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MITIE SECURITY (SOUTH WEST) LIMITED

DIRECTORS® REPORT

The directors present their report and audited finaneial statements for the year ended 31 March 2007
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for preparimg the annual report and the financial statemenls i accordance with applicable
law and regulations

Company Iaw requires the directors to prepare financial staterments for each financial year Under that law the directors
have elected to prepare the financial statements i accordance with Umted Kingdom Generally Accepted Accounting
Practice {Untted Kingdom Accounting Standards and applicable law) The financial statements are required by law 1o
give a true and tair view of the staie of afiairs of the company and of the profit or loss of the company for that period  Tn
prepanng these financial statements, the directors are requured to

. select suilable accounting policies and then apply themn consistently,

» make judgements and estimates that are reasonable and prudent,

. state whether apphcable United Kingdom Accounting Standards have been followed, and

. prepare the financial statemenis on the going concern basis unless 1t 1s 1nappropnate to presume that the

conpany will continue m business

The duectors are responsible for keeping proper accounting records, which disclose with reasonable accutacy at any
ume the {inancial position of the company and enable them o ensure that the financial statements comply with the
Compantes Act 1985  They are also responsible for the system of internal control, for safeguarding the asscts of the
company and hence [ur taking reasonable steps for the prevention and detection of fraud and other trregulanities

PRINCIPAL ACTIVITY AND) REVIEW OF THE BUSINESS

The company 15 a majonty owned subsidiary of MITIE Group PLC (the ‘Group™) The company provides security
soluttons  There have not been any sigmificant changes i the conpany’s principal activilies in the year under review
and the dircctors are not aware of any likely major changes

On 12 October 2006, MITIE Secunty (South West) Limited acquired assets and trade from MITIE Secunity Lid in the
South region This followed our strategic approach to deliver security solutions using local contract mansgement This
integration has been successful and we continue Lo operate all systems and manage ment processes on a single platforn

As shown in the company’s profit and loss account on page 7, the company’s annuzhsed sales have mcreased by 71%
over the prior year The company generated a profit belore tax dunng the year

The balance sheet on page 8 of the financl statements shows that the company's financiai posiuion at the year end has
improved w both terms of net assets and the cash at bank

The Group manages 11s operations on a divisiondal basis  For this reason, the conmpany™s directors do not believe fusther
Ley perforimance wndwaters are necessary for an appropnate understanding of the perfonmance and pasition of the
business The performance of the Group's divisions 1s discussed 1n the Group®s mnnual report which does not form part
of this report

DIVIDENDS

The directors do not reconunend a dividend for the year ended 31 March 2007 (2006 ml)




MITIE SECURITY (SOUTH WEST) LIMITED

DIREC FORS® REPORT (continued)

PRINCIPAL RISKS AND UNCERTAINTIES

Loss ot hey customers 1 a key nisk to the business The company manages tins nisk by developing and mamtaimng
strong relanionships with these customers

Group risks are discussed 10 the Group’s annual report which does not form part of this report
FINANCIAL RISK MANAGEMENT

The directois have 1eviewed the linancial nsk managenwent objectives and policies of the company The directors do not
believe there to be sigmficant risks in this area The company does not enter into any hedging instruments, as there are
not beheved to be any matenal exposures It does not enter into any financial struments for speculative purposcs

Appropnate trade terms are negotiaied with suppliers and custorners  Management reviews these terms and the
relationships with supphiers and customers and manages any exposure on normal trade terms  The company prepares
regular forecasts of cash flow and hquidity and any requirement for additional funding 15 managed as part of the overal!
MITIL Group PLC financing arrangements

PAYMENT POLICY

The company's policy is to comply with the terms of payment agreed with a supphier. Where terms are tiot negotiated,
the company endeavours (0 adhere with the supplicr's standard terms  As ot 31 March 2007 trade creditors, as a
proportien of amounts 1nvorced from suppliers for the financial year, represented 76 days (2006 31 days)

