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Strategic re.po"-,t R |
For the year ended 30 June 2017

During the year, the Directors evaluated a number of potential opportunities, none of which were
deemed economic in.current market conditions and pursued. The Directors remain focused on
acquiring interests in’ nickel and other base metals mining and processrng projects, globally. The
company has not’ traded durlng the year.

Extended prlor accountmg period not directly comparable
The Company’s comparative accounting period was for the 18 months ended 30 June 2016 and is
not directly compara.ble to the accounting period for the year ended 30 June 2017.

Results ' :

The reported results for the current and prior periods are not dlrectly comparable due to the varying
12 and 18 month; Iengths of the respective accounting periods. Loss before taxation for the year
ended 30 June 2017 was £6,241 (18 months to 30 June 2016 loss £85,896). The loss per share
was £3.08 (18 months to 30 June 2016 loss per share £42.36).

Developments durmg the year
There were no.developments in the year. The Directors continue to negotiate and evaluate
potentlal pro;ects but were unable to secure a material transaction during the period.

Prmclpal rlsks and uncertamtles facmg the Group
The principal risks faced by the Group are as follows:

e The Company s abrlrty to obtain sufficient funds through the issue of equity or debt from external
sources in order to continue to fund its investment in project acquisition, exploration costs and
other operating expenditure.

« The exploration for, and:development of, mineral deposits involves significant risks, which even

" acombination of careful evaluation, experience and knowledge may not eliminate. There can be
-No guarantee that. the estrmates of quantities and grades of minerals disclosed will be available
to extract.- Wlth all mining operations there is uncertainty and, therefore, risk associated with
operating parameters and costs resulting from the scallng up of extraction methods tested in
pilot conditions.

e The operations of the Company may be disrupted by a variety of risks and hazards which are
beyond the control of the Company. These may include geological, geotechnical and seismic
factors, environmental hazards, industrial accidents, occupational and health hazards, technical
failures, labour- dlsputes unusual or unexpected rock formations, flooding and extended
mterruptlons due to.inclement or’ hazardous weather conditions, explosions and other acts.
Theseé risks and hazards could also result in damage to,-or destruction of, production facilities,
personal’ |njury, envrronmental damage business interruption, monetary losses and possible
legal liability. - e

e The Company s future success is dependent on the continued services of and financial support
of its board and key. management. The board and key management are the majority and
controlling shareholders of.the Company.

« The selling price of base metals, on which the Company’s acquisition strategy is focused, will be
exposed to movements.in-prices quoted on the London Metal Exchange.

» Some or all of the operating and exploration licences issued in respect of the projects acquired
may be subject to:conditions which, if not satisfied, may lead to the revocation of such licences.

'« The Company may have mlnorlty interests in the companies, partnerships and ventures in
which it invests and may be unable to exercise control over the operations of such companies.

¢. The operations of.the' Company may be located in geographic regions where there may be a
number of associated risks over which it will have no control. These ‘may include economic,
social or political. mstabrluty or change terrorism, hyperinflation, currency non-convertibility or -
instability, changes of laws affecting foreign ownership, government participation, taxation,
worklng condrtlons rates of exchange exchange control, and exploration licensing.




o The Company s total return and net assets may be S|gn|f|cantly affected by currency
movements C

Approval - . - ‘
The Strategic report was approved by the Board on 20 December 2017.

By rder of the Board

Director
Toledo

flining Corporatlon pIc

ecmber 2017




Report of the dlrectors ¢
For the perlod 1 July 2016 to 30 June 2017

Results for the perlod
The Company has reported a consolldated post-tax loss for the year ended 30 June 2017 of

£6,241 (18 months to 30 June 2016 post-tax loss of £85,896).

Prior period not comparable

The reported results:are not directly comparable due to the varying 12 and 18 month lengths of the

respective accountlng perlods The prior period consolidated balance sheet and cash flows have
not been restated to |nclude the acqunred subsidiary.

Dividend L
The directors do not recommend any dividend payment.

Dlrectors and thelr mterests

The directors who served durlng the penod and their mterests in the Company s ordinary shares

were -as follows On

At 30 June 2017 At 30 June 2016

C Thanassoulas: =+ 78 = 304
AHarvey = . . oo - 507
V Kolesnikov -~ . <':~,5;..3‘1 S ' .- 907
Directors’ remuneratlon S
No remuneratlon has been pald to dlrectors after 31 March 2015
Year ended - 18 months to
30 June 2017 30 June 2016
£ £
C Thanassoulas .- _,} : - o i 3,000

Polltlcal and charltable donatlons
No political or; charltable donatlons were made during the year

| Risk management
See note 20 to the fmancral statements

Future Developments L

The Company'’s management; are negotlatmg to acquire new interests in nickel, and other base
metal, mining and. metal processing: pl'OjeCtS and are assessmg optlons to raise new.capital both
pnvately and through publlczmarkets

Events since the balance Asheet date ' '
There have been no matenal events srnce the balance sheet date.

