employment from disabled persons having regard to the particular aptitudes and abilities of the
applicants concerned Any employee who develops disability during employment 1s given the opportunity of
retraming for alternative employment where practicable, given the nature of the Company’s activities

There are specific arrangements to keep all employees mformed on matters of concern to them and to encourage
thewr mvolvement 1n the Company’s performance
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Roland Bardsley Homes Limited

Directors’ Report (continued)

Donations

Donations durmg the period for educational purposes, to chanty and to local causes amounted to mil
(2006 £6,721) No donations were made for pohtical purposes (2006 mil)

Suppher payment pohcy

The Company’s policy with regard to the payment of suppliers is to advise suppliers when placing orders of the
Company’s payment terms or, alternatively, to agree payment terms prior to order

It 13 policy to pay mn accordance with agreed arrangements which, withun the industry, include the evaluation by
surveyors of the value of work completed and retentions for remedial work

The Company’s trade creditor days at 30th June 2007 were 14 days (2006 41 days) based on the ratio of the
Company’s trade creditors at the end of the period to amounts invoiced during the period

Auditors

Each of the persons who 1s a Director at the date of approval of these financial statements confirms that

e So far as the Director 15 aware, there 15 no relevant audit information of which the Company’s auditors
are unaware, and

e  The Director has taken all the steps that they ought to have taken as a Director n order to make
themselves aware of any relevant audit information and to establish that the Company’s auditors are
aware of that information

This confirmation 15 gmwen and should be interpreted in accordance with the provisions of s234ZA of the
Companies Act 1985

Deloitte & Touche LLP have expressed their willingness to continue 1n office as auditors In accordance wath
section 385 of the Compames Aci 1985, a resolution proposing the reappointment of Deloitte & Touche LLP as
auditors to the Company will be put to the Annual General Meeting

R & DOuglas
Secretary

Page 4




Roland Bardsley Homes Limited
Statement of Directors’ Responsibilities

The Directors are responsible for preparing the Annual Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the Directors to prepare financial staterments for each financial year Under that law the
Darectors have elected to prepare the financial statements 1n accordance with Umited Kingdom Generally
Accepted Accounting Practice (Unuted Kingdem Accounting Standards and applicable law) The financial
statements are required by law to give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that peniod In prepanng these financial statements, the Directors are required
to

select suitable accounting policies and then apply them consistently,
make judgments and estirnates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explamed n the financial statements,

¢ prepare the financial statements on the going concem basis unless 1t 15 Inappropriate to presume that
the Company will continue 1n business

The Durectors are responstble for keeping proper accounting records that disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that the financial statements comply
with the Companies Act 1985 They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulantes

Independent Auditors’ Report to the members of Roland Bardsley Homes
Limited

We have audited the financial statements of Roland Bardsley Homes Linuted for the six months ended 30 June
2007 which comprise the Profit and Loss Account, the Balance Sheet, and the related notes 1 to 19 These
financial statements have been prepared under the accounting policies set out therein

This report 1s made solely to the Company’s members, as a body, m accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mught state to the Company’s members
those matters we are required to state to them in an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The Directors’ responsibilities for prepaning the financial statements 1n accordance with applicable law and
Umted Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
i the Statement of Directors’ Responsibilities

Our responsibility 15 to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 We also report to you whether 1n our optnion the
information given 1n the Directors’ Report 1s consistent with the financial statements

In addition we report to you 1f, 1n our opinion, the Company has not kept proper accounting records, 1f we have
not recetved all the mformation and explanations we require for our audit, or if information specified by law
regarding Directors' remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
musstatements within 1t

Page 5




Roland Bardsley Homes Limited
Independent Auditors’ Report to the members of Roland Bardsley Homes
Limited, continued

Bas:s of audit epinion

We conducted our audit 1n accordance with International Standards on Auditing {IJK and Ireland) 1ssued by the
Auditing Practices Board An audit mcludes examination, on a test basis, of evidence relevant to the amounts
and disclosures n the financial statements It also includes an assessment of the significant estimates and
judgments made by the Directors 1n the preparation of the financial statements, and of whether the accounting
policies are appropriate to the Company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material msstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information m the financial
statements