ENVIRONMENT

MITIE Group PLC and sts subsidiaries endeavour to dentify, monitor and manage the impact ol their activities on the
environment and are fully committed 1o environmental accountability and protection  The company operates 1n
accordance with Group policies, which are described w the Group's annual report which does not form part of this
report

EMPLOYELS

The company offers equal opportunities to all applicants for employment whatever their sex, race or religion  Disabled
persons are considered for employinent, trawng, carger development and promwotion on the basis of thewr aptitudes and
abalities in common with all employces, providing the disability does not make the patucular employment impracuical or
the employee unable to conform to the stningent regulations which apply to the operations of the company

The company recogruses the mmportance of good communications and employee relationshups  In each company there 1s
a relationship between the Chief Executive of MITIE Group PLC and mdividual employces i the company I these
condiiions, comples consultaine procedures are seldom required to enswe that there 1s an undeistanding of the purpese
of the business and the conunercial realities of success  Employees are encouraged to become shareholders through the
Savings Related Share Option Scheme




MITIE SECURITY (SOUTH WEST} LIMITED

DIRECTORS® REPORT (coutinued)

DIRECTORS AND THEIR INTERESTS
The directors during the year and subsequently were as follows
I'P Flanagan

R D Forsyth
J H Gilding

R MeGregor-sSnuth
S C Baxter {appowmted 8 May 2006)
I R Stewart {iesigned 30 March 2007)

The following directors heve a beneficial nterest in the share capital of the company

At 31 March 2007
£1 ‘B’ ordinary shares

No.
R McGregor-Snuth 3,200
J P Flanagan 22,500
R D Forsyth 32,000
FH Gilding 32000

No other director had an mterest 1n the share capttal of the company

At 31 March 2006
£1 *B’ ordinary shares
No.

3.200
22,300
32,000
32,600

S C Baxter, R M. Gregor-Snuth and [ R Stewart are directors of MITIE Group PLC, the parent undertakmg, and their
interests 1 the share capital of that company are shown n the financial staternents of MITIE Group PLC




MITIE SECURITY (SOUTH WEST) LIMITED

DIRECTORS® REPORT (continued)

AUDITORS
Lach of the persons who 15 a director at the date ot approval of thus report confirms that

(1) so far as the dwector 1s aware, there 1s no relevant audit mformation of which the company’s auditors are
unaware, and

D) the director has taken all the steps that he/she ought to have taken as a director 1 order (o make himsel herselt
aware of apy relevant audit infermation and to establish that the company’s auditors are aware of that
mforniation

This confirmation 13 grven and should be miterpteted 1n accordance with the provisions of s234ZA of the Companes Act
1985

A resolution to reappoint Delotte & Touche LLP as the company’s auditors will be proposed at the forthcoming Annual
General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

avadl

S C Baxter
Director

12 July 2007




INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF

MITIE SECURITY (SOUTH WEST} LIMITED

We have audited the financial statemnents of MITIE Secunty (South West) Lumted for the year ended 31 March 2007
which campnse the profit and loss account, the balance sheet, the cash flow statement and the related notes 1 1o 18
These financial statements have been prepared under the accounting policies set out therem

T his report 1s inade solely to the company’s members, as a body, 1n accordance with Section 235 of the Companies Act
1985  Qur gudit work has been undertaken so that we might state o the company’s members those matters we are
required Lo state to them in an auditors” report and for no other purpose  To the fullest extent penmitted by law, we do
nol accept or assuime responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report or for the opimons we have formed

Respective responsibilities of directors and anditors

The directors’ 1esponsibilines for preparing the financial stateruents m accordance with applicable law and Umiled
Kingdom Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice} are set out m the statement
of directors’ responstbilities

Our responsibihity 15 to audit the financial statements 1n accordance with relevant fegal and regulatory requirements and
Internatronal Standards on Auditmg (UK and Ireland)

We report to you our opinion as to whether the financial stalements give a true and fair view and are properly prepared
1n accordance with the Compames Act 1985 We also report 1o you whether i our opinton the information given m the
diwrectors® repott 1s consistent with the financial statements