304
507
507



Auditors
Reappomtment of audltors _
Sawin & Edwards have. mdlcated their. wnllmgness to contlnue in ofﬂce A resolution to reappoint as

auditors Sawm & Edwards for the ensuing period will be proposed at the next Annual General
Meeting. B ~

By order of the :Bldia'l;d ;i'.:_. RN

A arveyA R
Dir tor AT S
Tole nmg Corporatlon plc

20 December 201 7




Statement of directors’ responsibilities
For the year ended 30 June 2017

The dlrectors are responsuble for preparing the Annual Report and the Group and parent Company
fmancnal statements |n accordance wrth appllcable law-and regulatlons

Company law requures the dtrectors to prepare Group and parent Company financial statements for
each financial period. Under that law the Directors have elected to prepare the Group and parent
Company financial statements in accordance with International Financial Reporting Standards and
applicable law. Under company law the Directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the Group and parent
Company and of the profit or: loss of the Group for that period. In preparing these financial
statements, the Dlrectors are réquired to:

a) select surtable accountlng policies and then apply them consistently
b) make judgments-and _accountlng estimates that are reasonable and prudent

c) state whether applicable Accounting Standards have been followed, subject to any material
departures disclosed and explained in the Group and parent Company financial statements

d) prepare the financial statéments on the gomg concern basis, unless it is inappropriate to
presume that the Group and parent Company will continue in busmess

The D|rectors are responsuble for keeplng adequate accountlng records that are sufficient to show
and explaln the Company s'transactions and disclose with reasonable accuracy at any time the
financial position of the- Company and the Group and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the Company and Group and hence for taklng reasonable steps for the prevention and
detection of fraud and other |rregular|t|es

The Dlrectors are responsnble for the. malntenance and integrity of the corporate and financial
information mcIuded on: the Company website. Legislation in the United Kingdom governing the
preparation and dlssemmatlon of fmanmal statements may differ from legistation in other
Jurlsdlctlons

The Directors confirm that so far as they are aware, there is no relevant audit information (as
defined by section 418(3) of the Companies Act 2006) of which the Company’s auditors are
unaware. They have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant. audit information and to establish that the Company s auditors
are aware of that mformatron :




Independent audltors report
To the members of Toledo Mmmg Corporation Plc

Opinion : ' '

We have audlted the fmancral statements of Toledo Mlnlng Corporation Plc (the ‘parent company)
and its subsidiaries (the group) for the year ended 30 June 2017 which comprise the Consolidated
Income Statement, the: Consolldated Statement of Comprehensive .Income, the Consolidated and
parent Company’ Balance Sheet, the-Consolidated and parent Company Statements of Changes in
Equity, the Consolidated and parent Company Cash Flow Statements and notes to the financial
statements, - including’ a -summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and International Financial
Reporting -Standards (IFRSs) as-adopted by the European Union and, as regards the parent
company ﬁnancral statements .as applied in accordance with the provnsmns of the Companles Act
2006. ,

This report is'made solely.to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor’s report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other thanthe company and the companys members as a body, for our
audlt work for thls report or for the op|n|ons we have formed :

“In our op|n|on : s ' '
o the fmanclal statements glve a true and fair view of the state of the group’s and of the
parent companys affairs as ‘at 30 June 2017 and of the group’s loss for the year then
ended; :
e the group financial statements have been properly prepared in accordance with IFRSs as
adopted by the. European Union;
o the parent company’ financial statements have been properly prepared in accordance with
" IFRSs as” “adopted by . the - European Union and " as applled in accordance with the
provrsrons of the Companles Act 2006; and
e the financial: statements have been prepared in accordance: W|th the requirements of the
Companles Act 2006 and, as regards the group ﬂnancral statements, Article 4 of the IAS
Regulation.~ . °

Basis for opinion

We conducted our audit in accordance with International Standards on Audltmg (UK) (ISAs (UK))
and applicable .law. -Our: responsrbulltles under those standards are further described in the
Auditor’s responsnbllltles for:the audit ‘of the financial statements section of our report. We are
independent of the group.in accordance with the ethical requirements that are relevant to our audit
of the financial ‘statements in the UK, including the FRC'’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obta’ined is sufficient and appropriate to provide a basis for our opinion.

Conclusuons relatmg to going concern
We have nothing to report in respect of the following matters in relation to WhICh the ISAs (UK)
require us to report to you where:
» The directors’ use of the going concern basis of accountlng in the preparatlon of the
financial: statements is not appropriate; or
o the directors have not disclosed in the financial statements any identified material
© uncertainties that may cast significant doubt about the group’s or parent company'’s ability
to continue to adopt the going concern basis of accounting for a period of at least twelve
‘months from the date-when the financial statements are authorised for issue.

Other mformatlon A
The directors -are responsrble for the other information. The other mformatlon comprises the
information mcluded in the Strateglc Report and the Report of the Directors other than the financial



statements and ’four-vfauditors’ report thereon. Our opinion on the financial statements does not
cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express .any form'of'assurance conclusion thereon.

In connection wrth our: audrt of the financial statements, -our responsibility is to read the other
information and,.in domg S0, conS|der whether the other information is materially inconsistent with
the financial ‘statements *or".our - knowledge obtained in the audit or otherwise appears to be
materially misstated. If. we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the
financial statements or.a ‘material misstatement of the other information. If, based on the work we
have performed, we: conclude that there is a material misstatement of this other information, we are
requlred to report that fact

We have nothmg to report in th|s regard

Opmlons on other matters prescrlbed by the Companies Act 2006
In our opinion, based on: the work undertaken in the course of the audit:

e the information glven in the strategic report and the directors’ report for the financial year
for'which the fmancral statements are prepared is consistent with the financial statements;
and ‘ '

e the strategic report and the directors’ report have been prepared in accordance with
appllcable legal requrrements

Emphasrs of Matter gomg concern

“In formlng our oplnron on the financial statements, we have considered the adequacy of the

disclosure’ made in“note 2 to the financial statements concerning the Group's ability to
continue' as: a going-concern. The cash flow forecast indicates that the Group has adequate
unpaid capltal not yet called to discharge its liabilities in the normal course of business. The
Directors believe. that it is appropriate to prepare the financial statements on a going concern
basis as they have control of the Group’s outgoings which can be managed within available
funding. They have ‘considered this factor in relation to a peériod of not less than 12 months
from the approval of these - financial statements, and have concluded that it remains
approprlate ‘to” prepare - the financial statements on.a  going concern basis. The financial
statements do .not'includé the adjustments that would resuilt if the company was unable to
continue as a going.concern.