Opinion
In our opimon

. the financial statements give a true and fair view, m accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the Company's affairs as at 30th June 2007 and of 1ts loss
for the s1x months then ended,

. the financial statements have been properly prepared in accordance with the Compames Act 1985, and
. the information given in the Directors’' Report 1s consistent with the financial statements

Pelatte & Toncle L

Deloitte & Touche LLP

Chartered Accountants and Registered Auditors
Birmuingham

Umnited Kingdom

2.9 October 2007
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Roland Bardsley Homes Limited

Profit and Loss Account for the period ended 30th June 2007

Note
Turnover 2
Cost of sales
Gross profit
Administration expenses
Operating (loss)/profit 3
Interest recervable
Interest payable 4
Loss on ordinary activities before taxation
Taxation on loss on ordinary activities 5

Loss on ordinary activities after taxafion

All amounts relate to contimnng operations

Penod from !st January 2007

to 30th June 2007
£

12,876,217

(11,593,882)

Period from 1st July 2005

to 31st December 2006
£

47,921,451

{39,363,176)

1,282,335 8,558,275
(1,480,466) (7,682,656)
(198,131) 875,619

- 148,221

(281) (1,399,849)
(198,412) (376,009)
51,948 (309,645)
(146,464) (685,654)

There are no recognised gamns and losses for the current and preceding financial period other than the losses
shown above Accordingly, no Statement of Total Recogmsed Gans and Losses has been presented
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Roland Bardsley Homes Limited

Balance Sheet as at 30th June 2007

Fixed assets
Investments

Current assets

Stock

Debtors

Cash at bank and 1n hand

Creditors amounts falling due within one year
Net current assets

Total assets less current ltabilities

Net assets

Capital and reserves

Called up share capital

Share premium account

Profit and loss account deficit
Shareholders’ funds

Note

10

11
12
13
14

30th June 31st December
2007 2006
£ £
30,490,133 34,120,997
12,485,032 9,001,063
10,918 56,228
42 986,083 43,178,288
(26,369,993) (26,415,734)
16,616,090 16,762,554
16,616,090 16,762,554
16,616,090 16,762,554
99 99
18,573,506 18,573,506
(1,957,515) (1,811,051)
16,616,090 16,762,554

The financial statements were approved by the Beard on 9 |‘L October 2007 and signed on 1ts behalf by

MA Pain
Ihrector

MN7
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Roland Bardsley Homes Limited

Notes to the Financial Statements for the period ended 30th June 2007

1 Accounting Policies

Basis of preparation

The financial statements have been prepared in accordance with applicable United Kingdorn Accounting
Standards and the historical cost convention The Company has taken the exemption from preparing Group
financial statements as permutted by section 228 of the Compames Act 1985 These financial statements present
information about the Company as an mdividual, and not a group, undertaking

Changes 1n accounting policy
Where relevant, the requirements of all new Accounting Standards and pronouncements, whose rmplementation
dates were dunng the period, have been adopted

Turnover
The Company’s business 1s conducted through a single class of busmess, bemng that of residential development
m the United Kingdom

Turnover comprises the amount recervable for goods and services supphed te customers during the penod, and
excludes intra-group transactions and value added tax Proceeds from the sale of part exchanged houses and
undeveloped land are excluded from turnover

Proceeds from the sale of newly constructed houses are included 1n turnover on legal completion

Investments
Investments held as fixed assets are stated at cost less any provision for impairment

Stocks and work 1n progress
Stock, including land held for development and completed and part exchange houses, and residential work 1n
progress 1s all valued at the lower of cost and net realisable value

Upon acquisition of the Company by Barratt Developments PLC, the valuation of residential work n progress 1s
performed according to the principles applied by Barratt Developments PLC  As a result of this change mn
estimation techmque attributable overheads are no longer included m the valuation of residential work n
progress This change n accounting estimate resulted 1n a charge of £1,496,505 to the profit and loss account in
the period

Hire purchase agreements

Where an asset 1s acquired under a finance lease the asset 15 capitahsed and the corresponding hiabihity to the
leasing company 1s included in obligations under finance leases Depreciation on leased assets 1s charged to the
profit and loss account at rates calculated to write off the capitalised value of the asset over the shorter of its
expected useful life and the term of the lease Leasing payments are treated as consisting of capital and mterest
elements and the interest 1s charged to the profit and loss account so as to give a constant periodic charge