In addifion we report to you if, 1n our opimon, the company has not kept proper accouniing records, 1f we have not
tecetved all the mformation and eaplanations we require for our audit, or if information speaified by law regarding
direciors’ remuneration and other fransactions 15 not disclosed

We read the directors 1eport and consider the implications for our report 1if we become aware of any apparent
nusstatermnents within il

Basis of audit opimion

We conducted our audit m accordance with International Standards on Auditmg (UK and Ireland) issued by the
Auditing Practuces Board An audit mcludes cxamimation, on a test basis, of evidence relevant o the amounts and
disclosures i the financial staterments 1t also mcludes an assessment of the significant ¢simates and judgements made
by the directors in the preparation of the financial statements and of whether the accounting policies are appropnate to
the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered necessary
m order to provide us with sufficient evidence o give rcasonable assurance that the financial statements are free from
material musstatement, whether caused by fraud or other wrregularity or error  In formung our opinton, we also evaluated
the overall adequacy of the presentation of information in the financial statements

COpinton

In ow opimon

. the financial statemenis give a true and fair view i accordance with United Kingdom Generally Accepted
Accounting Practice of the state of the company’s affairs as at 31 March 2007 and of its profit for the year then
ended,

» the financial statements have been properly prepared in accordance with the Companies Act 1983, and

. the information given n the directors” report 15 consistent with the financial statemnents

bxa(o_ﬁa— L Iy L-Lr()
DELOITTE & TOUCHE LLP
Chartered Accountants and Registered Audtors

Bnstel, United Kingdom

16 July 2007




MITIE SECURITY (SOUTH WEST) LIMITED

PROFIT AND 1LOSS ACCOUNT
Year ended 31 March 2007

Continuing operations

Note 2007 2006

£ £

TURNOVER I 4,942,555 2,897,829
Cost of sales {4,072,544) (2,458,183)
GROSS PROFIT 870,011 439,646
Admmistrative expenses (784,986) {471,606)
OFPERATING PROI'IT/(1.088) 85,025 (31,960)
Interest recetved and similar income - 2413
interest pand and sinuler charges {2.642) -
PROFIT/(LOSS) ON ORDINARY ACTIVITIES o -
BEFORE TAXATION 2 82,383 (29,547
Tax {charge)/eredit on profit/{loss) on ordinary activities 3 {31,594) 35,766
PRO¥IT FOR THE FINANCIAL YLAR 8 ~_:5_(;,;;39 ) 6,2_15;

There are no recognised gamns and losses for the current and precedmg period other than os stated in the profit and loss
accourt  Accordingly, no separate statement of total recognused gains and losses 1s presented




MITIE SECURITY (SOQUTH WEST) LIMITED

BALANCE SHEEIL
At 31 March 2007

FINED ASSETS
Tangible assets

CURRENT ASSE1S

Debtors
Cash at bank and m hand

CREDITORS: AMOQUNTS FALLING DUE
WITHIN ONE YEAR

NET CURRFN'1 ASSETS

NET ASSETS

SHARE CAPITAL AND RESERVES

Called up share capital

Profit and loss account

TOTAL SHAREHOLDERS' FUNDS

Note

-1

1,365,960
620,294

1,986,254

(1,804,457)

2007

97,824

181,797

279,621

R S

320,000
(40,379)

279,621

These financial statements were approved by the Board of Directors on 12 July 2007

Signed on behalf of the Board of Directors

5 C Baxter
Directlor

2006

£ £

73,436
489,152
12,347
501,499
(346,103)

155,396

228,832

320,000

(91,168)

228,832

CmXmin o




MITIE SECURITY (SOUTH WEST) LIMITED

CASH FLOW STATEMENT
Year ended 31 March 2007

Note

Net cash inflow/(outflow) from operating
activities 10

Returns on investments and servicing of finance
Interest recerved

Interest pad

Net cash {(outfiow)Yinflow lrom returns on
investments and servicing of finance

Taxation
UK corporation tax received

Capital expenditwie
Payments to acquire tangible fixed assels

Inctease/(decrease) in cash wn the year 12

2007

633,717

(3,084}

8,716

(51,402)