Matters on which we are required to report by exception '
In the light of the knowledge -and understanding of the group and the parent company and its
environment obtalned in:the course. 6f the audit, we have not identified material misstatements in

the strategic repor‘t. or. the dlrectors report.

We have nothing to?_.report.in respect of the following matters in relation to which the Companies
Act 2006 requires us to report to you if, in our opinion:

e adequate. accountlng records have not been kept by the parent company, or returns
adequate for our audit have not been received from branches not visited by us; or

o theparent company fmancral statements are not in agreement W|th the accounting records
and returns; or i 7 ¢

e certain dlsclosures of directors’. remuneration specrfled by law-are not made; or

° we have not recelved all the information and explanatlons we require for our audit.




Responslbrlltles of dlrectors

As explained more- fuIIy in the directors” responsibilities statement set. out on page 6 the directors
are responsible for the preparatlon of the financial statements and for being satisfied that they give
a true and fair view,-and for such internal control as the directors determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to
fraud or error:

In preparing the fmancral statements the directors are responsible for assessing the group’s and
the parent companys abrhty to. continue as.a going -concern, disclosing, as applicable, matters
related to going-concern and. using the going concern basis of accounting unless the directors
either intend to- quurdate the group or parent company or to cease operations, or have no realistic
alternatrve but to do so

Auditor’s responsrbllltles for the audit of the financial statements

Our objectives are to obtain reasonable assurance .about whether the financial statements as a
whole are free from. material mrsstatement whether due to fraud or error, and to issue an auditor's
report that includes our - opmlon Reasonable assurance is a high level of assurance, but is not a
guarantee that-an. audrt conducted in accordance with ISAs (UK) will -always detect a material
misstatement when it. exists. Misstatements can arise from fraud or error and are considered
material if, individualiy ‘or in the aggregate, they could reasonably be expected to influence the
economic decisions‘;‘_of" users taken on the basis of these financial statements.

A further description of-our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s - website at: https://www.frc.org.uk/auditorsresponsibilities. This
descrrptlon forms part of our audltor s report '

Keeley Edwards FCCA (Senror Statutory ‘Auditor)
For and on behalf of Sawm & Edwards Statutory Auditor

52 Kingsway Place
Sans Walk :
London :
EC1R OLU

20 December 201 7




Consolidated income statement
For the year ended 30 June 2017

Revenue
Gross profit
Administration expenses . .

Goodwill written off = # < >.*
Loss from operations -~ -

Loss before taxa_ti;)n‘

Income tax

Loss for the yearlpenod ,i o
Loss pe’r,_sh_aj'é

Basic ~ . .

Year

'Ended
30 June 2017
Notes : B 3

(6,241)

4 (6,241)

(6,241)

7 - -

8 £ 3.08

18 months

Ended
30 June 2016
£

(65,602)

(20,294)

(85,896)

(85,896)

—(85.896)

£ 4236

The Company haé takéh ,‘ad\"i_ahtég'e of section 408 of the Companies Act 2006 not to publish its

own income statement.accouint. | -

10



Consolldated statement of comprehenswe income

For the year ended 30 June 2017

Loss for the year/p'eriod :

Other comprehensnve expense
for the perlod s

Total comprehensnve expense -
forthe ye'ar/pe_nod‘_ L

Year

Ended
30 June 2017
£

(6.241)

11

18 months
Ended

30 June 2016
£

(85,896)



Consolldated balance sheet
As at 30 June 2017 e

Current assets

Trade and other recelvables
Cash and cash equnvalents .
Total current assets

TOTAL ASSETS
EQUITY AND LIABILITIES e
Current I|ab|I|t|es s i
Trade and other: payables

Total current liabilities -

Total liabilities

Equity

Share capital- - ECIRUTES
~Capital d|str|but|on-acco nt -
Retained loss- SR

Equity attrlbutable to eqmty holders
of the parent o

Total equlty

TOTAL EQUITY AND LIABlLITIES

16

Notes

10
12

13

14
15

<. 30 June 2017

£

1288

10,948

12,236

— 12,236

- 23456

. 23,456

—23,456

100,893
91

(112.204)

—(11,220)
12,236

3_1 June 2016

£
35

18,234

: 18,269

— 18,269

_ 23248
23,248

— 23248

100,893
91

(105,963)

—(4.979)
— 18,269

. The flnanCIaI statements were approved by the Board of directors on 20 December 2017 and

sngned on their behalf by

ining Cerporat'iph‘p'lcd -

12



Company balance sheet
As at 30 June 2017 ...