Operating leases

The annual rentals i respect of operating leases are charged to trading profits on a straight-line basis over the
term of the lease
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Roland Bardsley Homes Limited

Notes to the Financial Statements for the period ended 30th June 2007
(continued)

1 Accounting Policies {continued)

Taxation
UK corpoeration tax 1s provided on taxable profits at the current rate

Deferred taxation 1s recogmsed on all tirmung differences where the transaction or events that gave rise to an
obligation to pay more tax, or a right to pay less tax, at a future date, have occurred by the balance sheet date at
rates expected to apply when they crystallise based on current tax rates and law Deferred tax assets are
recognised when 1t 1s more likely than not that they will be recovered Deferred tax 1s measured at the average
tax rates that are expected to apply 1n the penods in which the imuing differences are expected to reverse, based
on tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 15 measured on a non-discounted basis

Pensions
The Group operates a number of defined contribution pension schemes for certain employees The Company’s
contnbutions to the schemes are charged against profits in the year in which the conmbutions are made

Cashflow

The Company 1s a wholly owned subsidiary of Barratt Developments PLC and the cashflows of the Company
are ncluded n the consohdated group cashflow statement of Barratt Developments PLC Consequently, the
Company 15 exempt under the terms of FRS1 {Revised 1996) from the requirement to publish a cashflow
statement

Share-based payments

The Group 1ssues equity-settled share-based payments to certamn employees and has apphed the requirements of
FRS20 *Share-based Payment” In accordance with the transitional provisions, FRS2( has been applied to all
grants of equity instruments after 7th November 2002 that had not vested as at 1st January 2005

Equity-settled share-based payments are measured at fair value at the date of grant The fair value 15 expensed
on a straight-hne basis over the vesting period, based on the Company’s estimate of shares that will eventually
vest

Fmmancial instruments
Financial assets and financial habilites are recognised on the Company’s balance sheet when the Company
becomes a party to the contractual provisions of the instrument

Trade recervables
Trade receivables do not carry any interest and are stated at their nomunal value as reduced by appropnate
allowances for estimated wrrecoverable amounts

Trade receivables on extended terms are recorded at their fair value at the date of the transaction The discount
to norunal value 1s amortised over the penod of the credit term and credited to interest costs

Trade payables
Trade payables on normal terms are not interest bearing and are stated at their nomunal value

Trade payables on extended terms are recorded at their fair value at the date of acquisition of the asset to which
they relate The discount to nominal value 1s amortised over the period of the credit term and charged to nterest
costs

Bank berrowings

Where bank agreements include a legal nght of offset for in hand and overdraft balances, and the Group intend

to net settle the outstanding position, the offset arrangements are applied to record the net position

Bormrowing costs are recorded 1n the penod to which they relate
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Roland Bardsley Homes Limited

Notes to the Financial Statements for the period ended 30th June 2007
(continued)

2

Turnover

Turnover represents the amount denived from the provision of goods and services which fall
within the Company’s ordinary activity of residential development, stated net of value added tax

The turnover 1s wholly generated n the UK

Operating (loss)/profit

Operating (loss)/profit 1s stated after charging

Operating leases

- Plant and machmery

- Land and buildings

Depreciation of tangible fixed assets

- owned assets

- leased assets

Loss on disposal of tangible fixed assets

Period from 15t Janeary 2007
to 30th June 2007
£

Period from Bst July 2005
to J1st December 2006
£

110,445
118,164

152,070
123,991
31,324

The remuneration of the avditors, Deloitte & Touche LLP, which was all for audit services, of
£15,000 (2006 £15,000) was bome by another group company and 15 not recharged

Directors and employees

Wages and salanes

Social secunty costs

Pension costs

Compensation for loss of office
Share-based payments

Average number employed including executive
Darectors

Management

Admimstrative

Productive

Perod from 15t January 2007

Period from Ist Juby 2005

to 30th Juge 2007 to 31st December 2006
£ £

1,661,387 5,803,600

154,440 593,671

78,074 152,435

- 1,605,527

- 75

1,893 901 8,155,308

Peniod frem [st Januan 2007 Period from st Jaly 2005

to 30th Jume 2007 to 315t December 2006

No. No.