607,947

2,855

2006

(141,806)

2,855

(73,400)

(212,351)

AR



MITIE SECURI'TY (SOUTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

ACCOUNIING POLICIES
The financia! statements are prepated m accordance watl applicable United Kingdom accounting standards

The patticular accounting policies adopied, which have been applied consistenty throughout the curvent and
the pnor financial year with the excepuon of FRS 20 ‘Share-based Payment’, are described helow

Accounting convention
The financaal stalements are prepared under the historical cost convention
Turnover

Tumover represenis the total, excluding sales taxes, receivable m respect of goods and services supplied  All
turnover anises within the United Kingdom, fion the company’s principal actrny

Turnover from bundied contracts consists of various components which operate mdependently of cach other
and for which reliable fair values can be established  Accordingly, each component 1s accounted for separately
as If s were gn mdn 1dual contractual anangement

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation  Deprectation 13 provided on all tangible fined assets

at rates caleulated to write off the cost, fess estmated residual value, of each asset on a straight-hine basts over
1ts eapected useful hife, as follows

Office equipment 310 5 years
Furmiture, fixtures and fittmgs 310 5 years
Computer equipment 3to S years
Motor vehicles 4 yrars
Tax

Current ax s provided at amounts expected to be paid (or recovered) using the tas rates and laws that have
been enacted or substantively enacied at the balance sheet date

Defened tax 1s provided w full on tuning differences that 1esult 1n an obligation at the balance sheet date to pay
more {ax, or a night to pay less tax, at a future date, at rales expected to apply when they crystallise based on
current tax rates and law  Tinung differences anse from the inclusion of items of income and expenditure
taxation computations i periods different from those i which they are mcluded in the financial statements
Deferred tax 1s not provided on unung differences anismg from the revaluation of fised assets where there 18 no
commutment {o self the asset, or on unrenutted earmings of subsidianes and associates where there s no
commmtment to renut these earmings  Deferred tax assets are recogmsed to the extent that it 1s regarded as more
hikely than not that they will be recovered  Deferred tax assets and habalities are not discounted

10




MITIE SECURITY (SOUTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

1

2

ACCOUNTING POLICIES (continued)

Pension costs

The company participates m the MITIE Group PLC Pension Schemes  One is a defined benefit malti-employer
scheme, the assets and liabiliies of which are held mdependently from the group  or the purposes of Fmancial
Reporting Standard 17 ("Retrement Benefits’), the company has been unable 10 idennfy 1ts share of the
underlying assels and labilities m the main group scheme on a conssstent and reasonable basis 1 herefore the

company 1s accounting for contribulions to the scheme as 111 were a defined contnbution scheme

For defined contnibutions schemes the amount charged to the profit and loss account 15 the contrsbutions
payable 1 the year

Change in accounting policy

The financial siatements for the year ended 31 March 2007 have been drawn up usmg the same accounting
policies as for the year ended 31 March 2006 subject to the adoption of FRS 20 *Share-based Payment®

The adopnon of FRS 20 has had no umpact on the financial statements of this company

OPERATING PROFIT/(LOSS)

2007 2004
Opcrating profit/(loss) 1s stated after charging £ £
Depreciation 27,014 12,349
Auditors’ remuneration - audit services ' - 1,000

Audht fees for the current year were berne by MITIE Secunty Linuted It is impractical to apportion the fee
attributable to MITIE Security {South West) Limited




MITIE SECURITY (SOUTH WEST) LIMITED

NOEES 10O THE FINANCIAL STATEMENTS
Year ¢ended 31 March 2007

3. TAX CHARGE ON PROFIT/(LOSS) ON ORDINARY ACTIVITIES

2007 2006
(3) Analysis ol charge in year £ £
United Kmgdom corporation tax at 30% (2006 30%) {8,459) -
Adjustment in respect of priar peniods 8,716 -
Total current tax (note 4(h)} 257 .
Deferred taxation
Tinng differences - origmation and reversal (17,684) 34,724
Adjustment i respect of prior period (14,167) 1,042
Tax (charge)/eredit on profit/(loss) on o dmary activities (31,594) 35766