30 June 2017 30 June 2016
Notes T £ . £
Investments ‘ sl :
Investments in subS|d|ary LA 9 4 4
o R 4 4
Current assets o ’ '
Trade and other. recelvables R .10 5,994 , 2,242
Cash and cash equlvalents s I 12 10,865 18,276
Total current assets 16,859 20,518
Total assets S e : 16,863 | 20,522
Equuty and Ilabllltles - |
Current |Iabl|ltles R R '

. Trade and other- payables . : 13 3,166 o 2,958
Total current liabilities ' 3,166 2,958
Total ,IiabIIities;,.' ,'.‘;- DR 4 __3,166 __ 2958
Equity L | |
Share capital .. I 14 100,893 100,893
Capital dlstrlbutlon account R - 15 IR 91 » 91
Retained loss .- ™ 16 ' (87.287) (83,420)
Equity attnbutable to equrty holders of '
the parent R N ’

Total equity ‘ _A ' 13,697 17,564
TOTAL EQUITY AND LIABILITIES | gg,ggg ' 20,522

The financial statements were approved by the Board of dlrectors on 20 December 2017 and
. thelr behalf by:

ining Corporation plc ~ Company number 05055833

13



Consolidated statement of changes in equity
For the year 30 June 2017 ‘

Yearended - - - Capital Retained
30June2017 .. ‘Share: " Distribution  Profit/

-~ capital". - account (loss) Total
o I TR S B £ £
Balanceat 1 July . . - - ~ L
2016 .7 100,893 - 91  (105,963) (4,979)

Total

comprehensive -
. expense - | .
for the period- - ...

Loss e 6.241)  (6,241)

Total other - "~ " °
comprehensive . . , ‘ ,
expense . - ..ot -- - -

Total :
comprehensive = . .
expense forthe - .-

period . - (6,241) (6,.241)

Balance at 30 ;{;':'} R -
June2017 0 100893 - . 91  (112204) "~ (11,220)

14




Consolidated statement of changes in equity (continued)
For the year ended 30 June 2017 -

S0 Capital Retained

* Share * ' Distribution  Profit/

¢ capital’ account - (loss) ‘Total
T £ £ £

. 184mo'ntfhs'.en§ed RPN
--30 June 2016 i

Balance at 1-Jan ) S
2015 . - “7.100,893 91 (20,067) 80,917

Total Do
comprehensive . . ..
expense - . o
forthe period” © i

Loss - = i - ; - (85.896)°  (85,896) -

Total other. <"
comprehensive

expense S - - - -

Total . .
comprehensive.
- expense:-for.the..
. period ~ ¢

L - (85896)  (85896)

‘Balance at30June Fa

2016 - .+ 100,893 91 (105963)  (4,979)

15



Company statement of changes in equity
For the year ended 30.June 2017 -

Year ended
30 June 2017

Balance at - e
1July 2016 L ':'-’.100,893

" Share -
capital .

 Capital

dﬁstribution
- -account

91

Retained

loss

(83,420) .

Total -

17,564

Total comprehensivé ‘ :
expense for the period =~

Loss S R A

(3,867)

(3,867)

Balance at

30June2017 . - 7 :100893.

‘9

_ (87,287) -

13,697

18 months ended
30 June 2016

Balance'at
1 Jan 2015

' . Share ..
capital
g

‘ Capital
distribution
~ account

91

Retained
loss
£

Total

80,917

Total comprehensive
expense for the period

100,893

_(20,067)

(63,353)

(63,353)

Loss : R S

Balance at

91

(83,420).

17,564

30 June 2016

. 100,893

16



Consolidated cash flow statement

For the year 30 June 2017 -

Net cash outﬂow from operatmg
activities . '

lnvestmg actlwtles %
Goodwill acquired - - : -
Net cash inflow. from mvestlng actnvntles

Net decrease in cash and cash
equivalents S

Cash and cash equxvalents openlng ,

balances ‘

Cash and cash equuvalents closung
balances Sl

Year

ended
30 June 2017

Notes- . £

17 (7,286)

(7,286)

18,234

12

17

18 months
ended

30 June 2016
£

(54,981)

(20,294)

(20,294)

(75,275)
93,509

_18234



Company cash flow statement
For the year ended 30 June 2017

- Year 18 months
ended ended
30 June 2017 - 30 June 2016
Notes St £ £
Net cash outﬂow from operatmg o , o
activities : o 17 (7,411) (72,978)
A Investmg activities e
Investment in subSIdlary undertaklngs _ 9 . - (4
Net cash mﬂow from mvestmg actlvntles ' - (4)
~ Net decrease m cash and cash A ‘ S L ‘ :
equivalents . .- - .o . (7,411) (72,982)
Cash and cash equnvalents openlng
balances o 18,276 91,258
Cash and cash equwalents closmg : _ 4 :
balances - oo i 12 10,865 . 18,276

18




Notes to the fmanclal statements
For the year ended 30 June 2017

1.

General mformatron

Toledo Mm(ng Corporation plc is a company incorporated in England and Wales under the
Companies Act 1985. The-.Company's registered office is c/o Thrings LLP, Fifth Floor, Kinnaird
House, 1. PaII Mall East London SW1Y 5AU. The registration number of the Company is
05055833. .

'VThe pnncupal actlwty of the' Group is the mvestment |n and exploration and development of

mining projects. -

- The Group’s- prlnclpal act|v1ty is-carried out in Pounds Sterling. The financial statements are

presented in. Pounds Sterling as thns is the currency of the country (the UK) where the

' _»Company |s |ncorporated.-~a»t-' R

The Board of dlrectors has authonsed the issue of these fmancnal statements on the date of
the statement as set out on page 12. 4 :

Accountlng po_llcles.~ :

Basis of accountmg

. The financial- statements have been prepared in accordance with International Financial
Reportlng Standards (IFRSs) as adopted by the European Union

The flnancnal statements have been prepared on the hlstoncal cost basis except that certain
financial instruments.are accounted for at fair values. The principal accounting policies
adopted are set out below.