11 16

21 41

44 85

78 142




Roland Bardsley Homes Limited '

Notes to the Financial Statements for the period ended 30th June 2007
(continued)

3 Operating profit (continued)
Directors Period from 15t January 2007 Period from 1st Juls 2005
to 30th June 2007 to 315t December 2006 !
£ £ |
The Directors’ aggregate emoluments 1n respect of
qualifying services were
Emoluments - 835,775
Pension contributions - 45,985
Compensation for loss of office - 955,767
- 1,837,527
Highest paid Director - emoluments - 14,974 i
- compensation for loss
of office - 450,556
- pension contributions - -
- 465,530

No director (2006 five) accrued benefits under Company money purchase pension schemes n respect of
quahfying services

R J R Brooke 15, and G C Crisp was, a Director of David Wilson Homes Limited and their emoluments are i L
disclosed 1n that company’s accounts

S J Boyes, M S Clare, C Fenton and M A Pain are Directors of Barratt Developments PLC and therr

emoluments are disclosed 1n that company’s accounts

H Mears recerved no emoluments as Director of the company

L Dent recerved no emoluments from the Company, he 1s employed and rermunerated by Barratt

Developments PLC

No director recerved separate emoluments in respect of their services to this Company

Penston costs

The Group operates a number of defined contribution pension schemes for certain employees under which
the Company has no obligation, other than to make regular contributions to independent investment
managers at a predetermined proportion of each participating employee’s salary The Company’s
contributions to these defined contnibution pension schemes amounted to £78,074 (2006 £152,435) and
are charged against the profits of the penod 1n which the contnbutions are made

4 Interest payable
Period from st January 2007 Period from 1st July 2005
to 30th June 2007 to 315t December 2006 ‘
i £ !
Bank overdrafts and short term mnterest 281 1,385,438 I
Finance charges - 14,411
281 1,399,849
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Roland Bardsley Homes Limited

Notes to the Financial Statements for the period ended 30th June 2007
(continued)

5 Taxation
Period from 15t Jazaary 2007 Period from 1st July 2005
to 30th June 2007 to 31st December 2006
£ £
Current taxation
In respect of the period
UK corporation tax on loss for the period (59,229) 168,334
Adjustment 1n respect of prior penods 58,988 141,349
Total current tax (241) 309,683
Deferred taxation
Ongmation and reversal of timung differences {51,707) (38)
Total deferred tax {51,707) (38)
Tax on loss on ordinary activities (51,948) 309,645
Period from Lst Janars 2007 Period from 1st July 2005
to 30th June 2007 to 3st December 2006
£ £

Factors affecting tax charge for penod

The tax assessed for the penod 15 lugher (2006 higher) than the standard rate of corporation tax in
the UK of 30% (2006 30%) The differences are explained below

Loss on ordinary activities before tax (198,412) (376,009)
Loss on ordinary activities multiplied by standard
rate of corporation tax in the UK 30% (2006 30%) (59,524) (112,303)
Effects of
Expenses not deductible for tax purposes 7,576 280,721
Capstal allowances 1n excess of depreciation (7,313) 378
Other timing differences 32 38
Adjustments 1n respect of prior periods 58,988 141,349
Current tax (credit) / charge for peried (241) 309,683
6 Fixed asset investments
Shares in
subsidiary
£
Cost:
At 31st December 2006 and 30th June 2007 2,309,832
Provision against investment:
At 31st December 2006 and 30th June 2007 2,309,832

Net beok value:

At 31st December 2006 and 30th June 2007 -
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Roland Bardsley Homes Limited

Notes to the Financial Statements for the period ended 30th June 2007

(continued)

6 Fixed asset investments, continued
The undermentioned 15 a wholly owned substdiary company, mcorporated m England

Principal activity

North West Land Developments Limited Dormant
7 Stock
30th June 2007 31st December 2006
£ £

Raw materials and consurnables 62,341 72,833
Work n progress 14,249,355 16,522,198
Land held for redevelopment 14,191,479 16,073,608
Part-exchange properties 1,986,958 1,452,358
30,490,133 34,120,997