P ]

{b) Factors affecting tax charge in year

The tax assessed for the pertod differs from that resulting from applying the standard 1ate of corporation tax 1n
the UK of 30% (2006 10%) The differences are as follows

£ £
Brofiti{lass) on ordmnary activities before tax 82,344 (29,347)

£ £
Tax at 30% {2006 30%) thereon 24,703 (8,804)
Expenses not dedoctible for tax purposes 1,439 1,899
Capital allowances in excess of depreciation (832) 3,705
Qther unung dillerences {99) 99
{Unlisation)/zeneration of lax losses {16,752) 31
Adjustment n respect of prior periods (8,716) -
Curreat tax credit for the period (257)

{¢) Factors affecting future tax charges

The expected reduction in the corporation tax rate to 28% 1s not anucwpated to matenally affect the fature tax
charge

12



MITIE SECURITY (SOUTH WEST) LIMI1ED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 March 2007

4,

TANGIBLE FIXED ASSETS

Cost

ALl Apnl 2006
Additions

At 31 March 2007
Dem carafion

At 1 Apnl 2006
Charge for the year
At 31 March 2007
Net book value

At 31 March 2007

Al 31 March 2006

DEBTORS

Trade debtors

Furniture,

Office  [lixtures and Computer Motor
equipment fittings  equipment vehicles
£ £ £ £
4,022 19,433 4117 59,716
4,550 18,823 - 28,029
8,572 38,256 4117 87,745
438 1,091 1,823 10,500
1,212 3,880 1,380 20,542
1,650 4,971 3,203 31,042
6,922 33,285 914 56,703

3,584

18,342 2294 49,216

Amounts owed by group undertakings

Deferred tanation
Other debtors
Prepayments

A deferred tax asset of £3,324 has been recognised at 31 Maich 2007 (2006 £35,175)

2007
£

1,138,183
24,960
3,324
193,934
5,559

1,365,960

Total
£

87,288
51,402

138,690

13,852
27,014

40,866

97,824

—————_————

73,436

S ——

2006
£

404,764
4,940
35,175
1,485
42,788

489,152

1 his asset relates to

accelerated capital allowances The directors are of the opimon that swiable profits wall be avarlable n the
peniods 1 the periods 1n which these differences will reverse The amount charged to the profit and loss
actount m the year was £31,851 (2006 credul of £35,766)

{temns previously classified as stock are included within prepayments above, as the duectors consider this 1o be

the most appropriate classificanon

classification

Prior year comparatives have been restated to reflect this revised




MITIE SECURITY (SOUTH WEST) 1 IMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

6 CREMTORS AMOUNTIS FALLING DUE WITHIN ONE YEAR

Trade creditors

Amounts owed to group indertakings
Corporation tax

Other taxes and social secunity cosis
Other creditors

Accruals and deferred income

7 CALLED UP SHARE CAPITAL

Authorised
326,400 £1 ‘A" ordinary shares
313,600 £1 'B* urdinary shares

Allotied and fully paid
163,200 £1 ‘A" ordinary shares
156 500 £1 *B” ordinary shares

Rights attaching to shares
The nghts attaching {o the ‘A’ and “B’ L1 ordinary shares are as follows

Income

2007 2006

£ £
116,381 15,428
791,838 19,689
8,459 -
502,385 199,660
203,860 7,085
184,528 104,241
1,804,457 346,103
2007 2006

£ £
326,400 326,400
313,600 313,600
640,000 640,000
£ £
163,200 163,200
156,800 156,800
320,000 320.000