New standards and.interpretations not yet applied

The following standards, amendments to standards and interpretations have been identified as

those which may - impact the ‘Group in the period of initial application. They are available for

early adoptuon at 30 June 2017 but have not been applied in prepanng the financial report:
Effective date

|FRS 9 o Fmancual lnstruments o . 1 January 2018

The dlrectors do not antncnpate that adoptlon of this standard will have a material impact on the
Group’ s fmanmal posmon or performance : :

Gomg concern :

The financial statements have been prepared on a going concern basis, which contemplates
contanunty of normal business activities and the realisation of assets and settlement of liabilities
in the ordinary-course of business. The Group relies on the Directors who, with management,
are the majority shareholders and ultimate controlling party, and will be re_sponS|bIe for raising
the funding necesSary for future project investment and working capital.

The cash flow forecast mdtcates that the Group has adequate funds to discharge its liabilities
in the normal’ course. of busmess The Directors believe that it is appropriate to prepare the
financial- statements on -a going concern basis as they have control of the Group’s outgoings
which can be’ managed within available funding. They have considered this factor in relation to

_ a period -of not less: than 12 ‘months from the approval of these flnanc:al statements, and

have concluded that lt ‘remains appropriate to prepare the financial statements on a going
concern basis. - A

19




Basis of consoltdatlon S :

The consolldated flnancral statements incorporate the fmancral statements of the Company
and all Group,undertaklngs Control is achieved when the Company has the power to govern
the financial and operating policies of an investee entity so as to obtain benefits from its
activities. -

On acquisition, the assets and liabilities and contingent liabilities of a subsidiary are measured
at their fair values-at the date of acquisition. Any excess of the cost of acquisition over the fair
value of the identifiable net assets acquired is recognised as goodwill. Goodwill arising is
tested for lmpalrment and wntten off to the income statement when the value is not considered
recoverable '

Any. deﬂaency of the cost of acqulsmon below the fair value of the identifiable net assets
acquired (i.e. dlscount on acqunsrtlon) is credited to the income statement in the period of
acqunsutlon '

The results of subsidiaries acquired or disposed of durlng the year are included in the
consolidated income: statement from the effective date of acquisition or up to the effective date
: of dlsposal as approprlate _

Where necessary, adjustments are made to the financial statements of subsidiaries to bring

- the accountlng polrcres used into lme w1th those used by the Group.

All mtra—group transactlons, balances, income and expenses are eliminated on consolidation.

Taxation '

The income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the period. Taxable profit differs from
"net profit as reported in the income statement, because it excludes items of income or

expense that are taxable or deductible in other years and it further excludes items that are

never taxable or deductible. The Group’s liability for current tax is calculated using tax rates

that have been enacted or substantlvely enacted by the balance sheet date.

 Deferred tax i |s the tax expected to be payable or recoverable on differences between the

~ carrying amounts of. assets and liabilities in the financial statements and the corresponding tax
bases uséd-in the computatlon of taxable profit, and is accounted. for using the balance sheet
liability method, Deferred tax liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the extent that it is probable that taxable
profits will be avallable -against which deductible temporary differences can be utilised. Such
assets and.liabilities’ are not recognised if the temporary difference arises from the original
recognition of other assets and llabllltles in a transaction that affects neither the tax profit nor
the accountlng proflt :

,The carrylng amount of deferred tax assets is reviewed at each balance sheet date and
reduced to the extent that'it is no longer probable that-sufficient taxable profits will be available
to-allow all or part of. the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or credited in the income
statement, except when it relates to items charged or credited dlrectly to equity, in which case
the deferred tax is also dealt W|th in equity.

No recognltlon has been made for the deferred tax asset arising in. respect of current losses as
the Directors are of the oplnlon that this may not be realisable in the foreseeable future

o Fmancral mstruments

Financial.assets and financial liabilities are recognised on the balance sheet when the
Company becomes a party to the contractual provisions of the instrument.
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Cash and cash equnvalents
Cash and cash equcvalents compnse cash held at bank and on short term deposits.

Trade payables ’
Trade payables are not mterest bearlng and are stated at thelr nominal value.

Loans o
Shareholder and director Ioans are initially recognised at transaction value and subsequently
measured at thelr settlement value.

Trade recelvables S :
Trade receivables do. not carry any interest and are stated at their nominal value as reduced
by approprlate allowances for estnmated irecoverable amounts.

Investments - -

Investments are recogmsed and derecognised on a trade date where a purchase or sale of an
‘investment is-under-a contract whose terms require delivery of the investment within the
timeframe establlshed by the market concerned, and are initially measured at cost, including
transactlon costs .

lnvestments are class;fled as held-for-tradlng and are measured at subsequent reporting dates
at fair value. Where ssecurities -are held for trading purposes, gains and Iosses arising from
changes in- falr value are mcluded in net profit or loss for the period. :

Equity mstruments :

Equity instruments:issued by the Company are recorded at the proceeds received except
where those-proceeds appear to be less than the fair value of the equity instruments issued, in
which case the equny instruments are recorded at fair value. The difference between the
proceeds recelved and the fair value is reflected in the share based payments reserve.

The costs of |ssumg new equnty are charged against the share premium account.