The value of work 1n progress has been subject to a change 1n accounting estimate 1n 2007, to exclude

overhead costs This resulted m a charge of £1,496,505 to the profit and loss account

in the period

8 Debtors
30th June 2007 31st December 2006
£ £

Trade debtors 999,996 427,626

Amounts owed by group undestakings 10,631,155 7,060,476

Other debtors 87,062 53,836
Dhrectors’ and shareholders’ current accounts (note 17} - 604,343

Deferred shared equity scheme - 28,975
Corporation tax 766,819 825,807
12,485,032 9,001,063

Other debtors includes a deferred tax asset of £51,745 (2006 £38), 1t 15 considered that this will be

recovered as a deduction from corporation tax habilities on future profits

9 Deferred taxation
30th June 2007 31st December 2006
£ £
Balance brought forward 38 -
Profit and loss account movement ansing during the
period 51,707 38
Balance camed forward 51,745 38

The balance on the deferred taxation account consists of the tax effect of tiimng differences 1n

respect of
30th June 2007 31st December 2006
£ £
Accelerated capital allowances 51,675 -
Short term timung differences 70 38
51,745 38

The deferred tax asset 15 included within other debtors i note 8
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Roland Bardsley Homes Limited

Notes to the Financial Statements for the period ended 30th June 2007
(continued)

10

11

12

13

14

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Payments 1n advance

Other creditors

Accruals and deferred income

Called up share capital

Authensed share capital

‘A’ Ordiwnary shares of 1p each
‘B’ Ordinary shares of 1p each
‘C” Ordinary shares of 1p each

Allotted, called up and fully paid
7,864 1p ‘A’ ordinary shares
1,000 Ip ‘B’ ordmary shares
1,000 1p ‘C’ ordinary shares

30th June 2007 31st December 2006
£ £

336,040 366,108

23,837,001 24,409,237

107,949 41,954

298,447 250,197

1,790,556 1,348,238

26,369,993 26,415,734

30th June 2007 31st December 2006
£ £

800 800

100 100

100 100

1,000 1,000

79 79

10 10

10 10

69 99

All the shares rank pan passu with regards to capital and voting nghts  With regards to mcome, 2
dividend may be paid either equally on all classes, or on one or more classes to the exclusion of
the other classes, differentiating between such classes as to the amount or percentage of dividend

payable

Share premium account

At 31st December 2006 and 30th June 2007

Profit and loss account deficit

At 31st December 2006
Loss for the penod
At 30th June 2007

Reconciliation of shareholders’ funds

Loss for the financial period
Net reduction 1n shareholders’ funds
Opening shareholders’ funds
Closing shareholders’ funds

£
18,573,506
£
(1,811,051)
{146,464)
(1,957,515}
30th June 2007 31st December 2006
£ £
(146464) {685,654)
(146,464) (685,654)
16,762,554 17,448,208
16,616,090 16,762,554
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Roland Bardsley Homes Limited

Notes to the Financial Statements for the period ended 30th June 2007
(continued)

15

16

17

18

19

Immediate and ultimate parent company

The immediate parent company 1s David Wilson Homes Limited a company incorporated in Great
Bnitam and registered in England

The ultimate parent company and controlling party 1s Barratt Developments PLC a company
incorporated in Great Britamn and registered in England

The largest and smallest group m which the Company 15 consohidated was Wilson Bowden plc for
the penod ended 3 1st December 2006 and 1s Barratt Developments PLC for the current and future
penods

Related party transactions

As the Company 1s ultimately owned by Barratt Developments PLC, 1t has taken advantage of the
exemption contained i FRS8 ‘Related Party Disclosures’ not to disclose transactions with other
companies 1n the Barratt Developments PLC group

Directors and shareholders’ loan accounts

In the periods ended 30th June 2005 and 31st December 2006, unlawful dividends totalling
£560,832 were paid following the hive up of the subsidiary and the subsequent wnte downs
against mtra-group balances These were reclassified as shareholders loans 1 each prior period
and were unpaid as at 3 1st December 2006 together with accrued interest totalling £43,511 These
loans were repaid 1n the period to 30th June 2007 and accordingly at 30th June 2007 there are no
Directors’ or shareholders’ loans outstanding

Contingent habihities

The Company has entered mto counter indemnities 1n the normal course of business n respect of
performance bonds In addition, the Company has commutments for the purchase of trading stock
entered to 1n the normal course of business