Subject to the approval of the board, the profits of the conipany available for distribution 1 respect of any

financial year shall be applted

{1} first, in paymng to the shareholders of ‘A’ shares and ‘B shares a dividend of such amount as the board
shall decide,
() second, in payng as a cumulative dividend to the holders together of the ‘A’ shares one half of the

profits of the company available for dstrtbution m cach financial year less the amounts already paid 1o
respect of the ‘A’ shares under clause (1) together with any arrears of such cumulative dividend unpaid
from any previous financual yeor msofar as there 1s sufficient profit remaming after the payment n

claose (1), and




MITIE SECURITY (SOUTH WEST) LIMITED

NOVES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

7 CALLED UP SHARE CAPITAL (continued)

Income (continued)

() third, the balance of the profiis available for distnibutton which are resolved to be distnbuted shall be
distributed anong the holders of the ‘A’ shares and ‘B’ shares pan passu as 1f they constituted one
class of share

Lvery dividend shall be disinbuted to the appropriate shareho{ders pro rata according to the nonmunat value of
the shares held by them respectively

Capital
On a return of capuial, the assets of the company will be distnbuted equally to all ordinary sharcholders

Voting

Lach ‘A’ and *B share will carry one vote

8. PROFI1 AND LOSS ACCOUNT
£
At 1 Aprl 2006 {91.168)
Piofit for the financizl year 50,789
At 31 March 2007 {40,379)
G RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS 2007 2006
£ £
Profit for the financial year 50,789 6,219
Net addibion to shareholders® funds 50,789 0,219
Opemng shaicholders® funds 228,832 222,613
Closing sharcholders’ funds 279,621 228,832




MITIE SECURITY {SOUTH WEST) LIMITED

NOTES I'O THE FINANCIAL STATEMENTS
Year ended 31 March 2007

10.

11

12.

13.

RECONCILIATION OF OPERATING PROJIT/LOSS) TO NET CASH

INFLOW/{(OUTFLOW) FROM OPERATING ACTIVI1IES 2007 2006
£ £
Operaling profit/{loss) 85,025 (31,9601
Depreciation 27,014 12,349
Increase m debtors {908,659) (349,011}
Increase in creditols 1,459,337 217816
Net cash mflow/{outflow) from operating activities 653,717 (141,806)

ANALYSIS OF CHANGES IN NET FUNDS

At 1 April At 31 March

2006 Cash flow 2007

£ £ £

Cash at bank and 1n hand 12,347 607,947 620,294

e e

RECONCILIATION OF NET CASH FLOW TO MOVEMENT

IN NET FUNDS 2007 2006
£ £
Increase/(decrease) in cash in the year 607,947 (212,351)
Net funds at beginmng of year 12,347 224,698
Net funds at end of year 620,204 12,347

FINANCIAL COMMITMEN1S

Operaling leases

At 31 March 2007 the company had annual commitments under non-cancellable operatng leases as follows

L.and and buildings 2007 2006
£ £

Expiry date
- withi one year 18,803 10,000
- between two to five years - 20,500
18,803 30,500

.

Commitments on behalf of group undertakings

The company 15 party with other group undertakungs to cross-guaranices of each other’s bank overdrafts and
loans. As at 31 March 2007, the overall conmmitment was £20 mithon (2006 £33 nulhon)

16




MITIE SLCURITY (SOUTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year eniled 31 March 2007

14.

15.

DIRECTORS
2007 2006
The emoluments of directors of the company were £ £
Fees and other emotuments (including benefits-in-kind) 165,838 149,780
No No.
The number of directors who were members of a defined
benefit pension scheme 2 2

R McGregor-Snuth, 8 C Baxter and | R Stewart are directors of MITIE Group PLC and therr emolurments and
penston details 2re disclosed m the group accounts 1115 not practicable to allocate their remuneration between
thewr services as directors of MITIE Secunty (South West) Linuted and therr services as direclors of other
group comparites

J P Flanagan 1s a director of MITIE Secunty Limited and lus emoluments and penston details are disclosed i
the accounts of that compeny. It 1s not practicable lo allocate his renmuneration beiween his services as a
director of MITIE Secunty (South West) Linuted and his services as a director of other group compantes

No drrectors exercised options mn the shares of the ultimate holding company, MITIE Group PLC, duning the
period (2006 ml)

EMPLOYEES

Number of employces

The average number of persons (including directors) employed by the company during the period was

2007 2006

No. No.