Pension costs '
The Company has no employees and made no contrlbutlons to pension schemes.

Crltlcal accountlng ]udgments and key sources of estimation uncertalnty

In the process of -applying theé Group’s accounting policies above,"-management necessarily
makes judgments and estimates that have a significant effect on the amounts recognised in
“the financial statements. Changes in the assumptions underlying the estimates could result in
a significant |mpact to the financial statements. The most critical of these accounting judgment
and estlmatlon areas. lS as follows

Impalrment of assets

The Group reviews. the carrylng amounts of assets as at each balance sheet date, or if events
or changes in;circumstance indicate that the carrying amount may not be recoverable, to
_-determine whether:there is any. indication of impairment. If any such indication exists, the
asset’s recoverable amount or value in use is estimated. Determining the value in use requires
the determination of future cash flows expected to be generated from the continued use and
ultimate disposal of the asset. This requires the Company to make estimates and assumptions
that can materially affect the financial statements. Any resulting impairment loss could have a
material adverse |mpact on the Group s financial position and results of operatlons
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3. Segmenta‘l fahar'yié'ié
Loss before tax is attrlbutable to the principal activities of the Group
Segmental mformatron on a geographlcal basis is set’ out below .

Year ended 30 June 2017 N

UK - Total
' £ £
Revenue from external
customers- L K .- - -
Loss for the perlod L. 6241 —6.241
Total assets’ | 12236 1223
Total I|ab|l|t|es S | __23.456 23456
18 months ended 30 June 2016
UK 'Total
Revenue from external '
customers . - B
Loss forthe penod::j;;_ . _858%6  _85896
Total assets . ) ' o A ___&,@ 18,269
Totalliabilities -~ _23248 . _23248
4. Loss fromioper'j"a""tio'ns o ‘
‘Loss from operations:is stated after charging:
R Year ended
30 June 2017
Auditors remuneratlo""' o
-audltmg :of the fmancnal;statements of the Group o
' pursuant to: Ieglslatlon R ' "~ 4,400
- taxation compliancé services - . . .~ 500

Directors’ fees and emoluments (see note 6) :

5. Partlculars of employees :
The company and’ Group has no employees
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30 June 2016

18 months
ended

£

- 5,900
- 500



6.

Directors’ emoluments and fees

The CompahYemponed three directors during the period, with aggregate emoluments in

respect of q,ualifying_'se_r’vices as follows:

Directors’ fees (V@ %

Highest pald dlrector -
Dlrectors emoluments v

Notes

Year ended

30 June-2017
_ £

Year ended
30 June 2017
£

:1,8 months ended

30 June 2016
£

3,000
—3.000

18 months ended
- 30 June 2016

£
—3.000

(1) Directors remuneratlon for the 18 months ended 30 June 2016 of £3 000 is comprised C

Thanassoulas fees 1:January to 31 March 2015.

(2) No fees have ‘been paid to Directors since 31 March 2015 and no Director is currently contractually

. entltled to recelve any emoluments

lncome tax expense

: Taxatlon charge

Current tax reconc|||at|on

" Loss for the’ year/penod before taxatron

Loss for. the penod multrphed by standard

. rate of UK corporatlon tax 20% AN

Effects of

.Expenses not deductlble for tax purposes

Increase in potential’ tax credits
Taxation charge

Potentlal UK tax credlts avallable multlplled by

standard rate ofiL

' orporatlon tax 20% :

Group

" "Year
ended

30 June 2017

£

Group

Year ended

30 June 2017

£
(1,248)

20
1,228

- Group

18 months
ended

30 June 2016
£

(85,896)

Group

18 months
ended
.June 2016
£

(17,179)

339
_16.840

Potentlal UK?t xcre ts. avallable have been restricted to losses mcurred since change of
control.on 19 December 2014.-No recognition has been made of the deferred tax asset in

realnsable in the foreseeable future
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8.

' There were’ no co

Investment m subsldlary undertaklngs

-Loss per share :

Basic Ioss per share has been calculated by dividing the loss after taxation for the year ended
30 June 2017.of £6.241 “attributable to the equity holders of the parent company by the
weighted average number of ordinary shares in issue at 30 June 2017 of 2,028 shares (period
1 January 2015 to 30 June 2016 loss after taxation of £85,896, werghted average number of
shares 2 028) ' Lo

! rt'ble mstruments which mlght glve rise to dllutlon at 30 June 2017 and
30 June’ 2016 ER :

30 June 2016

Company 30 June 2017
Cost ' :

" Balance brought forward » 4 -
Acquisition " Sl - - 4
Impairment charge [ - -
Balance carr’ied’fonlvard o 4 4
Subsidiary : _'.‘Countrjyﬂof. ' Holding Proportion of Nature of
undertaking .. .. incorporation ~ voting shares business

A held
London Nickel;plc a_:f;fEr'\c;;landi&Wales~ Ordinary - Nickel mining
LT e shares 100% and processes

10

11.

: On 21 December 2015 the Company acqunred for £4 consideration, 100% of London Nickel

plc-(‘LNP’). The Company acquured 6, OOO 000 ordinary shares of £0 01 each 25% paid-up. At

four shareholders glvmg rise to goodwﬂl of £20, 294 (which has been fully impaired in the
period).