Share-based payments

Directors and employees of the Company participate 1n the share incentive schemes provided by
Wilson Bowden Limuted {(formerly Wilson Bowden plc)

Wilson Bowden ple 2003 Savings Related Share Option Scheme (“WBSRS0S”)

Under the WBSRSOS, participants are required to make monthly contributions to an approved
savings authonty under a contractual savings scheme for a period of three or five years On
entering nto the savings contract participants are granted an option to acquire ordinary shares in
the Company at a discount, of no more than 20%, to the muddle market price of the Company’s
shares immedaately prior to the date of grant

The exercise of options under the WBSRSOS 15 not subject to the satisfaction of a performance
condition as the WBSRSOS 15 Inland Revenue approved and was open to all eligible employees

Under the rules of the Wilson Bowden plc 2003 Savings Related Share Option Scheme, options
that were granted but not already exercisable became exercisable during the six months following
the first court hearing date, 23rd Apnl 2007, to the extent of the savings made under the savings
contract at the time of exercise together with any accrued interest or bonus due Any options
outstanding after the expiry of this six month pened will lapse




wt

Roland Bardsley Homes Limited

Notes to the Financial Statements for the period ended 30th June 2007

{continued)

19 Share-based payments, continued

The Scheme of Arrangement does not apply to Wilson Bowden shares acquired by participants
the WBSRSOS after 24th Aprii 2007 An amendment was therefore made to Wilson Bowden’s

Articles of Association to the effect that any Wilson Bowden shares 1ssued to WBSRSOS
participants after the exercise of options are automatically acquired by Barratt Developments PLC
for the same consideration as would have been receivable 1f 1t were under the Scheme of

Arrangement

Movement 1n outstanding options
Period from

Period from

1st January 2007 1st July 2005

to 30th June 2607 to 31st December 2006

Weighted Weighted

average share average share

Options price  Options price

Number Pence  Number Pence

WBSRSOS

QOutstanding at the beginming of the period 424 1,590 - -
Granted during the period - - 424 1,590
Exercised during the period - - - -
Forfeited during the penod - - - -
Outstanding at the end of the penod 424 1,590 424 1,590
Exercisable at the end of the penod 70 1,590 - -

Options and PSP scheme outstandimg at 30th June 2007

At 30th June 2007, all outstanding options to purchase ordmary shares and performance share plan
shares 1n Wilson Bowden Ltd, in accordance with the terms of the applicable scheme, are as

follows

Dates between which options are exercisable 30th June 2007 31st December 2006 Price

Number Number per
share

Wilson Bowden plc Savings Related Share Option

Scheme

Onginal Exercise date  Exercise date following

Change of control

1122009-3152010 23 04 2007- 23 10 2007 260 260 1,590

1122001 -3152012 23 04 2007- 23 10 2007 164 164 1,590

Total number of shares under option 424 424 1,590
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Share-based payments, continued

Income statement charge

Wilson Bowden Ltd Savings Related Share Option Scheme

A charge to the mcome statement has been made for options 1ssued on or after 7th November 2002
that had not vested as at 1st July 2007 1n accordance with IFRS2 ‘Share-based Payments’ The
weighted average fair value of the options 1ssued on or after 7th November 2002 to the balance
sheet date was £4 18 (2006 £4 18) per option No options were 1ssued in the pentod, the weighted
average fair value of share options granted during the previous period was £4 18 The weighted
average mputs to the Black-Scholes model are as follows

Pertod from 1st Period from 1st

January 2007 to July 2005 to

30th June 2007 31st December

2006

Grants Grants

Average share price - 1,768p
Average exercise price - 1,590p
Expected volatility - 24 1%
Expected hfe - 4 ( years
Rusk free rate - 4 9%
Expected dividends - 31%

Expected volatility was determined by reference to the historical volaulity of the Group’s share
price over a period congistent with the expected life of the options The expected life used wn the
maodel has been adjusted based on management’s best estimate, for the effects of non-
transferability, exercise restrictions and behavioural considerations

Total expense

The Company recogmsed an expense of £ m! (2006 £75) m respect of equity-settled share-based
transactions 1n the perntod ended 30th June 2007 As at 30th June 2007 habilities of £ il (2006
£53) were recognised n respect of share-based payments