Operatives 152 159
Adoumistratren and management 26 6
378 165

Employment costs £ £
Wages and salanes 3,943,942 2,467,771
Social securiy costs 365,166 227,300
MITIE defined benefit pension cosis 11,630 10.700
Other money purchase pension costs 3,910 1,150
4,309,108 2,706,921




MITIE SECURITY {(SOUTH WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

16

17.

PENSION ARRANGEMENTS

The company participates i the MITIE Group PLC Pension Scheme  This 15 a defined benelit multi-employer
scheme, the assets and habilities of which are held independently from the group For the purposes of Financial
Reporting Standard 17 (*Retrement Benefits'), the company has been unable to identify its share of the
underlyng assets and liabilities 1n the main group scheme on a consistent and reasonable basis  Therefore the
company 1s accounuag for contnbutions to the scheme as 1f it were a defined contribution scheme  Note 30 to
the Report and Accounts of the group sets out the detmls of the Intermational Accounting Standard 19
‘Employce Benefits’ net pension surplus of L0 § mullion (2006 £1 8 nulhon)

Contnbuhions to the scheme for the period are shown m note 15 and the agreed comribunion rate for the next
12 months 13 10% (2006 10%) and 7 5% (2006 7 3%) for the group and cmployces respectivety

RELATED PARTY TRANSACTIONS

MITIE Group PLC 15 n 51% sharcholder of the company The following representy the transactions and
outstandmg balances with fellow group companies

For the year ended 31 March 2007:

Management
charges Management  Goods and Goods and
receivable charpes services services Balance at
from  payableto provided to provided by  period end
£ £ £ £ £
Cole Motors Lumited - - - 388 208
MITIE Group PLC - - 41,985 §6.461 -
MITIE Cleantng {South West) Linuted - - 858 4,126 520
MITIE Engmecrimg Mamntenance - . 9,888 11,511 1,050
Linuted
MITIE Security (Notth) Luruted - 9,600 - - -
MITIE Securuty Linuted - 5,200 - 36,973 3,820
MITIL Secunty (London) Limied - 3,200 6,599 - 988
- 18,000 59,330 139,459 6,586
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MITIE SECURITY (SOUI'H WEST) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 2007

17 RELATED PARTY TRANSACTIONS (continued)

For the year ended 31 March 2006:

pManagement

charges  Management Goods and Goods and
receivable charges SErvices services
from payable to providedto  provided by
£ £ £ £
Cole Motors Linuted - - - 2,300
MITIE Group PILC - - 43,900 73,100
MITIE Cleaning {South Wales) Linuted - - - 400
MITIE Cleaming (South West) Lymited - - 3,900 14,300
MEBL Cleaming Lamted - . 4,400 -

MITIE Engincening Masatenance

(South West) Limuted - - 2,200 -
MITIE Engineuning Maimtenance

Limtted - - - 24,700
MITIE Pngineenny Services (Swansei)

Linnted - - - 300
MITIE Secunity (North} Linuted . 12,000 9,300 -
MITIE Secunty (Scotland) Limited - - 500 -
MITIE Seccunty Limited - 4,800 1,000 46,200
MITIE Tredent Secunity Linmeted - 4,000 500 4,700

- 20,800 65,700 166,200

18. ULIIMAIE PARENT UNDER | AKING AND CONTROLLING PARTY

Balance at
period ead
£

92

2016
1,351

2549

4957

7,000
1,175

19,140

The directors regard MITIE Group PLC, a company registered 1n Scotland, as the company s ulimate parent
undertahing and controlling party  MITIE Group PLC 13 both the smallest and largest group for which group
accounts are prepared  Copies of the group financial statements can be obtained from the Company Secretary

at the registered ofiice
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