A Harvey, C Thanassoulas and V Kolesnlkov each held 1 ,500, 000 LNP shares. A Harvey and
V Kolesnikov are directors of LNP.. The loans are not. interest bearing and each lender has
undertaken -to not demand repayment of his loan until such time the Group has cash

-exceeding |ts worklng capltal requnrement

Trade and other recelvables current
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Group Company - Group Company

30June 30.June . 30June 30 June

2017 2017 - 2016 . 2016

_ ' £ £ £ £

Prepayments and other recelvables 636 636 ' - -

Receivable from related parties - 4,706 - 2,207

Other taxes recoverable (see note 11) 652 652 4 35 35
Other taxes‘recoverable . - g N

- S ~ Group Company Group - Company

- 30 June’ - 30 June 30 June 30 June

2017 2017 2016 2016

£ £ £ £

VAT - - 652 652 35 35

_652 _652 35 35



12. Cash and oashceqUi,,\‘I.‘a'lieh'ts.“'

Group Company " Group Company
. 30 June 30 June 30 June 30 June

2017 2017 2016 2016
' _ £ £ £ £
Cash held in- trust bank account o - - 860 860

"Cash atbankand ln hand o 10,948 10,865 17,374 17,416

13. Trade,ah_d,'ét_iﬁérj~p5y,55|§§ , : : . .
: o e - Group- Company Group - Company
30 June 30 June 30 June 30 June

2017 2017 2016 2016

S £ g £ £

Trade payables o : 62 - 62 54 54
Accruals . ol : 5,000 2,900 5,000 2,900

Other payables R T 18,394 204 18,194 4

23456 3166 = 23248 = 2998

Group other payables includes an amount of £9,051 (30 June 2016 £9,051) payable to the
Directors of the'Company, relating to loans to LNP of £9,048 (30 June 2016 £9,048) and
acquisition consrderatlon of £3.(30. June 2016 £3); the balance of £9,143 ( 30 June 2016 £9,143) is
payable toa non-controlllng shareholder of the Company.

14. Called up share capltal

Company T £49.75 £49.75
E T Ordinary Ordinary
Shares Shares
Number A £ Number £
; Lo e 30 June 30 June 30 June 30 June
Ordinary shares : 2017 2017 2016 2016
Authorised .. L 2028 100893 - 2028 100,893
Allotted and fully paid 2028 100893 2028 100,893
The Co_mpany has one class of ordinary share which carries no right to fixed income.
el L L - 30June =~ 30June
Ordmary share capltal e = 2017 2016
Balance brought and carned forward ' o ' 100,893 ___100,893
15. Capital distribution-account :
Group and company .. ‘ -+ 30 June 30 June
R L 2017 2016
e o e . . . A £ ) ’ £
Balance broﬁg’ht; f ,rfv'_s:/Aa:'rd_fahdf"c_ar'ried forward RS s . 9 9
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16. Profit and loss account

17.

18.

19.

(30 June: 2016' ENil):

Group Company

30 June 30 June
2017 2017
Accumulated losses brought fon/vard o 105,963 83,420
Loss for the year. " : , : 6,241 3,867
Balance carrled forward : ' 112,204 87,287
.Cash flows.from operating activities
Group Lo e o ’ 30 June . 30 June
A ' 2017 2016
- . . :' . . Lo . . ) . . £ £
Net Ioss from operatlons A ‘ (6,241) . (85,896)
Adjustments for; i _.} S ' : : :
Goodwill written off e : o - . 20,294
Operating cash flows before movements in working ‘
capital = SR (6,241) (65,602)
(Increase)/decrease in trade and other receivables (1,253) 18,440
Subsidiary undertaking liabilities acquired . - 20,290
Increase/(decrease) in trade and other payables o © . 208 (28,109)
'.Cash outflow from operatlons PR . [7,286) (54,981)
Company : Sl . ‘ .30 June 30 June
B T 2017. ' , 2016
Net loss from operations (3.867) (63,353)
‘Operating cash rows before movements in workmg (3,867) (63,353)
capital g G
(Increase)/decrease |n trade and other receivables . (3,752) . 16,233
Increase/(decrease) |n trade and. other payables , : 208 . (25,858)
Cashoutflow-from operatlons o 4@ M

Controlling party

The Company |s controlledfby its Directors, who hold 65% of the issued ordinary share capital.

' Related party transactlons

GHCP Servnces Ltd is controlled by A Harvey During the year, the Company was charged £Nil
(30 June 2016 £49 349 ‘by GHCP Services Ltd; £45,000 for corporate secretarial and

_administration services, £3,245 for travel and £1,104 for rent recharged to the Company. At 30

June 2017, funds held in trust by GHCP Services Ltd on behalf of the company amounted to
£Nil (30 June 2016: £860) At 30 June 2017 the Company owed to GHCP Serwces Ltd £200

Durlng the prl'or er_lod,.between 1 Jan to 31 March 2015, the Company was charged fees of
£3,000 by C: Thanassoulas for services as Director.and Chairman of the Company. No fees
were charged by C Thanassoulas between 1 April 2015 and 30 June 2017.
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On 21 Decermber 2015 the Company paid consideration of £1.00 for 1,500,000 25% paid-up
ordinary £0.01 shares in London Nickel Plc, to each of A Harvey, C Thanassoulas and V
Kolesnikov.

At 30 June 2017 London Nrckel Plc owed in aggregate the amount of £9,051 (30 June 2016
£9 051) to A Harvey, C Thanassoulas and V Kolesnikov. ‘

A Harvey and V Kolesnlkov are also directors of Autini Resources Limited (a company
registered inthe Republlc of Ireland). During the year ended 30 June 2017, expenses incurred
on behalf of the company amounted to £636 (30 June 2016: £Nil). At 30 June 2017, the

- amount owed by Autini Resouces Limited to Toledo Mining Corporation Plc amounted to £636
(30 June 2016: £‘Nil).; PR

20 Fmancnal assets 'and Ilabllltles

' The Group 3 fmancna mstruments compnse cash’ and cash equivalents and various items such
as other rece|vab|es trade payables and other payables that arise directly from its operations.

The main purpose 'of»these flnanC|aI instruments is to fmance the Group s operations.

The Board regularly revrews and agrees policies for managing the level of risk arising from the
Group’s fmancral mstruments These are summarised below: -

Credlt rlsk
Credit risk refers to the risk that a counterparty will default on its contractual obhgatrons
resulting in fi nancnal Ioss to the Company and Group.

The carrylng amounts of fmancual assets recogmsed in the balance sheet best represents the
Company.and: Group 's‘ maximum exposure to credit risk at the reporting date. The credit
quality- of all’ fmancnal assets that.are neither past due nor impaired is appropriate and is
consistently-monitored in order to identify any potential adverse changes in credit quality.
There are no_flnanclal_assets that have -had renegotiated terms that would otherwise, without
that renegotiati‘on, ‘hfave‘been past due or impaired at the balance sheet date.

quuldlty rlsk N w
Liquidity risk is- the: nsk that the Company and Group WI|| not be able to meet its financial
. obllgatlons as they faII due ‘

. The Company and Group s pollcy throughout the period has been.to ensure that it has
adequate Ilqmdlty to.meet its liabilities when due by careful management of its working capital.
The following are the contractual maturities of financial liabilities:

Group

e Greater
~. 30 June 2017+ .. i Carrying 3 months or than 3
- S i, "7 . amount Cashflows = . less  months
Trade and other payables: - 18,456 ~ 18456 18456 -
IR 5 ‘ Greater
30 June 2016 . Carrying 3 months or than 3
IR T amount Cash flows less months
T £ £ , £ £
Trade and other payables: - - - 18,248 118248 . 18248 -

. Company -
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30 June 2017 .

Trade and other payables N

30 June ‘20,1"6. > P

Trade and other payabl_es L

Market nsk

Cash flows

266
266

Cash flows

l&.lg,.,

3 months or than 3
less months

£ £

266 -

266 -

~ Greater

3 months or than 3
less months

£ £

58 -

58 -

Market risk is- the rlsk that changes in market prices, such as commodrty prices, foreign
exchange rates; mterest rates-and equity prices will af_fect the Company’s and Group's income

or the value of its. holdlngs in financial instruments.

| Commodlty prlce rrsk

- The principal activity of the Company and the Group is the development of nickel mlnmg
properties and the prmcrpal market risk facing the Group is an adverse movement in the

commodrty pnce of nickel.

“Any Iong-term adverse movement in this price would affect the commercial viability of mining

properties and hence the viability of the Company and the Group as a whole.

Extent and nature of frnancral mstruments '

~ The financial assets.and liabilities held by the Company and Group at the penod end are
shown below' together with-their fair values. Fair values have been arrived at after due and

careful consuderat|on by the Company's Directors.

Group-

Assets
Trade and other recelvables

Other taxes recoverable '
Cash at bank and |n hand

Llabllltles L .

Trade and other payables
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30 June 30 June 30 June 30 June
2017 2017 2016 2016

£ £ £ £
Carrying Net fair Carrying Net fair
amount value . amount value
636 636 - -

. 652 652 35 - 35
10,948 10,948 18,234 18,234
12,236 12,236 18.269 18,269
30June 30 June 30 June. . 30 June
2017 2017 2016 2016

. £ £ £ £
Carrying Net fair Carrying Net fair
amount value amount value
18,456 18,456 18,248 18,248



- 30 June 30June 30 June 30 June

Company . - -
T 2017 2017 2016 2016
Co e A £ £ £ ‘ £
Assets T Carrying Net fair Carrying Net fair
B S amount value amount value
Trade and other: recelvable's.. A 5,342 5,342 2,207 2,207
Other taxes.recoverable:- . = . 652 652 35 35
Cash at bank and in- hand R 10,865 10,865 18,276 18,276
' s 16,859 16,8569 - _20,518 20,518
Company . . ... 30 June 30 June 30 June 30 June
‘ S 2017 2017 2016 2016
' S _ £ £ £ £
Llab|l|t|es oLl T T Carrying " Netfair ~ Carrying Net fair
R e amount - value amount value
Trade and other pi _yables S 266 266 58 . 58

.
b

, Capltal management ‘

The Comipany’s capital consists wholly of ordlnary shares There are no other categories of
shares in issue and the Company does not use any other financial instruments as capital
substitutes or quasi capltal The Company manages its’ issued capital by considering future
capital. requurements :of the Group which were largely dictated by the exploration and

. "development of the m|n|ng ‘properties in the Philippines and the head office overhead costs of
the Company.in-Loridon. The Company's board of directors as a whole manages the capital by
considering the: need to raise further capital to meet the above costs on a rolling twelve
months basis ‘so as to enable the accounts to be prepared on a going concern basis but
without unnecessary.dilution of existing shareholder interests. The board always places a
priority on maxnmlsmg the return to existing shareholders before raising further capital.

There are no externally lmposed caprtal requirements on the Company

Details of the ordlnary share capltal are set out in note 14
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